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Sikh plot 
to kill 
Gandhi 


n»e US. Federal Bureau of Investi- 
gation said, it thwarted a plot by In- 
ifan sptb extremists to assassinate 
Indian Prime Minister B^v Cand- 
id during Ms visit to the US. next 


Tbe FBI said that a group of 
Sikhs were also plotting the assas- 
sination of Qua Minister Bhajan 
Lai of the Indian state of Haryana 
and planning guerrilla-type opera- 
tions -against the Indian Govern- 
ment 

, FBI director William Webster 
said agents discovered the plot 
while the Sikbs were in the middle 
of a training programme on the use 
of weapons and explosives. 

India tightens laws 

Prime Minis ter Bajiv Gandhi said 
there was a foreign link to a SQsh 
extremist bomb; campaign and an- 
nounced plans for tou gher anti- 
terrorist laws. Ifege 4 

_ > . i . • 

Giscprd book move 

Former;! french President Valery 
Giscard (fEstaing is taking legal ac- 
tion to. halt the publication of the' 
memoirs of the deposed Central Af- 
rican Emperor Jean-Bedel Bokassa. 
Giscartfs.Iawyer said the book con- 
tamfij^extravagant, mad and even 
grotesque” passages. 

Uganda attack 

Ugandan Interned Affairs Minister 
John Luwuliza-Kirunda esc^ed 
unhurt, but eight people were seri- 
ously injured when -two hW gre- 
nades were thrown at him as he left 
his office in Kampala. 

Dutch guard Pope 

Patch police launched their largest 
peacetime security operation to pro- 
tect Pope JohirPaul, who has been 
the target x>t harsh critidsm and 
street protests during his tour of 
the Netherlands Page 2 • 
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BAe share 
offer 
in high 
demand 


BRITISH AEROSPACE shares rose 
on tbe London stock market after 
news that tbe UK Government's 
£550m (S662m) share offer was 
oversubscribed by about 454 times. 
Page 26 

WALL STREET: The 3pm the Dow 
Jones industrial average closed up 
3.32 at 1277.5. Section IH 


.FT Ordinary 
Share Index 


FTAetuaries /\ 

All-Share Index/ 


Nigeria escape . 

Tens of thousands of ill^al immi- 
grants, many "of them Ghanaians 
ordered to leave Nigeria, broke 
loose from a transit camp and 
beaded for tbe Nigeria-Beoin bor- 
der. Page 4 

Solidarity trial 

Three leading Solidarity activists 
accused of pl anni ng a general 
sfcfte fa Poland will be tried this 
month on charges carrying up to 
five years imprisonment - 

Spanish strike 

About 70,000 Spanish private school 
teachers began a two-day strike 
over wages, closing classrooms to 
about 1.5m students. - 

Bftburg impact 

Thousands of Americans have can- 
celled holidays in West Germany af- 
ter President Ronald Reagan’s con- 
troversial visit to Bttbuig war ceme- 
tery. . . 

School bombed 

A bomb tore through the gates of a 
JCanak school in Noumea, tbe capi- 
tal of FrenchNew Caledonia, injur- 
ing four people and 'damaging sur- 
rounding apartment blocks. . 

Rocket hits courts 

A rocket hit Lebanon’s central law 
courts on Beirut’s green line, start- 
ing a fire which destroyed all rts le- 
gal records. 

S Africa funeral 

Thousands of blade trade unionists 
from tbe Transvaal are expected to 
attend the funeral today of Mr An- 
dries Raditsela, the union organiser 
who died shortly after his release 
from police custody. Paged 

Fighting matadors 

Two of Spain's top bullfighters 
created uproar in Valencia by fight- 
ing each other instead of a hull 


GOLD gained $7.75 on the London 
bullion market to dose ai$322£5. It 
was also higher in Zurich at $321.05. 
In New York the Comex June Set- 
tlement was 532635. Page 48 

ISRAEL’S foreign debt, highest per 
-capita in the world, rose by $580m 
to $23^9bn last year, Bank of Israel 
said. 

THREE BANKS in the United Arab 
Emirates: National Bank of Abu 
Dhahi, Bank of Oman and Middle 
East Bank; all' announced lower 
profits for 1984, with two also show- 
ing reductions in assets. Page 29 

GENERAL ELECTRIC of the US. 
was fined $L04m and ordered to 
pay back $8001)00 in overpayments 
by a Philadelp hia court after plead- 
ing guilty to defra uding the US. Air 
Force on a missile contract 

MALAYSIAN finance and property 
group MBF Holdings is offering 
shares worth 250m ringgit (S104m) 
in bids for Emtex, a textiles, proper- 
ty and plantations group, and a 20- 
storey office block in Kuala Lum- 
pur. Page 29 

UNILEVER, Anglo-Dutch foods and 
consumer products group, in- 
creased fixsbquarter profits to 
£216m (5268m) from £L93m. Lex, 
Page 26; details, Page 31 

BOC, UK-based health care and in- 
dustrial gases group, increased its 
taxable profits by £lS.2m to £78.7m 
(S96.8m) in the first half of its 
1984-65 financial year. Page 30 

MICHELIN of France, the world's 
second biggest tyre producer, 
achieved reduced losses of FFr 
l_53bn (S16lm) at its main French 
operating company against FFr 
3.8bn in 1983. P age 27 

ATLA5-C0PC0, Swedish compres- 
sors and mining equipment manu- 
facturer, showed continued strong 
growth in the first quarter, pushing 
gaming s after financial costs up 40 
per cent to SKr 202m (SQ2im). 
Page 27 


Some unit trust prices in this edi- 
tion have not been updated because 
of technical problems. 
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Stockholm raises 
key rates to stem 
outflow of capital 

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


LONDON equities moved confident- 
ly forward. The FT Ordinary index 
firmed 15.0 to 1,018.9. Gilts contin- 
ued to improve. Section HI 

TOKYO: stocks closed mar ginally 
ahead despite late selling. The Nik- 
kei-Dow average closed up 1-02 at 
12,541.53. Section HI 

DOLLAR was weaker in nervous 
London trading, failing to DM 
3.0725 (DM 3JL185), FFr 937 (FFr 
931), SwFr 23825 (SwFr 2.8295) and 
Y25L3 (Y2522>0). On Bank of Eng- 
land figures the dollar’s index fen to 
145.9 from 14&9. Page 49 
STERLING gained 2 cents against 
the dollar in London to flnkh at 
51.254. It also rose, to Y315D 
(YS12.0L- was unchanged - at DM 
3.8525 and FFr 11.74 and fell to 
. SwFr i24 (SwFr 3^5). The pound’s 
exchange rate index rose 0J5 to 78.6. 


THE SWEDISH central bank was 
forced to raise its key interest rates 
sharply yesterday as part of a pack- 
age of crisis measures. 

Faced with rapidly rising private 
consumption and a worrying deteri- 
oration in the current account, the 
central bank and the Government 
acted to stem the drastic increase in 
the outflow of capital. 

The discount rate was raised 
from 9.5 per cent to L1.5 per cent 
with effect from today - its highest 
level since late 1981 - and the so- 
called penalty rate for bank borrow- 
ing from the Riksbank above a cer- 
tain level will jump to 16 per cent 
from 13.5 per cent 

The unpopular measures have 
been forced on Sweden's minority 
Social Democratic Government on- 
ly four months before the general 
election, and in the midst of the 
country’s biggest ever industrial 
sector dispute. 

The capital outflow has been 
building up for several months, 
with a deteriorating current ac- 
count, and is rooted in the Govern- 
ment’s inability to bring down infla- 
tionary expectations and deal with 
a rising wave of imports. The strike 
and lockout of nearly 70,000 civil 
servants, which is badly hampering 
Sweden’s foreign trade, has been a 
further blow to confidence and has 


required new measures to shore up 
the krona. 

The Government tightened hire- 
purchase and credit card controls, 
reintroduced tough payment condi- 
tions for car purchases and an- 
nounced plans for raising car taxes 
and taxes on property income. It al- 
so plans to draw in an extra SKr 
2bn ($221 m) liquidity from the cor- 
porate sector. 

The Riksbank announced a series 
of additional measures to support 
the higher interest rates including: 

• The abolition of central bank 
guidelines governing average inter- 
est rates on bank lending. Banks 
will be free to set their interest 
rates. 

• Volume of bank lending will be 
allowed to rise by only 2 per cent 
this year instead of the 4 per cent 
announced last year. Lending from 
finance houses is similarly restrict- 
ed. 

Financial markets blamed the 
Government for relying too heavily 
on monetary policy, although the 
krona did strengthen slightly. “It is 
unconvincing," said one leading for- 
eign exchange dealer, “the problem 
is not that we have too low interest 
rates but that we have no control of 
costs.” 

One bank economist said: "The 
lack of confidence in tbe Govern- 


Bonn set to block deal 
on EEC farm prices 


BY QUENTIN PEEL IN BRUSSELS 


WEST GERMANY was yesterday 
set to block any deal on EEC farm 
prices in spite of a significant soft- 
ening of the European Commis- 
sion's demand for a cut In cereals 
prices. 

Herr Ignaz Kiechie, the West 
German Agriculture Minister, who 
has held out against any such re- 
duction through five successive at- 
tempts at agreeing prices this year, 
insisted that be was "not prepared 
to be outvoted” by his nine fellow- 
ministers on any deal that would 
cut the incomes of West German 
fanners. 

His refusal to shift his position 
sets the scene for a crucial political 
cJns h within the Community, call- 
ing info question Bonn's previous 
determination not to use its unwrit- 
ten right to veto a decision by citing 
its "vital national interests” - the 
so-called * Luxembourg compro- 
mise." 

Herr Ktechie gave a scathing re- 
ception to the European Commis- 
sion's attempt to propose a final 


form price compromise, winch 
would reduce the cereals price cut 
proposed from 3.6 per cent' to 
around 2 per cent, with marginal 
further reductions in the course of 
the year. 

The farm ministers were last 
night waiting to see whether the 
Italian president of the Farm Coun- 
cil, Sig Filippo Fandolfi, would be 
persuaded to insist on a vote, and 
thereby force West Germany to de- 
ride whether to use its veto, or bow 
to the majority on an unacceptable 
price package. 

Mr Frans Andriessen, tbe Agri- 
culture Commissioner, presented 
his compromise plan yesterday on 
the dear understanding that tbe 
council would, if necessary, vote up- 
on it to reach a decision at its sixth 
attempt 

Apart from the smaller price re- 
duction for cereals, the Commission 
also agreed to abandon its demand 
for a reduction in West Germany’s 
positive monetary compensation 
amounts (MCAs), thereby allowing 


German fanners some continued 
measure of protection against Ce- 
real imports from weaker currency 
countries, such as France. 

Herr Kzechle’s initial response, 
however, was to describe the Com- 
mission package as "deeply disap- 
pointing," accusing the Commission 
of not attempting to reach a genu- 
ine compromise. 

However, a repeat of the 1982 
farm price derision, when British 
objections were overcome by major- 
ity vote, is unlikely unless Bonn 
ceases to plead that it is defending 
vital national interests. A sufficient 
majority cannot be mustered to 
overcome the German veto because 
Britain, Denmark and Greece have 
said they would not seek to override 
use of tiie Luxembourg compro- 
mise. 

Officials said that, if anything, 
Herr Kiechle’s position had hard- 
ened as a result of the mauling re- 
ceived by the Bonn ruling coalition 
in Sunday’s regional elections 

EEC move on standards. Page 6 


Maryland acts on bank crisis 


BY PAUL TAYLOR W NEW YORK 

MARYLAND officials, struggling to 
contain another developing private- 
ly insured savings bank crisis, yes- 
terday won court approval to place 
Old Court Savings and Loan's day- 
today operations in the ha n ds of a 
conservator. Tbe action is designed 
to allow state officials time to find a 
buyer or merger partner for the ail- 
ing savings bank. 

The move, which came as deposi- hi 
tors again camped out overnight to n: 
withdraw their funds, represents 
the latest efforts by state ba nk in g s; 
officials to stem a run by depositors & 
on Old Court, the second largest of N 
102 privately insured savings banks ft 
in Maryland, and to prevent the ni 
spread of a crisis of investor confi- « 
deuce. 0 

A Baltimore circuit judge named a 
the Maryland Savings Share Insur- si 
ance Corporation, the locally ad- 
ministered private deposit insur- k 
ance fond, as conservator for Old a 
Court and agreed to limit each de- a 
positor’s withdrawals from the trou- 11 


Mr Paul Vokker, Fed chair m an , 
said yesterday that the central 
hank would do what It COuld to 
ensure the Maryland savings 
banks' continued stability. “We 
are lending to those savings and 
loan Institutions and will contin- 
ue to do so,” Mr Vokker said. 

bled savings bank to 51,000 a 
month. 

The action, urged by the state's 
savings wnd loan commissioners, 
came after Maryland's Governor, 
Mr Harry Hughes, rushed back 
from a Middle East trip. The gover- 
nor's office said yesterday that the 
court action was necessary to give 
Old Court's owners more time to 
consider proposals for its merger or 
sate. 

The Maryland savings bank prob- 
lems follow a similar collapse in 
mnfirfenre in Ohio's privately in- 
sured thrift institutions, spurred by 
the failure of Home State Savings 


of Cincinnati as a result of its deal- 
ings with ESM Government Securi- 
ties, a Florida bond dealer, whose 
collapse sent shock waves through 
the U.S. financial system. 

The Maryland savings bank prob- 
lems, however, appear to be unre- 
lated to any specific event They 
reflect instead a general nervous- 
ness about privately insured finan- 
cial institutions as well as particu- 
lar concerns about Old Court, which 
has grown rapidly in recent years 
bolstered by an aggressive nation- 
wide marketing campaign. It now 
has assets of about 5640m against 
$140m three years ago. 

Hundreds of depositors began 
withdrawing funds from the Balti- 
more-based savings bank's seven 
offices on Thursday after a manage 
meat shake-up at Old Court and ru- 
mours of a pending investigation by 
the state attorney general into al- 
leged conflicts of interest at the 
banking group. 
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Rau’s big Olivetti and 
him Tn s Toshiba plan 


meat's economic policy, does not 
have to do with the rate of Interest, 
but with too fast cost and price in- 
creases, too high taxes and a too 
large budget deficit These are 
largely futfie measures in trying to 
change inflationary expectations." 

Mr Ulf Adelsohn, leader of the 
Conservative Party accused the 
Government of acting in "blind 
panic” 

Capital outflows have been 
mounting since late last year as a 
result of the worsening trade bal- 
ance, but the outflow turned into a 
Docd last week as confidence in the 
Swedish currency was hit by the 
continuing strike of civil servants, 
Sweden's biggest ever public sector 
industrial dispute, which is badly 
hampering trade. 

Mr Bengt Dennis, central bank 
governor, said that up to last Friday 
SKr lObn had flowed out of tbe 
country since the beginning of the 
year of which SKr 2.5bn had left 
Sweden during last week alone. 

Only four months away from the 
general election the Social Demo- 
cratic Government's economy poli- 
cy is in considerable disarray. It is 
still sticking to its plans for an in- 
come tax rebate next month - of- 
fered as a carrot to the unions in ex- 
change for moderate pay settle- 
Continued on Page 26 


course to 
lead SPD 

By Rupert Cornwall In Bonn 

HERR Johannes Rau, the Prime 
Minister of North Rhine Westphalia 
and architect of Sunday's crushing 
Social Democrat (SPD) victory in 
the state, yesterday emerged as fa- 
vourite for nomination as his par- 
ty's candidate for Chancellor at the 
next federal elections in February 
1987. 

The choice will not be made, SPD 
officials emphasise, before the end 
of this year. But the 54yearold 
Herr Rau has already received 
what some see as an endorsement 


The Neath Rhine-Westphalia 
% election delivered many lessons, 
writes Rupert ComwelL The 
long-term survival of the liberal 
Free Democrats seems assured; 
the Greens appear to have 
peaked; the Social Democrats 
have a real chance of victory in 
1987 - but for Chancellor Helmut 
Kohl and his Christian Demo- 
crats, the state poll was an unmi- 
tigated disaster. Analysis, Page 3 


from Herr Willy Brandt, the SPD 
president and himself West Ger- 
man Chancellor between 1969 and 
1074. 

In a radio interview yesterday. 
Herr Brandt described the North 
Rhine Westphalia Premier as "high- 
ly qualified" both to run for the 
Chancellorship and to take over 
from himself as party leader “when 
I cant do it any more” 

Herr Rau himself has stressed 
that he sees his first task as run- 
ning the state, the country's most 
populous and most industrialised. 
His main rival as candidate in 1987 
r emains Har r Hans-Jocben Vogel, 

who stood unsuccessfully against 
Chancellor Helmut Kohl in 1983, 
and who is still leader of the SPD 
parliamentary party. 

Herr Rau’s achievement can be 
measured by the fact that his tri- 
umph in winning 52J per cent of 
the vote an Sunday is the SPDfe 
best performance in North Rhine- 
Westphalia, and gives his party its 
strongest position currently in any 
federal states. 

Chancellor Kohl, on the other 
hand, and his routed Christian 
Democrats were trying yesterday to 
put tbe best gloss they could on the 
CDCs worst showing in the state. 

Herr Kohl declared h imself confi- 
dent that, despite the setback, his 
party could still win back lost votes 
in time for 1987. He repeated that 
the defeat would not lead to any ac- 
celeration of the DM 9bn (S2A6bn) 
second round of planned tax cuts 
from the intended date of 1988, 
even though unhappiness about the 

Continued on Page 26 | 


major links 

BY CARLA RAPOPORT IN TOKYO AND ALAN FRIEDMAN IN MILAN 


OLIVETTI, the leading European- 
owned office automation group, and 
Toshiba, Japan's largest company 
in tbe sector, yesterday announced 
the beginning of a "strategic alli- 
ance" in Japan and other markets. 
The initial key element of tbe part- 
nership is the purchase by Toshiba 
of a 20 per cent stake in Olivetti's 
Japanese subsidiary. 

It was clear, however, that both 
companies view the Toshiba-Olive t- 
ti deal as more than just a joint ven- 
ture in the Japanese market They 
have agreed to "consider co-opera- 
tive business activities in broader 
fields in both Japan and Europe." 

Olivetti said last night that this 
could mean co-operation in increas- 
ing Toshiba's visibility in European 
markets. It also regards the Toshi- 
ba deal as an Asian third leg of a 
triangular global strategy which in- 
cludes Olivetti's strengths in the 
European market and its partner- 
ship in the US. with American 
Telephone and Telegraph (AT&T). 

Initially the link-up is aimed at 
boosting Olivetti's sales in the Japa- 
nese office automation equipment 
market Olivetti, which established 
its Tokyo subsidiary in 1961, is still 
a fairly minor player in the Japa- 


nese market with just Y21bn (S83m) 
a year in sales. Toshiba is Japan’s 
second largest company with 1984 
sales of SllJibn, a quarter of which 
were exports. 

The terms of Toshiba's purchase 
of a 20 per cent stake in Olivetti 
Corporation of Japan were not dis- 
closed. Sig Elserino Piol, Olivetti's 
executive vice-president for strate- 
gy, said in Tokyo, however: "Hie 
agreement goes beyond tbe finan- 
cial aspects. It is intended to sup- 
port a broad relationship between 
Toshiba and Olivetti allowing, 
among other things, better to better 
the Japanese market” 

Olivetti stressed yesterday that 
the new link with Toshiba would 
not conflict with the alliance with 
AT&T, which owns 25 per cent of 
the Italian company. Toshiba said 
that despite Olivetti's small size in 
Japan, it had developed a "unique 
marketing" company which would 
complement Toshiba's own distri- 
bution network. 

Toshiba's own equipment already 
accounts for 45 per cent of Olivetti's 
sales in Japan, marketed under the 

Continued on Page 26 
European groups link, Page 26 


Christian Democrats 
advance in Italy 


BY JAMES BUXTON IN ROftE 

ITALY'S lnng dominant Chris tian 
Democrat Party appeared last night 
to be hank in the ascendancy after 
two years, of electoral setbacks, ac- 
cording to oomputer predictions of 
elections to regional governments 
baaed on early results. 

The projections also showed the 
qpposffipn-Comgmnist Party falling 
back and the smaller Socialist Par- 
ty ted by Sig Bettino Graxh the 
Prime Minister, advancing slightly. 

Tbe projections pointed to what 
would, if confirmed, be a good re- 
sult for the five party coalition Gov- 
ernment of Sig CraxL The coalition 
parties appeared to have won a 
higher share of the vote than they 
did in the 1983 general election and 
in last year's European elections. 

By contrast the Communist Party 
saw its much vaunted hopes of 
overtaking the Christian Democrats 
as the largest single party - as it did 
by a whisker in last summer's Euro- 
pean elections - crumble. The gap 
between the two parties was put as 
just under five per cent 

The Italian electorate voted on 
Sunday and until 2pm yesterday in 


elections for the governments of 15 
of the country's 20 regions, as well 
as for the councils of the country’s 
provinces and of virtually all its 
cities and towns. Full results for all 
categories will not be available until 
today. 

Projections by the private opin- 
ion research organisation Doom, 
closely matched by those of the 
Communist Party itself, in dicated 
that the Christian Democrats would 
win almost 35 per cent of the vote. 

This is 2 per cent less than tbe 
party’s share of the vote in the last 
regional elections, of 1980, but al- 
most a 2 per cent improvement on 
both the 1983 general election and 
the 1984 European elections. 

The party’s senior officials were 
yesterday delighted that the decline 
in Christian Democrat electoral 
support, as shown by the 1983 gen- 
eral election, was now being re- 
versed. 

The party's local election strategy 
of issuing dire warnings to the elec- 
torate on the dangers of a “scyrpas- 

Continued on Page 26 


A BAD TRADER 
CAN’T MAKE MONEY 
WHATEVER HIS SYSTEM 

Good traders and fund managers have discipline and character. They 
know how to use information selectively for their market analysis. 

We believe we have produced the most sophisticated yet beautifully 
ample computer integrated analysis tool available in the world. Its 
logic is unique. It is designed by traders for traders. It can be used at 
home or in the trading room. 

It does not matter how many people use it because it is only a tool — 
every trader uses it differently. A good trader finds it enormously 
improves his performance. Therefore, it is not surprising that after 
just six months it is being used in major institutional dealing rooms 

world-wide. 

If you have the time to watch the foreign exchange, financial futures 
or precious metals markets full-time and to take a view, then contact 
us for a demonstration. 

If you are a successful trader who seeks more funds to manage, 
then also contact us. Our existing customers need more full-time, 
disciplined traders to manage funds and risks utilizing our system. 

SYSTEM SPECIFICATIONS: NEC High Resolution colour graphics computer. Live Price data feed by 
Unicom, Reuters or ADP. Up to 100 years proprietary historical data base. 

In North America contact our sutexfiary: Sterling Systems, GcMcrniann Inc, Chicago Board of Trade Bldg. 
. Chi., ID. 60604 Attn: Jean Kiffikel. Tel: 312-341 3366. 

BTAMASS LTD 

FUND MANAGEMENT WITH FINANCIAL FUTURES 
Parle House, 16 Finsbury Circus, London ECZM 7DJ 
Tel: 01-638 9731 Telex: 889306 Reuters: FIAM 
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EUROPEAN NEWS 


European unions attack ‘bogus’ job flexibility 


BY JOHN LLOYD, INDUSTRIAL. EDITOR 


EFFORTS BY European gov- 
ernments to cut wages and in- 
crease flexibility in their labour 
markets have come under 
attack in a report by the 1 Euro- 
pean Unions' Research- Institute 
to coincide with the opening of 
the European TUC Congress in 
Milan. 

The' report, “Flexibility . and 
Jobs— Myths and Realities," 
claims that “flexibility” has be- 
come a “euphemism for a range' 
of policy proposals which in- 
clude: cutting real wages; in> 
creasing inequality; increasing 
job insecurity; and reducing 
social security protection. 

“Not only will these bogus 
flexibility measures make 
Europe- a more unpleasant place 
in which to live, they won't 
create jobs- either: CM the con- 
trary. by damaging: living stan- 
dards and Increasing the in- 
security of the individual both 
in and out of work they may 
well increase in flexibility by 
malting people more resistant 
to necessary, desirable struc- 
tural change.” 

The' report says that many of 
these ideas are based on- “"very 


SIG BETONO CRAX1, speak- 
ing both as Italy's head of 
government and os president 
of the European Community, 
yesterday called for European 

“ solidarity ** in fighting un- 
employment and said it was 
not necessarily possible to 
apply U-S. or Japanese models 
to- Europe, writes Alan Fried- 
man to- Allan, 
lie made the remarks at the 


Start of a flve-day conference 
in Milan of the European 
Trade Union Confederation, 
which included 60# delegates 
from 21 countries represent- 
ing 4Sm workers in Europe. 
Echoing the comments made 
by M Jacques Delore, presi- 
dent of the European Com- 
mission at last month's. 24- 
nation Venice stanxttf on un- 
employment, he told the trade 


union officials that “ Europe’s 
development model has char- 
acteristics which cannot be 
abandoned,”’ Be added that hie 
was referring to “ soda] soli- 
darity and* human values.” 

The conference will vote 
on Thursday on a five-point 
resolution which, among other' 
things, could represent the 
first Europe-wide call for a 
35-homc working week. 


dubious ” intellectual arguments 
on- the bebavtotff of the U.S_ 
economy over the past three 
years — arguments which assume 
that “ flexible "" wages caused all 
increase in employment, where 
a- very Targe budget deficit, a- 
cbotinental scale market 
coupled- with economic co- 
ordination and low productivity 
growth in- manufacturing and 
service sectors were in. the main, 
responsible. 

It says that “in many cases 
the arguments have more' hr do 
with esthbUshing unilateral 
management control over die 


way in which labour Is used, 
rather than seeing how labour 
can adjust add respond to 
economic, change in modern 
democratic societies.” 

There id mv obvious correla- 
tion, it says, between the move- 
meat of real wages: and employ- 
ment' performance in ixutos- 
triaJised _ countries yt recent 
years.- “Differences- in- employ- 
ment performance over time 
and between countries can be 
much better explained: in terms 
of differences' in growth rates 
of output, rather than hi 
differences in real wage 


behaviour.” 

It says- that while mobility 
of labour In the U.S. is higher 
than iu either Europe or Japan, 
“ this- mobility is concentrated 
on a small part of the labour 
force who are hired and fired 
on a recurrent basis. The U.S. 
labour force is not more flex- 
ible than in Europe, it is more 
segmented,"' 

The general managerial 
strategy adopted in Europe and 
elsewhere to- increase flexi- 
bility has been and is to pro- 
duce a core of permanent and 
relatively secure, well-paid em- 


ployees and. a growing periphery 
of part-time, casual and contract' 
workers. This will “.create few 
jobs and have damaging effects 
in splitting the labour force 
and damaging the cffiunJes for 
achieving successful change in 
the long run." 

In place of current practice, 
the report calls for “ the 
development of human 
resources to the fuIL azrd not 
the return to a hirer and fire- 
economy. It requires the crea- 
tion of an effective framework 
for jointly managing and regu- 
lating change between manage- 
ment and trade unions.” 

Mr Norman 'Willis, General 
Secretary of the British TUC 
said in Milan last night: “The 
report shows conclusively that 
the path to economic recovery 
lies not in medtfting ourselves 
on American style ‘flexibility' 
nor in driving down- wages- to 
Third World levels but hi 
following the example of those 
European countries where 
umbos and 1 government have 
co-operated. In- developing poli- 
cies to counter unemployment-" 


European Parliament Tories sign up Spanish party 


by david White in Madrid- 

BRUTISH AN© Danish- Conser- 
vatives sighed an agreement 
here yesterday ' with the mafrr 
Spanishr right-wing opposition 
party. Popular Alliance (AP). 
as a third partner ra their 
European Democratic Group in 
the European Parliament 
Popular Alliance's decision to 
join the group was clinched 
three weeks ago after strong 


rival bids- by both the Christian 
Democrats and the Gaulfists to' 
gain their support. 

As- a result of representations 
by British Tories,- if Js adder- 
stood that AP wflT- drop Sr 
Guillermo Kirkpatrick, a senior 
Spanish- parliamentarian and 
foreign affairs, expert,- from its- 
11st of STEPs because of concern 
about Bis contacts with the' 
e xt reme Right. 


The fink will increase the 
group’s Seats from 5U to 65 in 
the enlarged 513-member Par- 
liament in the iflitiaf stage 
itJflowlztg Spanish and Portu- 
guese entry to the EEC next 
year. The distribution of 
Spain's: seats wiU later be 
adjusted as soon as the country 
stages- direct Euro-elections. 

Lord Doueo, tfie group's 
spokesman on enlargement and 


the chairman of an ail -party 
committee dealing with the 
Spanish, Cortes, said that the 
agreement would not only con- 
solidate the group’s number 
three position in the Parliament 
but also 1 dilute its predomi- 
nantly British composition. 

The Incorporation of AP, 
which is- led by Sr Manuel 
Fraga, a former minister in the 
Franco regime, raised fears 


about potentially embarrassing 
connections, but a British 
Conservative spokesman said 
tiie Tories- were now “’fully 
happy” on this- scorn and were 
satisfied that the parties shared 
the' same political philosophy. 

Last month. Sr Kirkpatrick 
stirred up a storm of criticism 
for attending, a meeting in 
Rome organised by the far- 
Right Italian Social Movement 


The Cessna Citations* 
TheworkPshvoritebusinessiets. 
fy an overwhelming margin. 


lOi times last yeas corporations' 
of aB sizes/ types, std nationalities 
examined everything, the business jet 
world had to offer: 

And ended up choosing Cessna 
Citations. 

That's almost thfiee times as 
many business jets as any other manu- 
facturer soki 

And when yoti consider just those 
jets directly competitive in price to 
Citations^ companies bought mote of 
ours than all the others combined. 

Which really isn't all that sur- 
prising when you consider that, since 
their introduction over 13 years ago, 

Cessna Citations have consistently 
outsold everything the cmtpetitidn 
has to offer. 

Because, quite simply, they offer 
more. For less. 

It's all a matter of balance. 

There are some business jets 
that emphasize speed. Others that 
boast about range. And some that 
talk about roominess. 

But no business jets flying give 
you a combination of as much speed, 
range, spaciousness and comfort for 
anywhere near the price that Cessfta 
Gtations do. 

That's why in the balance, Cessna 
Citations look a lot better on corporate ■ 
balance sheets. 

And with an entire family of business 
jets— from the Gtation I, the most fuel-efficient 
jet flying, through the Citation S/H, the vastly 
improved version of the single most popular 
business jet in the world, to the Citation HI, the 
world's most advanced business jet— Cessna 
makes the derision easy. 

End out more about what makes the Cessna 
Citations the world's most popular business jets. 

Just write Cessna Gtation, Executive Jet 
Centre, Heathrow Airport -South, London TW6 
3AE, England. Or call {0} 1-759-2814/5/6- 
Telex: 896015 Cessna G. 



Either way, well make sure you get all the 
information you need about the Citation of your 
• choice. Well even arrange a demonstration flight 
for you. And work up a comparative cost 
analysis against any other jet you're Considering. 
But don't wait. Call Cessna today* 

Because the sooner you do, the sooner 
you'll be realizing all the many advantages the 
Cessna Gtations have to offer. 


CESSNA OTATIOMS 

The best selling business jets in the world. 


Greece’s 
Socialists 
alter tack 
on EEC 

By Andr&rat lerodiaconou b 
Athens 

GREECE’S government 

Socialists say they have 
abandoned the notion of with- 
drawal from- the European 
Co mmuni ty* and cwr _ be 
expected to remain committed 
to EEC membership If they 
win a second four-year term 
in power In the general elec- 
tion on' Jane 2. 

The Socialists tfwetf to 
power in October, 1983, 20 
months after Greene’s- acces- 
sion. on a p Triform of puffing 
ont of the EEC following a 
referendum, bat never ful- 
filled this pWfc*. . _ 

WLr Theodore Fangaios. the 
Greek BBnfster for EEC 
Affairs, indited erf at a new s 
eoafrrcacg yesterday that the* 
Socialists have chan ge* t hdflr 
minds about the EEC fitt 
economic and: polltkhl 


'Financial Times Tuesday May .14 1985 

Keen interest in 
Norway's 
N. Sea licences 


Onr throne hand, the minis- 
ter pointed out- that Greece 
received an estimated Ecu Hui 
in EEC funds. Vast year, more 
tha n twice the sum expected 
on tire basis of cafttdafhms 
made before accession. 

On Ore eftetf band,- the’ 
, mftfsCer said that Greece 
welco mes the aeeessknt of- 
Spain nod Fertugaiy because 
this- will strengthen- the pres- 
ence of less developed Medi- 
terranean countries b Che 1 
Community, cafeatong (he con- 
ditions for redressing the 
balance* of EEC pelftey. 

Iu the Greek view this has 
until now favoure d the richer 
■arfiwin member states. 

Generally, Wag*, smear 
tactics threaten tv replace 
debate on issues- hi the 
general e feCftm campaign. 

FoT flic SocSsHBOr feeing: a 
Strong challenge titan the 
conservative Sew PoiUtti er, 
trouble has come from the 
relatively unexpected quarter 
of the pre-Moscow Communist 
party a&OQL 

M the pari two weeks the 
KKE new^^ertes-pjMWte^- 
a series of xrfiriesf aceuring 
the Socialist of. employing the 
services of U-S- consultants- la 
the election, camp ai g n 

This would Be embarras- 
sing; if proved true; for the 
government, not only because 
the Socialists- have made their 
atf-Aheifeu image t point 
of pdukti pride, tut dn 
because tief haver spent a 
great deal of energy accusing 
New Democracy of employing 
A BfcV EbsfrMtiod fltinf of 
consultants for the election 
period: 

Mori Greeks blame- the 
1 IA forlhe Installation of the 
Coliails dictatorship ha l9Sf, 
and the term. ” American w 
Stiff carries strong negative 
connotations here. 

Hr Constantine ififeotafcfo, 
the fender of New Pe mo crtn y, 
du ®e utter IMA fteotmWfhe 
target of I suefr stud Md 
week wheat- a pnofU dnimeiit 
Athena dally newspaper pub- 
lished avMssn^ import- 
ing to shew that he was- on 
friendly tends with; the Naif 
authorities during the 
German, occupation of CfrtOfc, 
fife has responded wftb the 
infdfmaftcm that be was twice 
sentenced (a seatir and im- 
prisoned hr the Natia, and 
is suing ffle newspaper. But 
(be star was picked up and 
translated tat* slogans by 


BYFAYGJESTERINOSLO 

NORWAY'S Ofl Ministry has tv- 
ported keen interest by oil compa- 
nies in* the country’s lOtb petroleum 
liupTiging round. Bids in the first 
part of the round - covering W 
North Sea blocks or part-blocks - 
were received at the weekend; 

Souse 22 companies submitted 
bids - five more than- is last y easts 
ninth round The increase reflects 
the fact that one of the blocks now 
on offer, 34/8, is- regarded by the in- 
dustry as the most promising unaf- 
located site in the North Sea. 

Among the 22 applicants are 
three Norwegian- gttmptf and’ most 
of the major moftinataosals^- Twa 
compares - Occidental andDamdi 
Uodeigrands GeBsorthnn- (D0GJ 1 - 
dfe reaKtog tfiefir first biefc in- a- Nor* 
wegian concession round. Notable 
abstainers are Phillips Petroleum 
and Amoco; both companies' cur- 
rently operating producing fields on 
the Norwegian sbeff. 

As> hr prevhnra- rounds, the- state 
oil ctttupriify StataiT gets- a share of 
eveyKcence, without applying.. 

The Oil Ministry said <Sa £ bids 
hud been received for every one of 
the W Bcence areas offered, air 
though* atoosc afl the companies 
pot 34/8" at the* top. of tfieir lists. 
Seven or eight of the 10 areas would 
be W i'ur Wwna — ■ sefar Wgfar 

proportion af awardS t» offered 
blocks than .in previous rounds. 
A w a rds W ould be annooncedat the 


endof JuIyereariyinAngusfc- 
The second pact of the Ifltfr round 
covers 30 bfocks in the Nordland 
Two area straddling the 68th Pant 

leL Applications lor these axe das 
byAugns£l& 

• The Norwegian nan-off economy 
is A«pegfa»H to gnnethisyear by be*' 
tween 3 and 3K percent- the high- 
est rate since .19R& TEto to revealed 
mUte revised national budget, pub- 
lished at tee weekend. The bodged 
which adjusts; economic ftwrastsr 
made last October also shows uu-. 
employment falling, investment ris- 
ing, and the rate* of fttffidSott stew-: 
mg tar a- forecast 5J& per east- *», 
im as- a wbefe; cuiitpunaH wjto 
abeto EZ percent test jeer, , 
'Ptarwwreymg treads PM wlteger- 

than-foreseen growth in' Uxe d faittes * 
tic fetidtt supp^^d a deefire ^in 
Norway^ caatpeti&reneSB, to terms 
of wage tfostepex ts&t produeedL 
Heavy fidnanner Sofiwwing mat 
risbig flaw triggeer&S a 

speafing boom wM has helped 
pish imports steeply this year. 
For 1985 a* a whole fla gyartf Star 
forecastat KSr 

13 Jf percent more- than f&Htbk 
Tratfitibdul wiS rise -Wi^ 

about 8^ per ceaat, flw Mfer TSbo, 
while experts of oil and gas are ex- 
pected t» be rimost tmcftiBgri at 
about NKr 79ho. This will cat the 
trade- smpfts tw NJEr 2ftSbn, com- 
pmedwxBi- NKr gEfiri m -JMk 


illii 


Poland warned al 
risk of technolt^y 


BY CHRISTOPHER BOB1N8KMN 

POLAND is perilously dose to faff* 

ing ppr mimtintly huhinrf thw. twAra n. 

fogtoifly 'advanced countries, a 
meeting of the Comm unis t Party's 
Central Committee in Warsaw has 
been told. 

The warning came ixr s Aeyttote 
speech delivered ozt behalf c t the 
Ptffdhuref bgt Ms Jozef ESyret-who 
opened fee - twaday mde&i&'Whali 
tote condetobate on ffis atu^ofl. of 
Poland's mte fligra gh a« and pasted 
sional groins. 

tor GtyteSe said titot speeding on 
jtaentifJe iesetebb would zis9 te 2 
pes cent of tfi© gross national 
net next year and wuedd rite- to- 3 
per cenbbf GNf*By tite’emi et Sic 


WAnsmr ■■■ 

mw g. r& prt m pn hM. 1 

hr every (tUlvtei&ny was* for br givut 
pnuiify’. 

Mr Gzyjrefr admitted that fivxng 


fallen in recentyears and promised 
“significantT pay rises for academ- 
ics tef tee end of thtoyev. 

At the same tine; he repealed 
that the authorities would amend 
the untowsfl^law, . thna. ghahg- the 
(oovacnoaeat gjeatoz* eonteel over 
academics and catting bach reoagfc 
ly-granted university autonomy. 

In au evident, desire to restrain 
the zadtorifi&gboftitoSIN^person- 
Central Cctfanitieg’ whirfi aeestbe 

inMlig pi fafUi f tifi- SQRflnajl. 

breeding griftntd. d£ toUdjaff. the 


Mowfteds in*fe avaS- 'tmtiads' fargwiy 

able tor imports of Scientific * inteDectoali - 

Tight security at Dutch demos 

BY LAtift/t RAtJN m AfirtTERttAM 


BOTCH fiEEKKMBS gtoaps- de- 
monstrated ter peace noder tight 
security as the Rjpe addressed tie 
World Court in the Hague yester- 
day, the second pubbe pretest *«- 
tog the Phnfiffs coatooversuT viat 
The Pope ^so heard a, fervent ap- 
ftir womeris ri^te in the 
Chttfch front two- Korean Catholic 
politicians. A more influential role 
tor churchwomen is one of the main 
issues winch also- indudr contra* 
ceptton, priestly cefibacy andhomo- 
searaalify - over which Dutch Ro- 
man Cafimitos low criticised toe 


Pope's pastc»Bl>risiL 
Abrai 300 members aft Bataan 
Catholic and ecumenicd d temm a- 
ment organisations, waving pto- 
cazds and banners; surtemadedthe 
entrance to the palace wbere the 
Worid Coctrf ate, But &ey tofiedto 
eficit a response from . . 

FINWiQAC. TIMES, T3SP% Mo WQB40. 
pobTished My Sunday* and 

holidays; U.S. subscription raun 
5^20-00 par annum. Second clan 
poataga paid at Maut Tor* NT and 
a« addit ional' •marmy omen. PDS7- 
MA3TES: aand addraan changes no: 
RWAHClAt mate, U. Ea«a SOW Smm, 
How Ypak, HT 10022 . 



Performancew Expansibility v«hen yoo’re 
investing ii>a computer system, it’s every bit 
as vitarf as priceA&mings to a financial analyst. 
It’s the ability of ypur system to develop and 
ad^ustasyourcompanygrows-VVleat . 
Pcridn-Eltoer are weB aware of your demands 
upon on-Tme computer systems. Our range 
of outstanding products supports critical 
financial operations around the vrarid- 
mdudipg the Tfeferate information service 
of over 12,000 terminals. 

Access to information is the key access 
24 hours a day, S2 weeks a yeac 
Talk today to the most solution s-conscious 
mirdoomputer company in the work! about 
some very commercial answers to your 

problems. 
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Pfeade send me same dnaifs done 

j Perkin Elmer'j Systems, 
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| Perkin-Eimer Data Systems Limited r 

| 2 «teB«hRJSfewgf tBwfaiSLi 4 B'M: ( 8753)77777 { ' 

PERKIINHELMER 
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Austria marks treaty 
anniversary with 
East-West ‘summit’ 


teULj+i&l 


by PATRICK BLUM IN VIENNA 

AUSTRIA will celebrate the 
30th anniversary of the signing 
of its State Treaty tomorrow by 
hosting the nearest thing to a 
full East-West summit. 

Ur George Shultz. TSS. Secre- 
tary of State. Ur Andrei 
Gromyko, "his Soviet counter- 
part. and the foreign ministers 
of Tiiwe other Western and 
Communist countries will be in 
Vienna for ceremonies marking 
the country's return to full 
sovereignty after the war and 
the end of Allied and Soviet 

occupation- 

Mr Gromyko will meet Ur 
Shultz and Sir Geoffrey Howe, 
Britain’s Foreign Secretary, 


controls and East-West rela- 
tions, providing an opportunity 
for them to make a fresh assess- 
ment of the resumed arms 
control negotiations in Geneva. 

These meetings will please 
the Austrians who are eager to 
boost their role as potential 
brokers between East and West; 
but the significance of the 
anniversary will not be for- 
gotten. - . . • 

Austria - was occupied by 
British. French, U.S. and Soviet 
troops after the defeat of 
Nazism. All troops were effec- 
tively pulled out in October 
1955 after the four powers 
signed the State Treaty on May 
15, 1955 guaranteeing the 

country's independence. 

Shortly afterwards Austria 
declared itself permanently 
neutral. It was the first and 
last country to be released 
from Soviet control, leading 
many historians to ponder over 
the reasons for the Soviet move. 
Only two years earMer, in 1953, 
Soviet troops helped to suppress 
a revolt in East Germany; Later, 
Russian tanks brutally crushed 
the 1956 popular uprising in 
Hungary. 

The country's promise of 
neutrality which entailed the 
withdrawal of Nato troops is 
generally believed to have been 
the main reason for Soviet 
agreement. “ If we had not in- 
dicated our intention to declare 
permanent neutrality then no 
one knows whether the treaty 
would ever have been signed,” 
says Herr Leopold Gratz. 
Austrian Foreign Minister 

This year's anniversary comes 
during a soul-searching time 
for Austria’s politicans. Aus- 
trian democracy is firmly estab- 
lished without dangers of a 
return to the conflicts of the 
past. A unique system of 
government through consensus 
has served the country well and 


enabled it to avoid the conflicts 
seen elsewhere. A social part- 
nership which brings together 
government, employers and the 
unions has ensured social peace 
and political stability. 

Strikes are rare and counted 
in seconds per year and the 
country has grown increasingly 
prosperous. But the ability to 
solve problems through sec- 
torial lobbying and behind the 
scenes deals, so successful in 
the past, is under Are today 
with the emergence of new 
political and social movements. 
Thirty years after the signing 
of the State Treaty there is a 
general malaise fuelled in part 


ftuvttimicm uiuuatrs ana ID- 

decisions but also by concerns 
about where the country is 
heading. 

No one here is seriously 
questioning . Austria’s neutral 
status but few would deny that 
neutrality is far more difficult , 
today than in the past. 
Neutrality has meant non- 
adherence to military pacts as i 
well as to broader economic 
groupings such as the European 
Economic Community. Herr 
Gratz says that, unlike member- 
ship of the European Free 1 
Trade Association. EEC mem- 
bership is not possible because , 
as an institution it is committed 
in the long run to political 
union and to the transfer of 
national rights to a supra- 
national body. 

Austria's neutrality is above I 
all military. It *H)ks westwards 
in every other respect, although 
for geographical as well as 
historical and political reasons 
it maintains exceptionally good 
relations with its Eastern 
European neighbours. When 
detente was the order of the 
day this posed no problem as 
Austria could claim to play an 
active role in encouraging 
better East-West relations. 

The end of detente has caused 
friction with the U.S. over tech- 
nology transfer to the East bloc 
and brought strong denountia- 
tions from the Soviet Union and 
its alUes about plans to moder- 
nise Austria’s tiny air force 
and defences. 

The Austrians’ willingness to 
provide a first refuge to 
thousands of East bloc emigres 
has also come under fire from 
Eastern Europe. 

Vienna has felt perhaps .more 
than most the ..change of 
t-iimate in international rela- 
tions. “ There is a feeling from 
both sides that if you are not 
with us you are against us,” 
Herr Gratz says. 


Hungary plans to reduce 
number of guest workers 


BY LESLIE COLTTT IN EAST BERLIN 


HUNGARY IS to reduce the 
number, of foreign workers in 
the country, ipost of them from 
Poland,, because of the high 
cost of- employing therm 

About 10,000 “guest workers” 
are employed in Hungary of 
whom 8,000 are Poles and most 
of the rest Cubans. The demand 
for Polish workers Is constantly 
growing according to the 
Hungarian economic weekly 
magazine Flgyeloe, It said this 
was true, although the cost of 
employing a Polish worker was 
“ about three times grevter " 
than using local' labour. 

NO 22 — 8/8 1 

Hungarian companies, how- 
ever, pay for the added cost as 
imports which do not fall under 
wage regulations. The com- 
panies then pass on the cost 
to the consumer, or, where this 
is not possible Flgyeloe 
explained, the Government pays 
for it In the form of subsidies. 

The national budget is fur- 
ther adversely affected as the 


cost of importing manpower is 
paid for by exporting products. 

The magazine said several 
companies have cancelled their 
requests for Polish workers 
since the Government intro- 
duced stricter measures and 
offered tax allowances to com- 
panies which retrained local 
labour for employment. 
Figyeloe said there is likely to 
be a further reduction in 
“ guest workers " as Poland is 
insisting on higher wages for 
its workers in Hungary. 

East Germany has several 
thousand Polish women em- 
ployed in factories along the 
border, as well as Bulgarians 
working in restaurants. Most of 
them say they are satisfied with 
their training, pay and working 
conditions. 

All the East European coun- 
tries except Romania have sent 
thousands of workers to the 
Soviet Union to lay gas and oil 
pipelines while some 27,000 Bul- 
garians work there as lumber- 
jacks and on construction sites. 


Yugoslavia to meet banks 
on 1985 rescheduling 

BY ALEKSANDAJt LEBL IN BELGRADE 


YUGOSLAVIA AND its 
commercial bank creditors are 
to make a further effort to 
resolve their differences on 
terms for rescheduling 1985 
debt, when Mr Fulvio Dobrich, 
a senior executive of Manufac- 
turers Hanover and chairman 
of the International Co-ordinat- 
ing Committee (ICC) of 
Yugoslavia's creditor banka 
returns here next week. 

Yugoslavia has already 
reached agreement with the 
International Monetary Fund on 
a S300m standby loan for 1985-86 
and with its Western govern- 
ment creditors on 1985 debt 
relief. 

Although differences with the 


banks were narrowed in Mr 
Dobrich’s talks in Belgrade last 
week, the sticking point is still 
the banks' insistence on a 
rescheduling interest rate of 
1.25 per cent over Libor 
(London Inter Bank Offered 
Rate) and Yugoslavia’s willing- 
ness to pay only 1 per cent, and 
its demand on applying this 
rate to 1983-84 debts already 

rescheduled. 

Last week the Government 
reported a fractional increase 
of less than 1 per cent in 
exports daring the first four 
months of this year, while 
imports have increased more 
substantally. 
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EUROPEAN NEWS 


Rupert Cornwell looks at the lessons to be drawn from the North-Rhine Westphalia result 

Social Democrats come back into the game 


CHANCELLOR Helmut Kohl 
may be thankful for only one 
thing on this bitterest of morn- 
ings after; that the next 
important state election, in 
Lower Saxony is the best part 
of a year away. 

The weekend election in 
North-Rhine Westphalia has 
delivered many lessons; that the 
long term survival of the liberal 
Free Democrats (FDP) as a 
national political force in West 
Germany now look assured; that 
the Grecos, if Pot a spent force, 
now appear a distinctly peaked 
one; and most important of all, 
that the opposition Social Demo- 
crats, to both their own con- 
siderable surprise and the 
tangible unease of many un- 
committed' observers, have a 
real chance of victory, on pre- 
sent indications, at the next 
federal election in 1987. 

But for the Chancellor and 
his Christian Democrat (CDU) 
party, the outcome was an 
unmitigated disaster. Both 
invested much in the campaign. 
The CDU chose the Ruhr city of 
Essen for its annual congress in 
March, where if launched a 
hollow crusade to secure the 
women’s vote; Herr Kohl him- 
self made countless appearances 
in North-Rhine Westphalia. 

In the event they both lost 
their shirts. The CDU fell back 
on all fronts, forfeiting support 
not just among traditionally 
SPD-leaning workers iir the 
country’s most populous and 
heavily industrialised state, but 


in its natural farming and 
Catholic comlitueuces as well. 

Nor were there any excuses. 
True. West German Laender 
elections are a curious mixture 
of federal issues and regional 
personalities. On this occasion 
Herr Johannes Rau was an out- 
standing candidate, as was Herr 
Oskar Lafontaine a couple of 
months ago in the Saarland, 
again for the SPD. 

Conversely, the Christian 
Democrats pan re3p bonuses 
from impressive figures of their 
own, as Herr Lothar Spaeth 
last year in Baden-Wuertte ru- 
bers and Herr Eberfcard 
Diepgen in West Berlin in 
March both demonstrated. This 
time, unquestionably, the CDU 
did itself no good by putting up 
against Herr Rau the lacklustre 
Herr Bernhard Worms, rather 
than the peppery and combative 
Herr Kurt Biedenkopf, less 
beloved of the Chancellor. 

But even that argument works 
both ways. A special “Chan- 
cellor effect” was held to have 
militated against the Christian 
Democrats in North-Rhine 
Westphalia in 1980, when Herr 
Helmut Schmidt was at the 
height of his powers. Five years 
on, the “Kohl effect,” plainly, 
was one the CDU could have 
done without. 

To that extent, Sunday’s 
result is a stinging blow to 
the Chancellor’s prestige. 
Whether the handling of the 
Bitburg affair, and the failure 


of the Bonn economic summit 
a week before had any bearing 
on it is doubtful: rather, the 
verdier— slightly more than 
half way through the present 
Parliament — is that the Wende, 
or ** turn,” as promised and 
personified by Herr Kobl, has 
failed to convince, not least in 
economic terms. 

And it is in the economic 
field, where the consequences 
may be tangible. The Chan- 
cellor claimed on Sunday 


ELECTION RESULTS 
(percent of votes cast) 

198S 

SPD S2.1 

CDU 3*3 

FDP 6.0 

Greens 4 At 

Others 0.8 


evening that the inability of 
the centre-right coalition to 
reduce unemployment, now 
standing at some 2.4m, was the 
main reason for the defeat of 
the CDU. What is more, 
economic recovery is — at least 
temporarily ■ — faltering, and 
surveys indicate that the 
business community is increas- 
ingly disgruntled with the 
Government. 

Nothing concentrates poli- 
ticians’ minds better than past 
or pending electoral nemesis; 
enough, maybe, to tempt them 
to indulge in job-creating 
pump-priming, or even to buy 


popularity by bringing forward 
to 1986 the second round of tax 
cuts, now scheduled for 19887 
Herr Kohl yesterday said 
“ no " again to both proposi- 
tions, but after North-Rhine 
Westphalia, who would bet on 
it? 

More trouble may come from 
the FDP. emboldened by its 
success in gaining votes where 
the CDU was losing, to create 
more mischief within the 
coalition. The vexed question 
Of the tax cuts timing; where 
the Free Democrats favour the 
whole DM 20bn package in one 
swoop next year, is but one 
possible area of trouble. Con- 
ceivably too. the Chancellor 
may yet reshuffle his cabinet, as 
many have already demanded, 
in order to spruce things up — 
and quell any demands for his 
own head. 

But the spotlight is now not 
only on the shortcomings of 
Herr Kohl, his unshakable gift 
for projecting the impression of 
muddle, and his lack of leader- 
ship. Suddenly, having long 
been written off for 1987. the 
Social Democrats are back in 
the game with a vengeance. 

Herr Willy Brandt, the SPD 
president, has often argued that 
a left-wing majority could be 
put together in West Germany. 
The stunning triumph of Herr 
Rau in North-Rhine Westphalia, 
on top of several opinion polls 
lately showing the SPD neck 
and neck with, or even a 
whisker ahead of the CDU-CSU. 


suggests he may have a point 

He may have another too. in 
his contention that the Greens 
to the SPD's left would bunt 
themselves out. to the profit of 
the latter. Once again, as in the 
Saarland, a powerful Social 
Democrat campaign has kept 
the Greens below the 5 per cent 
required for representation in 
the Duesseldorf parliament. 

True, the radical party 
brought much of the disaster 
upon itself, with a ragged per- 
formance highlighted by a 
ruinously damaging squabble 
over the legality of child sex. 
That in turn has only strength- 
ened the hand of the so-called 
“realist” faction in. the Greens, 
ajguing for serious policies and 

a readiness to meet the SPD 

halfway. If they do, however. 

ilie consequences may well 
merely be first embrace by the 
Social Democrats, and then 
absorption by them — • elegant 
vindication of the Brandt 

theory. 

The position of the SPD today 
has much in common with 
Labour’s in Britain. Somewhat 
unexpectedly both parties look 
as if they do have a chance at 
their respective next general 
elections; both though are sus- 
pected by many of not being 
ready for power, above all on 
account of an alleged proclivity 
to neutralism, of being ‘’un- 
sound" on defence. 

In West Germany, that feeling 
burst out in astonishing fashion 


during Sunday night’s standard 
election postmortem on tele- 
vision, as the Chancellor sought 
briefly to escape his on dis- 
comfort by accusing Kerr 
Brandt of " privitfve and anti- 
Americanism.” Furiously, Herr 
Brandt rejected the charge, 
describing for good measure 
Herr Heiner Geissler, the CDU 
general secretory, as “the 
worst rabble rouser in Germany 
since Goebbels." 

Less important than the 
viciousness of the exchange was 
the charge itself. Foreign policy 
had little to do with North- 
Rhine Westphalia, but if the 
SPD’s present leftward drift on 
defence continues, it may have 
a great deal to do with the 1987 
campaign. The debate of course 
will largely be shaped by the 
man who leads the Social 
Democrats then, assuming that 
the seif -effacing, ineffectual can- 
didate of 1983, Herr Hans- 
jochen Vogel, does not. 

Assuming that the self- 
effacing, ineffectual candidate of 
1983, Herr Hans-Jochen Voyel 
does not lead the party into the 
next federal election. Herr Rau 
— sensible, eminently likeable 
and middle-of-the-road on 
matters of defence and dis- 
armament — has now become the 
front runner. Herr Brandt as 
much as said so yesterday. The 
man himself, as he has to, claims 
he does not want the job. But 
if be is drafted, that will be 
something else for the Chan- 
cellor to worry about 
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OVERSEAS NEWS 


Michael Thompson-Noel previews today’s financial statement by Australia s Labor Government 

Hawke tries to revive his economic high-wire act 


IT WOt fB resist the analogue, 
but Ur Bob- Hawke's Australian 
Labor Part; Government is 
struggling to regain the nerve 
and flair that distinguished its 
high-wire style when it first 
gained power two years ago. 

Mr Hawke mid his Treasurer, 
Mr Paul Keating, like trapese 
artists with cramps, have been 
very low profile o! late, no 
doubt ruminating on Labor's 
diminishe d image since its lack- 
lustre general election perform- 
ance five months ago. 

In. Canberra, today, the Hawke 
G o v e r n ment delivers a major 
economic statement — almost a 
mini-budget — which is expected 
to detail Federal Government 
spending cuts of at least A$lbn 
(£570) m. 

This wH 1 mark the first of 
several major tests which the 
Government must pass easily If 
it is to prove its claim to have 
control of the economy, and 
that recent- problems can be sur- 
mounted. 

Since the start of the year, 
these problems have included 
a furious controversy over 
Australia’s decision not to play 
a role in ILS. MX missile tests 
in the South Pacific, worries 
that Labor’s left-wing was 
ascendent, a slumping AS and 
worries on the trade and tax 
ref orf frosts. 

After today's economic state- 
ment the Government faces a 
special State premiers’ confer- 
ence next month, a tax summit 
in July, its full Budget in 


August and a national wage 
hearing and trades union con- 
gress in September. All will teat 
its mettle. 

Recently. Mr Hawke and Mr 
Keating re-emerged, from their 
shells. Mr Hawke admitted that 
he had been "operating at less 
than full bore because of per- 
sonal problems” — which were 
not specified) and confirmed 
that he had told his Cabinet it 
had to lift its game. 

Likewise, Mr Keating is aH 
fired up about tax reform ("hot 
to trot,” in the Canberra verna- 
cular) and spoiling to take the 
Sight to his opponents. 

The Treasurer, in a recent 
speech in New York, reminded 
his awEence that the Hawke 
Government was originally 
elected mi its promise to fight 
inflation and unemployment 
simultaneously, and that the 
centrepiece of its approach was 
its accord with the Australian 
Council of Trade Unions 
(ACTU). 

The accord’s key feature is 
its commitment to wage 
restraint within a centralised 
wage-fixing system. 

"By any measure, I believe 
the policy approach we have im- 
plemented has produced the 
results we sought: if anything, 
thet performance of the Austra- 
lian economy in the past two 
years has outstripped expecta- 
tions,” Mr Keating said care- 
fully. 

In the 23 months to March 
this year, 340,000 new jobs had 



Australia recorded a trade 
surplus of A$182m (£104m) 
last month, its best trade per- 
formance since April last 
year, Michael Thompson-Noel 
reports from Sydney. Imports 
rose by 14 per cent, but there 
was a 28 per cent surge in 
export receipts, partially re- 
flecting benefits of the 
depreciated Australian dollar- 
However. the • current 
account deficit In April was 
A$680m, boosting the 10- 
month deficit to A$&9bn« 62 
per cent higher than for the 
same period last year — 
indicating a total current 
account deficit for 198435 of 
at least AfilOAbn. 


Return to the ring: ‘ treasurer 
Paul Keating 


been created, equal to about 6 
per cent employment growth. 

Unemployment had been cut 
from 10.4 per cent to 8A per 
cent, and inflation from 11.5 
per cent to around 5 per cent. 

Growth had surged. During 
1964, Australia’s non-farm 
economy grew by 5.1 per cent, 
against 2.6 per emit in 1988 
and 0.9 per cent in 1982. In the 
six months to last December, 
the corporate profit share of 
GDP had recovered to around 
15 per cent from a trough of 
12.2 per cent two years earlier. 
Similarly, indexed real unit 
labour costs had fallen, while 
the number of working days 


lost because of industrial 
disputes was at a 17-year low. 

These were some of the real 
benefits that had been achieved 
under the accord, says Mr 
Keating, who argues that any 
attempt to disband Australia's 
centralised wage setting system 
and to replace it with a more 
market-related method is 
simply not on. 

Whatever the successes 
enjoyed by the Hawke Govern- 
ment since March 1983, Mr 
Keating is swift to admit that 
it faces “ profound challenges." 

First, he says, devaluation of 
the A$ means that rectification 
of Australia’s excessive current 


account deficit must be pursued 
while avoiding resurgent infla- 
tion. Second, there must .be a 
further significant reduction in 
Government spending at 

Federal, Stae and local levels. 
Third, the tax system must be 
reformed. 

Between the start of this 
year and late April, the A$ fell 
by more than 20 per cent on a 
trade-weighted basis. This was 
good news for exporters, and 
triggered a major surge on 
share markets, with foreign 
investors throwing great wads 
of money into the mining and 
resources ring. 

Despite the -AFs recent 
recovery, to around U.S. 69 
cents, there are real fears that 
higher import costs will feed 
straight through into another 
debilitating round of Inflation. 

Labor's severest critic -on this 
front is Mr John Howard, Mr 
Andrew Peacock’s deputy 
Liberal Party leader and 
Treasurer in the former Fraser 
Government. 

In the approach to last 
December’s general election, Mr 
Howard charged that M beneath 
the appearance of economic 
improvement.” the Hawke 
Government had greatly in- 
creased its own expenditures, 
had done little to improve 
industry's competitiveness, and 
facilitated a major transfer of 
power to the trade union 
bureaucracy.- - 

“ At present,” Mr Howard 


said, “ the total public sector 
borrowing requirement in 
Australia - is approximately 
A*14bn, or a little over 7 per 
cent erf GDP. It has soared from 
a level of only 4 per cent of 
GDP in 1981-82 . . . Debt-servic- 
ing is now a major budgetary 
problem in Australia.’ 1 

Labour has imposed on itself 
a trio of fiscal policy constraints 
said to be unprecedented. 
Failure to deliver these 
promises will weigh heavily 
against the Government, as 
wotlld failure to overhaul 
Australia’s tax system, which 
the Treasurer says is in an 
advanced state of decay. 

The Government win produce 
shortly a draft white paper on 
tax - reform. . The preferred 
policy , position of the Prime 
Minister and Treasurer ‘ is 
reform of the direct tax base, 
reduction of income tax, and a 
more ‘ broadly-based' ‘consump- 
tion tax. 

Yet the path to tax reform is 
horribly mined. Politically, it 
is the. tax isue that will prob- 
ably most influence the Govern- 
ment’s survival. It is looming 
as a make-or-break issue, for 
Australian politics can be both 
curiously parochial and extre- 
mely volatile. 

In. recent days, Mr Hawke 
and Mr Keating have returned 
to the Tnain ring: Whether 
they are again ready for the 
high wire is yet. to be - dis- 
covered. * 


Shultz optimistic over 
Palestinian presence 

in peace dialogue 


‘ BY RICHARD JOHNS 

MR - GEORGE SHULTZ, UJS. 
Secretary of State, yesterday 
claimed to have made progress 
in resolving the question of 
Palestinian representation In a 
joint delegation with Jordan to 
enter into a dialogue with 
Washington in preparation for 
peace negotiations with Israel. 

The surprising note . of 
optimism sounded by Mr Shultz 
in breakfast talks with King 
Ti n^ MTi came at the end of four 
days of meetings .which Included 
Israel and Egypt. 

The UA. Secretary of State 
gave no indication - of the 
formula discussed, bat he said 
that "there will be aPalestinian- 
Jordandan delegation or group.” 
He added mysteriously that 
“ different people may be 
needed for different purposes.” 

There was no official Jordan- 
ian reaction to a later claim tty 
Mr Salaah Khalaf, second in 
command to Mr Yassir Arafat in 
tire mainstream Palestinian 
group, A1 Fatah, to the effect 
that rang Hussein was planning 
to announce a Jordanian- 
Palestinian confederation to 
negotiate a settlement with 
Israeli 

Mr Khalaf— otherwise known 
as Abu Iyad — warned that the 
Palestine Liberation Organisa- 


tion, of which Mr Yassir Arafat 
is chairman, would be wrong & 
accept such a move. 

Observers here did not rule 
out the possibility of such a 
formula being discussed as a 
means to start a new " peace i 
process,” a device to overcome 
the problem of participation In 
representatives of the FLO or 
members of the Palestine 
National Council (parliament in 
exile), and an alternative which 
was favoured by the U.S.— both 
of which were rejected by the 
Israeli Government- last week. 
But neither the hard-line Likud 
nor more moderate Labour - 
partners in the Israeli coalition 
are in principle opposed to links 
.between the Hashemite King, 
dam and the Palestinian Arabs 
of the occupied territories. - 

Yet; whatever accord or 
understanding was ' reached 
between King Hussein and Mr 
Arafat in their talks in Amman 
just over a week ago, it seemed 
unlikely that the FLO leader,, 
would pubUdyendorse any suxh 
solution. Mr Arafat, in Peking 
as part of a joint Jordanian- 
Palestinian delegation, said on ' 
Sunday that “ any delegation on 
any purpose or mission has to 
be from the Jordanian Govern- 
ment directly." 
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Washington to increase 
civil aid to Egypt 


BY TONY WALKER IN CAIRO 


EGYPT HAS been told it can 
expect an additional $200m 
before October this year in its 
civil aid' allocation from the 
U.S. and a further $30Qm by 
the end of tile year. . 

Prime Vfnistpr Kama! ffin»?an 
AH said after a meeting on 
Sunday with Mr George 
S2mltz; the U.S. Secretary of 
ijutfl, that Washington 
shown a “full understanding ” 
of Egypt’s requirements. • 

A U.S. in Cairo said 

the proposed additional aid 
allocation to Egypt would be 
dealt with soon by Congress. 
Egypt had asked earlier- thin 
year for about 92ba In extra 
aid in the next two years, .to 
•cover cash shortages and assist 


in fulfilling its five-year devel- 
opment plan. 

Meanwhile, In an interview 
with the Financial Times, Prime 
Minister AM revealed that re- 
mittances from Egyptian* wor- 
kers abroad were expected to 
.be down more than 50 per cent 
'in 1984/85 compared with the 
previous year. Be said remit- 
tances from - the .more than 2m 
expatriate Egyptian workers 
would total BLffim tins - year 
compared with ».5bn for 
1983/84. , 

Egypt ls at present seeking a 
standby credit from the Inter- 
national Monetary Fund to help 
cover expected balance of pay- 
ments deficits for the n)ttt 
several years. • • - - 
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Mass turnout 
urged -at South' 
African funeral 


Illegal aliens 
break out of 
Lagos camp 




By Anthony Robinson In 
Johannesburg 


By Pa. id Wakfciteir in Lagos 


THOUSANDS OF black. trade 
unionists from the Transvaal 
are expected to attend the 
funeral today of Mr Andries 
Radftsela, the 29-year-old 
union organiser who died last 
Monday shortly after Us 
release from police custody. 

The Federation of South 
African Trade Unions 
(Fosatn), to which Mr 
Radltsela’s union, the 
Chemical Workers' Industrial 
Union (CW1U) is affiliated, 
has called qn its Transvaal 
membership to attend the 
funeral in Tsakane township. 

Tsakane was the scene of 
bitter fighting between 
migrant workers living la 
hostels and township 
inhabitants last week, which 
caused 19 deaths. Both Fosatn 
and the Council of South 
African Unions (Cusa), the 
other main federation, have 
instructed their members else- 
where In South Africa to hold 
two-hoar memorial services at 
their places of work. 

Union officials, mindful of 
the tough reaction of the 
authorities to the two-day . 
work stoppage in the Trans- 
vaal last November, which led 
to the arresf of union leaders, 
insist that the call to attend 
the funeral is not a work stop- 
page as such and are asking 
the employers to pay 


“ bereavement leave ” for the 
day. ’ 

Meanwhile, unions and 
leading employers* associa- 
tions have been in dose con- 
tact trying to agree a formula 
which will allow the funeral 
to take plaee with the 
minimum of economic 
damage. 


SEVERAL thousand desperate . 
Ghanaians, Togolese and Benin- uimf 
oise yesterday broke out Of a Ailat 
transit camp near. Lagos Air- 
port, where they had been 
waiting for two to three days 
without food or water for 
repatriation by the Nigerian seis 

Government, and headed for ' « •- 

Nigeria's border with Benin.. W 
■ The camp, where some 25,000 -> 
illegal aliens were lodged, was 
the scene of violent incidents k ' 

over the weekend in which at j - 

least five policemen were , ^.v 

injured. On Sunday, immigrants , - 

at the camp, which is some 200 . .w* 
yards from Lagos Airport, ' 

stoned vehicles and blocked' the ^ ar ~' 
airport approach read at ode - - 
point, 1 

The immigrants had :been ^ 
taken, to the camp to await Viv 8 - 
repatriation by sea, but as of 
yesterday only between 4,000 
and 5,000 had actually left : ‘v 

Lagos Apapa Port Those 
remaining in the camp had run -‘v - 1 

out of money for food (the 
Nigerian Government .has - 

enforced a rule that those "• 
expelled should carry only 20 v^ ; „ . 
Naira (£21) out of the country) * 
and many said they had not 
eaten for days while water was 
m short supply. 

Eye-witnesses said some 400 
vehicles left the camp yesterday j 
for Nigerian border with Benin fltan- 
where they apparently intended 
to break through the frontier . o v 
which has been closed since .the d ^ 

Rn i w » rn n nw ifc th. 
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Government’s deadline for- the ' 


aliens’ departure expired ' last 
Friday. 

According to the Ghana 
Government five aliens were 
shot and killed by Nigerian 
security forces at the border 
last Friday when their lorry 
, attempted to crash through into 
Benia. The Nigerian Govern- 
ment has denied this report. 
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India to strengthen law 
against terrorists 
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BY JOHN ELLIOTT IN NEW DELHI 


INDIA IS to strengthen legisla- 
tion to .curb the use. of anw 
and explosives by terrorists fol- 
lowing the bomb attacks by Sikh 
extremists last Friday an«v 
Saturday . in which over 80 
people were killed. 

This was announced in the 
Indian Parliament yesterday by 
Mr Rajiv Gandhi, the Prime 
Minister, in a major speech 
which was aimed at reducing 
tension and at' public op inio 
against the extremists, but 
not against Sikhs in general. 

. Shots were fired by police 
in the air in New Delhi yes- 
terday to disperse' a stone- 
pelting crowd. Business activity 
in the city centre was hit by a 
day-long strike protesting at the 
assassination last Friday of a 
Punjab politician. But there 
was no signs of a general build- 


up of violence. . 

■Jo- his. speech to Parliament, 
Mr Gandhi repeated claims 
often ■ made by his mother, foe 
late Mrs Indira Gandhi, that a 
“foreign hand" was involved 
. In fomenting the unrest. . 

, B ut he adopted a more con- 
structive approach by saying 
that it did not help to pretend 
that the foreign involvement 
vras the “only problem," in- 
ferring that India had to con- 
centrate on solving its . 'own. 
internal problems.-. - 
Meanwhile, the trial .briefly! 
started in Delhi yesterday or 
three people accused of being 
involved in the assassination of 
Mrs Indira Gandhi six months 
ago, including Mr - Satwant 
Singh, one of two Sikh security 
guards who shot her. The trial 
was adjourned until Friday.. 


-&T 






u 




Financial Times Tuesday May 14 1985 



AMERICAN NEWS 



Argentine debt 
rescheduling hits 
further setback 
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BY JIMMY BURNS IN BUENOS AIRES 
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ARGENTINA'S efforts to con- 
clude a $30bn (fl6J2bn) debt 
rescvbednling package with Its 
foreign creditors face a new 
setback following the surprise 
liquidation of Banco, de Italia 
y Rio de la Plata, the country's 
third largest bank. 

The Argentine central hank 
at the weekend reversed the 
gradual steps it has been tak- 
ing towards a more free-market 
orientated banking system. It 
announced new rediscount faci- 
lities for banks in difficulties 
and insisted that It would not 
liquidate any further major 
financial institutions. 

It is also understood to be 
raising its guarantee for dollar 
deposits. “The monetary ex- 
pansion which this implies 
effectively puts paid to any pro- 
gramme with the International 
Monetary Fund," said one 
banker. 

The international implications 
of potentially the most serious 
banking crisis in Argentina 
since the collapse of several 
leading private banks in 1980, 
were highlighted yesterday by 
figures published by the busi- 
ness newspaper Ambito Finan- 
ciero, which suggests that for- 
eign banks are exposed to the 
extent of $230m. Many claims 
will have to await the outcome 
of lengthyq litigation surround- 
ing the liquidation of the bank’s 
assets. 

In addition to its 88 domestic 
branches, Banco de Italia y Rio 
Plata had representative offices 
in New York, Geneva, Caracas, 
Rome and Sao Paulo. Yesterday 
the central bank of Uumguay 
intervened in the Banco de 
Italia y Rio Plata's Montevideo 


Argentina's Foreign Ministry 
said it would take "pertinent 

international actios** against 

the opening of an airfield by 
Britain on the disputed Falk- 
land Islands, Reuter reports 
from Buenos Aires. In a brief 
Statement it said the inaugur- 
ation of the airfield ended the 
first stage of the islands* 
military fortification, which it 
deems an act of aggression. 


subsidiary, which has five 
branches, to prevent a run on 
deposits. 

Banco de Italia y Rio Plata 
was one of Argentina's oldest 
banks, with - a considerable 
international reputation. 

Bankers claimed yesterday, 
however, that the bank had in- 
dulged in self lending and had 
been under investigation by the 
central bank. It is understood 
that over 30 per cent of its loan 
portfolio was made up of un- 
recoverable debts. 


Banco de Italia y Rio de la 
Plata’s problems are believed 
to have provoked divisions 
within the Government between 
those who argued against prop- 
ping up banks whose manage- 
ment deserves no support and 
those who wished to avoid any- 
thing that might undermine 
confidence in the banking 
system. 

The liquidation of the bank 
was the result of a personal 
initiative by President Raul 
Alfonsin after several press 
leaks about the bank's difficul- 
ties had led to a run on its 
deposits. 
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Volcker calls for World 
Bank to play bigger role 


BY STEWART FLB4ING IN WASHINGTON 
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FEDERAL Reserve Board 
Chairman. Mr Paul Volcker 
called yesterday for the World 
Bank, the largest multilateral 
development agency, to play a 
bigger role in helping develop- 
ing countries deal with their 
longer term economic problems. 
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But he warned: “There is 
-simply no realistic prospect — 
and no political support in the 
U.S.— for those organisations 
(the World Bank and the Inter- 
national Monetary Fund) to; un- 
dertake a substantially larger 
a mount of the financing needs of 
the heavily indebted countries.” 

In this context, he added: 
" The IMF, as a short and 
medium term lender, will be- 


fore too long need to begin 
looking forward to net repay- 
ments by some of the largest 
borrowers,” 

Speaking to a conference of 
international bankers, Mr 
Volcker went on to express con- 
cern about the evidence that 
banks have been trying to re- 
duce commitments to develop- 
ing countries. "Some part of 
the publicised new money 
packages appears to have been 
offset by leakages elsewhere,” 
he said, adding: "Maintenance 
of necessary amounts of trade' 
financing and some restoration 
of voluntary lending are logical 
and reasonable parts'* of the 
second phase -of the debt prob- 
lem. 
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Mideast anti-terrorist plan 
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THE Reagan Administration 
ordered the Central Intelli- 
gence Agency to develop an 
anti-terrorist effort in the 
Middle East but modified the 
nlan when Administration 
officials realised that the CIA 
was indirectly involved in an 
attempted car bomb assassina- 
tion of Mohammed Hussein 
Fadlaliah, a militant Sbi’ite 
leader in the Lebanon. More 
than 80 people died in the 
bomb attack. 

The White House yesterday 
refused to comment on reports 
about the anti-terrorist effort 
which surfaced first in the 
Washington Post. But Senator 
Daniel Moynihan said he was 
informed last year, when be 
was vice-chairman of the Senate 
intelligence committee, that 
President Reagan had ordered 


• the CIA to develop a “ small 
anti-terrorist effort " in the 
Middle East 

Sen Moynihan added that he 
assumed that the CIA would 
work with intelligence agencies 
and others in the Middle East 
but that it had not been speci- 
fied what would be done. 

Sen Moynihan subsequently 
left the intelligence committee 
but his successor. Sen Patrick 
Leahy, sqid on Sunday night 
that he was already attempting 
to investigate the report 

The CIA was reportedly 
working with a Lebanese group 
that hired yet another group to 
carry out the attempted 
assassination without CIA 
authorisation and without hr 
forming the CIA in advance. 
The attack took place on 
March 8, 




General Electric fined after 
change of plea to guilty 


BY PAUL TAYLOR IN NEW YORK 
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GENERAL ELECTRIC, the 
fourth largest U.S. defence con- 
tractor, yesterday did an abrupt 
about-face, citing new informa- 
tion , and pleaded guilty to 
charges that it defrauded the 
Government on Pentagon 
Minuteman missile contracts. 

As a result GE, whose mili- 
tary business totals around 
$4.5 bn (£3.6bn) a year, was 
ordered to pay the maximum 
fine of 51.04m. In addition the 
Connecticut-based group pro- 
mised to refund the full amount 
involved in the charges. 

The surprise move by GE 
came on the first day of its 
trial in Philadelphia on charges 
that the company made false 
labour cost claims involving 
$800,000 on the $47 m Minute- 
man nuclear missile contract 
between January 1980 and April 
2983. 

Only last week GE, which had 
contested the criminal charges 
since they were filed in March, 
entered a plea of not guilty to 
the 108-count indictment. 

In the wake of the charges 
GE was temporarily suspended 
from bidding for any new 
government contracts — a ban 
which has since been largely 
lifted following pleas from the 
company and meetings between 
senior GE executives and Air 
Force officials at which a 
number of accounting and 
management policy changes 


were agreed. 

GE said yesterday: ” We 
changed our plea because of 
new information given to us and 
the U.S. Attorney's office by the 
attorney for a former employee. 

“Four years of investigation 
by GE and various government 
agencies revealed errors in 
timecard charging in 1980- 
From the beginning, we offered 
to reimburse the Government 
for any incorrect charges. How- 
ever, until now, GE was unable 
to conclude that any individual 
had engaged in criminal 
activity." 

GE added: “During the in- 
vestigation, at least 40 current 
and former GE employees were 
called to testify before a federal 
Grand Jury with full imm u n it y . 
All of them denied any criminal 
misconduct. Because of this GE 
pleaded not guilty to the charges 
against the company. 

■ Roy Brassier, a former em- 
ployee, was one of those who 
denied any criminal misconduct 
to the Grand Jury. He wm 
indicted for perjury on March 
26 when the company was in- 
dicted. But 10 days ago, Mr 
Brassier admitted that he, and 
possibly others, knowingly ami 
intentionally, charged timecards 
Incorrectly. In the light of this 
new information, we accepted 
responsibility for these inten- 
tional errors and changed oar 
Plea." 


Unions bow to management’s new-found strength 


THE LONG retreat of U.S. 
organised labour, begun in 
earnest during the 2981-82 re- 
cession and accelerated by the 
victory of the motor companies 
in their wage contract negotia- 
tions last autumn, shows no 
signs of coming to an end. In- 
deed, in the last few weeks 
the unions have suffered some 
of the most crippling blows so 
far. 


Terry Dodsworth charts the steady retreat of U.S. organised labour 


These setback include: 

• The collapse of the Pan 
American World Airways 
mechanics* strike, with a return 
to work In which the Transport 
Workers Union accepted re- 
duced fringe benefits and a 40 
per cent reduction in the pay 
scale for new hirings. 


siers* Union, once regarded as 
the most powerful in the 
nation, accepting increases well 
below the rate of inflation and 
lower wages for new recruits. 

The common theme is a new- 
found aggression on the part of 
management, born in same 
cases out of desperation. 
Companies are now striking at 
the heart of traditional 
unionism, using the courts and 
any other weapon that comes 
to hand with a directness that 
would have been unthinkable 
only a few years ago. 

This uncompromising attitude 
would be much more difficult 


. The abandonment of the steel 
industry’s coordinated bargain- 
ing committee, accompanied by 
a warning that U.S. Steel, the 
biggest company in the sector, 
may try to negotiate different 
agreements in individual plants. 



• A demand for substantial cuts 
in wages and benefits from 
around $21.40 (£17.83) an hour 
to S15J20 an hour, at Wheeling- 
Pittsburgh, the seventh largest 
U.S. steel company. 


• A summary declaration from 
American Motors, the U.S. 
affiliate of Renault, the nation- 
alised French motor group, that 
it will start closing Its car manu- 
facturing operations in Wiscon- 
sin if the union does not accept 
cuts in wages, fringe benefits 
and shop floor representation. 


An agreement by the Tea in- 


to sustain if the economic 
circumstances of most of these 
companiiv were better. But 
part of management's recent 
approach has been to say to 
the unions that the financial 
position of their companies has 
made normal negotiations a 
luxury they cannot support. 

At American Motors, for 
example, the United Auto 
Workers' Union has virtually 
been 'presented with an ulti- 
matum— a non-negotiable. take- 
it-or-else declaration that car 
manufacturinil cannot continue 
unless the concessions are made. 


After conceding to considerable 
give-backs in their last contract, 
there are now indications that 
the workers are preparing to 
give up more, including the 
permanent lowering of the 
basic wage rare, as they face 

the reality of tbe company's 
financial weakness. In tbe first 
quarter of this year. American 
Motors made a loss of $29na, 
compared with Ihe profit of 
815,Sni made for the whole of 
last year. 

Similarly, at Wheeling- 
Pittsburgh. ibe United Steel- 
workers are grappling with a 
company which has already 
fallen into the hands of tbe 
bankruptcy courts under the 
Chapter 12 proceedings — a 
system which allows a 
temporary breathing space 
while management works out a 
survival plan free from 

creditors’ demands. 

According to the unions, it 
is illegal to use this manoeuvre 
to change labour contracts. Yet 
only 18 months ago. Continental 
Airlines employed a similar 
collapse into bankruptcy to tear 
up its employee contracts and 
rehire its workforce on pay 
rates which were up to 50 per 
cent lower. Despite bitter 
complaints from the unions, the 
courts have sided With tbe 
company. 

In the Continental case, the 
position of the unions was 
weakened from the first by the 
willingness of many workers to 
accept the company's demands, 
combined with the ease with 


which the airline was able to 
hire newcomers for any gaps 
that existed. Indeed, one of the 
most serious features of the 
threat to organised labour is the 
collapse of the movement's 
traditional solidarity or, to put 
it from the opposite point of 
view, management's ability to 
drive a wedge within the union 
ranks. 

The decay setting in to the 
ability of the unions to main- 
tain a disciplined, united front 
is evident in a number of cases. 
The Pan Am dispute, where the 
TWU went into the strike with 
what looked like a very strong 
hand Is a good example. The 
union had a genuine grievance. 
In that it had accepted wage 
cuts previously to tide the air^ 
line over its financial difficul- 
ties. and now expected some- 
thing in return; its members 
seemed solid in the support for 
action; and the company unions 
had a reputation for sticking 
together. 

Pan Am neutralised all of 
these advantages with a ruth- 
lessly effective strike-breaking 
strategy. Prior to the dispute, 
it had worked itself Into a posi- 
tion where it had sufficient cash 
to withstand a lengthy drain on 
revenues, and it had prepared 
the way by negotiating a new 
contract first with the pilots, 
many of whom were wilting to 
cross the picket lines. 

To the consternation of the 
TWU, it was able to keep a sub- 
stantial part of its operations 
going, using administrative 


staff and those pilots who were 
willing to work. At the same 
time, it began to act very 
tough, threatening to bring in 
more new hirings and selling off 
its flight kitchens, eliminating 
almost 700 jobs. Alter a month 
of this guerrilla warfare, the 
union was wilting to settle. 

Management has also sue- 
ceeded in the last two years 
in breaking down tbe principle 
of uniform rates for the job. 
one of the cardinal guidelines 
of traditional unionism. In 
several industries, most notably 
the airlines but also the truck- 
ing, building and supermarket 




American Motors 

Corporation 


sectors, two-tier wage struc- 
tures have been introduced, 
with new employees being 
brought in at pay rates up to 
50 per cent lower than those 
of existing staff. 

At American Airlines, for 
example, newly-hired pilots 
earn roughly half as much as 
their longer-serving colleagues, 
and several airlines have intro- 
duced identical differentials for 
their ground staff. 

The big steel companies have 
opened up the way to split the 
monolithic USW by abandoning 
the centralised bargaining 
system in which everyone 


conformed to a “pattern” 
settlement negotiated with one 
company every three years. 

The coordinated system bad 
already begun to break down 
as one or two of the big com- 
panies forced local low-cost 
deals on the union. But the 
dissolution of the committee 
will formalise, and probably 
speed up, the process. It 
Implies that companies will 
start again to try to undercut 
their rivals on wages costs, 
rather than competing only on 
other issues; and it will mean 
that within individual com- 
panies, plants may well be set 
against other plants. U.S. Steel, 
for instance, has made no 
secret of the fact that it is 
thinking of different wages in 
different parts of its sprawling 
empire. 

It is a sign of the unions' 
defensiveness that they have 
been ready to accept so many of 
Lhe concessions demanded by 
management, frequently sur- 
rendering hard-won basic 
principles of the labour move- 
ment. 

In this round of negotiations, 
labour analysts see little indica- 
tion that the tide will be 
reversed. At tbe moment, the 
main economic forces of price 
deregulation. Increased com- 
petition in the mature industrial 
sectors and steadily rising 
automation aL! favour manage- 
ment. But if unemployment took 
another couple of ticks down- 
wards, some economists doubt 
that such extraordinary 
anomalies as two-tier wages 
structure would be allowed to 
survive. 


I ADVERTISEMENT 


FOCUS ON OVERSEAS INVESTMENT AND CAPITAL EXPORT 


YAMAICHI, TWENTY- ONE 
YEARS IN BRITAIN, 
CELEBRATES ITS 
COMING OF AGE. 


This summer, Yamaichi International (Europe) Limited — a wholly 
owned subsidiary of Japan's oldest securities house, Yamaichi Securities — 
will move into prestigious new offices at Finsbury Court , close to the heart 
of London's banking and investment communities. Yamaichi r s move to 
treble its office space is a milestone in the company's development, 
reflecting the exceedingly rapid growth of its business in the last 
few years, as evidenced by its position today among the leading 
managers in the vital Eurobond market. 

Mr. Hitoshi Ishihara, managing director of Yamaichi International 
. (Europe) Limited, came to London a year ago after ten years with 
Yamaichi International (America), Inc . — serving three of 
those years as that organisation's president. 


MOVING INTO THE FUTURE 
AS AN INTERNATIONAL U.K. 
CORPORATION 


“Yamaichi has achieved its 
target of becoming a comprehen- 
sive financial institution which 
can meet any of our client's 
needs— from short-term notes to 
long-term investments, straight 
bonds, equities, underwriting, 
mergers and acquisitions... in 
fact, the full range of investment 
banking services. 

“We have been in the city For 
twenty-one years now and are 
gradually achieving our goal of 
being highly regarded not only for 
our Japanese expertise but also 
for our all-round capability.” 


TOP MANAGEMENT POSTS 
FOR BRITONS 


“Working closely tfiih our 
senior British colleagues is helping 
to internationalise our domestic 
thinking. Naturally, I think in the 
Japanese way, but sometimes I 
have to try and stifle that reaction, 
and see things through British 
eyes. It’s a tough job, but it’s my 
philosophy. 

“The emphasis of our per- 
sonnel policy is not just on 
increasing the number of staff—it 
is also on achieving quality. This is 
an extremely competitive business 
and the traditional Japanese way 
of attaining a high position 
through experience and age is not 
always appropriate here. In our 
company, promotion is largely 
gained through performance and 
capability, and I actively support 
and encourage initiative among 
my staff. Of course, we need to 
take university graduates and 
train them into the business, but 
we also have to bring in high- 
grade staff who already have the 


abilities to do a particular 
job. 

“I think people who 
have joined us have been 
very pleasantly surprised 
and have fitted in en- 
thusiastically with the 
environment they find 
here.” 


YAMAICHI IS 
BRINGING EUROPE 
TO JAPAN 


“Yamaichi is the 
oldest of the ‘big four’ 
Japanese securities houses 
and has one of the 
best corporate client lists 
in Japan. This strength 
has allowed us to rapidly 
expand abroad and diver- 
sify. This expansion into 
other geographical areas 
has helped pave the 
way for the liberalisation of the 
Japanese capital markets. 

“As Japan has the second 
largest economy in the western 
world, we are finding that western, 
companies are developing a 
greater need to work more closely 
with Japan, and we are ideally 
placed to assist them. 

“One of our tasks is to help 
those privaie companies breaking 
into Japan to obtain a stock 
market listing, to build a Japanese 
investor-client base, to acquire 
companies in Japan, and to estab- 
lish joint ventures. 



Mr. Hlloslii Ishihara 
Managing Director 

Yamaichi International (Europe) Limited 


* ’Everything takes time, but 
we believe in our capabilities and 
we know what is needed to get the 
best out of these markets. We are, 
of course, being helped by the 
widespread deregulation taking 
place at the moment.” 


CLIENTS NEED UP-TO- 
THE-MINUTE INFORMATION: 
WE PROVIDE FT 


‘Information— quick, effi- 


cient and correct— is vital 
to this business because 
now investors can tap 
almost any market, and 
the securities business 
is becoming a 24-hour 
activity. 

“Our own research 
institute comprises over 
80 analysts, and covers 
not only domestic events 
but also follows inter- 
national trends. There 
is a massive commitment 
to gathering and provid- 
ing information for our 
clients. 

‘ ‘One important new 
source is our Total 
Information Service — 
which, as its name 
implies, provides a com- 
plete package of informa- 
tion on the international 
economy, together with 
specific data on Japanese 
companies through on- 
line terminals at our 
clients’s offices.” 


SUCCESSFULLY ATTRACTING 
U.K. PENSION FUNDS 


“We are increasing our fund 
management activities by contin- 
ually attracting business, from 
county councils and company 
pension funds for example. They 
can have their money managed on 
the spot in the far east by the team 
at Yamaichi, while reporting on 


YAMAICHI 


YAMAICHI INTERNATIONAL (EUROPE) LIMITED 


74-78 Ftnsbuty Pavement, London, EC2A 1JD England 
Tel: 01-628-2271 Telex: 887414/8 YSCLDN G 


performance can be made from 
our London office.” 


YAMAICHI IS IN THE TOP TEN 
IN THE EUROBOND MARKET 


“We were ranked as one of 
the top ten lead managers of all 
Eurobond issues in the first 
quarter of 1985, and (he leader 
among Japanese securities houses. 

“There have been a number 
of legislative changes which have 
allowed us to use our expertise to 
achieve this position. In April 
1984, for example, the swap 
market re-opened to securities 
houses. Yamaichi has traditionally 
been very strong in swap-related 
business. Since then we have built 
on that expertise in Tokyo, and 
have set up our own team in 
London. This ability has become 
a springboard for new business.” 


EVERYTHING IS CHANGING 
AT A RAPID RACE, BUT 
YAMAICHI’S VALUES REMAIN 
THE SAME 


Mr. Ishihara, Managing 
Director of Yamaichi in London, 
epitomises the new breed of 
manager who is emerging to face 
the demands of the rapidly chang- 
ing financial scene. His organisa- 
tion, he says, aims to meet these 
revolutionary changes with opti- 
mism, flexibility, skill and integ- 
rity, tempered with traditional 
Japanese reliability. 


If you would like to speak to 
Mr. Ishihara, please contact him 
directly. For general enquiries, 
please contact Mr. Paul Archer. 


Yamaiehi’s fund management 
team in London is at Yamaichi 
Capital Management (Europe) 
Ltd. Please ask to speak to Mr. 
Saito on 01-628-6182. 
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Brazil reopens 
$100m order 


for helicopters 
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WORLD TRADE NEWS _____ 

Paul Cheeseright looks at moves afoot to whittle away non-tariff barriers. 

How EEC aims to harmonise standards 
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BY ANDREW WHITLEY IN RIO DE JANEIRO 


A CONTROVERSIAL SlOOm 
(£83m) helicopter contract, 
awarded to Aerospatiale in the 
last days of Brazil's former 
Flgueiredo Government, has 
been reopened by the Brazilian 
Air Force, according to industry 
officials and diplomats. 

The contract for 15 Super 
Poma helicopters was given to 
the French state aerospace com- 
pany in the face of fierce 
competition from Sikorsky, 
hacked by the UJS. Government, 
which bad lobbied hard for the 
deal. 

The contract was pushed 
through by Gen Delio Jardlm 
de Mattes, the former Air 
Minis ter, and aroused consider- 
able opposition within the air 
force, which had favoured the 
U& competitor, the Black 
Hawk, on technical grounds. 

A parallel deal by Aero- 
spatiale with the navy, for 10 
Super Pumas and 15 smaller 
EsquUo helicopters to equip 
the Brazilian marines, has also 
run Into difficulties and may be 
shelved. 


Defence industry officials say 

the contract also for about 
9100m. has still to be approved 
by the central bank. 

One of the first acts in office 
of Brig Octavio Moreira Lima, 
the new Brazilian Air Force 
chief, was to send the Aero- 
spatiale contract to the lawyers, 
to look for ways of c a nce l lin g 
the order. 


The twin orders have been 
criticised in Brazil on the 
grounds that they were not a 
high military priority and are 
unnecessary at a time of 
economic stringency. 

But a parallel credit of up to 
9200m, at attractive interest 
rates, put together by a con- 
sortium of French banks, was 
a powerful inducement for the 
cash-starved armed forces. 

Aerospatiale is. meanwhile, a 
leading contender for another 
Brazilian navy helicopter order 
—this timf for eight anti- 
submarine aircraft to be used on 
board the new squadron of 
corvettes the navy is building. 


HK gives guarded backing 
to British textiles plan 


BY OUR BRUSSELS STAFF 


THE HONG KONG Government 
yesterday indicated that it 
could modify its public opposi- 
tion to die MnltiFlbre Arrange- 
ment <MFA), which controls the 
flow of textiles and cimhiwg 
from developing countries to 
the industrialised world. 

Mr Eric Ho, Secretary for 
Trade and Industry, gave a 
cautious welcome to the British 
Government's Idea that there 
should be a transitional MFA, 
presumably leading to the re- 
incorporation of textiles Into 
the normal disciplines of the 
General Agreement on Tariffs 
and Trade. 

“We would certainly look at 
the proposition when it is pre- 
sented. To an extent, the UK 
Government has set in motion 
the process leading towards the 
evohifion of the EEC position in 
this regard, he declared. 

While it does not meet our 
full desiderata, we can take 
some slight encouragement." 

Mr Ho is in Brussels during 


THE EUROPEAN Economic 
Community said yesteday 
that it had readied agree- 
ment with Canada on a sew 
quota for EEC beef exports, 
AP reports from Brussels. 

The deal, subject to final 
approval by the EEC’s 
governing Council of Mints- 
ten. limits EEC beef exports 
to Canada to 16JW8 metric 
tons for 1985. 


a European tour for prelimin- 
ary consultations on the re- 
negotiation of the MFA. Formal 
talks start in July and the 
present MFA expires in mid- 
1986. 


Mr Ho’s comments on a state- 
ment made last week to the 
Commons by Mr Paul Chanson, 
the British Minister for Trade, 
suggest that there is more flexi- 
bility in the position of the 
developing countries than is 
apparent in their formal state- 
ments. 


By John Davies in Frankfurt 

DEGUSSA, the West German 
precious metals and chemical 
company, is entering Into a 
joint ventu r e in South Korea 
to produce catalytic con- 
verters to reduce motor 
vehicle pollution. 

The move is the latest by 
Degussa to exp a nd lt» “W- 
tic converter eperaooiw. 
worldwide in Une with 
Increasing pr e ss nre for 
stronger ■ controls on motor 
vehicle »?*»«** emissions. 

It is already' expandi n g 
plants at Bhrinfelden in West 
Germany and Burlington, in 
Canada. 

Degussa is setting up * 
50-50 Joint venture . with 
Oriental Chemical Industry 
(00) of Seoul t o produ ce 
op to lm catalytic converters 
a year from early 1987. The 
plant will be set up at OCTs 
tyiartriff wor ks site at Inchon. 

The West German company 
declined to disclose the in- 
vestment involved, but 
Korean industry officials 
indicated it would total 912m 
(£10m). 

Degussa sakl yesterday that 
production would be primarily 
for South Korean can for 
the home and export market, 
with the new Joint venture 
company, Orieg, h a ndlin g 
local di strib u ti on. Some 
catalytic converters, how- 
ever, would also be markete d 
abroad by Degussa itself. 

Degussa recently embarked 
on a plan to expand capacity 
at its Rheiafelden plant from 
Urn catalytic converters a 
year to more than 3m a year 
within the next 12 to 18 
months. 

Its production at Burling- 
ton in Canada, for the North 
American market, is being 
expanded over the same 
period from lm to 5m a year. 

Degussa also produces auto- 
motive catalyst material at a 
plant at Calvert City In the 
UB. 

The group claims about 
half the European market for 
catalytic c on ve rt er s for motor 
vehicles, with the devices 
installed mainly In can for 
export to the UA and Japan. 
Degussa’s market share in the 

CA |s l M i w - i i smaller. 

The European market for 
catalytic c on verters Is expec- 
ted to grow as a result of the 
European Community's deci- 
sion to tighten car emission 
controls over six yean from 
October 1988. 


THE POLITICIANS have out- 
paced the technicians in the 

standards field. Although Euro- 
pean Community trade minis- 
ters have agreed a new 
approach on harmonising 
standards among the Ten, it will 
be some months before their 
plans can be worked out on the 
ground. 

Last week; they decided to 
abandon the laborious approach 
of trying to harmonise technical 
standards product-byproduct 
down to the last detail and go 
for a new approach based on 
the simple requirement of 
safety. 

That may prove to be the 
easy part Now the mechanics 
of the new system have to mesh 
together. 

By September though, the 
Commission should have: 

W placed, before the Council of 
Ministers a series of draft direc- 
j tries embodying the new 
approach; 

• helped to finish the work of 
strengthening the two Commu- 
nity standards bodies, CEN and 
CENEI^C; 

• worked out with the Ten how 
to run the standing committee 
which will in effect be the 
watchdog of the new standards 
procedures; 

• made a proselytising effort 
among the representatives of 
! the Tea to let them know what 

is going on. 

What is going on is to bring 
into play a system which could 
i have over the years a major 
effect on whittling away son- 


Italians win 
Chinese order 


By A Fried man hi BraxH 
FLAGGIO, the Genoa -based 
maker of scooters, motorcycles i 
and light vehicles, has won a 
L20bn (JESJLm) older to supply 
fSdna with 10,500 three-wh eel 
light mini-trucks. The agree- 
ment signed at the weekend In 
Peking with China National 
I Automotive Industries, calls for 
' delivery of the Italian-made 
vehicles between July this year 
and March 1986. 

The contract is Important for 


Piaggio, which last year made 
a L765m net profit « it could 
open the way for the sale of 
other products to China. 

The Vehicles to be shipped 
will be Plaggio’s Ape-708 V 
three-wheelers. Last year the 
coznpay produced around 91,000 
of thes vehicles. 

Piaggio, which last year saw 
its turnover tell to L569bn from 
L6O0bn in 1983, has cut its out- 
put by 45 per cent since 1980. 


HOW CUMMINS 


MOVES PEOPLE 


(including accountants). 


" ' An in-depth report by Fleet News 
in January 1985 concluded that, 
‘reliability is the key to successful public 
transport! 

In the field, major operators of 
both express coach and fere stage “bus 
schedules in Scotland, Northern Ireland, 
the Country and the South-East 
spontaneously report significant re- 
liability and economies with Cummins 
newLlO engine range. 

Being a new range the L1Q is a 


transverse and horizontal for installation 
in new and existing chassis; 

It reduces inventory for mixed 
operations through commonality of parts 
and ancillary equipment Workshops 
benefit,*too, by minimising the need for 
differing toolkits. 

Full facts supporting the UO’s cost- 
effectiveness, reliability and durability 
are yours from the address below. 

Or, at Stand 5417, Hall 5, International 
Exhibition of Public Transport, Brussels, 


tariif barriers to the EEC's in- 
ternal trade-barrier* which rise 
technical produet standards as a 
means of keeping out imports. 

The process is based on 
greater simplicity, a desire to 
piiwihuta technical ha gy Hn j for 
political reasons. “The idea is 

to get the new philosophy 

through with political clout, to 
tell the technicians 'this is bow 
you do it you can’t negotiate 
it said one ‘ Commission 
official. 

The new philosophy involves 
the Community — that is, the 
trade ministers of the Ten- 
sotting a basic standard which 
is concerned with safety 
requirements. Once that 
standard has been agreed, 
products which fail within its 
scope can circulate • freely in 
the Community. That standard 
will be compulsory. 

But the technical standards, 
the specifications for a product 
like the nature of the material 
in which it is made, can be 
settled at national level, always 
provided the Community re- 
quirement is met. But these 
technical standards will be 
voluntary. ‘ 

However, when one country 
sets a technical standard, it will 
have to notify the other nine. 
At point, the standing 

committee comes into play. Any 
other country which does not 
like that standard can say so 
within three months — to the 
committee. 

The- Commission chairs the 
comittee which is made up of 


representatives of the member* 
states. The rote of the com- 
mittee is. advisory. The Gom- 
m Wnn makes the ibmi decision 
in the event of a dispute about 
a standard. 

This power of arbiter for the 
Commission worried some of 
the Ten when the trade mini* 
tezs met last week. 

Bat reservations about the 
Commission accumulating power 


timft -llmtt on to Council to 
agree on the basic Sta nd a r d. If, 
though, to Council toe to 
its own declaration, -to ex- 
perience of the phst, when * 
Communit y standard could be 
laid down after a product had 
become obsolete, should be 

avoided. , 

' '“The Council etnph arises the 
urgent need to resolve - the 
present situation as regard* 


'How the Commission plays its hand will be 
watched closely not only within the EEC bat in 
the capitals of the European Free Trade Associa- 
tion. What is at stake is a more open market 
over the whole of Western and Northern Europe. 


faded away when It undertook 
to “take actount of the mem- 
bers of the committee Sod will 
more particularly endeavour to 
avoid going against any pre- 
dominant tendency which might 
emerge.” 

In fact then, to majority will 
rule The committee wili work 
mi the basis not of unanimity 
but of a qualified majority. 

The effect of this general 
approach should largely be to 
confine the political haggling to 
the Community standard itself 
— the baric safety requirements. 

But to point is that there is 
going to be less to baggie about 
When it gets down to technicali- 
ties, to decisions of the 
Ckanmisrion-ahared committee 
are going to be precisely tot 
— technical. 

The snag is that there is no* 


technical barriers to trade and 
dispel the consequent ~ un- 
certainty for economic opera- 
tors" 

The trade ministers .who 
agreed that are broadly the 
same people who in September 
last year agreed a series of 15 
standards directives, covering 
.products as diverse as lawn 
mowers and gas containers, 
which bad been on to table for 
an average of 9.5 years. 

What the ministers are wait- 
ing for now is to fltet batch 
of new Commission, draft direc- 
tives which will launch the 
new process. The Commission 
has to initiative herb, although 
the Council agreed the 
basic approach. 

So far. under the old pains' 

taking, argute very-comtoa teefi- 
-•nzque, some 177 standards have 


been established, most fre- 
quently in the motor vehicle 
and- electrical : - equipment 
Sectoral ' 

But Community standards are 
noticeabfy lacking for a boat of 
engineering products and build- 
ing materials. It will be here 
that ibe Commission makes its 

■first thnifft 

So lit mec h anica l engineering, 
it will concentrate, for ek&mple, 
on pressure vessels and machine 
tools. As well, there are drafts 
being prepared on electro- 
medical and radio interference 
equipment- 

Last year, ministers said that 
in high-technology sectors, areas 
should be identified • where 
common specifications and stan- 
dards “will make for efficient 
exploitation. Of the Community 
dimensio n and the opening .of 
public works and supply con- 
tracts.” . ■ 

Yet. .in telecommunications 
and information technology, the 
Commission _ is apparently not 
prepared to bring.to hew stan- 
dards. approach as Such into 
play. Ibis week is considers the 
two sectors as- separate issues 
within the framework of other 
policies. 

How the Commission and fhe- 
Cooncil play their hand will be 
Watched closely not only hi EEC 
industry-birt in the- capitals of 
the European Free Trade 
Association. 

The Efts countries want an 
allied approach on standards. 
What is at stake , is a more open 
market , over : the whole of 
western and northern Europe. . 
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Baldrige warns on China tariffs 


THE UAL Commerce Secretary, 
Mr Malcolm Baldrige, said yes- 
terday that U.S. companies face 
high costs, uncertain customs 
and tariff practices and other 
barriers that make it difficult 
to do business in China, AP-DJ 
reports from Peking. 

Addressing the U.S. business 
community in Peking, Mr. Bald- 
rige also cited to difficulty of 
repatriating profits, limits on 
UA. service industries, and 
problems in obtaining secure 
, supplies and labour. 


“A number of Chinese com- 
mercial practices continue to 
act as barriers to U.S. com- 
panies in China,” Mr Baldrige 
said, vowing that his depart- 
ment would discuss them wtih 
the Chinese Government. 

He noted “the high costs of 
doing business in China rela- 
tive to other countries” 

One C.S. bank estimates it 
costs $500,000 (£416,000) a 

year to have a representative 
office in Peking. More, than 150 
UB. companies have offices in 


where direct TLS- invest- 
ment now totals more toh 
$700m. 

Businessmen, i face erifefic 
customs enforcement with 
duties of 100 pejr cent or more 
on Imported cars, equipment - 
and some personal goods, Mr 
Baldridge went on. 

He hoped to sign a " work 
programme ” this week en- 
abling ILS. . companies to parti- 
cipate in the beginnings of 
China's ambitious plan to up- 
grade outmoded industries. 


Akzo suffers 
setback in 
patents fight 


By Laura fiaun In Amsterdam 


BBC in TV deal with Japan 


BY RAYMOND SNODDY 


BBC ENTERPRISES has made BBC an annual dz figure sum 
a major breakthrough in selling and seen as the beginning of a 
television programmes to Japan. 

has signed a contract t° Japanese television has 
supply np to 250 h ours of pro • previously bought individual 


_ ' initially run for three years, 

a contract to television has 


grammes a year to NHK. which programmes or series, such as. 


runs two public service^ -the BBG-TV Shakespeare, . 
television networks in Japan. -- Un der - the-- new agreement 
The deal, guaranteeing to 'NHK is expected to buy more 


BBC drama of all types, as well 
as . hews and current affairs 
. programmes. 

“ This represents an 
extremely good deal tor the 
SBC and is an important break- 
through in the supply of oUr 
programmes to Japan,**. .Mr Boy j 
Gibbs, sales director . of -BBC i 
Enterprises, said. '* 


AKZO, the Dutch chemicals 
group, has suffered a setback 
in its year-long battle with Da 
Point of to U.S. over patent'fty 
rights to a new snpertrong 
Aramid fibre. 

An administrative law judge 
has advised the U.S. Interna- 
tional Trade Commission (ITC) 
to fotbld imports Of Abo’s 
Aramid fibre called Twaron on 
to. grounds that it Would hart i 
kales of a similar product made i 
by Du Point The judge's advice, 
however, is not binding on the i 
3T(7s final derision, expected in 
July. 

Du Point lodged a complaint 
agaihst Enfca, Akzo*s fibre Subsi- 
diary, with the TEC a year ago. 
The UA procedure parallels 
legal battles . over to Aramid 
fibres in 1 the Netherlands as 
well as in West Germany. 

-- Enka declined- to comment ■ J 
yesterday on the expected out- 
come or the ITC decision. , 


Japan ‘will meet 30% of world car demand 9 


BY KENNETH GOODING* MOTOR INDUSTRY CORRESPONDENT 


1 THE JAPANESE motor indus- 
try has been fundamentally 
: strengthened by the recent 
| period of protectionism, and the 
1 favourable exchange rates with 
which it coincided. By 1991 
it will be supplying 30 per cent 
of world demand for cars com- 
pared with 24.6 per cent last 
year. 

This is one of to major con- 
clusions in the latest world 
automotive report from the DRI 


WORLD CAR PRODUCTION 


WESTERN EUROPE 


Europe forecasting organisation, 
which also concludes that Brazil 
and South Korea wili become 
inmportant car exporters by the 
end of the decade. 

DBI points out that the use 
of automation has lowered the 
cost base of the Japanese indus- 
try and given it the flexibility 
to produce a wide range of pro- 
ducts. Manufacturers have 
moved up to moreeophisticated 
cars with higher margins of 
profit. 

This has provided them with 
relief from the constraint on 
volume growth caused in par- 
ticular by the “ voluntary ” res- 
traint on shipments to the U.S. 
market, " while emphasising to 
companies* financial strength,” 
DRI says. 
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Sour c* DRI Europe 

Total Japanese car output is estimated 300.000 in Europe, 
forecast to rise from 7m last plus some Urn In the rest of 
year to &2m in 199L With the the world (Australia, South 
addition of nearly lm units of Africa, Mexico, Taiwan, etc), 
capacity in the UJS. and an Japanese companies will be 


supplying some 39' per cent of . 
total worldwide passenger car 
demand,” DRI suggests. I 

The report predicts that car 
production in Brazil, 0.695m last 
year, will pass to lm level in 
1988 as- exports grow rapidly. 

By to end of the decade. 
Ford will probably be exporting 
50,000-60,000 Escorts from 
Brazil to Europe, and 35,000 
Sierras (which go into produc- 
tion in Brazil in 1987-88), fore- 
casts DHL 

General Motors is expected to 
increase exports of its J car 
(Ascona/Cavalier) from Brazil ’ 
to Europe to an annual 20,000 
to 30,ooo. At present, it supplies m 
Brazilian cars 'only to Iceland. 

Volkswagen is working on a 
new mode] for its Brazilian sub- . 
sidiaxy which “ open s up the 
possibility that VW will in- 
crease its penetration of Middle 
East and African markets with 
the Brazilian-sourced model.” 

The DRI report provides fore- 
casts of hew car registrations 
and production by manufac- 
turer tor major countries, car 
parts, exports and imports for 
29 countries. 

DRI World Autos Report £950 - 
from 30 t Old Queen Street, 
London SWIM 9HP. 
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In Singapore where rise 
but the Shamri-La. 


A world of tropical 
tranquility, attentive yet never 
obstrusive service, warm 
welcomes and thoughtful touches. 

The Shangri-La, not 
necessarily the most expensive, 
simply the best 

Come and enjoy the 
pleasures and comforts of one 
of the finest hotels in the world 
at affordable prices. 


Shangri-La International: London (01) 581 4217 



hotel 


.42 367 • Koala WBnptar(u>J+oo am <3NnAPT«F 

(800) 457 5050 -Singapore 737 5644 NPAjAPUKE 

e (003) 222448 -Tokyo(P3) 667 7744 A SHANCM-LA HCXH 

Shangri-La Singapore. Shangri-La Kiab laapa. Shangri-La Baagfcok (Open 1986). Shangri-La Beijh^ (Oped 19871 
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doesn’t read 


P Does h surprise you that the FT 
reaches more Department Heads in 
the UK whose main responsibility is 
for sales than any other quality 
1 national newspaper*. 

It shouldn’t With our comprehensive 

and- authoritative coverage of business 
trends, no self respecting Sales Director 
can afford to miss our pages. 

You may also be pleasantly surprised to 
learn that advertising space on our 
Thursday Appointments pages is 30% 
cheaper than the Dafly Telegraph and 
almost 40% cheaper than the Sunday 
Times. 

Do we need to comment forther? 

Call Francis Phillips oa 01-248 8000 for 
details. 

]NfoFX..no^corament 

•The Europe an Businessman Readership 
Survey 1984.. 


A fINA NCIAI.TIMES SURVEY 

ISLE OF MAN 

JUNE 28 1985 

• . ■ • ■ i 

The Financial Times proposes to publish a Survey on the Isle of Man in its 
issue of Jane 21 1985 . The provisional editorial synopsis is set oat below: 
INTRODUCTION After the traumas of recent years in banking, the' Isle of 
Man is how consolidating its position as an offshore centre. Deposits are 
- flowing in and the search continues to attract more blue-chip banking opera- 
tions. In parallel with these moves the Manx government is developing the 
industrial and commercial base in order to create a well-balanced ecenomy. 
FINANCE . ' TRADITIONAL INDUSTRIES SHIPPING 

POPULATION COINS INSURANCE 


POLITICS TAXATION 

THE PROFESSIONS INDUSTRY 


THE FREEPORT 


Information on advertising can be obtained from: 

Brian Heron — Tel: 061-834 9381 
or your usual Finan ci al Times representative 
The size, contents and publication dates of Surveys appearing in Che 
Financial Times are subject to change at the discretion ot the Editor. 


In Dubai, 

the city's first 5 Star Hotel 
is the choice for those who 
know the Gul£ 

DUBAI 

INTER • CONTINENTAL 
HOTEL 



THE ADVANTAGE IS INTER-CONTINENTAL* 

O.INTER- CONTINENTAL HOTELS 

Bin Ybss Street, PG Box 47$, Tetec 45779 
Amman, Bahrain, Muscat, Riyadh, Taif and over 80 a ties around the world. 


UK NEWS 


Andrew Gowers on how Massey-Ferguson is boosting its African trade CBI backs 

Ploughing a second-hand furrow individual 

paternity 
leave deals 


TAKE A continent with chronic 
shortages of food and foreign 
exchange. Add a company with 
a pressing desire to- maintain a 
long-term presence in that 
continent’s tractor markets. 

Faced with this recipe in 
Africa, Massey-Ferguson, the 
tractor manufacturer, has come 
up with a novel approach to 
business. 

The scheme, masterminded 
from the company's Coventry 
operative, involves rehabilitat- 
ing old tractors rather than sell- 
ing new ones and has found 
favour in Mozambique, where — 
as in many other parts of 
Africa — a dearth of working 
tractors constituted a serious 
obstacle to boosting food pro- 
duction. 

Canada-based Massey, which 
claims to be the market leader 
in Africa, which it supplies from 
factories in Britain, France, 
Italy and Brazil, is trying to 
drum up support from more 
African governments and from 
international aid organisations 
to extend the programme to 
other countries. 

The idea bos already been 
tried by British companies such 
as BL, with trucks and buses 
in some African countries. 

For Massey the idea 
goes back to 1981. when 
Mozambique's Ministry of Agri- 
culture took stock of its 
dilapidated tractor Beet and 
asked the company and its local 


rr^Sfr. . 






Up to 59 per cent of tractors in some Third World countries 
are immobile 


distributor for help. 

A. national survey revealed 
that the country had more than 
5.000 Massey-Ferguson tractors, 
many of which had been ruined 
through misuse or lack of 
maintenance and spare parts. 

Massey, whose African sales, 
in common with those of other 
tractor manufacturers, had been 
progressively hit by the 
desperate shortage of foreign 
exchange in the countries 


concerned, discovered it could 
overhaul and completely 
rehabilitate three of these 
vehicles for the price of one 
new one. 

"We decided that we 
should try to help ■ them," 
says M Serge Hemlci, Massey’s 
French-born parts manager of 
Africa. “Mozambique was a 
good candidate because we 
already had a well-established 
dealer network there.” 


The programme was set in 
motion with $5m (£4-06m) of 
aid from the British and 
Brazilian governments and, by 
the middle of last year, Massey 
technicians had resuscitated 
about 2,000 tractors and trained 
more than 400 local mechanics. 
The average cost ot the work 
was $4,000 a tractor. . 

The Mozambique scheme is 
about to enter a second phase. 
UK officials visited the country 
last year to evaluate the pro- 
gramme and have given the go- 
ahead for its extension. M 
Hemici will visit Mozambique 
next month to complete a con- 
tract for phase two, which will 
cost less • than the initial 
scb.eme. 

Massey’s next target is 
Tanzania, where the problems 
seem. If anything, more intract- 
able. The country has some 
5,600 of the company's tractors, 
nearly half of which are 
immobilised. 1 

Similar large-scale • pro- 
grammes are being prepared 
for Somalia; Uganda and 
Nigeria. 

’ In addition, Massey is run- 
ning more modest schemes 
aimed at reconditioning old 
tractors in Zambia, Malawi and 
Zimbabwe. 

These involve supplying key 
spare parts rather than over- 
hauling the tractors. 


Pit waste used in £I.65m Scottish land reclamation 


WORK STARTED yesterday on 
a £ i,65m project in Bathgate, 
Scotland, to use colliery waste 
to create land for a private 
housing development in 
Britain’s largest such project. 

It is the result of close co- 
operation between the Scottish 
Development Agency and 
Lothian Regional Council and 
involves draining, landscaping 
and infilling the 116-acre Little 
Boghead site using 600,000 tons 
of colliery spoil from the 


derelict slagheap at Easton 
Bing, which dominates Bath- 
gate. 

In addition, 250,000 tons of 
clay will be used to provide a 
capping layer on the site. Work 
will be completed by next June. 
The project is part of Lothian 
region's land rehabilitation pro- 
gramme. 

Little Boghead is the only 
area in Bathgate earmarked for 
private housing. About 900 
houses are expected to be built. 


at an estimated cost of £20tn, 
and a number of private house- 
builders, including Wimpey, 
which has already bought 12.5 
acres, have expressed interest. 

“This development will be 
of very positive economic and 
' environmental benefit to Bath- 
gate,” said Mr Robin Duthie. 
chairman of the Scottish 
Development Agency. “It will 
help meet a shortfall of private 
housing land m the town on a 
previously undeveloped site 


while at the same time remov- 
ing a major eyesore. 

“The agency’s extensive 
environmental and urban 
improvement programme is 
indicative of the importance we 
attach to this problem. In 
cities, towns and villages 
throughout Scotland many old 
derelict buildings, slag heaps 
and' other industrial deformities 
have been removed, releasing 
new landscapes of industrial, 
recreational or amenity value. 


COMPANIES are making their 
own arrangements with em- 
ployees ■ for ' paternity leave, 
rather than operating under 
provisions in national trade 
union agreements, the Con- 
federation of British Industry 
reports today. . - . 

A- CBI survey of more than 
100 national agreements on pay 
and conditions, shews that only 
seven provide for- paid paternity 
leave. It says: “Very- few con- 
cessions have been -made over 
the .past two years, despite a 
growing number of -claims for 
paternity leave by trade unions 
at national level.” 

This indicates, says the CBI, 
that employers support the 
organisation in its opposition, 
endorsed by the Government to 
a European Community plan 
to give parents .three months’ 
leave on the birth of a child. 

The CBI argues that arrange- 
ments for parental leave should 
be voluntary so that companies 
deal with . the matter in ways 
best suited to their circum- 
stances and those of their em- 
ployees. It believes the EEC 
draft directive would, if imple- 
mented. worsen British indus- 
try's competitiveness. 

Many public corporations and 
public service' organisations do 
not operate paternity leave 
agreements, and , staff are ex- 
pected to .use annual holidays 
for this purpose, or to take 
unpaid leave, says the CBI. 

Record for Scots 
property campaign 

THE SCOTTISH Development 
Agency's property campaign has 
sparked off a- record number of 
inquiries. 

The agency's property market- 
ing team has received more than 
200 responses about factories 
and land since the campaign 
was launched two weeks ago. 



At Software AG we don’t like to keep 
the future waiting. 



Creating future-oriented software requires a lot of know-how. A lot of constructive ideas. And a lot of 
foresight in order to anticipate market needs well in advance. 

That's why Software AG has a lot to often System Software which supplies end users comprehensive 
information that’s easy to understand. And, because our System Software can actually reduce pro- 
gramming time by as much as 80%, it saves programmers a lot of headaches, too. 

At Software AG we’re specialists in the development and application of high-productive System Soft- 
ware. It’s what keeps us, and our more than 1,500 customers, ahead of the competition. 

Don’t keep the future waiting. Contact Software AG, DehmelstraBe 3, D-6100 Darmstadt, West Germany. 

Tel. (06151) 5040. Subsidiaries in all Vfest European countries. 
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LETTERS TO THE EDITOR 


Ripples from ret ailing 


From Roioena Mills 

Sir, — Over the past balf 
decade the supermarkets in- 
creased their total share in 
leaps and bounds. In 1974 
they accounted tor 52.6 per 
cent of total grocery trade 
turnover, by 1980 this had 
increased to 67.6 per cent, by 

1983 to 73.5 per cent, and by 

1984 this had moved to well 
above 75 per cent While the 
Co-ops have suffered to some 
degree, the greatest impact has 
been felt by the independent 
grocers. Their share of the 
grocery trade is now around 11 
per cent which is roughly two- 
fifths of the 1974 level of 26.8 
per cent 

It is estimated that as each 
new supermarket opens, as 
many as 28 private b usi nesses 
close. This goes to explain the 
sharp fall in the number of 
people employed in this sector. 

What is not so clear, however, 
is how the supermarkets are 
able to offer that overwhelming 
attraction of a much lower price 
than that offered by the smaller 
shop. The answer is that their 
very rapid growth in market 
strength has enabled them to 
adopt a wide range of practices 
designed to depress the cost of 
the product to themselves. 

There is frequent refusal to 
comply with suppliers’ requests 
for a justifiable cost-based pro- 
duct price increase, and when 
it is accepted it takes many 
weeks to be implemented. 
Extended credit is demanded 
(anything up to 120 days has 
been known to be “requested” 
while reputable published 
figures show that the avenge 
credit period for the super- 
markets themselves is between 
two and three days). This 
gives the supermarket a huge 
cash flow advantage with all Its 
implications for flnaniring 
investment. 

Loss-leading is forced upon 
brand leaders, with delisting if 
tiie demand is not compiled 
with. While reasonable dis- 
counts for volume are commer- 
cially and ethically acceptable, 
supermarkets also impose both 
overriding and retrospective 


discounts; the penalty for the 
supplier not to concede these 
is delisting. 

With interest rates as high as 
they are, stockholding is costly; 
the supermarkets increasingly 
impose a policy of “just jn- 
ttme" off-take from suppliers. 
Not only does this mean that 
the latter are financing stock- 
holding, but it also means that 
they are subject to a very high 
degree of uncertainty in terms 
of weekly production planning, 
and, inevitably, long-term 
planning as welL 

The pressure to increase 
own-label sales by super- 
markets is yet another means 
of cutting costs at the expense 
of (he established brand leader, 
who is coerced into supplying 
the own-label products. Increas- 
ingly too, such own-label 
supplies are sourced from 
abroad— the import of beans in 
tomato sauce, for example, 
increased over three hundred- 
fold between 1978 and 1983. 

The effect of the overwhelm- 
ing market strength of the 
supermarkets will not simply 
be continued closures and foil- 
ing employment in independent 
retail businesses. There have 
already been and will continue 
to be very serious consequences 
for a huge area of UK industry 
— food and beverage industries, 
household products, toiletries 
and cosmetics— and to their 
suppliers, particularly the pack- 
age manufacturers. 

There are also wider impli- 
cations for the UK economy as 
a whole — for example the 
rapidly growing practice of 
sourcing from abroad most in- 
evitably affect the UK balance 
of payments, and the Closing 
down of town and city centre 
businesses at the expense of 
out-of-town growth will put 
increased pressure on the 
remaining ratepayers. 

This situation can only be 
exacerbated as more and more 
independent retailers dis- 
appear and the supermarkets 
carry their war into each 
o titers’ arena. 

Rowena Mills, 

PO Box 594. 

London W8L 



Unemployment in Germany 


Protecting the public and changes in the latent defects law 


From the Vice-President, 
Practice, Royal Institute of 
British Architects 

Sir,— -It is encouraging to see 
Dr A. H. Hermann, your legal 
correspondent (Business Law, 
April 25), endorsing at least 
some of the RIBA comments 
on the report of the Law 
Reform Committee on latent 
defects 

The people with the greatest 
in volvement in new buildings 
are those who commission, own, 
occupy and use them. It is 
the consumer who is at -most 
risk and who will benefit most 
from the radical changes in the 
law called for by the RIBA. 

Under current law anybody 
who suffers loss and damage 
from some latent or hidden 
defect in a b onding Em to 
prove either a breach of con- 
tract or negligence by some 
party in order to obtain a 
remedy but he can bring an 
action only within six years 
from the often unknown date 
of the damage. The LRC 
report jg only concerned with 
the period during which the 
claimant might exercise his 

rights in Ttogliggns* rialnw. anrt 

suggests its extension by three 
years from the the plain- 
tiff baa or could have dis- 


covered the damage, with- -a' 
cut-off of 16 years from the 
date of the alleged negligent 
act That this fails' dismally, to 
clarify even that one ynufltj Issue 
is perhaps a - measure of the 
complexly of the problem. 

Many building cases are in 
■litigation for five years or more 
and commonly involve! five or 
more defendants each seeking 
to defend himself and. pass at 
least some of the blame on to 
others. Legal costs and the 
charges of professional expert 
witnesses escalate exponentially. 
It Is the experience of under- 
writers insuring architects that 
60 per cent of their expense 
goes in legal costs and only 40 
per cent in the payment of 

Hamagw: 

Even if he wins his case, the 
claimant will always be out of 
pocket. His unrecovered costs 
may exceed the amount of 
damages he has received. He 
can also easily lose his case. The 
existence of a latent defect is 
not necessarily evidence of 
culpability. There will always 
be some buildings which will 
fail in some degree and when 
that occurs somebody will suffer 
a loss that may be catastrophic. 
Assuming that he has not 
brought his trouble on Eiwfii 


by misuse, abuse or failure to 
maintain,, then he needs to be 
-compensated. It is for these , 
reasons that the RIBA is filing 
for legislation designed to deal 
specifically 1 with defects in 
buildings.- Tbe uncertainties in 
the existing system are in the 
interests of nobody except the 
lawyers and the professional 
experts. 

There needs to be certainty 
of the amount -of compensation 
available and certainty of time 
for which it would be available. 
Then the building producers 
would be-able to arrange proper 
insurances. Beyond those statu- 
tory limits the building owner 
should arrange bis own insur- 
ances. 

There is a real need to keep 
disputes about building defects 
out of the courts. 

The suggestion of expert 
arbitration made by your legal 
correspondent certainly hears 
further examination. Again, 
tins could only be introduced 
by a radical change in the law. 

Dr H ermann has made a 
number of very useful sug- 
gestions. We could have made 
others. But what we want to 
do is sit down with representa- 
tives of all sections of the 
co nstru c ti on industry, those who 


commission buildings and the 
Government, to sort out a legal 
framework within which the 
public will be properly pro- 
tected and will still obtain good 
ha gil ding s at a. sensible cost. 
Raymond J. Cecil, 

23-24 Warwick Street, WJ. 


Mainlining into 
London 

From Mr A. Watkinsan 
Sir , — I was pleased to see Mr 
Keith McDowall's letter (May 
9) explaining British industry’s 
urgent need for more and 
better roads. 

It should be remembered that 
90 per cent of traffic goes by 
road, but the railways continue 
to monopolise the best routes 
that lead into the city centres. 

Duplicated main lines such 
as the Midland railway leading 
into St Pancras would make 
excellent roads~ taking traffic 
from the Ml into central 
London and: cutting out the 
appalling traffic jams at Swiss 
Cottage. . 

A. L Watkinson. 

3 Ot ley Road, Harrogate, Yorks. 


From Mr G. Miller 

Sir, — The unemployment 

si tuation in Britain is a cause 
for concern to ns. alL ; It is.iwt 
helped when trade unions and 
labour parliamentarians . take 
the attitude that It is -perfectly 
justified to refer to 4m 
unemployed even when..- the 
actual figures are -under 3.3m. 
When challenged they suggest 
this is quite reasonable taking 
into consideration that .there 
are some thousands of young 
people on training sc hemes and 
others not unemploy- 

ment benefits who really are 
unemployed and can. therefore 
be included in the unemploy- 
ment figure ! 

When this rule is applied to 
Germany, so beloved by com- 
mentators and political oppo- 
nents as an example of what 
other Governments have been 
able to achieve, the figures axe 
very startling indeed. Germany 
has at present — and on average 
— 1.7m youngsters on training 
schemes. They are . paid 
between DM 600 and DM 700 
per month (£L60-£190 per 
month, or roughly £40-£50 per 
week), a figure which these 
critics would daim-to be totally 
unacceptable - in a civilised 
■western country. That the 
Germans find these rates 
acceptable and logical (the 
youngsters are, after all, being 
given training by the em- 
ployer) , is quietly ignored. As 
an employer in Germany I can 
vouch for the fact that young 
people apply up to 9 months 
ahead of completing school for 
a position as “trainee,’* and 
consider themselves very for- 
tunate when, such a post is 
offered them. That no unem- 
ployment pay is paid unless the 
person concerned has worked 
for 12 months immediately 
before his application for 
unemployment pay no doubt 
also plays a significant role. 
Germany .-also has compulsory 
military service and there are 
on average in any 12 months ■ 
approximately. -600,000-700.000 
men on service. 

Taking ; these figures-, 'to- 
gether, you hare in any .one 


year a total of 2.3m to 2.4m 
people who would be classified 
hyythe. trade tt&tons.anfr Opposi- 
tion as unemployed^ figure 
which, : when' added ..to the offi- 
cial ■ unemployment * figures, 

; gives a German- unemployment 
figure of 4.7m to 48rav* . If you 

add in the:people not^jriigfble 

for unemployrD entj'pay, the 
figure for Germany would' look 
vary bad indeed. ' ■ 

In one respect 'the 1 .: young 
people in Britain who object 
to the YTS scheme , are right: 
it is highly, unlikely, that they 
will learn enough in. one year 
to equip them for a job ip life. 
The German- system rtia&for 3 
years, has day. release . for 

theoretical .training,-: is -paid for 
by the employer, partly- thro ugh 
his compulsory membership of 
the local Chambejr.bf :<Jofinnerce 
and Industry,’ and-he/lhas sr 
cuniculnm laid down tor the 
3 years training. BEe JsJbowever 
under no obligation .to offer the 
trainee employment when the 
trainee successfully; completes 
his training- For ; . the --trainee 
who fails there iar ytitoatiy no 
hope at all of -a -satarijM job. 
The German' system *. ^accepts 
■ young people up to the age of 
2L although -1648 is more 
usual. The system is tough, but 
the results are excellent 
It is regrettable ;that a 
country capable of putting 
together a Task Force in a 
matter of- weeks should be 
Incapable of putting-together a 
training scheme for -people in 
less than 2-3'years~ It really is 
intolerable that We should 
deny the youth of today the 
opportunity of receiving accept- 
able vocational training, because 
of the bureaucracy surrounding 
these training schemes. It is a 
disgrace when it happens at a 
time when we apparently have 
a surplus of teachers. _V 
The time has come for action 
—and the country: as a whole 
would bade such action if as a 
result we give the children of 
today the prospect of a better 
and worthwhile life. 

G. B. Miller. 

Maternusstr 22, 

D 4052 Korschenhroich Z, 
Wer^'G-ninany. . 
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Exchange Risk 
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in 1985" 

Lugano, Switzerland 


Our U.K branch network and international group of 
companies meet the insurance needs of industry - from 
the very largest companies to the smallest and newest. 

Put simply, we offer the right contracts at the right 
price. 

For ail general insurance, liability cover, engineering 
inspection and industrial safety advice, as well as life 
assurance and pensions, you can rely on us. 


Eagle Star 
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Hotel inter-Continental, London 
3 &4 June 1985 

This year's conference comes at a most 

roarftothBorporate treasure!* andftnance 

directors will explain their strategies and 
tactics, banters will discuss their techniques 

and, In particular, the new ones now available 
andforecastera *vJQ look at the cunency 
outlook. 


The Sixth 
Paper & Pulp 
Conference 

Hotel Inter Continental, London 
10 & IT June 1985 

This top-level meeting on paper and pulp, the 
sixth to be organised by the Financial Times, 
will examine the industry's p m- tp^s and 

problems in corning years and assess how 

companies can best adjust to changing market 
and investment conditions. The problems of 
pricing and fluctuating currencies, the strong 
' move into new technologies, and the 
publishing and office markets will also be 
reviewed. 


World Gold 


11 &12 Jtmet1985 

Financial Times World Gold conferences 
nave established a reputation for topicality 
authority and lively presentation and are 
aiw^a strongly supported. This year's 
pregranvnt* to be chaired by Mr Robert Guy 
and Mr Robert Strebei.-will include two mator 

major goto centres and the other assessing 
the-maJn areas of investor interest. • 


World 

Electronics 

-Global Market Approach 

Hotel Inter Continental London 
18 & 19 June 1985 

TNsyear*s major forum on world Electronics 

will be the eighth to be arranged by the 

dtetinBuished panel 


others, will be among the themes 
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COLT ON THE 
ENVIRONMENT. 

We have spent a lifetime im- 
provingthe working conditions 
in which people live and work. 
Our philosophy is simple-to 
improve production you first 
have to improve the producer. 

COLT. 

THE ESSENTIAL ELEMENT 

Colt International Limited, Havant, Hants 
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“HUMAN LIFE IS EVERYWHERE A STATE IN WHICH MUCH 
IS TO BE ENDURED AND LITTLE TO BE ENJOYED? Dr. Samuel Johnson 1765. 
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Pit union 
future 
‘threatened 
by debt’ 

By 017 Labour Staff 

THE NATIONAL UNION OF Mine- 
workers (NUM) is in such deep debt 
that its very existence is in jeopar- 
dy, Mr Peter HeathfieU, its general 
secretary, said yesterday. 

Speaking to a meeting at the an- 
nual conference in Brighton of the 
Civil and Public Services Associa- 
tion, he said he believed the labour 
movement in general had to decide 
whether the NUM should continue 
to function. 

Referring to the legacy of the 
year-king miners' strike Mr Heath- 
field The assets that remain 
will not meet the debts we have in- 
curred. The money we have bor- 
rowed will more than swallow up 
the that is frozen at the bank, 
or *w»id by the Receiver." 

Hie National Coal Board (NCB) 
yesterday made a further move to 
remove the possibility of a poten- 
tially-damaging ban on overtime by 
the pit supervisors' union Nacods. A 
Nacods ballot of its membership is 
pypgptprf to show a decision in fa- 
vour of the action over pit closures. 
* The NCB said it had written to 
Nacods assuring it that any deci- 
sions related to pit closures would 
be taken within the industry’s col- 
liery review procedure. 


Glaxo gets 50% stake 
in Japanese venture 


BY TONY JACKSON 

GLAXO, the leading UK drug com- 
pany, has formed a joint venture 
with Japanese drug company Ta- 
nah» Seiyaku to make and market 
a new antibiotic. Tbe drug, code- 
named TA 5901, is a cephalosporin 
developed by Tanabe and scheduled 
to reach the market in about 2H 
years. 

The deal was sketched in outline 
by Glaxo last October. However, tbe 
final agreement, giving Glaxo a half 
share of the new company, Tanabe 
Glaxo, gives the UK company a 
larger stake in the new drug than 
had been expected. 

fiiwinal development work and 
subsequent manufactures and sales 
will be handled by Glaxo worldwide 


outside Japan, with the exception of 
some Far East countries. In addi- 
tion, Glaxo will have a share in 
marketing in Japan itself, through 
its own associate Nippon Glaxo. 

Tanabe, whose origins go back to 
the 17th century, is one of the lead- 
ing research-based drug companies 
in Japan. It has had links with 
Glaxo ever since the British compa- 
ny first entered the Japanese mar- 
ket in 1970. In 1981 Glaxo chose Ta- 
nabe for the Japanese marketing of 
Zinacef, its second-generation ce- 
phalosporin. 

Though little is yet known about 
the new Tanabe drug, advance data 


indicate that it is a highly potent 
broad-spectrum antibiotic. Injec- 
table cephalosporins are commonly 
used for seriously ill hospital pa- 
tients with reduced resistance to 
general infections. 

It is increasingly common for 
Japanese drug companies to reach 
agreements with Western partners 
on developing new drugs, particu- 
larly as Japanese research has be- 
come more successful in coming up 
with new compounds. Although 
straightforward licensing agree- 
ments have been more common -in 
the past, it seems likely that closer 
links of this kind will become more 
frequent 


Euro-fighter project may be stalled 


BY LYNTON McLAIN 

FLANS for a European fighter air- 
craft (EFA) programme of 1,000 air- 
craft look set to stall at Thursday’s 
meeting of defence minis ters in 
Rome. The programme is crucial to 
tbe newly privatised British Aero- 
space to follow the Tornado bomber 
when work on that runs out in 
1987-88. 

The EFA would replace the RAF 
Jaguar and Phantom fighter bomb- 
ers in 1995 and aircraft in the other 


four nations participating in the 
project 

The programme, w nhr a ning the 
UK, France, West Germany, Italy 
and Spain, is unlikely to proceed to 
the project definition stage on 
Thursday, as ministers had hoped. 

The UK is determined that no 
one nation should emerge as a flag- 
waver claiming leadership of the 
programme. The UK view is that 
the project is supposed to be an 


equal partnership. There has been 
fierce insistence by France that its 
aircraft industry should have the 
dominant share of the work and the 
design leadership. 

The UK still favours a five-nation 
agreement to build a European 
fighter aircraft, but Whitehall 
doubts that final agreement will be 
reached at the meeting. A five-na- 
tion solution would be cheaper than 
alternatives. 
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Strength. Reliability. Innovation. Experience. 
Important considerations when you’re choosing a bank 
Ebic brings together seven such banks. Seven major, 
European banks with assets of some $400 billion. Seven 
banks with 10,000 branches, subsidiaries, associates 
and joint ventures throughout the world. Seven banks that 
have been co-operating for a quarter of a century 
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European Banks International 

EUROPE’S MOST EXPERIENCED BANKING GROUP 


Moderate 
Tory group 
meets with 
scepticism 

By Peter Riddell, 

Political Editor 

TIMING is everything in politics. 
So the significant point about the 
launch of the Conservative Centre 
Forward pressure group by Mr 
Francis Pym and his band of 30 to 
40 fellow Tory MPs is not their 
identity nor their views, bath of 
which are so far largely predictable. 
It is their decision to go public now 
after months of private agonising. 

A similar point applies to the unr- 
veiling by Mr Peter Walker, the En- 
ergy Secretary, of his alternative 
manifesto (political programme) on 
May 2. 

Their common view is that the 
political mood among Conservative 
MPs is now receptive for the advoc- 
acy on one-nation Toryism after six 
years of Thatcherism. 

Yet the initial reaction at West- 
minster yesterday was more of 
amusement and scepticism than 
any belief that the political firma- 
ment is about to be shaken. 

Admittedly, there is widespread 
unease among Conservative MPs, 
probably more than at any time 
since 1981. The rise in unemploy- 
ment, the debate over the future of 
local rates (property taxes) and the 
social security reviews have all 
been unsettling. 

The local elections two weeks ago 
were a further jolt, when the Tories 
lost control of several county coun- 
cils while the Liberal Social Demo- 
crat Alliance gained ground. 

Tory MPs report that even tradi- 
tional supporters are worried about 
Mrs Margaret Thatcher's style 
(seen as too hectoring and insensi- 
tive) and about some policies . 

This concern has, as usual in the 
Tory tribe, surfaced indirectly in 
complaints about image. A survey 
by the BBC Newsnight programme 
of 200 Conservative backbenchers 
showed that three quarters were 
worried about the presentation of 
policy and two fifths wanted the 
tone in which policies were present- 
ed to be changed- But only 44 per 
cent of those surveyed agreed with 
Mr Walker that the Government 
can and must do something now to 
reduce unemployment, though 56 
per cent disagreed 

All tins represents apprehension 
and uncertainty rather .than open J 
revolt There is stiff plenty af-time 4 
'before the general .ejection, ?klr 
though patience may be less 
year's time. Most important of all, 
hardly any Tory MPs believe that 
policy will change in any funda- 
mental respect since Mrs Thatcher 
and her allies remain firmly in 
charge and unchallengeable until 
after the next general election. 

In this light Conservative Centre 
Forward faces a difficult task. By 
forming an open group, it risks ap- 
pearing as a challenger to Mrs 
Thatcher and thus alienating main- 
stream Tories who see such a move 
as both pointless and disloyal. 

The group's supporters say they 
are concerned with policies, not per- 
sonalities. Yet many of their leaders 
are noted critics of the Government 
and Mr Pym does not disguise his 
bitterness about being sacked as 
Foreign Secretary by Mrs Thatcher 
two years ago. 

The group says it will stress the 
many points on which it agrees 
with the Government as well as the 
eight or nine issues on which it has 
reservations. Yet, beyond the pres- 
entation of alternatives, what is 
there? The Government was yester- 
day arguing that any differences 
over economic polity are much less 
than in, say, 1981. 

After all, many of the group's 
leaders have refused to support, 
and occasionally voted against, the 
Government on economic and local 
government issues. 

A key difference may simply be 
co-ordination. The leading "wets” - 
the moderate wing of the party - 
have been notoriously bad at work- 
ing together and Mr Pym has hint- 
ed at the possibility that the group 
may vote together against the Gov- 
ernment occasionally. 

The other question concerns the 
breadth of membership. The 32 
names so far revealed are mainly 
hard-core "wets." Some other, sur- 
prising names from tbe Tory main- 
stream will apparently be unveiled, 
possibly by Mr Pym in .his formal 
launching speech in Oxford today. 


NatWest expects strong growth 
and decline in interest rates 


BY ROBIN PAULEY 

BRITAIN’S economic growth this 
year will be stronger than that of 
West Germany, France and Italy, 
Mr David Kern, manag er and chief 
economist of National Westminster 
Bank's market intelligence depart- 
ment, predicts today. 

In a bullish report in the bank’s 
economic and financial outlook, Mr 
Kern forecasts that base rates will 
be down to 10 per cent by the year- 
end, suggesting that the recent dis- 
mal money supply figures will not 
rev e rse the underlying downward 
trend of interest rates. Sterling is 
likely to remain erratic, moving in 
the SU0 to $1.35 range over the 
next IK years. - 

Mr Kern warns that, although 
Britain's economic performance 
will remain satisfactory in the me- 
dium term with growth above the 
EEC average, the problem of unem- 


ployment will dearly “dominate 
ec onomic and political thinking 
over the next few. years." It wED 

gradually be increasingly important 

in determining trends in tire finan- 
cial markets. 

Hie high level of economic 
growth - 3 per cent this year includ- 
ing three quarters of a percentage 
point “rebound" from the miners' 
strike - will slacken towards the 
end of 1985 and again in 1988, when 
gross domestic product will rise by 
unly 1% per cent. But this slowdown 
will be short-lived, and faster 
growth will resume from 1987 on- 
wards; says Mr Kern. - 

Economic performance in the 
UJ5., he predicts, will not be as 
strong in tbe next couple of years as 
it was in 1984. But the economy’s 
medium-term outlook is resilient. 


hsls that of the dollar.^ However, 
the recent upsurge in the value bf 
the dollar is un l ikely to be sus- 
tained, and its value wifl. probably 
be adjusted downwards, over the 
next 18 months: He forecasts a fall 
to DM 3 by the end of this year and 
to DM 2J5G by the end.of 1988. 

Oil. prices could well fall tempor- 
arily to $25 a barrel or slightly less 
later; this year as a result of slow 
growth in world consumption. and 
Opec production remaining well be- 
krw capacity. Mr Sent expects oil 
prices then to average 126. a barrel 
in 1988, rising at a donee rate than 
inflation to Sal a barrel by 19891. 

Tbe outlook for UJSl interest 
rates over the next 16 months ap- 
pears stable within, a margin of IK 
percentage points tat eitherside of 
their current levels- — 


AP wins Mercedes contract 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


Automotive Products (AP) of Leam- 
ington has won an order to supply 
suspension joints for Mercedes 
cars. “This is the culmination of in- 
tensive efforts in tbe past four 
years to join the select band of for- 
eign suppliers which supply Dai- 
mer-Benz in West Germany” AP 
said yesterday. 

The suspension joints, made to 
D-B’s own specification, will go into 
the new Mercedes 190 and 200- 
series cars whiqh have combined 
annual production levels approach- 
ing 500,000. In keeping with D-B's 
purchasing practices, AP will start 
as a minority supplier and increase 
its sales according to supply perfor- 
mance. 

D-B is also at an advanced stage 
testing further AP steering and sus- 
pension units for the same models. 
The UK company also expects to 
wrfrf another West German manu- 
facturer to the list of Continental 
car companies it supplies. 


AP supplies dutches and brakes 
of its own design to Fiat in Italy and 
Ford of Germany, among other cus- 
tomers. 

B Lucas Girling has developed an 
anti-slrid braking system for motor- 
cycles and says it is negotiating 
with “a number" of motorcycle pro- 
ducers about its possible fitment as 
original equipment. 

A spokesman said the price 
would be less than £250 per unit - 
precisely how much less depending 
on production volumes. 

The company refused to identify 
the motorcycle manufacturers in- 
volved- The Transport and Road Re- 
search Laboratory has placed a col- 
laborative contract with Girling, un- 
der which BMW motorcycles are 
being fitted with the system for ex- 
tended timk by firo police forces in 
the UK. However, Girling said this 
did not mean that the West Goman 
motorcycle maker was necessarily 
a potartiaL client *' 


Anti-skid braking ' systems for 
cars o riginate d in' the UK with the 
Dunlop Maxaret system. But they 
did not become a commercial soc- 
cess until electronic-based systems 
were devised by West German pro- 
ducers in the late 1970s. • 

Girting appears, however, to be 
the first into the motorcycle field 
with such a system, which is a re- 
garded by the transport laboratory 
as iTwpHm- 

tions. Powered two^wheelers ac- 
count for only 2 per cent al total ve- 
hicle mileage in the UK, but for 20 
per cent of accident casualties. Ac- 
cording to the laboratory more mo- 
torqyde accidents are caused by in- 
adequate or incorrectly appBed 
braking which the system, through 
preventing the wheels Vriring un- 
der braking, can avert 

Git-ting's anttddd system for cars 
is expected to make its first appear- 
ance later this year. ' 


NOTICE OF REDEMPTION 
To the Holden of 

CompanfaAnoniina Nacional 
Telefonosde Venezuela .. 

— - 8 }£% Guaranteed Sinking Fund Debentures Due 1987 

NOTICE IS HEREBY GIVEN that, pursuant to die prtms t ona of the Fiscal Agency Agree- 
ment dated as of December 15,- 1972, providing for tbs above 'Debent ur es , f740 OOO principal 
amount of said Debentures bearing tbe foDowinawmal numbers have been selected for redcap* 
- turn on June 15, 1985, through operation, of the Sinking-Fund, at the principal mnomil thereof, 
together with accrued interest thereon to said date: 

OUTSTANDING DEBENTURES OF fUMM EACH OF PREFIX “M" BEARING. THE 
DISTINCTIVE NUMBERS ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 


03 


13 


n 


33 


37 


m 


ALSO OUTSTANDING DEBENTURES OF tLPOQ EACH OF PREFIX V 
BEARING THE FOLLOWING. NUMBERS: 


3 ilia asu 

312 1912 3012 

612 2112 3312 


3812 

4012 

4322 


4512 

4aia 

5912 


7012 

7812 

7812 


3012 

3912 

9822 


10902. 

10412 

12212 


11812 

12212 

12912 


13012 

13912 

14012 


14X12 

14412 

14612 


14722 


On June 15, 1985, the Debentures designated above will becomte due and payable in such .. 
coin or currency of the United States of America as at tbe time of payment shall be legal fender, . 
for tbe payment of public and private debts. Said Debentures will be paid, upon presentation • * 
and surrender thereof with all coupons appertaining thereto maturing after tzw redemption date, - r : 
at the option of the bolder either (a) at tbe corporate trust office of Morgan Guaranty 
Trust Co mp a n y of New York, 13th Floor, 30 West Broadway, New York, N.Y. 10015, 
or (b) at the main offices of any of the following: Morgan Guaranty Trust Company of New 
York in Brussels, Frankfurt am Main, London, Peris and Zorich; Bank Mees & Hope NY in 
Amsterdam; Credito Romagnolo S.pjV. in Milan and Rome and CiedhTodustriel <T Alsace et de : 
Lorraine, SA. in Luxembourg. Payments at the offices referred to in (by above trill be made by" 
check drawn on a dollar account, or by transfer to a dollar account maintained by the payee • 
with a bank in New York Qly. Payments at the office of any paying agent outside of the United 
States will be made " 
a bank in tbe Bora _ 

transfer to an account maintained by the payee with a bank in the United States may hie 
to repotting to the United States Interim Revenue " ' ~~ 

at a rate of 20% if 
with an executed I 

United States person or an muecufiEd IBS Form W-9, certifying under penalties of perjury the 
payee's taxpayer Identification number (employer identification number or social secu r it y 



Service (IRS) and to backup withholding 


_ provide the appropriate certification 'when 

presenting your securities for payment. 

Coupons due June 15, 1985 should be detached and collected in the usual manner. 

Onand after June 15, 1985 interest shall cease to accrue on the Debentures herein designated 
for redemption. 

Compaxua Anonixna Nacional Telefonos de Venezuela 

Dated: May 8, 1985 


NOTICE 

The following Debe n tures previously called for redemption have not as yet been 

payment: 

DEBENTURES OF $1,000 EACH 

2* 122? 3347 4297 6300 7939 8370 1007D 10900 11947 12202 12797 

jjj 3370 434.7 63fiX 7909 S3S9 10119 10902 USST 12000 
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1447 3600 4469 7247 9015 9836 10266 11300 11997 123TD 12JW1 

1002 1470 3606 4470 7289 8136 9870 lflMi iSE Shw 

K22 2®^ 7302 «« sa«9 ikto* uSs 5oSS SSI 

“jg 522 £25 5JS 9905 SS? HIm 
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presented for 


13170. 


13447 

13789 

13800 

13805 

23826 

13931 

13936 

13997 

14000 

14002 

14006 

14336 

14870 


14835 

14899 

14897 

14899 

14900 

14902 

14903 
24970 
14919 
1MQS. 




GULF AIR KNOWS ITS BUSINESS TO THE GULF 

Ja&M BUSINESS CLASS’ 

OurNewFalcon Business Class offers everything you'd expea from other airlines? First Class -and much more. 

# Your own cabin with only 35 super- wide seats - probably the best in the world - that really let you stretch out or work 
Canapes, hors d’oeuvres and your choice of main course are served on china plates on individual trays. 

# Continuous refreshments, 1 2 channel stereo, big screen movies, comfort kits and game sets all come FREE. 

In feet, Gulf Air means business to the Gulf and destinations beyond. 


Call your travel agent or Gulf Air. 73 Piccadilly, London W1V 9HF, Telephone: London 01-409 1951. 

Birmingham 021-632 5931. Manchester 061-832 9677/8. Glasgow 041-248 6381. Or key Prestel 223913. 

* Effective June 9th __ 

ABU DHABI AMMAN ATHENS BAHRAIN BANGKOK BEIRUT BOMBAY CAIRO COLOMBO DELHI DHAHRAN DHAKA DOHA DUBAI FRANKFURT HONG KONG JEDDAH KARACHI KHARTOUM KUWAIT LARN ACA LONDON MANILA MUSCAT PARIS RAS AL KHAIMAH RIYADH SALALAH SANAA SHARJAH TUNIS 
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Minet syndicate losses 
may total oyer £ 130 m 


BY. JOHN MOORE, CITY CORRESPONDENT 


LLOYD'S, underwriting members 
whose affairs are managed by in- 
terests of Minet Holdings, the in- 
surance broker, were told yesterday 
that their total losses could be at 
JeastElSOnt 

Nearly 500 underwriting mem- 
bers met at the Royal Ffestwal Hall 
in London to bear the full extent of 
their losses from the Lloyd's under- 
writing agency of Minet, Richard 
Beckett They have to meet the 
losses from their private wealth. 

The Ri ch ard Beckett underwrit- 
ing agency manages the affairs of 
1,525 members of the Lloyd's insur- 
ance market The m emb ers, whose 
affairs the agency supervises; in- 
clude the Dochess of Kent, Viscount 
Partman. Mr Charles Longbottom, 
a former Conservative MP, and Mr 
Adnan Kiasboggi, the . Middle East 

^|y H » 5ipgn. - 

The balk of the losses have fallen 
on 400 members. One fanner who 
invested in Lloyd’s stands, to lose 
more than £500,000, while- the aver- 
age individual losses run at about 
£200,000. 

During the last two years the 
members have bees told by the 
Beckett agency that 

• £4Qm of the underwriting mem- 
bers funds have been allegedly mis- 
appropriated by former executives 
of the agency, Mr Peter Cameron- 
Webb and.Mr Peter Dixon. - 

• £40m of trading losses hit the 

1981 underwriting account 

• £Q2m of trading losses hit the 

1982 underwriting account 
Yesterday the members were 

warned that die losses for the peri- 


od between 1979 and 1984 in total 
could top £l30m. So far Minet has 
provided the members with £40m of 
funds to compensate them for the 
missing money. The members used 
the funds to pay off trading losses. 
But no further direct cash aid is to 
be provided by Minet and the Beck- 
ett agency is to be closed at the end 
of the year. 

A large part of the losses fall on 
syndicate 918 into which 400 mem- 
bers are grouped. Mr Ralph Bailey, 
a newly appointed underwriter for 
the syndicate, told the hushed and 
anxious audience yesterday that 
the kisses had arisen on “umbrella" 
insurance arra ng e m ents. 

Under these arrangements the 
syndicate concentrated on insuring 
U.S. liability business, such as prod- 
uct liability, pollution, medical mal- 
practice and personal injury. There 
had, he said, been an increase in as- 
bestosis liability claims and “a dra- 
matic deterioration" in the results. 

It has also emerged that the syn- 
dicate took on more business than 
it was entitled to under Lloyd’s fi- 
nancial limits during 1983. The syn- 
dicate had laid off large parts of its 
busines s with other syndicates un- 
der the management of the Beckett 
agency. 

A "rescue" plan is under consider- 
ation whereby underwriting mem- 
bers will only be asked to pay £7m 
to £8m a year to finance the each 
requirements of the syndicate, rath- 
er than meet the claims in bulk. 

Approval of such a proposal will 
be required from the Department of 


Trade and Industry, the ultimate 
supervisory body of the Lloyd’s in- 
surance market 

Mr Graham White, managing di- 
rector of the Beckett agency, said 
after the meeting that he had re- 
ceived “heartrending" letters from 
underwriting members hit by the 
losses. 

Within the next two months, 
members of the syndicates at the 
Beckett agency will have to show 
that they have enough money to 
meet their liabilities, otherwise the 
Lloyd's authorities • will suspend 
them from underwriting. They may 
be declared in default. Lloyd's will 
meet policyholders’ claims on their 
insurances from a £134m central 
fund. 

Last night a steering group of un- 
derwriting members, whose honor- 
ary is Lord Goodman, a 

leading British lawyer, were dis- 
cussing the next steps in a planned 
legal campaign against the agency. 
They have appointed Price Water- 
house, the accountants, to examine 
the books of the Beckett syndicates 
and are believed to have made rep- 
resentations to the Bank of Eng- 
land about the troubles surround- 
ing the agency. 

Mr White said that the meeting, 
which lasted over two hours, was 
“tense." He said: “Frankly it is a 
black day. But we must do every- 
thing we can to keep the syndicates 
running. They represent £75m of 
premium income for Lloyd's. I de- 
plore what has happened and we 
have stressed to the members that 
we will help them all we can.” 


Farm chemical exports rise 


BY.TONY JACKSON 

EXPORTS BY the British agro- 
chemical Industry rose by 33 per 
cent last year, to £48 Dul Home 
sales, at £346 m, were much more 
sluggish, showing a rise of only 5 
per cent 

Exports were partly helped by 
the strength of the dollar, said the 
British Agrochemicals Association. 
However, the chief reason was the 
number of innovative new products 
brought out by the industry. In 
fungicides, particularly, exports by 
value went up by 87 per cent . 


The faster growth in exports than 
in home sales is now an established 
phenomenon. Exports in 1979, at 
£155m, were smaller than home 
sales of Since then, home 

sales have grown in total by 63 per 
cent in value, while exports have 
more than tripled. 

In the hnmp market, said the as- 
sociation. the volume of herbicides 
fell by 15 per cent last year, and val- 
ue fell by 5 per cent This was partly 
due to the weather, affecting sales 
last spring in particular. There was 


also a drop in foe total use of pesti- 
cides, partly because of the arrival 
of new and more efficient products, 
and partly through more economi- 
cal use by formers. 

Rebutting accusations that the 
agrochemicals industry e xp orted to 
developing countries products 
banned or severely restricted in the 
UK, foe association said that a sur- 
vey of its members had shown that 
exports of such chemicals last year 
were worth £1 An, or 0.3 per cent of 
foe export totaL 


Wwldyou 
really want 

to recruit 
a Personnel 

Director who 

doesn’t read 



Does it surprise you that foe FT 
reaches 54% of department beads 
in foe UK whose main 
responsibility is for personnel and 
t rainin g*. 
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than the Sunday Times. 
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Government orders fire safety 
checks at all sports stadia 

BY MARGARET VAN HATTEM, PARLIAMENTARY CORRESPONDENT 

SAFETY arrangements at all sports 
stadia in Britain are to be checked 
as part of a series of measures set 
in hand by the Government to pre- 
vent any repetition of Saturday's 
fire disaster at Bradford City’s foot- 
ball ground, which cost the lives of 
at least 53 people. 

Mrs Margaret Thatcher, Prime 
Minister, Mr Neil Kionock the Op- 
position leader and the leaders of 
the other political parties were in 
their places in foe House of Com- 
mons yesterday as MPs in all quar- 
ters of foe House deplored the trag- 
edy and paid tribute to the heroism 
of those who risked their own lives 
in trying to help fans, trapped in 
the blazing wooden stand to safety. 

Questioned about reports that foe 
fire, which engulfed foe entire 
stand within four minutes, was 
started by a smoke bomb Mr Leon 
Brittan foe Home Secretary, said 
the chief constable of West York- 
shire, “does not feel that he as yet 
knows foe cause of foe fire in spite 
of the various allegations that have 
been made." 

Mr Gerald Kaufman. Labour’s 
shadow Home Secretary, strongly 
criticised the Government’s deci- 
sion that foe inquiry into foe disas- 
ter - to be conducted by Mr Justice 
PoppleweU - should also deal with 
foe crowd disorders which marred 
Saturday's game between Bir- 
mingham and Leeds and resulted in 
foe death of a 15-year-old school- 
boy. 

The Government also came un- 
der strong pressure from both sides 
of foe House to ensure that a sub- 
stantial slice of the money which 
the Exchequer secures from foot- 



Leon Brittan 

ball - through pool betting duty and 
VAT on admission charges - is 
made available to help pay for foe 
costly ground Improvements which 
many clubs seem certain to be re- 
quired to carry' out. 

I 

Mr Justice PoppleweU is expected 
to visit Bradford today. Mr Brittan 
said foe inquiry's fun dam ental task 
would be to ensure that foe de- 
mands of safety, on the one hand, 
and control, on foe ofoer, were not 
only each satisfied in themselves 
but also satisfied compatibly with 
each other. 

Mr Brittan also announced that 
in addition, and in parallel with foe 
work of the inquiry, he had decided 
to designate all grounds in the 
Third and Fourth divisions of the 
Football League so that they be- 
come subject to the system of safe- 
ty certification under the Safety of 


Gerald Kaufman 


Sports Grounds Act 1975, - which so 
far has only applied to the grounds 
of First and Second Division dubs. 

He envisaged that the new pro- 
gramme of designation would result 
in any necessary crowd safety work 
which was required being identified 
before the start cuf foe new football 
season in August 

Mr Brittan told MPs that he was 
asking nhiaf fire officers immedi- 
ately to visit uncertificated sports 
Stadia in their areas to advise man- 
agement on what steps they should 
take to secure proper standards of 
crowd safety in their particular cir- 
cumstances. He confirmed that the 
programme of measures agreed to 
combat football hooliganism at last 
month's meeting between Govern- 
ment leaders and representatives of 
the football league at 10 Downing 
Street would go ahead “with re- 
newed urgency” 


Civil service union 
proposes pay policy 
talks with Alliance 


BY DAVID BRINDLE IN BRIGHTON 


MR ALISTAIR GRAHAM, general 
secretary of the Civil and Public 
Sendees Association (PSA), the big- 
gest civil service union, yesterday 
proposed talks with leaders of the 
Social Democrat-Liberal alliance, 
as well as with the Labour Party, 
about the pay policy of a future gov- 
ernment 

His suggestion, made in his 
opening address to the CPSA's an- 
nual conference, is one of the first 
public admissions by a union leader 
that the alliance could have at least 

a share of power after the next gen- 
eral election. 

The proposal caused surprisingly 
little r eactio n at the left wing domi- 
nated CPSA conference at Brigh- 
ton. However, it seems certain to 
provoke criticism in foe wider la- 
bour movenfent, especially as it 
comes at a time when Labour and 
the unions are feeling their way to- 
wards agreement on an economic 
compact 

Mr Graham said there were signs 
that “the anti-Thatcher majority” 
could form a government and “we 
therefore need to be prepared to 
talk to people like Neil Kinnock and 
Roy Hattersley (the Labour lead- 
ers) and possibly the leaders of the 
alliance about bow we could devel- 
op a pay policy which allows us to 
catch up what we have lost over a 
number of years.” 

This acceptance of the need for 
some form of pay control was al- 
most immediately countered by Mr 
Leslie Christie, general secretary 


designate of the Society of Civil and 
Public Servants, which will today 
consider a merger with the CPSA 

Mr Christie said at his union’s 
conference at Eastbourne: “We are 
not prepared to have six years of 
discrimination from foe Tories fol- 
lowed by its being institutionalised 
by a future Labour Government 

The Society decided yesterday to 
“note" rather than accept this year's 
Civil Service pay settlement of 4.9 
per cent It further decided to press 
for a work-to-rule, an overtime ban 
and policies of non-cooperation to 
begin in the Civil Service as soon as 
the Government confirms any pay 
factor for the public services this 
autumn. 

The CPSA decided to hold a spe- 
cial conference later in the year to 
discuss its policy on pay and, in 
common with foe society, voiced op- 
position to the Government's plans 
for performance bonuses for civil 
servants. 

Mr Graham's conference address 
could be seen as an attempt to reha- 
bilitate “new realism” in the labour 
movement He was the leading ex- 
ponent of this concept before the 
miners' strike re-established old- 
style industrial confrontation. 

In addition to his remarks about 
the Alliance, Mr Graham suggested 
that the CPSA consider different 
ways of assessing members' will- 
ingness to take industrial action. 
He suggested “some form of indi- 
vidual questionaire or opinion poll.” 
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In Amman 

we delight in our traditional 
Jordanian hospitality 
So will you. 

HOTEL JORDAN 
INTER -CONTINENTAL 


BL increases vehicle 
output lead over Ford 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 



THE ADVANTAGE IS INTER-CONTINENTAL 8 

•>.INTER-CONTINENTAL HOTELS 

Queen Zein Street, RQ Box 35014, Telex: 21207 
Jbr reservations call your nearest Inter-Continental sales office. 

There are also superb Inter ■Continental Hotels in Abu Dhabi, A1 Ain, Bahrain, 
Dubai, Muscat, Riyadh, Taif and over 80 cities around the world. 


THE GAP between BL as the UK’s 
major car producer and Ford in sec- 
ond place widened in the first quar- 
ter of this year. 

BL’s output jumped by 27,207. or 
more than 24 per cent compared 
with the relatively depressed period 
a year before, to 135,372 cars. ' 

The rate of production reflected 
the introduction of new minfah 
such as ttie Metro five-door, Monte- 
go estate and the Rover 216. It im- 
proved at a time when BL’s car reg- 
istrations in the UK fell back by 
2.45 per cent, or 2,324 to 82,870. 

Ford’s market share tell from 
27.14 per cent to 26.12 per cent The 
fall in Ford's UK production was 
even steeper- 82 per cent or 7,406 
cars to 82,780. 

However, Ford says that it has 
not reduced production schedules. 
Some 3,000 cars were lost in early 
January because the company was 
short of seat covers after a strike by 
sewing machinists at the end of 
1964. A further 2,000 cars were lost 
through a series of minor disputes 
at the Halewood plant in Liverpool, 
where Britain's best-selling car, the 
Escort, is produced, after a reorga- 
nisation of the trim shop. 

General Motors, the VauxhaU-Op- 
el group, increased UK assembly by 
8,312, or nearly 25 per cent, to 4L989 
in the first quarter following the in- 
troduction of the new Astra model 
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at its Ellesmere Port plant an Mers- 
eyside. 

However, GM has some way to go 
to catch Ford in terms of the cars 
provided from its British plants as a 
percentage of total UK sales. 

In the first three months of this 
year Ford's production represented 
nearly 63 per cent of UK registra- 
tions. Gild’s output was only 45.3 per 
cent 

The 42.6 per cent drop (11,207 
cars) in Talbot UK's production in 
the first quarter not only reflected 
tiie fall in demand for the mndris 
supplied to the domestic market but 
also a seven-week shutdown in car 
kit production for Iran. 


Letters of credit failed to amve 
early this year to pay for kits - 
which have sufficient UK content to 
count as “cars” in the statistics. A 
counter-trade has now been ar- 
ranged to ensure that output of the 
kits - eventually assembled into 
Iran's best-selling car the Paykan - 
will continue until well into 1986. 

The figures, to be published in 
the Society of Motor Manufacturers 
and Traders' Monthly Statistical 
Review, show that UK car output in 
the first quarter moved ahead by 
nearly 7 per cent to 291^283- If the 
rise was sustained, it would take 
the UK’s car output back above lm 
again this year. 


Call one of the other 

temporary help services 


Suggestion: 

See what the other temporary help services have 
to offer the next time you need temporary word- 
processing and data entry operators. 

See what Manpower do to provide the skilled 
people that you need and what our competition does, 

See if they interview and test their temporaries 
as we do. 

See if they identify and verily automated skills 
as we do. 

See if they match their temporaries to your 
particular assignment as carefully as we do. 

See if they provide operator support manuals 
that answer on-the-job questions as easily as ours do. 

See if they follow up each assignment with 
performance evaluations. 

See if Manpowers competitors train, cross-train 
and upgrade operators’ skills with hands-on training 
with real equipment rather than 
gadget’ simulators. 

Having made the comparison 
you’ll see that we definitely do 

care - 9 MANPOWER 

TEMPORARY SERVICES 


Executive Offices, Manpower House, 270/2 High Street, 
Slough SL1 1LJ. Telephone: Slough (0753) 73111. 
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Littlewoods to start 
one-town credit card 

BY NICK GARNETT, NORTHERN CORRKPONDENT 


THE LITTLEWOODS stores, mail 
artier and football pools group an- 
nounced yesterday that one of its 
divisions will operate and finance 
Britain’s first credit and charge 
card to be used solely within a 
singletown. 

Credit and Data Marketing Ser- 
vices (CD MS) Littlewoods’ finance 
and information arm, has signed a 
dea l with the chamber of trade at 
Wilmslow in Cheshire, in north- 
west England, to operate the sys- 
tem. It is expected to e nco mp ass a 
range of traders within Wilmslow 
from foods shops and petrol sta- 
tions to stores, public houses and 
solicitors. 

Wilmslow, a prim and affluent 
town south of Manchester, will air 
most certainly be just the first of 
such "one-card towns." CDMS, 
formed earlier this year by Litt le- 
woods to market a range of credit 
and info rmation services both in- 
house and for outside co mp a ni e s , is 
already having discussions with a 
handful of other towns and cities 
which may be interested in follow- 
ing the Wilmslow card lead. 

The company said it thought the 
Wilmslow card was unique in Eu- 
rope, though a number of French 
towns wwd cities, including Lyons 
and Bkds, are experimenting with a 
microchip card that keeps a memo- 
ry of transactions. 

The Wilmslow card, operating 
rather like Access and Barclaycard, 


will be available, from September. 
From then it can be obtained free of 
charge by anyone using WSmslow’s 
shops. It will not be .xeririded to 
town resid e n t s. 

No interest win be charged <a ac- 
counts cleared ~ within a specified 
time. Traders will pay a one-off fee 
of £100 to the c hamb er of trade to 
join the scheme, the money going 
towards promotion costs. They will 
also pay to CDMS about 3 per cent 
on average " of sales obtained 
through the card system. 

The scheme, is designed to ex- 
pand WilmsWs retailing by im- 
proving customer loyalty and by of- 
fering the advantage of the card be- 
fog acceptable at a large number of 
different businesses. It. is also in- 
tended to carry some snob value fair 
shoppers. ... 

The card might also be linked to 
free parking and special one-off dis- 
counts at some stores. Traders will 
be.abfe to send advertising material 
with customers’ *• monthly state- 
ments. 

Fmnigans, a family-owned up- 
market store, was the first to join 
the scheme yesterday. 

Wilmslow, which has a popular 
tion of 41,000, is one of the most per- 
tinent examples' of the culture and 
wealth gap between the area south 
of Manchester and the dereliction 
problems and unemployment in the 
north of the Greater Manchester 
conurbation^ 


Yuasa Battery expands 

BY ROBIN REEVES, WELSH CORRESPONDENT 

JAPA NESE-OWNED Yuasa Battery -lMfiLand at present employs 160. 
(UK) is undertaking a £10m expan- Since starting YnamAmiin-ing in 
sion at Ebbw Vale, Smith Wales, the UK, Yuasa claims to have cap- 
which is expected to create an addi- tured approaching half the UK mar- 
tional 300 jobs. ' ■ ket fa r sealed lead acid batteries 

Yuasa, which manufactur es and to have built up a si gnificant 
sealed lead add batteries, wfll be share of the European market- 
leasing a new, purpose built factory The sealed, rechargeable power 
from the Welsh Development Agen- units are finding -ah increasing 
cy for the project range of ap p licat i ons in the elec- 

The expansion, which is being tronic and medical equipment see- 
backed by Welsh Office selective fi- tors. The decision to go ahead with 
nanrial amdrinnw* win be located the new investment was taken dor- 
close to the company’s existing ing a visit to Wales by Mr T. Yoasa, 
Ebbw Vale facility which opened in. vice-president of Yuasa Japan. 
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and comfort 


RAILWAY CARRIAGE DOORS: INTERNAL COMPONENTS: 


Folding swivel doors 
Swivel doors 
Sliding swivel doors 
Entrance doors (for angle and 
doable entrances) 

WINDOWS: 

With single and doable glazing 
Semi-drop windows 
Hinged windows 
Side-panel hinged winddws 
1 Drop windows 
Fixed windows 
Sliding windows 


Sliding compartment doors 
Corridor wall units 
Hinged doors 
Swing doors 
Partitions 

Communication dbois 
WC doors 

GOODS WAGONS: 

Loaders 

Ventilators 

Sliding doors (single and 
double) 

Rear lights 

Miscellaneous equipment 



Bemdorf Metallivarengesellschaf t m.bJL 

A-1031 Vienna/Austria, ErdbetEerlande 30 
Phone:(0222)72 16 21. Telex: 131 82 7 (met ta a) 

L A product of 

j COLTON ■■'t 

i IS? forward information, free and without obligation. I 

I about railway vehicle building components. ■ 

J Name: | 


- Address: , f 
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Who has put mainframe power 
on a chip with the MicroVAX II? 


Who has created a new low 
irpp nnst with the MicroVAX n? 


Who has added to the largest family of _ 
compatible computers with the MicroVAX H ' 



IflDSD 


Who else but the worldte second largest computer company could break so many, barriers? 


In 1977 Digital Equipment 

the face of medium size computing wtha powerful new 32 

bit minicomputer called the VAX-n^BO. 

It set the industry standardbywhich other computers 

To^^OEC is making history again with the MicroVAXE. 
A VAX in a unitthatfits underyour desk. 



tc represents one of the lowest costs per 
user in the industry 

And thanks to the unique VAX computer architecture 
every VAX will run software developed for any other VAX. 
So your investment is protected. 

You can go from a single user system at a micro- 
computer price to a 7500 user WXcluster running the 


There hasn’t beervsuch complete compatibility in the 
history of computing.1b set your mind free today.so you can^ 
imagine for tomorrow ■■■■I 

Write to Digital Equipment P"l|f C||fl 
Company Limited. RQ Box HO, [*111131111 
Imperial V\fey. Reading RG2 DTR 
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Ground Britain 


NEWPORT 


FT REGIONAL REPORT 


High technology has stolen the limelight 
in this former coal and steel town. But other 
industries are also helping the drive for jobs 


Town fighting hard for 
a new lease on life 





Plants for the 


ft* 


THE INDUSTRIAL landscape 
of Newport is changing— and 
changing fast — as a journey 
west along the M4 from the 
Severn Bridge shows. 

Overlooking the motorway on 
the right of the Coldra round- 
about is the Celtic Manor 
luxury hotel, opened three 
years ago and now undergoing 
a £15m expansion which will 
include a 160-acre champion- 
ship golf course. . 

The hotel is the brainchild 
Of Welsh-born Mr Terry 
Matthews, a founder of Mitel, 
the' Canadian telecommunica- 
tions group in which British 
Telecom in'tafclng a £180m stake 
and which has its European 
headquarters at nearby Caldicot. 
' On the left of the roundabout 
and •' nearing completion is 
tamos’* 100,000 sq ft final 
assembly and test plant, com- 
plementing its two-year-old UK 
manufacturing headquarters on 
the other side of Newport. 

A few miles farther along 
the M4 the Welsh Development 
Agency's most ambitious prop- 
erty development a £2.3m 
campus development for new 
technology industries, is rising 
at Oeppa Park. 

To the north lies Rogerstone 
Industrial Park, where the AB 
Electronic Products group has 
built a 100,000 sq ft plant to 
produce electronic assemblies 
for the IBM personal computer, 
for Acorn and other micro- 
computer manufacturers; Berlei, 
the foundation garment manu- 
facturer. has also transferred 
its UK distribution head- 
quarters here. 

Not far away is Cwmbran, 
home of Ferranti's computer 
systems research and develop- 
ment and the location of Llan- 
tamflm Industrial Park, which 
has already attracted high- 
technology enterprises like 
Parrot Corporation’s floppy disc 
manufacturing plant. 



to soaring coal exports 
from the Gwent (for- 
merly Monmouthshire ) 
coalfield. 


NEWPORT (population 
130,000) straddles the 
mouth of the river Usfc. 
A strategically important 
settlement in medieval 
times, it grew Into Wales' 
third largest town in the 
19th century in response 


Although only 12 miles 
from Cardiff and even 
closer to Cwmbran new 
town, it is proud of its 
distinct identity as the 
traditional capital of 
Gwent. 

Its famous sons include 
Jack Frost, the 19th cen- 
tury Chartist leader, and, 
in modern times, Leslie 
Thomas, the author, and 
Johnny Morris, the broad- 
caster. 

Newport Rugby Club 
provided Wales with its 
first captain, Arthur 
Gould, and many legend- 
ary players since. The 
town also boasts its own 
football league side. 



memories 
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Developments like the tamos microchip plant (above) and headquarters for Mitel, in which 
British Telecom has just taken a big stake, add a futuristic side to Newport’s Industrial image 


The town and its hinterland 
are in the forefront of the 
Government’s drive to replace 
thousands of jobs lost in tradi- 
tional industries over the past 
six years with new industries 
and services, particularly those 
associated with the informa- 
tion technology revolution. 

Fast road and rail links with 
the south-east of England and 
the Midlands mean Newport is 
well placed to share in the new 
technology growth taking place 
along the M4 corridor. The 
town is fighting hard for a slice 
of the action to rebuild an 
employment base hard-hit by 
the recession and manufactur- 
ing job losses. 

Since the disappearance of 
the coal trade, Newport’s docks 
have built a useful business in 
car imports and exports. But 


the town's post-war economic 
fortunes have been tied with 
heavy manufacturing industry 
—above all with steel. 

Lla n we m and the town’s 
other steel plants for a period 
dominated the local economy, 
employing well over 15,000 wor- 
kers. 

But five years ago Newport 
found itself staring economic 
disaster in the face. As the 
steel industry crisis deepened, 
Llanwem looked set to be 
closed, with the overnight loss 
of 9,300 jobs. Only at the last 
minute were BSC chiefs per- 

iHififlad fn n/lnnt fha 4 - cI?TnUvkA 1,f 


plants are, in the words of one 
executive, ’‘down to fighting 
weight” 

In spite of a steady influx 
of new employers and expan- 
sion by existing ones, New- 
port's unemployment totals 


Regional Report 
by Robin Reeves 


suaded to adopt the “slimline” 
solution which kept the plant 
open but virtually halved its 
workforce to 4,100. 

Llanwem has become one of 
the success stories of British in- 
dustry ' and the other steel 


some 13,000 (17 per cent). In 
Gwent as a whole some 29,000 
are out of work. 

In these circumstances, New- 
port has been unhappy over 
its downgrading from develop- 
ment area to intermediate area 

Regional investment aid in 
Newport is now selective rather 
than automatic and leans 


against capital intensive pro- 
jects in favour of labour-inten- 
sive ones. But the Welsh Office 
says it can still put together as 
attractive an assistance package 
as before to win big invest- 
ment projects. 

The new regime has also ex- 
tended assistance to certain ser- 
vice Industries which Newport, 
as a regional centre, is better 
placed to attract than many 
other assisted areas. 

The Welsh Development 
Agency is also playing a more 
active merchant banking role, 
offering loan and equity finance 
to help companies expand, as 
well as providing sites and 
premises. 

In the wake of the Llanwem 
redundancies, the agency 
started a crash programme of 
factory building, and lettings 


have gone well. At the latest 
count, WDA units were 
employing some 1.100. 

Its Teehbase development at 
Cleppa Park sets new standards 
in industrial space. It consists 
of 65,000 sq ft of two-storey 
accommodation. 

Building has only just 
commenced, but interest Is such 
that the agency is now insisting 
on a single tenant for each 
block and confident of a rent 
appreciably in excess of £3 a 
sq ft — a record for the Newport 
area. 

Newport Borough Council is 
not content to leave the task of 
economic regeneration to others. 
The local authority has invested 
in small industrial units and 
organised its own Investment 
grants scheme, which it 
calculates has created or 
retained some 2,000 jobs. 


INMOS, THE British-financed 
international semi-conductor 
manufacturer, is putting the 
■ finishing touches to its second 
facility in Newport in a move to 
consolidate the drive for a key 
share of the world .market for 
standard memory devices. 

The 100,000 sq ft building at 
Coed Rhedyn, five miles from 
the company’s first Newport 
plant,- will take over the final 
assembly and packaging now 
being carried out in the 
Philippines, Korea and Taiwan. 

Bringing this work to New- 
port will enable tamos to main- 
tain closer control over quality, 
reduce. costs appreciably 
through using the latest auto- 
matic equipment and reduce 
delivery periods. This offers a 
significant saving in working 
capital' tor a company whose 
annual turnover has how risen 
to somefllOm. 

The severe downturn in world 
semi-conductor demand means 
the new facility is likely to be 
staffed inirtaHy by transfers 
from the original plant at 
Duffryn. But tamos, along with 
the rest of the indusvy. is con- 
fident of an upturn in the 
longer-term, leading to some 600 
new jobs at the plant. This will 
bring its Newport workforce to 
1,500. 

The decision to expand in 
Newport reflects the success , of 
the first plant Contrary to the 
impression at the time, the com- 
pany says it was happy to base 
its main production across the 
Severn Bridge, its UK head- 
quarters and research and 
development centre in Bristol 

It chose the D uff r y n site in 
preference to the main rival 
location a few miles down the 
motorway at Cardiff because it 
wanted to be part of a smaller 
community. The motorway 
access was also slightly more 
convenient 

The modernistic plant went 
into, production in 1983 and 
quickly overtook the company’s 
Colorado Springs manufacturing 
centre to become main produc- 
tion point for Inmos's silicon 
chips. It has a high international 
reputation for its success in 
Integrating for the first time on 
a large scale the processes , of 


wafer stepping ion implanting 
and plasma etching. 

The company is particularly 
pleased with the quality and 
dedication of the workforce at 
Newport and regards this as a 
vital asset in competing- with 
the Japanese. : 

tamos attributes: part of this 
success to the introduction of a 
Japanese-s tyle agreement cover- 
ing wages and conditions. ' it 
provides for job flexibility, 
intensive training; me mbershi p 
of a single union (the EEPTU), 
consultation and -disputes pro- 
cedures and a commitment -to 
arbitration. - - - 


Inmos 


Silicon chips output *•' at 
Newport is running .at some 
2.5m 64K dynamic RAHs a 
month and 95 per cent of pro - , 
Auction is ' being exported, 
mostly to the U.S. 

The business downturn 
brought the introduction of an 
extended Easter holiday break . 
and a temporary halt to week- 
end working. But this Compares 
with staff layoffs among V S. 
competitors. 

The company remains ; confi- 
dent that’ new products’ under 
. development will reduce vulner- 
ability to these cycles, which 
have always been a feature of 
the semi-conductor industry. 

: This, is particularly true, of 
the transputer family (a; com- 
puter oh a chip) which Newport 
is helping to develop. This is 
due -to go to customers for 
sampling, in the . autumn and 
into production next year. 

The presence of Inmos, along 
with Plessey Marine and AB 
Electronics products group, 
and Ferranti in Cwmbran, has 
been important in extending 
electronics ' growth . along the 
M4 corridor into Wales. Small 
companies are now recognising 
the. area’s attractions. - . 

Heraeus Silica and Metals 
which has established a silica 
glassware production unit to 
supply, chip manufacturers, 
and Sector Holdings,’ a high 
technology product design .con 1 
sultancy are. among these. .. 
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Clip Che coupon and expect an argu men t 


X F YOU'RE THINKING of relocation you 
. can expect a fair bit of argument. 
Relocate where? 

Which location will be best for the bottom 
line? Where will your staff be happy to live 
and work? 

If you read this feature, you'll realise that 
Newport has some very important benefits. 

Rut the most powerful arguments for 
Newport are to be found by returning the coupon 
or asking your secretary to ring 0633-56906. 
WHERE ARE THE PROFIT, S? 

Take the M4 and head west. If you’re starting 
from London it’ll take well under two hours to 
reach the Severn Bridge. 

As you cross the bridge something quite 
remarkable will happen. s. e. Englan d 
Within a couple of miles rent, 
rates and start-up 


look like a picture postcard. We would not 
resist the temptation to show you some of the 
most beautiful countryside in Britain. 

It's all within a stone's throw' of Newport 
Town Centre. So it isn't just your company that 
would be healthier in Newport. 

GETTING TO MARKETS 
London, Birmingham and the South Coast 
are all under 2 hours from Newport. The M4 
will never be more than 10 minutes away. 


NEWPORT 


M4 

BR 125 RAIL LINK 


LONDON 



f BRISTOL 

We have an enormous variety of industrial 
sites, but it’s not our policy to locate them in 
remote rural areas. 

There are nursery sites for the small 
(N businesses, purpose built factory units, green 
field sites and dockside sites. 

For the full story send the coupon to Gareth 
Isaac or Roger Davies, Borough of Newport, 
Civic Centre, Newport, Gwent NP9 4UR. 
Expect a very powerful argument by return. 

f NAME | 


POSITION 


COMPANY, 


ADDRESS 
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Trend broken 
by extra jobs 
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Steel 


ASTER MORE than five years 
of contraction and massive 
redundancies . Newport's steel 
Industry is recririting again. 

Some 70 jobs have been 
created at the British. Steel Cor- 
poration's Whitehead narrow 
strip mill following rationalisa- 
tion of BSC activities. This in* 
volved closure of -Ayrton works, 
ViddfesboTOugh, and the group- 
ing of ; the Godins works in 
Newport and Swansea's Landore 
site under Whitehead manage- 
ment ... - ■■_ 

It masks the first -break in a 
trend which has seen the 
numbeni directly employed in 
Newport’s diverse and still- 
important steel sector decline 
from more than 12,000 In 1979 
to just over 5,<K>0. 

. Narrow' strip activities 
centred on Whitehead's have 
been hived off as an autonomous 
subsidiary, with, its own board 
and separate accounts as a pre- 
lude to privatisation. 

The creation- of these job 
Opportunities is. another tribute 
to the fight staged by Newport’s 
steel industry, _ Private sector 
steelmakers f ought to persuade 
the Government to pressure 
BSC into closing. Whitehead’s, 


arguing' that it was being 
featherbedded by the corpor- 
ation and receiving its feed- 
stock at preferential prices. 
This was rigorously denied by 
BSC and local' union leaders. 

By constituting the plant as 
a separate “profit or perish” 
business, the corporation has 
set the scene to prove critics 
wrong. 

Whitehead’s expansion mir- 
rors the dramatic turnaround at 
BSCs Uanwern steelworks, 
which has attracted worldwide 
attention. Just over five years 
ago, LLanwem employed 9,300 
people and produced steel at a 
rate of nine man-hours per 
tonne. 

Today the plant employs 4,200 
— 6tiU Newport's largest indus- 
trial employer. But these are 
achieving a productivity rate of 
3.3 man-hours per tonne, on an 
annual output of more than 2m 
tonnes, one of the best perform- 
ances in Europe. 

Although BSC does cot pub- 
lish separate figures, Uanwern 
Is understood to be the only one 
of the corporation's three big 
strip mills to be operating 
profitably in a market plagued 
by overcapacity. 

. The crisis posed by the 
miners’ strike, when supplies of 
Welsh coking coal and rail- 
borne iron ore from. Port 



A blast furnace at the revitalised Llanwem steelworks 


Talbot were halted, was over- 
come by dally road convoys and 
tit; co-operation of the work- 
force. Domestic coal and coke 
deliveries have now resumed, 
but the signs are that Uanwern 
will not. return to its previous 
position of depending 100 per 
cent on local coking coal pits. 

Mr Bob Scholey, BSC chief 
executive, is still saying that 
the corporation has one mill too 
many. But Uanwern, through 
hs performance, has virtually 
guaranteed itself a secure 
future. 

The same is true of Orb 
steelworks, BSC’s electrical 
steels plant, where the number 
of employees has fallen from 
just over 1,000 to 6 SO. 

As the only specialised pro- 
ducer of its type left in the UK 


which offers steels required by 
many high technology 
industries, it can look forward 
to a bright future, provided it 
remains competitive against 
Japan. 

Newport’s privately-owned 
Alphastecl plant has had a more 
difficult time because of the 
steep rise in prices for scrap 
steel on which it depends to 
feed its electric arc furnace. It 
has taken to buying pail of its 
feedstock in the form of slab 
steel from BSC, but 50 tem- 
porary workers have been laid 
off, reducing the workforce to 
about 300. The plant produces 
about 200,000 tonnes a year. 

BSC has been hinting that it 
would like to purchase the plant. 
But there arc no signs that 
Alphasteel’s owners wish to sell. 


Self-starters given 
space to grow 


Fibre-optic pioneer 
wins China order 


lent 


Monsanto 


, A SCHEME to help young 
people develop their own busi- 
nesses has just been launched 
by Monsanto, the inter- 
national chemicals company, 
at Its Newport factory. _ . . 

Galled Self-stmt in Bust- 
/jness, the scheme differs from 
the counselling projects of 
- enterprise trusts and similar 
, bodies in. .specifically provid- 
ing the aspiring entre- 
mnamjtHb access to fie 
own - -woitebop 
equipmeut to develop their 
product ideas. They will also 
receive counselling and advice 
fttun Monsanto's own staff 
who have volunteered to give 
up their time to help with the 
project. 

Hie scheme . is being 
launched at the Newport 
plant with . £48,000 Initial 
hading from the Monsa n to 
fund, which was created by 
the company to contribute to 
charitable work tn the fields 
< — 


of education, health and 
welfare, youth activities, 
civic and community develop 
meat and the arts. 

Monsanto's initiative 
reflects local concern over the 
high level of unemployment 
among young people. " There 
are approximately 20,000 
young people under the age 
of 25 in the Newport area of 
whom one in five are unem- 
ployed. Although we have 15 
teenagers at the plant on the 
'Government's -youth training 
' scheme, launching this initi- 
ative is our way of doing Just 
^tlutt attle tit .extra! to. help,” / 
Mr Ricky wmiams,' Mon- 
santo’s Newport plant 
manager said. 

Over the past few years, the 
workforce at Monsanto’s New- 
port facility has virtually 
halved to 450 employees, 
under the impact of the 
recession and technological 
change. 

The Newport plant, which 
opened tn 1949, manufactures 
more than 50 Industrial 

rliOTtilfak. 
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THE Western world’s first order 
from China for high capacity, 
optical fibre cable system has 
been secured by STC's cable 
products division at Newport 

The new order follows STC’s 
initial breakthrough last year 
when it became the first 
Western company to secure a 
cable contract from the Chinese 
authorities. 

It' reaffirms the company’s 
^pioneering role in the develop-, 
.mental optical fibre technology - 
for telecommunications systems. 

STC was amongst the UK 
manufacturers to receive 
British Telecom’s first orders 
for optical fibre cable systems 
in 1979 and its optical fibre 
cable business has been grow- 
ing ever since. Key contracts 
won by the Newport plant 
include the world’s first mono- 
mode system for commercial 
operation — a 28 km link 
between Luton and Milton 
Keynes— and the UK’s first 
single mode optical fibre cable 
within a subscriber network — 
this was an 8 km cabling 
system for Kingston-upon-Hull’s 
private telephone company net- 
work. 

The cable products division 
ha* also been responsible for 
the world’s first undersea opti- 
cal fibre telecommunications 
cable— a 23 km link between 
Portsmouth and Hyde on the 
Isle of Wight, designed to carry 
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data, text, pictures and 
graphics transmission as well 
as speech. 

Optical fibre transmission has 
been described as the most sig- 
nificant development in tele- 
communications since the inven- 
tion of the transistor. Using 
light rather than electrical im- 
pulses, signals are able to 
travel along the hair-thin glass 
fibres much longer distances 
without intermediate boosting. 
They are also easier to handle 
and- install, have far higher 
transmission -capacity and are 
immune to electromagnetic 
interference. . 

' STC’s successful exploitation 
of this rapidly growing market 
reflects the company's compre- 
hensive capability in the new 
technology. The cable products 
division not only manufactures 
the basic hardware, but also 
offers turnkey project manage- 
ment covering the planning of 
new telecommunication systems, 
their installation, test and com- 
missioning. and the training of 
customers’ engineers. 

As well as the China orders, 
its other pioneering installa- 
tions overseas include a 190 km 
optical line between Bombay 
and Pune which runs along the 
top of a pipeline through hos- 
tile terrain, carrying speech, 
telex, and supervisory and con- 
ference link facilities — all in 
one cable. 

It has also Installed Ireland’s 
first monomode system — a 45 
km link between Limerick and 
Nenagh for telephone, TV and 
data signals. 


Vote of confidence 
in plant recovery 


A £4-25m INVESTMENT pro- 
gramme designed to consolidate 
British Alcan Sheet’s drive to 
recapture markets lost to 
imports, is under way at the 
company's Rogerstone mill near 
Newport 

The investment is being 
directed at upgrading perform- 
ance and quality by cutting 
energy costs, improving quality 
control, reducing the amount of 
scrap generated during rolling 
and processing, and freeing 
bottlenecks in production. 

It represents a strong vote 
of confidence in the recovery at 
Rogerstone since the UK 
aluminium industry underwent 
radical restructuring two years 
ago and the plant became the 
main UK production centre for 
common aluminium alloys. 

Under the 19S2 merger 
between Alcan and British 
Aluminium, Alcan’s Rogers lone 
rolling operations were hived 
off with Baca's Falkirk rolling 
mill, into a separate company. 

A painful 40 per cent cut 
was made in the combined man- 
power of both plants to just 
under 1,500. This, and what Mr 
Brian - Kemp, British. Alcan 
Sheet’s managing director, calls 
a two-year period of “hard- 
nosed production management," 
the company has arrested five 
years of decline in the British 
aluminium rolling business and 
lifted performance at Roger- 
stone. 

The parent company, British 
Alcan, showed a combined 
deficit of £29m at the time of 
the merger and Rogerslone was 
losing £2m a month. The new 
combined business has now 
turned in a profit of £25 m, 
which included a better than 


break-even performance by 
British Alcan Sheet 

Under tbe merger Rogerstone 
kept its basic capacity of three 
cold rolling mills, remelt fur- 
naces and modem hot mill, 
losing only circles and extrusion 
production to other subsidiaries. 
In contrast Falkirk lost its bot 
mill, three of its four cold mills 
and circles production, leaving 
the Scottish plant with one cold 
mill, remelt furnaces and a cut- 
up line line — supplied with 
hot-rolled coil from Rogerstone. 

In spite of this severe 
rationalisation, the combined 
output "-of the two plants has 
been held at about 100,000 
tonnes a year. And Mr Kemp 
says Rogerstone is geared for a 
further 20 per cent increase in 
output — without additional 
investment — given an improved 
order book. 

The long-term outlook for 
Rogerstone appears bright 
World demand for aluminium 
is continuing to grow at 3 per 
cent per annum. Aluminium 
is substituting for steel and 
copper in some traditional 
markets, though it faces com- 
petition in some of Its tradi- 
tional sectors from plastics. 

But British Alcan Sheet’s 
more immediate task is to win 
a bigger order book and it is 
concentrating on the UK 
market for standard specifica- 
tion aluminium coil and sheet. 

This sector is in the hands 
of stockholders and mucb 
ground was lost in the early 
1980s through uncompetitive 
pricing and poor delivery. The 
company is determined to win 
back the business xt lost to 
imports. 

It is also a measure of Roger- 
stone's competitiveness that the 
company has also been talking 
to continental aluminium pro- 
ducers about their buying 
Rogerstone hot-rolled coil for 
re-rolling. 


Incentive 

deal 



Berlei, the foundation gar- 
ment manufacturer, has 
reached agreement with its 
workforce in Wales on a piece- 
work and incentive bonus 
scheme. Combined with a 
£200,000 investment tn a pack- 
aging and distribution centre 
at Rogerstone, Newport, the 
deal has set the scene for the 
company to start recapturing 
markets lost to imports, not- 
ably from Hong Kong. 

The revamp is tbe result 
of a management buy-out Just 
over two years ago, and a 
£lm injection by the Welsh 
Development Agency in 
exchange for a 20 per cent 
equity stake. 

The period leading op to 
the takeover of the company 
(previously related to the 
Dunlop group) had been 
characterised by contraction, 
with tbe number of factories 
in Wales falling from seven 
to two. 

Bat Sir Colin Hogan, direc- 
tor in charge of Welsh 
operations, says conditions 
have been created for re- 
newed growth. 

The decision to transfer 
distribution from Slough to 
Newport was unusual, but Mr 
Hogan says it has provided 
customers with a faster, more 
efficient service. 

The 40,000 sq ft warehouse 
provided by the WDA was 
built to Berlei’s design. It 
was equipped to store, pack- 
age and distribute the com- 
pany’s product range through 
layout and techniques which 
have produced a substantial 
reduction In costs. 

Bertel is pleased with the 
quality of the Labour it has 
recruited at Newport Mr 
Hogan, who has worked in a 
number of UK and continental 
centres, says the 70 
permanent employees taken 
on have shown outstanding 
enthusiasm and willingness to 
be flexible. 

Their union, the Transport 
and General Workers, has also . 
been cooperative and the com- 
pany has had no difficulty 
in recruiting up to 20 tem- 
porary workers each year to 
meet seasonal peaks. 

“ Berlei Is earning a reputa- 
tion for being one of the top 
deliverers in the trade," Mr 
Hogan says. 

The company has not found 
the Severn Bridge a problem. 
Indeed, the distribution 
manager commutes daily 
across the bridge and rarely 
experiences a hold-up outside 
bank holiday weekends. 

With the revamped piece- 
work and incentives scheme in 
place at the company's two 
factories in Ebbw Vale and 
Merthyr Tydfil, end the 
advantage of the new distri- 
bution centre, Berlei plans 
further investment in manu- 
facturing which Mr Hogan 
says will set the company on 
the path to expansion. 

He says that local garment- 
making skills are higher than 
in Hong Kong. Wage rates 
are also rising slower than 
overseas, and domestic pro- 
ducers have an exchange rate 
advantage over imports 
usually priced in dollars. 

Mr Hogan says that tbe 
Welsh operation is set to win 
back business thought to have 
disappeared under a tide of 
imports. 



We’re putting 




are. 


Right here in Newport. 

In fad, we’ve been investing in Newport ever since 
we opened for business - some 40 years ago. 

Today, the accent is very much on fibre optic cables. 
As demand for fibre optics increases (we were the ones 
who showed the world just how valuable they can be in 
network communications) then so does our investment. 

Over the past two years, for instance, we have 
trebled the amount of space in our factory which is 
devoted to optica! cable production and development. 

And when you consider the continuing success of 
our other types of cable, induding copper, off-shore, 
industrial and cables for the military, you can’t help but 
think were going to be a part of Newport for a long 
time to come. 

STC Telecommunications Ltd. 1I1I5H11I IIH IIHI 

Cable Products Division, Wednesbury Street, I IIJ|| | 
Newport, Gwent. NP90WS. Tel: 0633 52131 lllllllll II Hill 
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Fjollawing the successful 
completion of the development 
pie-let to Inmos, Five Oaks are 
now seeking further Commercial 
development oppertunities. 
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Maggio musicale/Florence 


William Weaver 


Florence's Maggio xnusicaJe 
festival last year was devised 
by a guest artistic director, 
the distinguished composer 
Luciano Berio. Naturally, the 
programme reflected Berio's 
tastes, not only in contemporary 
music but also in certain areas 
of the past (notably Monte- 
verdi). This year the Maggio 
invited another guest, the bril- 
liant and authoritative critic, 
Fedele d'Amico, whose tastes 
are considerably different from 
Berio's. Polemical I»-t never 
arid or rigid. d'Amico :« a great 
deflater of chic reputations, a 
conservative without being any- 
thing like a reactionary. The 
calendar of the 48th Maggio, 
now happily inaugurated, bears 
the imprint of his strong and 
engaging personality. 

For one thing . d’Amico 
believes firmly that opera 
should be given in the 
audience’s language, and next 
month we will hear his brand- 
new Italian translation of 
Berg’s Lulu (always given in 
German so far in Italy). Mean- 
while. to inaugurate this year's 
festival, d'Amico chose the 
Italian version of Don Carlo 
(the final " s ” has to be 
dropped), in Verdi's four-act 
redaction first given in Modena 
in 1886. Actually, to guarantee 
swiftness of action and maxi- 
mum impact. d'Amico — to the 
dismay of some of Vie more 
frivolous members of the 
audience — decreed that there 
would be a single interval. As 
a result, though the perform- 
ance began only at eight, we 
were out of the Teatro 
Comunale well before mid- 
night. 

This decision to make the 
drama move without too many 
breaks might also have 
influenced the designer, Pier 
Luigi Pizzi, who created a single 
stage frame, of elaborate dull- 
gold drapery, and confined the 
scenic elements — trees, furni- 
ture, prison bars — to the rear 
half of the stage, raised several 
steps above the front half. 
Whatever its advantages, this 
arrangement often seemed to 
reduce the playing area, cramp- 
ing the action, which was made 
even more problematic by the 
presence of a gaping pit in the 
centre of the rear platform. In 
the first and last scenes, the pit 


Cecile Ousset/Elizabeth Hall 


Andrew Clements 


Sunday afternoon recitals in 
the Elizabeth Hall have a habit 
of beginning 10 minutes or 
more late^jhis was an except 
tfon. Miss Ousset — w as - h er 
familiar business-like self, pre- 
senting the first half without 
leaving the platform and gener- 
ally conveying the impression 
of efficient attention to the job 
in hand. The job in question 
was a trio of French works — 
Debussy's Suite Bergamasque, 
Faurds C sharp minor Varia- 
tions, Saint-Safcns’ Etude en 
forme de False — and then 
Liszt’s B minor Sonata. 

It is several years since I 
heard Mis Ousett give a 
recital. What sticks in the mind 
from that occasion (and from 
others previously) was the 
absolutely certain technique, 
which did not deliberately draw 
attention to itself, and the quint- 
essentially musical charm of 
everything she did. Much of 
her playing yesterday was 
dazzling; the Saint- Safins Etude, 
when it got up full steam, spun 
its sequences of thirds and 


sixths in immaculate array, and 
the welters of octaves in the 
Sonata were purposefully 


opacity crept over the textures. 

When that happened, every- 
thing became just a little ordi- 
nary and lost the freshness one 
expects from her. The Suite 
Bergamasque found itself truly 
only in the finale; earlier it bad 
been uneasy and lacking in 
poise. The Faurfi alternated 
simple purify with impersonal- 
ity and gathered together all its 
threads again only towards the 
dose. And while there was a 
good deal of excitement 
generated for the Liszt sonata, 
it was not always directed to- 
wards cohesion and strength. 

Conventional charm may he 
out of place in this work, but 
it would have given shape to 
the more reflecting episodes and 
made them interesting in their 
own right. As it was, they 
seemed mere pauses for breath 
before the next round of 
rhetoric. 


Scott-Moncriefi Prize 


The Scott-Moncrieff Prize, 
awarded for a book translated 
into English from the French 
language, has been given to Roy 
Harris, Professor of Linguistics 
at the University of Oxford, for 
his translation of Ferdinand 
Sauss ure’s Cours de Linguir 
stique G&nCrale, published in 


hardback by Duckworth and 
paperback by Fontana. 

The book is based on a course 
of lectures, given before the 
First World War in Geneva by 
Saussure, who was Swiss, and 
edited posthumously from his 
students’ notes. In recent years 
it has come to be recognised 
as the crucial text for the study 
of linguistics and the struc- 
turalist movement. 
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London Galleries/ William Packer 


King Oliver Centenary Concert 


was functional, as the crypt of 
San Yuste; but at other times It 
simply looked like a perilous 
trap for near-sighted singers, 
who had to skirt it while pre- 
tending not to see it. 

Pizzi was also the producer, 
and he made several puzzling 
miscalculations. The second 
scene, meant to be a burst of 
dazzling sunlight after the 
gloomy cathedral, was shrouded 
in darkness; and, surprisingly, 
half the female chorus was 
costumed as nuns, who blithely 
joined in the singing. Unlikely 
behaviour for religious in the 
Spain of the Inquisition. The 
page Tebaldo (charmingly sung 
by Patrizia Pace, who was also 
the Heavenly Voice) lost his 
male garb, and bis kinship with 
Oscar, to be dressed like an 
Edwardian lady- The auto da fl 
was unimpressive, and end of 
the opera, which almost always 
fails, scenically, failed again. 

Musically, results were more 
thoroughly enjoyable.- -In the 
course of rehearsals there had 
been a number of cast replace- 
ments, and this uncertainty 
might have been responsible 
for an occasionally tentative 
quality in the conducting of 
James Conlon, who still was 
able to expound the textual 
richness of the score. Mirella 
Freni was at her very best as 
Ellsabetta, matched by an 
exciting young mezzo. Giovanna 
Casolla, as Eboli. The Carlo. 
Luis Lima, has a beautiful 
sound (nice clean vowels) and 
looked ideal; and his callbwness 
from time to time seemed only 
to underline the youthfulness 
of the role. Piero Cappuccilli 
has lost none of his authority, 
and his Rodrigo was warm and 
moving. 

On opening night Simon 
Estes sang Filippo, but for the 
second performance — which I 
attended — he was indisposed 
and Bonaldo Giaiotti was -the 
last-minute replacement' A 
veteran interpreter of the 
King. Giaiotti began well and, 
by the time of his big scene, 
continued in excellent form. 

In sum, despite some flaws, 
this fast-paced Don Carlo was 
an enjoyable experience and a 
propitious inauguration of 
what promises to be a vintage 
Maggio year. 


The painter as printmaker 


The idea of the reproducible 
image, with all the possibilities 
of editioning and multiple 
sales that follow from it has 
been seducing artists ever since 
the classic techniques of cut- 
ting. engraving and etching 
were first developed. The 
reasons might seem obvious 
enough but in truth, are rather 
more subtle and Indirect; for 
only the most synical of artists 
would read them In terms of 
ourely commercial opportunity, 
ind even then, just so long as 
he engages himself directly 
with the chosen medium in 
some way at least, rather than 
consign all practical responsi- 
bility to a master-printer, the 
medium is sure to work its par- 
ticular alchemy to make its 
nroduct no mere reproduction 
'rut its own true print.' 

And at the other extreme 
there have been artists, some 
among the very greatest — 
Rembrandt for example and. in 
this case. Degas — who, drawn 
ever deeper into the mystery, 
have laid aside all thought of 
commerce to pursue it privately, 
and entirely for its own sake. 

The point has two prongs, 
rem furca tetigimus: the prac- 
tical engagement and the 
mystery. From the first touch, 
the realisation is forced upon 
the artist that each medium is 
utterly itself in character and 
quality, to he tested, stretched 
and even contradicted and 
abused, yet .affording an ex- 
pressive scope that is quite 
unique in its essential nature 
of line, marie and surface. The 
printed image might -follow its 
preparatory reference almost 
exactly, but the necessary 
mechanical processes that inter- 
vene will transform it into 
something quite different, and 
not only in any obvious prac- 
tical sense, in that one is now 
ink where the other was pencil, 
but in a most curious psychical 
way. ■ 

For the print medium, which- 
ever it is. must remove the 
image from under the artist's 
Immediate hand, and the mark 
he contrives to achieve is never 
quite the mark he himself has 
made. Such distance and 
distinction may be slight, but 
they are crucial; the plate 
inked, the paper paid on. and 
all put into the press as the 
cake is into the oven, and who 
knows quite what will come 
out? Speculation, even anxiety 
before the paper is. peeled off 
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“Nude standing drying herself” — an 1891-92 litho- 
graph in the Degus Exhibition at the Hayward 


there Is a qualified surprir* at 
what is discovered. And there 
is the reversal, of .the image to 
accommodate ' imaginatively; 

ea-witivwhat- we-ae c i rr th e 
mirror, which tnougn so recog- 
nisable we know is not ourself. 

These are thoughts about The 
Print in general, but they are 
also most particularly about 
Degas and his work as etcher, 
lithographer and monotype- 
maker. The Arts Council has 
brought to the Hayward Gallery 
(from tomorrow until July 7) 
the definite exhibition of his 
print oeuvre, and has gone even 
farther than its American col- 
leagues in tiie enterprise by 
augmenting the complete run 
of etchings and lithographs that 


was shown in Boston and Phila- 
delphia with a smalt but rep- 
resentative group of the mono- 
types. with a catalogue to itself 
(the principle catalogue, which 
is published by the Boston 
Museum, is already a standard 
work). 

Degas was a very great artist 
indeed, his work prolific, acces- 
sible and widely popular, and 
this even on the most super- 
ficial level, is a most wonderful 
exhibition. But to go on simply 
to reveal in the imagery, and 
marvel at his facility as a 
draughtsman, would be to miss 
rather more than the half of 
it For here at once is a pro- 
found and scholarly exposition 
of the material, and a demon- 
stration of this great artist most 
intimately and peculiarly at 
work. To get to grips with it at 
all at such a level does require 
a certain - sympathetic curiosity 
and basic understanding of 
what is going on, if only in a 
general way. 

-Degas., however, was nqt_ at, 
all a compulsive, nor even a 
regular, maker of prints: his 
practice was intermittent, with 
long intervals of neglect, and 
his production very small. 
Though he had occasionally 
shown pastel drawings that had 
been worked up upon a mono- 
type proof, he kept his activity 
very private, his prints known 
only to the closest circle of his 
friends, and never publicly ex- 
hibited. Some 66 etchings and 
lithographs are known, of 
which there are some 400 im- 
pressions extant, and about 250 


monotypes which again, with 
their variations, amount to 
about 400 in ail. 

The show is set out 
chronologically, starting with 
the earliest essays in etching of 
the 1850s. and finishing with 
the Bathing and Drying litho- 
graphs and miscellaneous frag- 
ments of the early 1880s, after 
which there was to be nothing 
more. At every point we are 
given successive proofs of each 
plate, as the Image is teased 
and coaxed and tormented 
through its several states to- 
wards what one might expect 
to call completion. But with 
Degas it becomes clear that 
completion was hardly in his 
mind. It is in the nature of 
the print that it should carry 
its entire history implicit in its 
latest state; but at each point 


brave, sometimes ruthless, but 
always closely considered for 
the sake of the image and the 
development of the idea; and 
always carried through with 
the utmost delicacy and finesse. 
We follow “ Leaving The Bath,” 
an etching of about 1880, 
through all of 22 states to the 
final ravaged, cancelled plate, 
which saga says it alL 

The monotypes, even more 
than the more orthodox tech- 
niques, show Degas at his most 
free and adventurous; for 
whereas the etched line may be 
scraped out and tried again, 
or the mark on the stone 
scratched at or modified or 
rubbed away, with the mono- 
type they must be taken at once 
or not at alL There is no 
incision or patch of grease to 
hold the ink time and again, 
but only the bare surface of 
the plate on which to lay the 
image direct. Here, the artist 
lays the ink on thick, there 
smears and blots it with finger 
and thumb. Who knows how the 
stuff will spread under the 
rollers' pressure, or how much 
be left to try a Second, paler 
impression? There is no cer- 
tainty, only an informed hope, 
and a clean plate to try again. 

Many of the prints that Degas 
took in this free and unseli- 
conscious way were later 
worked up in pastel as 
thorough-going drawings; and 
though only one of these tech- 
nical hybrids is in this show, 
many more are reproduced in 
a magnificent new book, 
“Degas: Pastels, Oil Sketches, 
Drawings,” by Gotz Adrian! 
(Thames and Hudson: 4CS pp, 
269 illus — 74 in colour: £35), 
which is as comprehensive and 
judicious an anthology as 
could be wished of such rich 
and extensive material. But 
hybrid or pure strain, the 
monotypes are exquisite, fasci- 
nating technically and offering 
in their tiny compass the full 
range of Degas’ preoccupations 
— life caught off-guard in the 
moment of relaxation or expec- 
tation, in theatre, bar or 
brothel, or at that purely per- 
sonal and universal moment of 
self - absorption, washing and 
drying. 

A full life of the artist has 
coincidentally also appeared — 
“Degas: His Life, Times and 
Work.” by the late Roy 
McMullen (Seeker and War- 
burg: 517 pp. £18.50) — which is 
as admirable as it is exhaustive. 


Kevin Henriques 

Saturdav’s con- -the Paul Wbiteman band featui 
Elizabeth Hall, cele- ing Six Beiderbecke. To b ± 
b rating the centenary of the didactic. Jazz mujjtilway* cor •# 
birth of coniettist/bandleader/ tain that true feeling if it is t 
composer j oe “King” Oliver, retain its unique Identity, 
would depend essentially on Additionally, isn t it Some 
one’s attitude towards the pre- what bizarre, and maybe ironu 
serration of classic jazz and that an all-white band shotii- 
everything that minefield of dls- be reproducing, from score: 
cusston entails. British ragtime the (mainly) improvised musi 
pianist Keith Nicols who, of the first recognised alVNegr. 
through his co-leadership of the group to record some 50 year 
Midnite Follies Orchestra, has after that music was created 
already revealed his sympathies perhaps this is too po-face. __ 

for the music of the 1930s, B ,yj ew 0 f a concert. which se “ 

especially transcribed for the out ^ entertain its audienc 
occasion 20 or so tunes asso- aQ(J remin a them, on the actua 
ciated with the 1820s music of centenary of his birth, of on 
Oliver to be performed by nine Qf {hg k figures in jazz- 
( some times ten) musicians, most Armstrong acknowledge 

of whom play in the Follies out- Oliver as his only major Influ 

fit V. . „„ ence. As well as parading th- 


The result, dependant on f am jij ar favourites from th 

1920s era Keith Nicols alu 


ST introduced some curiodtie. 


Duteaum.- muse in uie urai ____ *T»an « Tn 

B?ues - with 


by the skill with which they Pgfrgjid gm bottle. The r. 


were interpreted by the mS5- was formidable unison t saxc 
dans. The others would have Pbo°a playing in several place; 
been dismayed by the almost partmuiarly on Wa Va Wa. 




religious observation of the ^| c 9 ls and trumpeter Alai 
written scores by these .musi- Eisdon combined for an_ut 


clans even, it seemed from Row usual duo version of: “Kin. - 
R, to the extent of reading Porter Stomp” but for pne 


some of the Solos. This extended Elsdon, deep under the influ 
to experienced singer Beryl ence Henry Red Alle; 




Bryden who relied upon sheets and. as ever, in good form, wa 
for some of her contributions eclipsed on his instrument o; 




Including the hardly rare lively veteran Ben Cohen wb 


‘Someday Sweetheart. 


all evening played a succession 


Doubters such as myself, of . of bustling, hot choruses. 


this well-meaning concept of Yet the lingering doubt abou 


preserving classic jazz argue .such a project remains; Th 
that no band or arranger or close adherence to the: score 


■fi : V.« 


musician, however talented, can clealy did impinge, on the musi 
emulate the feeling of those cians’ relaxation — “Sugar Foe 


early King Oliver recordings. Stomp,” for instance, patent!. 


Further, no re-creation, how- didn’t stomp! Significantly th 
ever clever or inspired, can band was at its most relaxed o: 




ever recapture the feeling the encore number, “ Afte 
inherent in. say, a Duke Elling- . You’ve Gone,” not. I fancy, on 1 
ton recording or even one by . of the Oliver transcriptions. 


Tennstedt/Festival Hall 


Richard Fairman 


freezes the process, so that at 
length the history may be laid 
oat. as it were, page by page. 

For Degas, each such page 
Jhas . its . owR_standine . and- .in-, 
tegrity. equal if different to 
those before and after. Things 
come and go, detail accrues only 
to fade and disappear, images 
rise to the surface only to fall 
away, the whole building un- 
dendng in potential but for 
the last foul bite of the acid 
pocking the surface of the 
plate. The slightest touch, the 
merest suggestion or half-idea 
fixed at the first state can be 
as beautiful and imaginatively 
complete as the last, that is 
so much more fully worked and 
resolved. All is experiment. 


aspects of his character, such 
as his anti-Semitism and anti- 
Dreyfusard stance, with a 
scrupulous and reasonable 

pblectiyitx, It., is not ,a_book_ 

to be had for Its pictures, j 
which are adequate only, hut i 
that is beside the point when 
there are such other opportuni- 
ties and encouragements as 
these. 

Any true Interest in the 
artist as a man should lead vs 
to his work, and this extra- 
ordinary exhibition should not 
be missed. Edgar Degas: The 
Painter as Printmaker shares 
the Hayward with the Hayward 
Annual, chosen this year by 
Nigel Greenwood, to which I 
shall return next week. 


This concert, given on Sunday 
evening, was the last in the 
London Philharmonic Orches- 
tra's schedule at the Festival 
Hall this season. They chose to 
open with Wagner’s grandi- 
loquent Rienzl Overture, a fit- 
ting reminder (if one .were 
needed) that their principal con- 
ductor, Klaus Tennstedt, is the 
most Teutonic of all London’s 
resident conductors. 

Doubly interesting, then, the 
choice of Jandcek’s Glagolitic 
Mass as the main work of the 
evening. There are few German 
conductors who have made 


Songmakers’ Almanac/Wigmore Hall 

Richard Fairman 


Otto Klemperer was an early 
champion in the pre-war years, 
mounting the operas in Berlin 
against fierce national resist- 
ance, and Rudolf Kempe 
recorded the Glagolitic Mass; 
but other conductors in Ihe 
central German tradition have 
only rarely taken the works 
into their repertoire. 

Tennstedt’s way with score 
is entirely characteristic. As 
in the German ' classics, he 
favours an orchestral sound 
dominated by rich, expressive 
strings and a crowning blaze of 
brass. The woodwind, so 
awkward to balance, had a 
rather raw deal, losing out to 
the low brass in those extra- 
ordinary chords during the 


orchestral ■ • intro d uc ti on. . ■ Bu 
his urgency and fuRbloode- 
dynamism suit much of th> 
work well, rising to ecstatic 
fervour at its climaxes. 

It is difficult to Imagine an - 
other composer writing reli 
gious music with, such propuJ 
sive energy. Small xnusica 
ideas spawn with fe verts’, 
activity, : and 'there' weri 
moments in the congested page 
of the Gloria and Credo whe; 
Tennstedt’s bulldozing ember 
ance- began to let . the miisi- 
sound insoherent Voices, boti 
sole-and-choFU&-sang-witb-fe*t # 
less attack: Robert Tear seemet T 
almost comfortable In the im 
possibly high tenor part, bu 
all the soloists could have don< 
with less volume in th< 
orchestra. 


In the first half, Radu Lups 
found a milder Tennstedt a- 
accompaniment for Beethoven’. 
Third PJiano Concerto. Thi 
was the work as early romantJ 
cism: its slow movement wa- 
especially sensitive, Lupu\ 
rippling arpeggios so even it 
tone as to seem almost motior 
less against the woodwim 
themes. In the outer move 
ments technical . briUiano 
rarely dazzled, but al way- 
seemed at the service of a mon 
modest poetic artistry. 


To most music-lovers the poet 
Eduard Mbrike remains a 
shadowy figure. As a man, he 
is best recognised from his well- 
known silhouette, sporting top 
bat and umbrella; and his 
poetry, the sensitive and homely 
work that one might expect 
from a country pastor, is almost 
exclusively known from the set- 
tings made by one major com- 
poser, Hugo Wolf. 

In the programme of words 
and music that be devised for 
the Songmakers' Almanac at 
the Wigmore Hall on Saturday, 
Graham Johnson filled out the 
picture a little more. He spared 


us the usual biography (for 
Murike’s life is said to be too 
uninteresting to warrant one) 
and gave us instead readings 
from the work of this humble 
man, wbo was obsessed above 
all else with the power of music. 
Once, alerted by a creaking 
gate, MBrike declared it was 
squeaking to the strain of 
Mozart's La Clemenza di Tito 


Strangely, the music in his 
poetry has attracted few com- 
posers. Graham Johnson, ever 
inventive, had searched nut 
settings by Schumann, Brahms 
and Shoeck, but they proved 
to be minor offerings: the two 


Schumann pieces were un- 
exceptional and Brahms' “ Die 
Schwestcm," a catchy folk duet, 
does not begin to touch the 
issues that make Morike a poet 
of substance. For these one 
must turn to Wolf and music 
which penetrates the poetry’s 
depth of expression. 

These songs hold countless 
opportunities. Graham Johnson, 
on his best form, played them 
with a far wider range of 
dynamics, colours and emphasis 
than he might have dared in 
less inspired pieces. And in 
Sarah Walker he had a fitting 
partner, keen to show the 


variety held by these com- 
pressed, intensely-worked state- 
ments. “ Urn Miriemacbt ” 
seemed unusually dark and 
** Auf einer Wandening,” im- 
passioned at its climax, was 
rightly a world in miniature. 

The other two singers were 
constrained by comparison: 
Jennifer Smith, the soprano, by 
the chastity and coolness of her 
vocal technique, admirable as 
an effect in a song like “Das 
verlassene MSgdleln ” but want- 
ing romanticism elsewhere; and 
Richard Jackson by passing 
technical difficulties which 
compromised some otherwise 
sensitive singing. 


Saleroom/Antony Thomcroft 


Earliest of English 


jgr 
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Opera and Ballet 


LONDON 

sera House. Covent Garden: 
s Wells Royal Ballet season 


includes a triple bill. Sleeping Beau- 
ty and Swan Lake. 


ty and Swan Lake. 

Sadler's Wells, Rosebery Avenue 
(2788916): Mere© Cunningham sea- 
son opens on Tuesday. 


PARIS 

Katya Kabanova in Brussels National 
Opera production conducted by Syl- 
vain Cambreling. The Moravian 
composer's work on love and sin is 
given at the TMP-Ch4telet 
(2334444). 


and Harald Stamm as leads. 
(34381). 

Munich, Bayerische Staatsopen Ar- 
iadne auf Naxos is perfectly cast 
with Delores Ziegler. Anna Tomo- 
wa-Sintow and Komelia WuJkopL 
Elektra is of respectable standard 
with Astrid Varaay, Ingrid Bjoner 
and Sabine Hass. Un Ballo in 
Maschera is conducted by Guiseppe 
Patane. Tannhauser has Wagner 
specialists Janis Marlin and Spas 
Wenkoff. Salome is steered to tri- 
umph by Astrid Vamdy and Gwy- 
neth Jones in the main parts. 
{21 851). 


Ernst Daniel Smid as Faust Ton 
Thlssen as his adversary. Abbot Tri- 
tbemius, and Annett Andriessen as 
his mother. Directed by Charles 
Hamilton. Wed in Groningen, 
Stadsschouwborg (125645). 

ITALY 

Naples, Teatro Son Carlo: Wo&e ck 
with the Berlin Staatsoper {41 8266). 

Bologna: Teatro Comunale: Gounod's 
Faust conducted by Alain Lombard 
and directed by Luca Ronconi with 
scenery and costumes by Pier Luigi 
Pizzi. (2229 M). 

VIENNA 


BRUSSELS 


Theatre Royal e de ta Monnaie: Capric- 
cio by Richard Strauss conducted by 
Sir John Pritchard, directed by John 
Cox with Felicity Lott, Lenus Carl- 
son. Eberhard Buchner and John 
Pringle; Doctor Faustus conducted 
by Lucas Vis (world premiere). 
(2172211). 


NEW YORK 


NETHERLANDS 


WEST GERMANY 

Berlin, Deutsche Open Manon Les- 
caut, sung in Italian, has fine inter- 
pretations by Raisa Kabaivanska 
and Franco Taglavini. Pelleas and 
Melisande returns to the pro- 
gramme and has Karen Armstrong 


Dr Faustus by Konrad Eoehmer. per- 
formed by the Netherlands Opera 
with the Broadcasting Orchestra 
conducted by Lucas Vis. Tne libretto 
by Hugo Claus is based on 18th-cen- 
tury written sources and presents 
Faust not as the tragic hero of le- 
gend but as a third-rate magician. 


Staatsoper. The Barber of Seville; La 
Baheme; Die Meistersinger conduct- 
ed by Schneider with Popp. Jahu, 
WeikL Schreier, Moll, Prey. Der 
Rosenkavalier conducted by Stein 
with Leonie Rysanek, Fassba e nd e r, 
T-nki, Lotte Rysanek; Raymonds by 
Glazunov, Nareyev and Petipa, con- 
ducted by Schirmer, Aida. 
(5324/2655). 


American Ballet Theatre (Metropoli- 
tan Opera House): Mikhail Barysh- 
nikov and company, including Na- 
talia Makarova, Cynthia Gregory, 
Patrick Bissell and Clark Tippet, 
dance a mixed programme from 
their eight-week repertory. Ends 
Jun 15. Lincoln Center (3626600). 

WASHINGTON 


What is believed to be the 
earliest known piece of English 
writing to have survived has 
turned up at the Folger Library 
in Washington as part of the 
binding of a Renaissance 
printed book. It is to be sold 
to raise money for the Library's 
appeal fund and should fetch 
at least £50,000 at Sotheby’s in 
London on June 25. 

The two leaves of 7th century 
handwriting on vellum, written 
on both sides in Irish haJf- 
uncial script, were probably 
the work of an Irish monk in 
a Northumberland monastery. 
The text is a Latin translation 
by Rufinus of the “ Ecclesiasti- 
cal History” of Eusebius, Bishop 
of Caesarea, who was writing 
in Palestine around 300 AD. 

The Venerable Bede made 
much use of this work of 
Eusebius, and it is possible that 
the uncovered manuscript was 
once in his possession, it was 
written 100 years before Bede 
composed his history of the 
Enclish people. 

This is the week when 
Sotheby’s. Christies and Phillips 
set up shop in Geneva, selling, in 
the main, jewels, objects of 
vertu. silver, and all things 
costly and continental. 

Christie’s was first off .the 
marie with three auctions on 
Sunday at the Hotel Richemond* 
With mixed results. The major 


sale, of art nouveau, . art dec 
and bookbindings, totally 
2,330,801 Swiss francs, a 
£712,785, but 25 per - cent wa 
bought in. The top price, wa 
£74,000 paid for a stylish cop, 
of “The Brothers Karamazov 
hy Dostoyevsky, published it 
Paris in 1929 by Editions de I: 
Pleiade and with 200 lirtro 
graphs by Alexandre Alexeiefi 
A silver casket by Jose 
iiOHmann. with a panel paintei 
'j'£,£ arI Krenek, made araunc 
way above foreeas 
at £55,504, while a bronze am 
goid favrile glass lily table lam: 
by T,ffany sold for £31,957. 

. j n . au cEon of Swedish glar 
nad its disappointments witl 
a total of £192.685 but 38 pe 
cent bought in. The higbes 
price was the £14,464 paid b. 
an American, museum for ai 
internally decorated, apptim 

d^ri t vJ2?Ei uetry Blass vast 
designed by Betty Ahlstrom fo 

around IWO. of wfcicl 
~ee examples are knowi 

Wtne sale wa 
and b r^t t tvf Ve;r ' m Cenexr 

ptete^feA 1 ** houra t0 »« 

£1 500 l° P Drice was thl 

zi’WO paid for a single bottl* 

of MoutM-RothschUd, 1946. / 


Son Francisco Ballet (Opera House). 
Mixed programme from one of 
Americas liveliest dance compa- 
nies. Ends May 25 (2543770). 
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IF YOU'RE STILL BVYim 


vvmrniiv ww^ninM be 

SHOULD TRADE IM-YSBJR 


cameai tied up m veWdes. Bogged down in raMcle administration, cash flow 
SS^STliSk of vehicle Contract Hire. A solution TOC more and more flow, 
^inespectlve of size, a re finding makes sense. Any good accountant win tell 


Cheltenham Festival of Music 

The 41st Cheltenham Inter- Open 
national Festival of Music will new ^ ar * “Anting 

mark the tercentenaries of opera « Ai„- Ctl *. n °* Handel* 
Bach, Handel and Scarlatti and tn of peri S , i,2 tl1 “ orche? 
the centenary of Alban Berg, ducted by 
as well as maintaining its tradt- d^tor « Frank Tb 

t annnl vaIa nf : Thp V^rsaro. 


ZanfM to IIEVC. a company with 25 years experience in contract ft? ana 

backed trythe resources of the MannEperton Group, You canftaw anymake or 


wen as mam tain mg its tradt- is Frank Corsaro — 

tional role of commissioning violinist * t vrii 

work, from British composer^ „ .““Si 

The festival will run from July Halle o«-K , JL5? acerl0 wift- tft 



The festival will run from July Halfe Oiril^LHf Dcerto with ^ 
13-28. Four composers will be Polish V nder its MV 

at hand to introduce their com- Stanislaw cfJL'Z 01 Gonducto ■ 


A uu> Will ue ruusn Prirso" > MVV 

at hand to introduce their com- Stanislaw Gosducto ■ 

missioned works; Graham Whet- cantata hxT V Wa 9 zcwski -. . i ^ 
tam, Robin Holloway, Richard will recede ^ « "Alcyone. 
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Bigoil takes Raider to hunting lodge 


0 


BY TERRY DODSWORTH 


SCENE ONE: A large pent- 
house office perched on the 
SSUiffoor Oj a giant doumUnon 
skyscraper, somewhere in the 
Midwest The oak panelled 
room, furnished in deep pile 
carpet, wtih a giant executive 
desk, ix lined with hunting 
trophies and model oil 
derricks. The telephone is 
ringing, and a large, ■ bronzed 
executive .. reluctantly reaches 
over to pick it ap. 

“ Bigoil bare,” tie Kirks 
down the receiver. “Make it 
snappy.” . 

u Morning Bigdfl,” the 

voice on the telephone replies, 
as meQifluoos as a barrel of 
Vest Texas intermediate, 
“No need to shout at me. 
This is T. Lee Raider — you 
know, the gay they like to call 
the billionaire Wall Street 
raider— and I’ve some great 
news' for you. WeVe chosen 
Oligopoly OU for oar next 
venture in ' share priee 
enhanoesaent.” 

Just .for a moment, Bigoil 
seems uncharacteristically non- 
plussed. His mouth sags open 
and a strange pallor is detect* 
able even through the deep tan 
he has worked np in the last 
two weeks; down at the com* 
pony's Honda hunting lodge. 
But it takes him only a 
moment’s reflection- bn his 92m 
a year salary, the Corporate Jets 
and the lnnos, and he is fighting 
mad. 

■ Look here raider," he roars 
down the:phone* “you. said in 
your SEC filing a month ago 
that you were buying our shares 
for investment purposes only. 
If you make an offer, wen skis 
you allvefor false statements." 

“Go ahead, and sue,” replies 
Raider, with a chuckle: “ Others 
have tried tt, you know, and it 
didn't get ‘them very far. If 
you want to keep us off your 
back you’ll have to try some- 
thing a bit bettor — like bard 
««h, for example." 

“ You're bluffing Raider." 

Bigoil by now is calming 
down, thinking ahead with the 
guile that has seen him barge 
his way up from an oil ng 
roustabout to the chairmanship 
of Oligopoly via many a vicious 
boardroom battle. " Yon haven't 
got the ante Who's over heard 
of a $5O0m company taking over 
a $10hn giant like ourselves?” 

"Oh! Come on BigoiL Have 
you been out hunting for the 
whole of the past 12 months? 
Don’t you know about junk 
bonds? Don’t you know about 
leverage? Haven't you talked 
to any bankers recently? Every 
bank in the country is falling 


head ' over heels to hade our 
junk now that their own Third 
World rubbish has been 
rescued ” ' 

Bigoil, of coarse, knows all of 
this. That's why he bad slipped 
through a golden parachute pro- 
vision at the last annual meet- 
ing to give him and his fellow 
board members a cool $2m 
apiece If the company were 
taken over. But he has been 
waiting for a timely moment to 
spring his surprise. 

“That’s as may be. Raider." 
he replies coolly. "But if you 
try anything on ns you’ll find 
what it's like to take a real 
poison pill. We’ve got a dose of 
pure undiluted arsenic waiting 
for you, my friend. Once you 
m a ke a bid we'll keep you sit- 
ting there leaking out interest 
payments on all that junk for 
so long you'll wish yoo'd stuck 
to prospecting all your life.” 

Raider sighs wearily, project- 
ing an almost palpable sense 
of boredom down the phone. 
"Not poison pills again," he 
moans. “ I thought for a 
moment. Bigoil, you’d be a class 
opponent, not like all those Ivy 
League weaklings. But if that's 
how you want to play it, then 
off W0 go. You’ll hear formally 
from us tomorrow." He bangs 
down the phone. 

SCENE TWO: Three months 
have now gone by, and Bigoil 
is still sitting behind his 
mahogany table, as forbid- 
dingly self-confident as ever. 
He has a smile of deep satisfac- 
tion on his face, which broadens 
into a hearty welcome as the 
door opens. 

" Good to see you Raider." he 
booms as he leaps to his feet; 
bustling across the room to 
shake hands. “ Glad you could 
make it. That was a humdinger 
of a battle, but I think we can 
both say we came out of it ahead 
in the end.” 

"Sure thing, Bigoil,” replies 
Raider, his words flowing as 
smoothly as South Arabian 
light- " I've got to admit your 
pU] was something extra. I 
never thought yon would dare 
to borrow as much as you have, 
and those special warrants” — 
he smiled a little wanly — 14 well, 
it would have crippled ns to 
buy them out if we had gone 
ahead with a full bid." 

“Wen, we had some good 
advice on those," replies Bigoil 
consolingly, "the best legal 
minds that money can buy. But 
your own tactics were pretty 
high-powered too. In the end we 
just couldn’t afford to have you 
sitting there with your 10 per 
cent, rallying the fund man- 
agers, bringing the court 
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actions and generally disrupt- 
ing everything. We have to buy 
you out one way or the other.” 

“And very generous your 
proposals are too," replies 
Raider. “A 20 per cent premium 
is all that we could ask, and it’s 
good sense to make the offer 
partially available to other 
shareholders an well. That way 
it looks much less like pre- 
ferential treatment for us — not 
that it is,” 

He adds hastily, in his best 
public relations voice, “All 
along we’ve been acting for the 
general good of shareholders.” 

The h tot of a smile flashes 
across Bigoil’s face. He is not. 
he thinks to himself, a smooth 
talker like Raider, whose bril- 
liantly successful Wall Street 
forays are partly dependent on 
his charismatic public relations. 

But he, Bigoil, knows how to 
p toy boardroom power politics, 
and that's what has carried him 
through his battle. He realised 
from tiie start that Raider had 
a pretty good argument about 
the company’s performance — 
Oligopoly was, as Raider argued, 
unquestionably in a process of 
self liquidation. It bad abysmally 
tailed to replace its reserves, 
and its exploration record made 
it look as though it bed been 
pouring money down dry wells 
for the last 10 yearn. 

But until Raider came along, 
no-one had seemed to bother 


very much. Now he will have 
to make Oligopoly change. Pity 
that he will have to dismember 
part of the company to pay off 
some of the debt; while virtually 
halting expenditure on oil 
exploration— he still has a soft 
spot for the hit of the company 
where be started. But in busi- 
ness, he reflects you have to take 
hard decisions, and at least he 
has proved that the company has 
a cast iron defensive system 
which will keep him In a job 
until he is ready to call it a day 
and collect on bis share options. 

“There’s only on thing that 
worries me about this whole 
deal,” says Raider, "and that’s 
the loss of jobs. You don't 
think Congress might get onto 
this and stop it ? You’re going 
to have to cut pretty deep to 
pay baric some of that debt” 

“Now just you leave this to 
me,” says Bigoil soothingly. 
“ You don’t seriously think that 
Washington under this Admini- 
stration cares about a few 
workers who have been having 
it too good for too long, do you? 
anyway,” he adds reflectively, 
“ when I tell them that a closure 
or two will help to keep wages 
down at the next contract 
negotiations, they'll be eating 
out of my hand. 

“And we won’t be cutting as 
much as you might think, 
because the share btydmdc isn't 


as costly to Oligopoly as it looks. 
The employee shareholding plan 
we're using to borrow the 
money you know, is a wonderful 
thing— aH allowable against 
tax.” 

Raider breaths a contented 
sigh of relief. “It looks as 
though we’re all set up, then," 
he says. “I suppose some of 
those Leftist Congressmen will 
be jumping up and down in 
Washington complaining about 
the abuse of taxpayers’ money 
and junk financing. And well 
have more hysterical Press talk 
about the need to stop both 
raiders and poison pills. 

“ But I have to say," he adds, 
adopting his lofty platform 
mammy “ that Ih’S is a 
wonderful example of capitalism 
at work. We’re happy because 
we’ve realised a premium on our 
shares. Many of the share- 
holders are happy because 
they've had a windfall too and 
you're happy because you’ve 
kept your job. If the regulators 
stopped this sort of thing, who 
knows where it would end?” 

"Amen to that,” says Bigoil, 
shifting a little in his 

chair against this mafldM 
onslaught: "Long live the tree 
market And by the way,” be 
adds, with a sly grin, "bow'd you 
like a week down at the hunting 
lodge next month? I ffiink 
we both deserve a rest" 


Publication Bate: 

1st July 1985 

The sixteenth edition of the 
TOP 500 will be published 
in the JULY issue of THE 
BANKER- This credit analysis 
and ranking of the worid's 
500 largest commercial banka 
is acknowledged by Central, 
Commercial, Investment and 
Savings banks and corporate 

treasurers throughout the 

world to be the most authori- 
tative comparative data pub- 
lished. 

Each year THE BANKER 
has added new data to the 
Information base which, com- 
bined with, the previous 15 
year historic performance re- 
search, provides the univers- 
ally accepted material neces- 
sary for int er-ba nk compari- 
son. It is USED CONTINU- 
OUSLY by bankers and 
corporate treasurers for the 
whole year. 

THE INFORMATION 
CONTAINS 

2 Size by assets 

2 Total deposits 

3 Capital and Reserves 

4 Net interest income 

5 Pre-tax earnings 

6 Pre-tax earnings on. assets 
<%> 

7 Pre-tax earnings on capital 
(%> 

8 Capital/Asset ratio 

9 Net interest on assets <%) 
10 Number of employees 

This year THE BANKER 
will be adding 

Additional Information 
in 1985 

Comparative ranking by size, 
capital strength, profitability 
and performance of the lead* 
ing banks in each of the 55+ 
coun tries with banks repre- 
sented within the TOP 500. j 
Capital strength and profita- 
bility of the world’s biggest : 
banks compared against the i 
medium vtzfd and smaller ■ 
banks in the TOP 500 
How capital strength and 
profitability have improved or 
deteriorated in the past year. 
How interbank business bats 
expanded or contracted dur- 
ing the past year. 

Banks and Financial Institu- 
tions wishing to odoertise tit 
this awstfal issue of The 
Basieer Aould contact as soon 
as possible: 

The Marketing Director 
102/108 CSerkenwell Hoad 
London ECU 5SA 
Tefc tua 9321 

Tries: 237M PINK G 


The Export-Import Bank of Korea 
US$100,000,000 

Floating Rate Notes Due 1995 

In accordance with the provisions of the Floating Rate 
Notes, notice cs hereby given as follows: 

Interest Period : 10tb May, 7985 to 72th November, 
1985 (186 days) 

Rate of Interest : 8-15/16% p.a. 

Coupon Amount: US$461.77 (per note of US$10,000) 
US$23,088.54 (per note of 
US$500,000) 


m 


UTCB Asia Limited 


GOLD 


On Jane 11 the Financial Times proposes to publish 
a survey on Gold and this will coincide with the 
Financial Times Gold Conference in Logano, Switzer- 
land, on Jane 11 and 12. 

The provisional editorial synopsis is set out below: 

INTRODUCTION Is gold coming back in favour? 
Gold markets are starting to show signs of recovery 
and what are the long-term prospects for gold. 


MONETARY ROLE 
SUPPLY 
DEMAND 
SHARES 


FORECASTING 

FUTURES 

COINS 

TRADING 


For further information regarding advertising 
in this survey contact 

DAVID REED 
on 01-248 8000 ext 3461 



@ hat’s just one valuable opportunity 
open to you with the Self-ln vestm ent 
Option in NPFs new Spectrum. The execu- 
tive pension plan for the smaller company 
Your pension scheme should be a valu- 
able integral part ofyour company's fin a nc ial 
and taxpknning. Therefore, as wedl as invest- 
ing in your own company shares, Spectrum 
oners the possibility ofloans from your 
pension scheme, and also a purchase and 
lease-back arrangement on your company’s 
property. 

All these opportunities come with self- 


New Spectrum from NPI. 

Wouldn’t you like to invest 
your pension contributions 
in your own company? 




investment under a small seli-administered 
scheme, and NPI Trustee Services Ltd has 
been specially set up by NPI to provide the 
services required to secure Inland Revenue 
approval. 

Until your company is ready for the Self- 
Investment Option you can take full advan- 
tage of the flexibility offered by Spectrum’s 
three investment Accounts; the Profit 
Sharing Account, Unit Account and Capital 
Account. All backed by NPFs considerable 
investment expertise. 

What’s more, pension contributions to 
these Accounts may be split in any combina- 
tion and at any time. 

You can find out more about our new 
Spectrum plan with its Self-Investment 
Option bycompletingthe coupon ortaUdng 
to your financial adviser. 

Hither way Spectrum will giveahealthier 
colour to your company's finances 


' To: John Fisher, NPL National Provident 
I House, TUnbridge Wells, Kent TNI 2UE 
Please send me the full Spectrum stoiy. 


Name of financial adviser (if any) 

FTW6 

“NOT - 

IT BWS TO LISTEN TO EXPERTS. 






Our business traffic 
in Europe has grown 
foster than that of any 

other airline during 

the last four years. 


‘ ' T,r- - 


We must be doing 
something right. 
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HUNGARY 

Attempts are being made to introduce more flexibility and 
competition into some areas of the economy as part of the 
governments reforms. Social issues soch as inflation, 
poverty and the private sector are being debated openly 
as the younger generation of leaders emerges. 

Kadar’s special brand 


By David Buchan 


“THIS MAIN political line in 
Bungary toiU but for a long 
time " — Janos Kadar in his clos- 
ing speech to the March 1985 
congress of the Hungarian Com- 
mvrdst party. 

The 72-year-old secretary* 
general of the party is clearly 
confident that Kadariwn, that 
distinctive brand Of market- 
oriented economic reforms 
wtixed with some carefully* 
controlled growth in more open 
political debate, will outlive 

faim. 

Ironically, Ur Radar's state- 
ment of confidence in the dura- 
bility of his policies came just 
as social and political tensions, 
side-effects of die reforms, were 
hobbling to the surface, and 
younger party began to 

jockey for position in the even- 
tual succession. 

These uncertainties remain. 
But the party congress, a five- 
yearly and therefore major 
event in Hungary’s political 
life, decided that there should 
be no major change, in the 
refer ms 1 direction, rather fine- 
tuning to reflect some of the 
complaints raised by the rank 
and file. 

Thus, between now and 1990, 
there should be a “ tangible 
rise in living standards.** Beal 
wages would rise, but hot 
uniformly, in order to reward 
efficiency and 

security allowances would be 
increased, state subsidies Would 
be phased out slowly enough 
to moderate price rises, and the 
private sector woolfi still be 


encouraged to develop within 

circumscribed 

Such sensitive issues as infla- 
tion, poverty, income gaps and 
the private sector, are being 
aired more openly as Hr Kadar 
and the authorities proceed 
with their cautious plans for 
political reform, hi particular 
their effort to give the mori- 
bund parliament more life by 
requiring that every seat at 
next month’s election be con- 
tested by two or more candi- 
dates. 

This innovation has already 
led to some sparks flying as a 
four dissidents tried, and failed, 
to win a place on the ballot 
against official candidates. 

Inside the ruling Communist 
party too, the same issues are 
being openly debated as the 
younger generation of leaders 
stake out their positions. The 
party congress may have set 
the main guidelines at policy 
for the next five years, but it 
Will certainly not silence 
further disc us sion. In sum, 
Hungary's economic reformers; 
stffl very much in control, are 
having to work harder to sell 
their policies to the people. 

Building on 
achievements 

Taking a wider perspective, 
the Hungarian authorities evi- 
dently see no external reason 
to alter the pace of their 
reforms. They are confident the 
new Soviet leader. Hr Mikhail 
Gorbachev, is the man, if any- 
one can. to new dvnamism 
into Comecon. But they are 
equally sore that his primary 
task of getting the Soviet 
economy muring again wQl take 
him a long time; la the mean- 


time Hungary intends to follow 
Voltaire’s advice and "culti- 
vate its garden," building on 
past achievements. 

The main achievement of the 
past five years has been to 
assure the country’s interna- 
tional liquidity, when so many 
other countries have had to 
reschedule their debts; The 
turning point c a m e in 1982 
when, with Its reserves down 
to danger level, Hungary 
entered the International Mone- 
tary Fund. 

It slowly succeeded there- 
after In regaining the confi- 
dence of Western lenders, to 
the extent that last year it 
borrowed more than $lbn 
cm the international capital 
markets, the largest amount by 
any stogie Comecon borrower. 

Unlike many of its neigh- 
bours, it has not succeeded in 
much reducing its hard cur- 
rency debt, which stood at the 
end of 1984 at 9&9bn gross, or 
g&Sbn net 

But it does not feel toe same 
pressures tost they do, given 
that sources of new money are 
more open to it These sources 
include the World Bank and 
pexhaps soon its affiliate; toe 
Twf»mationai finance Corpora- 
tion (IFC), which Hungary 
joined this month. 

The debt burden may ease 
next year when Hungary will 
have repaid most of toe short- 
term credits it had to snatch 
in its crisis year of 1982. To 
survive, it has had to effect a 
major tnmround in its hard 
currency trade balance, from a 
SL16bn deficit in 1978 to sur- 
pluses of 8545m in 1988 and 
8600m last year. 

The long haul does not end 
there. The Foreign Trade 



Janos Kadar: a s t a t e men t of confidence 


Ministry is hoping for a sur- 
plus of about $700m this year 
but at least no further major 
increases in the trade surplus 
are needed to service toe 
country’s debt. Thus, with all 
toe special import curbs intro- 
duced in 1982 now lifted, any 
increase in exports can now be 
reflected in nearly comparable 
import increases. 

Hungary’s trade balance with 
the West is what most hits the 
Western eye. Little known is 
the fact that the country has 
also faced a squeeze in its trade 
with the East. 

Having been able in the early 
1980s to run a convenient 
deficit (amounting to a de facto 
credit) of around 500m roubles 
a year with Comecon partners. 
Principally the Soviet Union, 
Hungary found itself last year 
having to cut this to a deficit 
of 144m roubles. 

In addition to righting this 
imbalance in rouble barter 
trade, toe Soviet Union has 
also made it clear it does not 
want to go on paying in hard 
currency or hard currency 
goods for a large slice of toe 
food it buys from Hungary. 
Thus. Hungarian politicians 
complain of facing a "double 
deterioration** in their terms 
of trade, with both West and 
East 


The domestic consequences 
of the country having to strain 
to boost exports and curb im- 
ports have shown up in higher 
inflation, lower personal con- 
sumption and investment As 
Mr Ferenc Havasi, toe Central 
Committee member responsible 
for the economy, frankly 
admitted to toe party congress, 
living standards for most 
people fell as real wages 
dropped by 6-7 per cent in 
198084. 


Prospects for 
more growth 


Last year saw some recovery 
as growth in set material pro- 
duct (roughly equivalent to 
gross domestic product but 
minus services) rose from 0.3 
per cent in 1988 to 2.8-3 .0 per 
cent 

The Government Is hoping 
this rate of nearly 3 per cent 
growth can be sustained in 
1985-87, and that after 1987 it 
may rise higher. For 1986-90 it 
is forecasting that consumption 
will rise 89 per cent in real 
terms, investment by 25 per 
cent and real wages by at least 
0.5 to l per cent a year. 

If these hopes materialise, it 
will be easier to continue with 
the structural changes the 
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Government wants. One of 
these is to increase flow of 
workers from loss-making to 
profit-making companies. 

Like every Communist 

country. Hungary is committed 
to full employment. But 
inevitably there are redondair 
ties, some 5,000 of them last 
year. 

•mis, however, is not yet 
enough to use up all toe retrain- 
ing funds which toe Govern- 
ment has set aside to speed 
changes in the labour market 

There is now greater flexi- 
bility in the availability of 
capital to those companies 
which can use it efficiently. A 
minor, but intriguing; contribu- 
tion to this is toe new bond 
market through which a 
number of local govern m ent 
organisations and companies 
have raised money since 1963- 

More important is toe grow- 
ing number of individual banks 
to which toe wonld4>e cor- 
porate borrower can turn, and 
shop around for the best terms. 

This year toe National Bank 
decided to separate its central 
bank function of bank of issue 
from its role as provider of 
commercial credit, and has set 
up two commercial banks, one 
for industry and toe other for 
agriculture. This 2ms already 
led to more competition by 
banka for deposits, bond 
issuance and leasing deals. 

Another change Is the 
attempt to give employees in 
state industry some of the same 
sense of direct participation 
that workers in the private 
sector or so-called second eco- 
nomy have in running their 
own b u sinesses. 

The G o ve r nment, or Ministry 
of Industry, to be more precise, 
will continue to appoint man- 
agers to bead the 100 largest 
companies and public utilities. 
But in about 1,000 companies, 
two types of new worker 
councils are to be set up, 
either to advise a Government- 
appointed manager or to elect 
that manager themselves. 

So far, only 120 companies 
have introduced the new 


system, and toe result has been 
that about 10-15 per cent of 
managers have been replaced. 
The casualties have been those 
considered by toe workforce as 
outside “ parachutists ” from 
the Industry Ministry. 

However, these attempts to 
introduce more competition and 
democracy into selected areas 
of toe ecenomy are not the sore 
points of the government’s 
reforms. It is rather the two 
issues of inflation and income 
differentials which threaten to 
cause a popular backlash 
against the reforms, of the kind 
that happened in the early 
1970s. 

Hungarians had grown more 
accustomed to price rises than 
other East Europeans, particu- 
larly because they could see that 
part of the trade-off was more 
plentiful stocks in their shops. 
Or so it was thought until this 
January, when the government 
raised prices on some foodstuffs, 
energy items and transport 
services. 

Impact of price 
increases 

The overall Impact on the cost 
of living was small, less than 5 
per cent But. coming after 
several years of austerity and In 
a year in which some govern- 
ment ministers had ill-adrisedly 
promised marked economic im- 
provement, it turned out to be 
one of the most unpopular price 
increases in recent times. 

The strongest reaction came 
from toe trade unions, which 
were particularly aggrieved that 
part of their sick pay allow- 
ances was simultaneously to be 
transferred to family allow- 
ances, in order to soften the 
price rises' impact on those with 
large families. 

On toe unions’ behalf, a vir- 
tual ultimatum was delivered 
at toe party congress by Mr 
Sandor Gasper, the veteran rep- 
resentative of the unions in toe 
Politburo, who demanded that 
future price increases would 
have to be "better prepared.” 

Senior economic reformers, 
who still believe that Hungary 


cannot escape higher inflation 
as the cost of getting its prices 
into better balance with world 
levels, now acknowledge that 
prices will have to be raised in 
smaller instalments, and less by 
central government fiat and 
more through decentralised 
market mechanisms. 

The more visible and sudden 
the price increase, the greater 
the political problem for tbe 
unions in having to pretend to 
go along with it- 

The other political Achilles 
heel of the reforms is the gap 
that has opened up between 
rich and poor, or to be more 
precise, between the majority 
who live on relatively fixed 
income from state, industry or 
pensions and who lack the skills 
to take part in the "second 
economy,” and the minority 
who have several jobs on the 
side or work full time in the 
private sector, running bou- 
tiques, restaurants, car repair 
shops and a variety of services. 

These “new rich’’ are not 
numerous or even very rich by 
western standards; by one esti- 
mate they comprise some 10,000 
people making about 50,000 to 
60,000 forints a month (with 
relative purchasing power of 
around 82,000 a month) but 
they have come to attract 
disproportionate envy inside 
Hungary. 

One way to reduce this ten- 
sion would be to make it easier 
for the “new rich," who tend 
to spend their money on con- 
spicuous consumption, to invest 
in expanding their businesses. 
But such expansion quickly 
bumps up against ideological 
constraints; to prevent “ capi- 
talist ” exploitation of labour, 
private businesses can only 
employ a maximum of 12 
people, including family 
members. 

So the “new rich” are to 
be taxed more efficiently. The 
problem here is that, as in all 
Soviet Woe countries, tbe tax 
system is in a state of ropey 
disuse, and the government 
says it will be 1987 before it 
can introduce a proper tax on 
overall incomes. 


The Hungarian Aluminium Industry 
celebrated the 50th anniversary 
of its foundation in 1984* 

50 
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The "Hungarian silver" is a well-known and preferred product 
an over the world. 

The reputation of the Hungarian aluminium industry 
can be attributed to both its five decades of performance 
and its manifold experience and reliability. 

The scope of the Hungarian Aluminium Corporation's activities 
include the following fields: 

- bauxite prospecting 
- bauxite mining 

- alumina production 
alumina refinery (smelting) 

- sentHTianufactured and finished products 
- research and development 
- designing and prime contracting 

The Hungarian Aluminium Corporation will do its best to satisfy 
in every respect the requirements of its domestic 
and foreign consumers in order to augment the reputation 
of the Hungarian products also in this way. 


HUNGARIAN ALUMINIUM CORPORATION 

Address: H-1387 Budapest, P.O.B. 30 
Telex: 22-5471/22-5473 • Cable: HUNGALUMINIUM 



HUNOALU 


PLANTS AND 
COMPANIES OF THE 
HUNGARIAN 
ALUMINIUM 
CORPORATION 

HUtiCAUJ BAKONY MINES 

Tapolca 

Bauxite 

HUNGALU FEJER MINES 

Kincsesbanya 

Bauxite 

HUNGALU MOTIM WORKS 

Mosonmagyarovar 
Calcined alumina, alumina hydrate, 
vanadium compounds, aluminium 
sulphate, polishing grains, electro- 
fused corondum products, refactories 
HUNGALU AJKA WORKS 
AJKA . 

Ca. cined alumina, aluminium ingots 
and billets, gallium metal, gallium 
oxide, aluminium die-castings 

HUNGALU INOTA SMELTER 

fnota 

Aluminium ingots and billets, 

continuous cast wires 

Properzi/, continuous cast strips, siugs 

HUNGALU TATABANYA SMELTER 

Tatabanya 

Aluminium ingots and billets, 
continuous cast wires/Properzi/, high- 
purity aluminium ingots and billets 

HUNGALU 5ZEKE9FEHERVAR 
LIGHT METAL WORKS 

Szekesfehervar 

Rolled sheets, strips and discs, 
extrusions, pressed and drawn rods, 
tubes, forgings, bent profiles from strip, 
welded tubes 

HUNGALU ALMASFUZITO 
REFINERY 

Almasfuzito 

Calcined alumina, alumina hydrate, 
special alumina brands 

HUNGALU KOBANYA LIGHT 
METAL WORKS 

Budapest 
X. Cserkesz u. 42. 

Thin strips, foils, aluminium pigments 


HUNGALU METAL WORKING CO. 

Balassagyarmat 
Aluminium building structures, 
castings, containers, mining 
installations 

HUNGALU STRUCTURES 

Hodmezovasarhely 

Aluminium tanks, vessels and barrels, 
aluminium transportation facilities, 
aluminium siding systems for the 
building industry, garages 

HUNGALU MACHINERY CO. 

Zaiaegerszeg 

Machines for the aluminium industry, 
spare parts for the mining, aluminium 
smelting and mills 

HUNGALU ENGINEERING AND 
DEVELOPMENT CENTRE 

Budapest 

XIII. Pozsonyi ut 56. Design research 
and technical development in the 
following areas: prospecting, mining 
and concentration of bauxite and other 
ores : production of alumina and its by- 
products; aluminium smelting; 
production of electrococundum, high- 
purity and rare metals, semi and 
finished products ; application 
techniques of aluminium ; 
mechanization and automatization ; 
performing of plant trial operations; 
main contracting inside and outside 
Hungary; technical consultancy 
services ; manufacture of prototypes 
HUNGALU PROSPECTING CO. 
Balatonalmadi 

Drilling of large-diameter shalts, shaft 
sinking 

HUNGALU TRADING CO. 

Budapest 

XIII. Pozsonyi ut 56. Export of 
semifabricated and finished products, 
purchase of basic materials and 
equipment, warehousing for the plants 
and companies of Hungarian 
Aluminium Corporation 



HUIM8ALU 


HUNGARIAN ALUMINIUM 
CORPORATION 

H-1387 Budapest, P.O. Bok 30 
Phone: 494-750, 494-790 
Telex: 22-5471 / 22-5473 
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Well 

help you make) 
ends meet 


We offer economic solutions to your tele- 
communication problems. Budavox ex- 
ports all lands of telecommunication equip- 
ment from digital fully electronic PABX’s 
to data teleprocessing equipment and a 
very wide range of software programmes as 
well as complete postal and private net- 
works on tum-key basis. Our software 
products are based on the experience of 
over 600 university graduates engaged in 
software development and range from 
General Ledger Programme Package to 
Transport Analysis, programmes for NC 
machine tools and medical measuring 

. systems etc. 

Budavox Telecommunication Foreign Trading Co. Ltd. 

Budapest VtL.Tandcs krt.3/8 /Letters. Budapest. RO B-267. H-t392 
Tetephone: 215-910/ Telex: 22- 5077/ CaWes. Budavox Budapest 
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Agriculture: high in Europe 
production league table 
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HUNGARY’S agricultural offi- 
cials grow xatfier annoyed when 
comparisons are drawn between 
their country's highly produc- 
tive farming sector and the less 
prosperous agriculture in some 
other Comecon countries. What 
interests them is how Hun- 
garian- agriculture compares 
with the most advanced farming 
nations in Europe. 

Using even this yardstick, 
Hungary has come a long way. 
In the 1950s Hungary was in 
17th plq/£ in per capita produc- 
tion of important farm pro- 
ducts. Today only Denmark has 
a higher per capita production 
of grain while Hungary is in 
first place in output per person 
of pork, poultry, eggs and 
apples. 

Average yields of wheat and 
maize are dose to the top of 
She International table. This 
year Hungary plans to produce 
15.4m tonnes of grain. Its second 
harvest in excess of 15m tonnes. 

Agriculture is the leading 
sectoral hard currency earner 
and last year made up 23 per 
cent of total exports and one- 
third of Hard currency exports 
to bring in $900m. Mr Ferenc 
SzaBo, deputy minister of agri- 
culture, says proudly that this 
was a substantial contribution 
to Hungary's foreign trade 
halanee. 

In fact, 8 per cent agricul- 
tural g r ow th annually has far 
outstripped other sectors of the 
economy. Hungarian agricul- 
ture, which currently feeds 
10.6m people and exports 25 
per cent of gross production, 
should be able to feed 20m 
people in another 15 years with 
the necessary Investments, 
according to Agriculture 
Ministry projections. 

Fart of the secret behind this 
steady growth is die dose co- 
operation between die collective 
farms, with an average size 
of 4,100 hectares, and the pri- 


vate plots of up to half a 
hectare, which are tilled by 
/collective farm members and 
retired people. 

They contribute 14.8 per 
cent of farm output while the 
garden plots worked by town 
dwellers provide another 18.2 
per cent of total production. 

Together the small plot 
holders supply 50 per cent of 
pigs, 22.5 per cent of beef and 
74 per cent of chickens. 

In recent years some 42 per 
cent of the profits made by the 
agricultural cooperatives — as 
tiie collective farms are known 
, — has come from their side- 
lines: small-scale industrial 
production, - repairs and 
services. 

Mechanisation 

The sidelines were begun in 
order to provide work for 
farmers in the off season but 
with growing mechanisation 
they became a prime source of 
income for many villagers. They 
also enabled farms on poor 
quality land to turn a profit 

Last year, though, the soaring 
trend in the side operations of 
the collective farms was halted 
as fewer orders were received 
from industry while the eco- 
nomic work associations pre- 
sented Increasingly serious 
competition. As a result farm 
profits fell and work forces had 
to be . cut by 20,000. 

Another dampener on profit- 
ability of agriculture and the 
food processing industry has 
been falling export prices and 
the difficult access for Hun- 
garian foodstuffs to EEC 
markets because of high tariffs 
and low quotas. The answer is 
being sought in production of 
higher value products and 
further rationalisation. 

Meat remains one of the 
biggest hard currency earners. 
Last year Hungary exported 


3500m worth of meat and meat 
products, 35 per cent of it to 
Comecon - where the' Soviet 
Union was the main buyer. 

Mr Laszto Hanky, deputy 
general manager of Terimpex, 
the foreign .trade company ex- 
porting meat poultry, fish and 
dairy products says peak ex- 
ports of ?900m were achieved 
two years ago while sales fell 
to 5730m last year, because of 
poor markets and the strong 
dollar, " 

“Right now there is lm 
tonnes of snrplus bee f in 
Europe and we feel the inten- 
sified EEC competition in our 
markets.” 

Hungary's newly cultivated 
markets for beef end sheep in 
tiie Middle East have also been 
affected by the decl ine in oil 
revenues. Seeking some gain 
from the strong dollar, Hungary 
sold 15,000 tonnes of canned 
ham in the U.S. last year, worth 
about 340m, a doubting of sales 
in five yearn. 

Last January, the first ship- 
ment of exl&rrtl left for tiie U45. 
after tiie U5. Agriculture 
Department approved Hungarian 
slaughtering facilities. Terimpex 
hopes the Ufi market for 
Hungarian salami may one day 
exceed that of West Germany, 
for a long time the main buyer 
of its products. 

Even when export markets 
decline and prices drop, Mr 
Hanky notes, Terimpex pays 
farmers firm prices for beef, 
pork, poultry and rabbits. 

“ We must give our farmers 
financial security,” he explains, 
“ because if they stop producing, 
they stop.” 

Exports of Hungarian frozen 
fruits and vegetables have also 
declined in recent years, 
according to Dr Bela Gulyas, 
general manager of the 
Hungarian deep freezing 
industry. 


This year's target for hard 
currency sales however has been 
raised by $1^ above las t years 
results to S21m and buyer*, 
especially the West Germans, 
Swedes and British are said to 
be showing renewed interest in 
high-quality Hungarian frozen 
foods after the harsh European 
winter. 

Another important food 
exporter, the Hunganrfmct 
foreign trade organisation. Is 
being hard pressed abroad and 
at home. An over-supply of 
fresh firnit and vegetables in tiie 
EEC has hurt Hungarian exports 
to third markets. This, plus the 
strong dollar, led to a fall in 
Huugarofruct's sales of 816m to 
$60m last year. 

Hungarofract’s role as tiie sole 
exporter of Hungarian fresh pro- 
duce has been ended by govern- 
ment-backed competition from 
other foreign trade companies 
established by producers. 

“Everyone seems to think 
they were cheated by the mono- 
poly company,” says Dr Tibor 
Names, deputy general director 
of Hungarofruct 

Dr Nemes says that unfor- 
tunately the sew* exporters have 
linked up with the same buyers 
in the West to whom his com- 
pany sold. 

“We have 11 fresh produce 
exporters now and this acts to 
depress prices,” he explains. 
“But they fail to realise they 
are causing more damage than 
good.” 

The existence of competing 
foreign trade companies. Dr 
NemJs says, was especially harm- 
ful in fresh produce exports to 
the EEC which he notes should 
he controlled by one company. 

“If we over-snpply and go 
beyond our quota, we wHI be 
levied But if we have four or 
five companies supplying tiie EEC 
we do not know which one is 
doing the over-supplying,” he 
says. 

Leslie Colitt 


Trading house system pursued 


TRANSELEKTRO, a leading 
Hungarian foreign trade com- 
pany which deals in power 
engineering and household elec- 
trical products, alms to become 
Eastern Europe’s first trading 
house. 

Mr Miklos Koona. General. 
Manager of Tnmselektro, is the 
driving force behind this deve- 
lopment which also indudes 
two other foreign organisations 
— for textiles and consumer 
goods — as well as the retail 
chain, Skala-Co-op. 

Mr Kozina notes that until 
recently his company along 
with all foreign trade organisa- 
tions worked as commission 
agents for producers. It was In 
charge of exporting their pro- 
ducts and .importing what they 
needed for production. 

Tronsetektro, in competition 
with Western and Comecon 
companies, needs to coordinate 
Hungarian companies producing 
transformers, boilers and gene- 
rators by organising consortia 
to quickly offer turnkey pro- 
jects for tender. This however 
to quickly offer turnkey pro- 
remains on a commission basis 
and Mr Kozma says the need 
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for his company to have access 
to its own. working capital far 
financing is now urgent. 

“We need our own capital 
to mix with hank credits and 
to create competitive financing 
for our projects in the develop-, 
-tag count* tes'-umfr'-the^West,” ; 
he says. 

His company is also active 
in production of electrical house- 
hold appliances for Western 
European countries which have 
to be supplied in the shortest 
possible time. 

“We want our factories to.be 
able to shift quickly to supply 
Western markets and also to 
produce for the home market 
and Comecon. This increases 
the need for us to have our own 
comereiai capital,” he explains. 

The company also needs long- 
term financing for research and 
development — for example the 
instrumentation of process con- 
trol equipment for nuclear 
power stations. But acquiring 
capital means tiie pertinent 
regulations must be changed 
by the government which he 
has been actively lobbying. 

The changes will enable a 
foreign trade company to set 
aside up to 10 per cent of 
annual turnover for capital for- 
mation (Transelktro had sales 
of 5515m in 1983). 

The heavy tax burden on 
companies is ighg lightened 
somewhat this year and Mr 
Kozma said he was hopeful 
that taxation will be further 
shifted from the producer to 
the consumer so that his com- 
pany can accumulate more wor- 
king capital. 

Is the concept of a trading 
house not at odds with the trend 
awards decentralisation in 
Hungary's foreign trade? 

Mr Kozma said it is not, as 
this business form is suited to 
a company such as Tranaelektro 
while other sectors of ■ the 


Eager 


MORE THAN any of its Eastern 
bloc neighbours Hungary is 
eager to establish greater trad- 
ing links with developing 
countries — notably with the 
Middle East and North Africa, 

These efforts have had mixed 
results despite the Hungarians' 
desire to establish good 
relations with radical and con- 
servative states alike. 

For example, exports to con- 
servative Saudi Arabia — with 
which Hungary has no diplo- 
matic relations— have grown by 
more {ban 25 per cent but it still 
has no imports from the king- 
dom. la contrast, exports to 
Algeria, with which it has very 
good relations, declined al- 
though imports rose 
considerably. 

Overall, trade with the 
developing countries feU by 
about 12 per cent last year al- 
though if stiU accounted for 
about 12 per cent of Hungary's 
total trade turnover. Trade with 
the Middle East and North 
Africa, which accounts for about 
60 percent of its exports to and 
about 40 per cent of its imports 
from developing countries, fell 


economy might be better served 
by smaller exporters. 

At the beginning of this year 
some 250 Hungarian companies 
• — ■ conducting 20 per cent of 
total foreign trade — had 
obtained foreign; trade rights. 
Half the foxeigir trade turnover 
of the engineering industry is 
cow handled by the producers 
while virtually all shoe exports, 
80 per cent of clothing and 100 
per cent of pharmaceuticals sold 
abroad are handled by foreign 
trade partnerships between the 
producers. 

One .15-yearold company, 
Ihterco-op, which was gr an ted 
foreign trade rights in 1981, 
specialises in seeking foreign 
partners who want to sell 


licences ft™* pr n rtnr tbm hnris 
in Himgaxy and are prepared 
to buy baric part of the output 
or other Hungarian products. 

The company’s deals have 
included repairing vintage cars 
for foreign owners and export- 
ing wrought iron door and 
w ind ow - decorations for • an 
American company. It also sup- 
plies Hungarian idiots to fly 
agricultural aircraft in the Near 
East 

Another enterprising Hun- 
garian foreign trader. Hung- 
agent, purchased tiie licence for 
a compact electric motor in- 
vented by an Australian 
engineer and exhib ited a few 
years ago at the Hanover Fair. 

Leslie Colitt 


Hungary's convertible currency trade 

(VS*m) 


1978 1979 1980 

1981 1982 

1983 1984 

Exports 2&6 4J59 4^43 

4*85 4,853 

4,996 44*97 

Imports 4,372 4,622 5,034 

4,957 4^08 

4,451 4^08 

Balance -1,160 “363 -91 

-72 +445 

+545 +599 

1984 



(In millions of Hungarian forints) 



Imports 

Exports 

Energy 

25,121 

3M56 

Materials 

116,053 

82^09 

Machinery 

22,129 

254)78 

Consumer goods 

19,479 

28,946 

Agriculture and foodstuffs 

24,884 

69,287 


207,687 

236,876 

So urea: Ministry M Foreign Trada 

for more 

links 


even more. It was down by over 
17 per cent from about $1.47bn 
in 2983 to $L2bzr last year. 

The decline of trade between 
Hungary and the Middle East 
is attributed to falling demand 
£rt,-~' some of its Middle 
Eastern- clients because of 
tighter budgetary control reduc- 
ing capital expenditure on 
major projects. This is pertly 
tree although Hungarians will 
admit that tougher competition 
Is making it a good deal harder 
to win contracts in the region. 

Nonetheless, the greatest 
decline was registered in Hun- 
garian imports from the region 
which in turn tends to depress 
exports in markets eager to 
balance their trade. Hungary's 
imports fell by almost 24 per 
cent from 5630m in 1983 to 
$480.9m last year. By compari- 
son Hungarian exports fell by 
only 13 per cent from 5835m 
to $72&8m last year. 

The fall In imports was most 
spectacular with Libya — down 
42 per cent from 5369m in 1983 
to 5215.4m last year. Imports 
from Iran— down 13.5 per cent 
to Sl72.9m and from Iraq- 


down by more than half to 
57.4m also fell, partly because 
of the Gulf War which also 
affected Hungarian exports to 
the two countries. 

Exports to Iran fen by about 
half to S88£m. and to Iraq by 
about 30 per cent to 5119.5m. 

Libya remains the most im- 
portant trading partner in the 
region with total trade worth 
5299.9m, followed by Iran 
(5261.4m) and Algeria 
(5199.8m). 

The fall in Imports from 
Libya was due mainly to a 
strong decline in Hungary’s 
crude oil imports. According 
to ’Wharton Econometrics, in 
1983 Hungary bought Efim 
tonnes of crude oil from Libya 
valued at $36 lm, mostly for 
re-export to the West for hard 
currency which was then used 
to finance other Hungarian 
imports. 

Hungary’s oil imports from 
the Middle East declined ' by 
more than 40 per cent and this 
may chiefly account for the 
decline in imports from other 
countries of the region. 

Patrick Blum 


Dollars for cents 

Upgrading of Electric Are Furnaces of 2-40 tons to 
save energy and raw materials observing the require, 
meats of pollution control: 

— Modernisation of the electronic control; 

' Transfonnatioh in;VHP; 

Computer ^program for melting down (MESLT- 

. MASTER); 

__ . |^tour maximum demand monitoring 

(DEMAND CONTROL); 

Hicker and/oc power factor compensation; . 

— Water-cooled walls and roof (above 8 tons); 

— Scrap preheating by exhausted fume (above 

15 tans);’ ' ' 

’ Direct exhaustion dry bagtype dust control 

equipment (above 4 tons). - - ' . 

Not only for furnaces manufactured by us! 
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PHARMACY 
FOR FIVE 
CONTINENTS 

medimpex 

The Hungarian Trading Company for 
Pharmaceutical Products, 
the exclusive exporter of products for 
the Hungarian pharmaceutical industry 
exporting reliable Hungarian me dicin es, 
active substances, intermediates to * i 
more than 80 countries* 

To fulfil this task the company is - 
supported by a well orgaxazed market 
network. 

MEDIMPEX UK LIMITED 
7/9, Portland Place 
London WIN 3AA 
Tel: 01-631 4332 
Telex: 24194 MEDMPX G 
will provide you with full information 
and business offers on request 
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Hungary 3 


David Buchan and Leslie Colitt give keynote profiles 


Economy 
chief at 
Politburo 

FEBENC HAVAS* 56, who 
started his vorkbc life la a. 
cement factory, has become 
a polities! l«auvd(ht is the 
Politburo (which fee joined 
is 1988) as perhaps the coma- 
try’s leading proponent of 
economic reform and a pos- 
sible successor to Ur Radar. 

Significantly, his designa- 
tion as central committee 

secretary KspoasSde for the 
economy in 1978 coin ci d ed 
with the rdntrodncttan and 
ucderaHn of' econmnie 
reforms to that year. 

As the reforms have come 
to stir social tensions about 
price rises and widen the 
gap between rich and poor, 
so It has fallen principally 
to Mr Havasf to absorb much 
of the political heat — a task 
he tackled forthrightly at the 
party congress in March. 

like Mr Kadar at the' res- 
train beJore hhn. Mr HavasI 
rmsuiy admitted that while 
toe Hungarian authorities- had 
succeeded to their primary 
aim of maintaining paternal 
solvency — while some 50 
countries -had had In toe 
early 1980s to reschedule their 
debts — living standards at 
home had fanes. 

Bnt-to the surprise of some 
delegate^ and observ ers, he 
then went on to wmetsK a 
number of “well-inte n t ion ed 
revolutionary iDtndons," that 
socialism was necessarily 
immune from fluctuations tn 
living 1 st anda r ds , knock-es 
effects rtf (fhw la the capi- 
tal*** mrid nationalism and 
anti-setultiani, and so on. 

This oatepofcea- style is net 
exactly Mr Radar’s, though 
be dearly tolerates it It is. 
however, inerearin^y matched 
by other younger itfgfrfHezs. 

Luckily, Mr Havasi had 
good grounds for assuring 
Hungarians this spring that 
their general economic lot 
should be better in toe next 
’• five yean than tn the last, 
with national income set to 
rise 2J per cent to 3 per 
eeot a year In .1985417 and 
perhaps by more In IMS and 
after. 

But he also has an acute 
appreciation of the dilemmas, 
particularly lor t communist 
. country, that Bd ahead... 
' He recognises that while 
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Export specialist 


Httoosi: forthright leader 

price rises mast be made 
“socially tolerable,” equally 
“we cannot guarantee that 
the reforms trill be inflation* 
free.” 

Indeed to get a well* 
established price system, he 
says “we need some in- 
creases.” Repayment of Hun- 
gary's debt, as well as worsen* 
ing tends of trade with both 
West and Bast, put Infla- 
tionary pressure on the eco- 
nomy. So, too, does the 
phasing out of State subsidies 
for companies. 

As for the growing gap 
between rich and poor, Mr 
Havasi says “we must pursue 
a parallel policy — Increase 
pensions for the old and 
allowances for those with 
large families, and at the 
same time Introduce a pro- 
gressive tax system which 
hears hardest on the richest." 

At present, Hungarians pay 
tax <m some parts, but net the 
whole, of their incomes. “We 
will be requiring individuals 
to make a statement of their 
general income,” says Mr 
Havasi, but tux change* w£U 
take time. Hungarians* “tax 
uaraffiy,” never strict, has 
got worse over toe past 40 
years, he admits. 

“We do not want to reduce 
incentives - fat the private 
sector,’ 8 he says. No special 
taxes directed at toe “second 
economy” are p lan ne d , 
beyond toe 10 per cent sur- 
tax imposed earlier this year 
on associations of private 

At toe same fane, no major 
expansion -of toe private 
sector is In prospect. He says: 
“It would be politically diffi- 
cult to defend* a lifting of the 
current manpower ceiling tout 
allows up to 12 people, tndnd- 
Jng family m emb e rs, to work 
in a private baldness. 

DJJ. 


HR FETTER.' VERESS is very 
much, the specialist, having 
spent most of bis career, apart 
from a speQ as ambassador to 
Paris in the late 1870s, in too 
Foreign Trade Ministry, which 
he has beaded since 1879. 

But tbe 57-year-old Trade 
Minister appears broad-minded 
about toe minor revolution go- 
ing on in the way that Hungary 
organises its foreign trade, and 
tolerant of the teething prob- 
lems. 

In toe old days, companies 
had to export their wares 

through whichever of the 4S 

foreign trade organisations was 
the designated monopoly trader 
in their Arid. How, to promote 
greater export vigour through 
competition and to link pro- 
ducers closer to foreign end- 
users of their .products, com- 
panies are free to switch from 
one organisation to another, to 
use several simultaneously, or 
to use none and seek toeir own 
foreign trade rights. Some 260 
companies now have such rights. 

“ Obviously, toe 25,000 mana- 
gers and salesmen working for 
these 260 companies can. see 
more of toe world than toe SfiOO 
working for toe 43 foreign trade 
organisations,” says Mr Veness. 
“New enterprises can stumble 
tn the early days, but this very 
broad reorganisation is bearing 
fruit and we don’t want to take 
a step backwards.” 

He argues, however, that it is 
counter-productive if Hun- 



veros*: trade expert 

garian producers compete simul- 
taneously to sefl exactly the 
same product to the same 
foreign market, particularly 
where very strong foreign com- 
petition exists. It is therefore 
likely, the Minister says, that 
stricter control on trade rights 
in such major items as wheat, 
meat, and fuels will be intro- 
duced later this year. 

The need for a stepped-up 
export effort is all the gre a t e r 
because Hungary's recent trade 
improvement, leading to a 
3600 m hard currency surplus 
last year, contains what the 
minister calls certain structural 
weaknesses and instabilities. 

DJL 


Shoes success 


HOW DOES a Budapest shoe 
company sell women's fashion 
shoes in the United States, 
when Hungarian tanneries 
cannot provide it with toe 
high-quality leather needed? 

Answer: It buys Hdtoa 
leather In Italy, and makes 
the shoes on BiMm lasts 
using 'West German machin- 
ery. The final product is then 
sold in the UA tmder the 
upmarket brand name Inno- 


laigest 


Mrs Xndit Shade is general 
manager of the kDno Shoe 
Company. Mhto sells some 
500,080 pairs of shoes a week 
— worth 938m annually to tht 

Innocence company In 
Boston, along with 250,906 
pairs to the CK and West 
Germany. 

By Hungarian standards; 
she has done the tin possible 
. — changing styles as quiddy 
as any manufacturer in toe 
West; and offering each shoe 
^styie.in seVfcrhlcolobfn. ' ; 

AH this h*hbeeu acbtevtd. 
-since 1879' When Mrs Stack 
was appointed to Tan the com- 
pany by toe Ministry 01 light 
Industry. In that year, Mhm 
did not have any export* to 
the West but was a major 
supplier to toe Soviet market 


which Is stiO its 
foreign customer. 

Mrs Stack's goal, however, 
is to sell ouetobd of toe 
company's production to toe 
West, which would entail a 
doubling of expo r ts. 

While nearly all w— v 
European shoe companies 
compete in the West at the 
lower end of toe market, 
Mrs Stark realised tola would 
be sutildaL Her strategy from 
the start was to trade up. 

She learned the shoe 
business as an apprent ice In 
the Mino factory la toe early 
1950s and worked af te r wa rds 
in the cutting and stttcUqg 
rooms. She gained a diploma 
as a skilled worker and Inter 
st udied business at the 
university. 

“ The best schooling thowgh 
was the factory," Mrs Stanch 
says. She spends a minimum 
el 60 hoars a week at the 
plant and as agesali ilcrlacse- 
- “ Mjf hobby_i& -shoes.” 

The - company?* success in 
reflected' ia toe brnmmr It 
pays to both man a ge men t and 
employees which rile says 
"are as high as the law 
permits." 

L.C 


Hotelier on target 


ONLY A few years ago &e pros- 
pect of an Hungarian hotel 
being chosen as European Hotel 
of toe Year seemed as likely as 
toe country's footiwH team wirv- 
sag tim World Cup tat that 
was before toe Forum Hotel 
Budapest was completed In 
1981. 

Last December it was named 
European Hotel of toe Year for 
busi n e ssm en by a Brussels- 
based trade magazine during the 
world travel market in London. 

The magarine staff noted that 
service was first class “ from 
check to to died: out” 

Dr Akos Nfltiai, general 
manager of the hotel, says he 
did not even aim to make the 
Forum the best to BUmgary, 
although it is helped by a choice 
rite on tim Danube embankment 
faring Buds Castle and the 
Chria Bridge. 

“In my personal opinion,” 
he says, “this is sot a de luxe 
hotel but an excellent four-star 
hotel.” 

Many businessmen prefer to 
stay four star so that they can 
show their accounting depart- 
ment how much they had 
saved; - - _ . 

Dr Niklai, 39, runs toe Buda- 


pest Forum in the way the 
country's economic reformers 
can only wish Hungarian com- 
panies would be managed. The 
hotel is noted in Budapest, he 
says, for its discipline and tight 
control of staff by their immedi- 
ate superiors. 

Chambermaids who are given, 
as much as a piece of soap by 
a guest, must report this to 
the Housekeeper, who has to 
give her permission before the 
gift can be accepted. The lift- 
boys’ superior bolds an evalua- 
tion meeting with th e m at 
least once a month and each 
employee is given periodic 
policy and statistical goals. 

“All this brings in zoo 
guests,” be explains. **We can 
pay higher salaries and the 
staff gets more tips.” 

Although the Forum is 
generating 50 per cent more 
hard currency than expected. 
Dr Niklai says be has to con- 
vince the hotel's owner Hungar 
Hotels that in order to meet 
the profit target he has to con- 
stantly spend money on 
maintaining the Western fur- 
nishings and equipment. 

LG. 


Waling publicist 


SINCE THE launching of Hun- 
gary's e conomic reform. Dr 
Gerd Biro, the perapatetlc 
general torector of toe Hun- 
garian Chamber of Commerce, 
has been explaining how the 
reform works to occasionally 
sceptical Western and Eastern 
managers and officials. 

As bead of .toe Chambers 

Infor mation section Sffltt ,19o8, 
be has been charged with telling 

the worid about the fast- 
clanging Hungarian economy. 

**rair a )dnd of mixed grift, 
lie notes, w a political economist 
and publicist.” 

In recent weeks. Dr Biro gave 
a lecture to Business Inter* 
national in Vienna and spoke 
in toe Hnrffpriyi Information 
Centre in Paris. Then be was 
off to Milwaukee for a round- 
table discussion with American 
businessmen on joint ventures 
in Hungary. 

Ting was followed by a lec- 
ture la Munich at the Fast 
European institute and another 
at the city’s Chamber of Com- 
mexce. 

Dr Boo's bilingual back- 
ground is an important asset in 
his dealing s with Hungary's two 
main trading partners. West 


Germany and Austria. He was 
born in Berlin and spent his 
childhood there. 

He says: “My memoirs will 
begin 50 days after Hitlert 
takeover, when I was a s m all 
child is Cbartotteaburg-” 

After receiving his doctorate 
In economics from Budapest 
University in 1982, he spent 
three years as First Secretary 
of toe Hungarian Embassy in 
Vienna and was then made 
deputy chief of toe Foreign 

Ministry's press section. 

One of Dr Bin's jobs is to 
edit toe magazine he founded 
in 1970, Marketing In Hungary, 
which presents the views ot 
Hungarian eco nom ic and trade 
specialists and gives Dr Biro 
the opportunity to clarify some 
new aspect of toe economic 
reform to his readers. 

Despite toe repeated mention 
in Hungary of -toe need for it 
fully to become part of the 
international division of labour, 
he notes that Hun g a ri a n com- 
panies have but few close linte 
with toe world market — only 
30-odd joint ventures exist with 
'Western companies, - 

LC 




TESCO Organisation 

Do you have a project you wish to become reality? 

Well design it, supervise it, organise management, provide qualified man- 
power and other services , . . as we did in the case of the Tripoli-Sfax Rail- 
way line, the Tripoli Metro, the Algiers Sports Stadium, the Doha West 
Power Station, the Wadi Meifa’ah Agricultural Development Project, the 
Kano State Town Planning Programme and so many other projects. 

TESCO is the leading Hungarian Organisation to provide qualified eon* 
stmetion services. 

The Services include: 

— erection of lightweight structures 
— erection of power station turbines 

— erection of meteHurgica] plants, foundries, blast-furnaces, SM-couvertmg 
mills, funnels and smoke exhausters 
— erection of electrical installations 
■ — corrosion control 
— pipe-fitting 

— reconstruction of mechanical and chemical plants 

— mgjnfyimwy 

-—framing of personnel 

In providing these services TESCO relies upon a background of specialised 
companies. 

References, representations and offices are in Algeria, Iraq, Kuwait, UAE, 
Nigeria, Yemen, Federal Republic of Germany, etc. 

TESCO Organisation 

H-1Q54 Budapest, Y. Rosenberg hp, m 21 
H-I367 Budapest, P.OJL 5/101 

HUNGARY 

tix: 22-4642 T1SCOH, phone: 110-850 


medbor 

medbor 

medbor 



WHENEVER WHEREVER 
YOU NEED EXPERIENCE IN 
MEDICAL ENGINEERING 
YOUR PARTNER IS MEDICOR 

H-1389 Budapest, 62. P.O.B. 150, 

HUNGARY 
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Hungary 4 


The industrial sector’s manxifacturing skills are earning hard currency in the West, says David. Buchan. 

Seeking more exports 


Financial Times Tuesday May 14 1985 

Make ¥)ur next 
Convention in Hungary 


THE CURRENT pressures on 
Hungarian engineering ' and 
machinery-making companies to 
offset a slack domestic market 
with new business in the fiercely 
competitive foreign market, is 
aptly typified by KGYV, the 
industrial furnace specialist. " 
Over the years KGYV. has 
diversified into -other heavy 
engineering products and ex- 
panded -into a company with 
3,500 workers and* seven plants 
and anhttal production worth 
960m. 


Engineering 


demand for the company’s 
speciality. which is electric arc _ . _ 

furnaces ranging from two to 70 to pick up in the new Five-Year 


A more recent KGYV product 
hue, developed within the past 
five -years, is steel structures 
for Industrial halls and build- 
ings. .Domestic demand has 
slumped, with the decline in 
new investment and construc- 
tion, though this is now likely 


tonnes capacity. 

One of. the few remaining 
steady purchasers of such fur- 
naces was neighbouring 
Romania, but even, there 
economic problems have .now 
Mr.. Lfsdo Gajdos, JKGYV’s .reduced demand.- 

Mr Gajdos admits that elec- 
tric arc furnaces use a lot of 
energy, and are relatively noisy 
and- polluting, but "this, tech- 


foreign trade director, explains 
that, though only 10 per cent of 
production was sold abroad last 
year (half to Comecon. and half 
to the rest of the world). ..the 
company is very ' keen to : In- 
crease this proportion. . 

KGYVs mainstay has been. 
. and still is, manufacture of hew 
furnaces -for the steel and alu- 
minium. industries, and- the 
maintenance and refurbishment 
of existing Mast furnaces. 

However, KCJYV’s market has 
suffered, partly because of 
. problems, in foreign steel and 
aluminium industries and partly 
because of reduced world 


Flan -'(1986-90) period, and Mr 
Gajdos as confident that con- 
struction of a further stage of 
the Paks nuclear power plant 
will bring mare 'domestic work. 

'West ■ Germany and Scandi- 
navia have proved . the com- . 
pany*s best markets in this -area, 
but KGYV has bad: to try. to 
beat off strong competition 
here from Polish and East Ger- 





Prod action of Beams buses in' Budapest. Ikarus la a big user of HungaltTs aluminium 


nology cannot be.' avoided iu. at. .man industry, which -with 'State 


subsidies bas been . able to 
undercut KGYV on price, hut 
not, says Mr Gajdos, on quality, 
service and delivery. . 


least some part of the steel 
industry such as mini-steel 
mills.” However, because the 
world fashion is 'swinging to- 
wards induction furnaces so, 
too, is KGYV, which- is .now 
producing its own induction fur- 
nace. 

At present, the company- is _ 

fo cusing . its ' selling efforts on „ sells to the U-S.-r-a: profitable 
the Far East in particular, he side fine to the company’s usual 
says, activities. 



A SIZEABLE contributor to 
Hungary’s hard currency trade 


key supplier 


The . strong dollar,- however, surplus last year was. Hungalu 


has helped KGYV keep its 
prices down. and- win consider- 
able' business for the - distinc- 
tive "grasshopper” oil pumps it 


Moves towards further hi-tech co-operation 
within Comecon. 

Set for improvement 


THE NEED to upgrade the Hun- 
garian electronics industry is 
on everyone’s lips, from top 
politicians to all these who have 
to struggle with the domestic 
telephone system. 

Hum 


Electronics 


lungary has won a reputa- 
tion for some of Its consumer 
electronic products and the 
calibre of its computer 
ware programmers, but 


with a dose eye on the oppor- 
tunities for Hungary in Come- 
con specialisation programmes, 
the industry looks set for im- 
provement. 

The home leader in computer 
hardware is Videoton. renowned 
internationally for its factory 
football team, but which also 
exports 70 per cent of its pro- 
duction, according to Mr Otto 
Molnar, head of the Videoton 
Industrial Foreign Trading Cor- 
poration. Fifteen per cent of 
these exports go to the West, 


mit which stressed the need for 
further hi-tech co-operation be- 
tween member states. Hungary 
has also been awarded a role 
in making industrial robots- 

Another leading company, 
Orion, is reorienting its produc- 
tion to try to challenge Video- 
ton’s long lead in computers 
and industrial electronics. 

In a recent Press interview. 


(the Hungarian Aluminium 
Corporation), which boosted 
convertible currency exports 
earnings from 9149m in 1983 to 
$168m, while keeping its hard 
currency import bill to about 
326-28m. 

Dr Emu Ernest, Hungalu’s 
commercial director, says the 
surge in exports was a very con- 
scious effort to capitalise on 
high aluminium prices which 
started 1984 at about 91,500 a 
tonne, but have fallen substan- 
tially since then. - 

Equally, the expected slow- 
down In the U.S. market; on 
which' Hungalu focused after 
meeting complaints — quite un- 
justified, says Dr Ernest — in 
1982-83 that it was dumping 
aluminium foil in - the EEC, ' Is 
likely to reduce Hungalu’s ex- 


Aluminium 


port- growth this year. 

But. Hungalu remains- a key 
supplier to such parts of domes- 
tic industry as . Ikarus buses, 
and. the refrigerator and white 
goods sector, as well as supply- 
ing some components to 
Western carmakers (General 
Motors, Volvo, Fiat), an activity 
which would greatly increase if 
Hungary were ever to set up 
its own car assembly plant. 

' Hungalu virtually is the Hun- 
garian aluminium industry. But 
unlike other monopolies or 
quasi-monopolies which were 
horizontally integrated and are 
now being broken up by the 
government to create greater 
competition, Hungalu’s struc- 
ture is being left untouched. 


This is because its- vertical in- 
tegration Is considered to pro- 
mote -efficiency.' : 

Hungalu has 36 member en- 
terprises. with -activities rang- 
ing from -bauxite mining, u- 
smelting, to research, to foreign 
trading (since 1982).- 

The proportion . of exports- 
differs with each stage in the 
production process. Bauxite ir 
one of the country's few mineral 
endowments, and 3m tonnes art 
mined every year and there 
are 50 years of proven reserves 

Bauxite exports are negligible 
but two-thirds of alumina, the 
next stage in the refining 
process, is exported, mostly to 
the Soviet Union which returns , 
some of it as aluminium. 

Some 10-20 per cent of the 
aluminium is sold -abroad, while 

the rest (about 200,000 tonnes 
a year) is made into setm- 1 
finished or ready-made products. 


and Restaurant Company 


We axe the largest hotel and restaurant company in Hungary 
• with vast experience in fulfilling the needs of holiday makers 
as well as those of the convention and incentive tour 
organisers and participants. . 

We can offer 48 hotels ranging from small, one star family hotels j 
to four and five star, luxus hotels all over the country. 

We can provideyou with meeting rooms of every sizeand quality. | 
Two experienced tourist service offices take cam of tile groups 
but they always keep in mind that groups are made up of people. 
Trained guides speaking all the major languages 

are at your disposal ^ 7 

■Efficient organisations look after your leisure activities:. - : 

. trip to the famous Lake Balaton, participation at a fiery : 
goulash-party or an exciting horse-show in'the Puszta, visit, 
to the birthplace of Bartokand Kodaly. 

Head Office 

Sales and Marketing Department: 

•Budapest V„ Fetfifi Sandor u. 14.- H-1052 - 
TeLr (.361) 186-045, 182-033 Telex; 2S49!23, 22-4209 v.‘. 


of Vadeoton’s import needs are 
covered by Comecon countries, 
and only 10 per cent come from 
soft- the West. He stresses that the 
still socialist countries want to 
feels the quality -pof' its .indus- - become .more -self-sufficient in Orion’s commercial director, 
trial electronics leaves much to electronics, particularly in view Mr Sandor Gemes, said his com- 
be desired. But, supported by of Western export restrictions pany was now sharply expan d- 
preferential credit terms and which, he admits, have left Hun- ing its "professional electronic 

gary temporarily bereft of the 
opportunity to buy a new 
sophisticated telephone system. 

But greater self-sufficiency is 
is possible, given the success of 
Comecon programmes which 
have led Hungary to specialise 
in smaller computer systems of 
between one and four mega- 
bytes, peripherals, display and 
printer units, floppy discs, and 
remote data processing equip- 
ment 

Investment costs in semi-con- 
ductors are high but, Mr Mol- 
and the bulk to Comecon (35 nar says. Comecon co-operation pany. is for instance organising 
per cent of total foreign helped Hungary start making the leasing inside Hungary of 
sales to the Soviet Union, -alone;-, the- Integrated circuits in 1982.. some 3^00. ..Cqmjnodpre com- 
Mr Molnar says 99 f pqr eppi . Slnce last year’s Comecon sum- puters bought- fjxun.the 

* ? ‘ - t - c *; 


More overseas orders 


product" line (hitherto 45 per 
cent of total output) , while 
arranging barter deals with 
Japanese companies to main- 
tain the quality of its consumer 
electronics. 

Meanwhile, Hungary, like 
other Comecon countries, is 
denitely in the market for mini- 
computers, which as a result of 
the recent revision in Western 
hi-tech export rules, have 
become easier to acquire from 
the West Novo trade, a recently- 
formed venture capital com- 


THE POOR Impression that a •' 
Westerner might get of the 
Hungarian health system is 
due to state underinvestment 
in the pest — Budapest has 
just acquired its first new 
hospital since the second 
world war — rather than die 
skills of Hungary’s medical 
equipment industry, which 
are considerable. . . 

The. market leader is’ 
Medieor, . which accounts tor 
80 per cent of the country’s 
total medical equipment 
manufacturing, and smaller 
companies like' Gamma Muvek 
accounting for the rest, seven 
factories, and. annual- tun* 
over, worth. $IS0pC (.70-75 .per 
CCVi Of tPJBtdUQtism asserted), 
t»J>eib€;itKi£ 


Medical 

equipment 


Your trustworthy trading partner 

MINERALIMPEX 

maintains trade connections with about 50 countries 
has an annual turnover of 3 milliard U.S. dollars 

EXPORT — IMPORT 

Purchase and sale of licences 
and know-how 

PETROLEUM PRODUCTS 
MINING PRODUCTS 
REFRACTORY MATERIALS 


H| MINERALIMPEX SSHf “ » 

^AL^ H 1389 Budapest PO.B.130. Tx: 22-4651 

H-1062 Budapest, VI., Nepkoztarsasag utia 64. 










Hungarian Trading Company for Telecomma n ications and Precision Goods 
H-1051 Budapest, Miumich Ferenc u. 11. Letters: H-1382 Budapest, p.O. Box 296 
Tel: 328-300; 129-430. Telex; etimp-ji 22-5771 



We export: Electronic equipment for all kinds of sport — Studiotechnical and acoustic equi pm ent and 
systems — Safety ‘alarm’ systems — Optical goods — Various investment and Consumer 
goods. 

We import; Various Investment and consumer goods. 


largest medical equipment 
. maker in Europe, West and 
East, and the largest in the 
Soviet bloc. 

Mis Sylvia Madai, Medi cur’s 
commercial director, says 
that a manufacturing tradi- 
tion, making X-ray machines 
and daring- back to the start 
.of the century, has been 
.helped. by specialisation 
agreements , within the 
.» ComecoU countries.' _ . 

Thus, as a result- of its 
.Comecon market, Medieor is 
>»W,; she says, the largest 
, maker ef standard baby incu- 
bators In tile world, helping it 
build up substantial prodne- 
. tioa. of such diverse products 
as surgical hand i n s trument s, 
microprocessing techniques 
in medicine, hospital furni- 
ture and blood analysers. 

There are many Western 
manufacturers, Mrs Madai 
. recognises, with a more 
sophisticated medical product 

PROFILE: SKALA CO-OP 


I line. Medicorts aim, she says, 
is to provide equipment to 
cover basic needs, equipment 
to treat the main illnesses, 
and equipment which can be 
.easily handled and serviced. 

The company has its own 
K & D institute with 800 
engineers and technicians, 
and only 10-15 per cent of its 
products are made .. under 
foreign licence, such as ultra 
sound scanners from the 
Netherlands. 

Medieor exports are evenly 
split between Comecon and 
the non-communist world, 
Mrs -Madai says marketing 
Medieor goods in the de- 
veloped West is very expen- 
sive, but X-ray machines, for 
“instance, 'tiave . do ue well “in 
-Uher~I£Si_ Hhe*^. fitted with; 
' Some U.S. -components. - • 

- Medieor claims to be aide 
to supply from its own pro- 
duction line np to 40 per 
cent of all equipment needed 
In an average general hos- 
pital . of, say,. Hungarian 
standards. Indeed in recent 
years. It has become a turn- 
key equipper of general hos- 
pitals, of up to 286-300 beds. 
In such countries as Uruguay, 
Jamaica, Nigeria, Jordan, 
Iran and Sri Lanka. 




Department store 
sets the pace 


SKALA-CO-OP, a ten-year-old 
co-operative department store 


chain, has eclipsed the state-run 
stores to become Hungary’s 
leading retailer. 

Founded by the country’s 
nearly 300 consumer coopera- 
tives — in which, some 3m Hun- 
garians hold shares — Skala-Co- 
op bad a turnover of only 
Forints lbn in 1978 from its 
sole department score in Buda- 
pest. 

Last year, its 64 department 
stores, of which only four are 
wholly owned and the rest fran- 
chise, had sales of some Forints 
2Sbn. (9549m) and profits of 
Forints lbn. By comparison, the 
state department store chain. 
Centrum, has 50 stores and a 
turnover last year of Forints 
10bn. 

The aggressive newcomer is 
managed by Mr Sandor Demjan, 
Budapest Communist Party 
committee. 

Seated in Skala -Co-Op’s main 
office under a portrait of Lenin, 
the company’s foreign trade 
director, Dr Istvan Hauck, 
noted ' that Skala earned 2.1 
per cent on its sales, compared 
with 1J8 per cent for the state 
chain, because Skala's purchas- 
ing was considerably more 
efficient 

Add Skala’s diversifications, 
he said, and it was even more 
profitable. 

to tune with the country’s 
economic reform, each Skala 
department store is financially 
and mana serially independ- 
ent; while wages, technology 
t and amortisation are still 
centralised. 

Skala-Co-Op is planning soon 
to grant complete independence 
to its. member stores, and will 
merely set an annual overall 
profit margin. The individual 
stores already decide whether 
they want to buy their domestic 
from Skala-Co-Op's 


Europe’s first hypermarket, toe 
Skala-Sztrada, on toe main road 
between Budapest and Vienna. 

Skala-Co-Op has developed 
dose ties with the Konsum 
Co-Op Society in Austria pur- 
chasing food and consumer 
goods for cash and compensa- 
tion goods. It also actively 
baiters products with depart- 
ment stores in other East Euro- 1 
pean countries. 

Last year Skala-Co-Op entered 
toe budding Hungarian bond 
market and sold Forints 136m 
worth of its bonds to Individuals 
and companies in three days. 
They pay 11 per cent interest, 
compared with 7 per cent paid 
by the National Bank for three- 
year deposits. A loan from, the 
National Bank would have cost 
Skala 13 per cent interest. 

Flush with cash, Skala plans 
to buy up state-owned shops, 
which are no longer competi- 
tive. such as beauty salons and 
tailor shops, and to convert 
them Into a chain of men’s and 
women’s clothing stores. It 
also wants' to open, ten* do-it- 
yourself stores, along the ses 
of the Bauhans company in 
West Germany. 

The hypermarket chain is to 
be expanded, along highways 
throughout the country. Skala 
has its eye on food retailing, as 
well, along the lines of the 
West German discounter, AJdi. 
The existing state chain of ABC 
food markets are without any 
image, Skala executives note, 
and could become far more 
profitable. 

Skala would -also tike to open 
hi-fi stores and * “Euro pa shop- 
ping centre” in -Budapest, com- 
plete with a hotel offering pack- 
age tour visitors from toe West , 
lower prices than the luxury 
hotels. 

Only last month it set up a 
trading bouse to deal in food 
products, textiles, and technical 


MAL^V is the way to Hungary 
MAL&V has the people • 

hetoful, efficient ground personnel 

courteous flight attendants with tradmone 
Hungarian hospitality 

way cities in Europe, North Africa end the - . 
Middle East 


MAL^V has extras 
MALlzV's Comfort Class 
spacious seating 

complimentary aperitifs end wines . - 

gourmet Hungarian menu 

MAI&V has tour arrangements 
MAL^V’s AIR TOUR Division , 
individuals or groups 

sightseeing and entertainment tours \ 

hotel reservations 

incentive and professional tours- 

international conferences 

For more information contact our 
London -bnadoflM-lOVigo SUM. W.t. 
7W. 01-439-0577, Wlexi24a41 
or your nearest MALlsV representation. 


consumer goods. ASkafasubsi- 
other suppliers. They can buy d ,ar Y has a venture with 


any 

they 


Imported goods from 
foreign trade company 
wish. 

Last year, Skala opened the 
most modern department store 
in Hungary, toe Skala-Metro in 
Budapest, as well as Eastern 


companies in toe Arab world 
to exchange products and 
technology, and a joint vesture 
with a Swiss company to impori 
slot machines, which are fount"- 
throughout Hungary. 

Leslie Colitl 
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of Western tourists brings 
$265m in hard currency 



HUNGARIANS* whose foremost 
trait is. not excessive- modesty, 
■have long Insisted that Buda- 
pest is one -of the most vibrant 
capital in Europe — West or 
East. IHs claim is fast gaining 
oodence racMHig; vistpossjtst the 
Exm&rim v c«vita^= LwhaCJ**; 
arriving in record numbers. - 
Up to 80 per cent ot the 
tourists in Hungary ■plait Buda- 
pest and lake Saltan, -to the 
south-west, ... central Europe’s 


largest (and shallowest) body 
of water. This concentration of 
visitors *n the capital has been 
met with a hateUmtding pro- 
gramme, which has -seen seven 
new hotels built ttn recent years 
With, .very high standard accom- 
! mod^on Buj tpo few haedium- 
categcny hotels/ : - 
SWing this breach are sev- 
eral renovated . older hotels 
opening lids year and more to 
come. There are also 28,000 


„ ..z2:W 




ihmgarbv Trade anrf Wastry - 14th May 1985 

To: Dr. A. SzmtfOKpi, Permanent Representative of the 
Hungarian Chamber of Commerce In London 
Office: 46 Eaton Place, London S.W.1 
Please lee me have more Informadon eoncerning the products 
and/or services of the Hungarian advertisers: 

1 Atrium Hyatt II Hungarotex 

2 Budapest Convention Centre 12 IBUSZ 

■-S Budapest Tourist II KGYV 

4 Budavox 14 HALEV 

5 CCB ... 15 Medlcor 

6 Elektroimpex • - 16 Medimpex 

7 EMG 17 Mineraiimpex 

8 Forum Hotel 18 Pharma trade 

9 Hungarfiotefs 19 Tesco 

ID Hungarian Aluminium Carp. 

Na me/PuMaa — — 

Com pan y/Addrm - - - — 

Nature of business ... — ■ — 

Numta’r em'ployedV " ’’undEr iso' □ 5 Kk» O” "over a»a 



atrum HwpQaucyvpesr 


UNIQUELY HYATT 
A fully-equipped Business 
•Centre, function rooms up to 
500 persons. Fitness . Centre, 
Regency Club, outs tanding cuisine and fine wines, attentive, 
friendly service in our Tokaj and Old Timer Restaurants, 
Atrium Terrace Caf 6 Restaurant — these are the touches of 
Hyatt " in Budapest. 

For reservation contact the hotel directly: H-1M1 Buaapea, 
Roosevdt tfiri Tel: (361) 385 000. Tel<«: 22 &4S5j«- Hyatt 
Worldwide Sales Office in London (01) 2^>661L Telex: 29^9, 
in Frankfurt .(068) 28 02 67. Telex: 4185585 or any MAUfiV 
Hungarian . Airlines Representation. 
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ACTIONS SPEAK LOUDER THAN WORBS 

We can provide you with ail the facilities you need 


Be our partner 



Contact: 

BUDAPEST TOURIST 
Budep«f& Roosevelt t*r 5 
Tel: 171-583/ 186-619 
Tetec 22-6448 

international travel service kb 

-Styrmansgatan 43* 11*04 Stockholm - Tel: 468-611374 


Hungarian Travel Agency 
PANN6NIA 

Hotel und Rereeveriretung 
Neuer Hall 43 
2000 Hamburg 36, BBD 
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IN HUNGARY THERE ARE MEETING POINTS. 
AND THE MEETING POINT 

The Budapest Convention Centre. seedna nio'V tjwn 22100 
• people, far a modem multipurpose l«'lity tor 
contarancsft. receptions, banquets end culture 
- For more Mormetlon contact.' 


I« 


BUDAPEST CONVENTION CENTRE 


BOB: H-1444 BUDAPEST, PT233 
TPL - BGB-aaa - TELEX; 22-5496 


private rooms — from basic to 
more comfortable. 

The boom in tourism and 
business travel to Budapest 
enabled fte foor-star Fonun 
Hotel last year to provide; 50 
per cent more --hard ■currency 
to the National Bank than, .-was 
needed -to meet the annual re- 
payment of schillings 120m for 
the Austrian loan used to build 
it. 

At the same time, Budapest 
was unable to cope with a flood 
of young tourists from Eastern 
and Western Europe, lured to 
the capital by word of its gaiety 
They Slept on park benches and 
in railway stations until the 
city last June opened the 
Sahunus camp ground for 
them — free of charge. 

Twenty-two thousand young 
travellers grabbed the offer 
which is being renewed this 
year -at a nominal charge. 

Tourism ranks second only 
to agriculture in Hungary a s a 
hard -currency earner. Last 
year, income from the &5m 
Western visitors to tile coun- 
try (19.6 per cent more than 
1983) amounted to 6265m. 

The 9m victors frond Eastern 
Europe, up 31 per cent, contri- 
buted 343m „ transferable 
roubles. The bmnd currency sur- 
plus meant that 24 per cent 
more money was available for 
trips to the West which were 
made by a record 625,000 Hun- 
garians last year, 12 per cent 
mure than IMS. 

The largest group of Western 
tourists to Hungary, the 
Austrians, do not even require 
visas. However, only a third 
of the 1.9m Austrians were tour- 
ists, while most of the rest 
were day-trippers to Hungary, 
especially to the border city of 
Sopron, where mom German is 
heard in the streets than Hun- 
garian. 

Thrifty Austrians come over 
to boy spectacles, have their 
teeth fixed, and to dine on 
Hungarian specialities. They 
also bring home carloads of 
fresh produce, meat and other 
reasonably-priced staples. 

The next largest group of 
visitors consisted of West Ger* 
mans, of whom 687,000 were 
tourists, whose average stay in 
Hungary was nine days. 

Many of the West Germans 
(as well as Austrians and 
Americans) come for spa cores 
at the elegant Thermal Hotel 
on Budapest's Margaret Island 
in the middle of the Danube 
and the newly-built Aqua amt 
Hevjz hotels at a hot spring 
near Lake Balaton, There were 
aJso large increases In visits 
by the Italians, French and 
British. 

The rush to provide suitable 
accommodation for Westerners, 
however, has led to some pro- 
jects— euch as the sprawl of 
cottages being built by Danish 
and Austrian firms on beautiful 
TKhray Peninsula at Lake 
Balaton — which threatened to 
destroy their ersrixonmeot 

Similarly, eommeraiafisalSon 
of the artists’ village of 
Szentendre, near Budapest; may 
eventually repel more visitors 
than it attracts. 

As befits their common bor- 
der, tourism relations with 
Austria are the closest Hungary 
has with any Western country. 
Visitors to Vienna from third 
countries are able to pick rip 
a sightseeing permit for Buda- 
pest at demand, which allows 


them to spend a day in the 
Hungarian capital, hast year, 
the Hungarian OTP national 
savings bank and Fenta Tnhs 
of Vienna formed a joint com- 
pany based on the idea that it 
is easier to sell two European 
cities' than one. /' • 

Seine 26.0WT Western "tour- 
ists used OTP-Penta Tows to 
come to Hungary, wbSe 3,500 
Hungarians travelled with it to 
the West. Some of the trips to 
30 Western countri e s were sold 
for forints, others for Hie 2300, 
which Hungarians can obtain 
for forints every three years 
to travel to the West. 

Holiday packages were also 
sold for tiie hard currency 
which Hungarians may have at 
special bank accounts. 

Hungarians travelling to the 
West have an ever-widening 
choice of destinations they may 
book at home. A co-operation 
agreement between Budapest 
Tourist and the Austrian 
affiliate, Neckennann Reisen, 
offers Hungarians "white ele- 
phant ” tours. They are only 
told the region where they will 
be going and a possible depar- 
ture date, and the exact details 
are given only four weeks ahead 
of departure. This flexibility 
means considerable finan ci al 
savings for customers, 

Since 1968, the state monopoly 
of tourism exercised by Ibuss 
has been gradually whittled 
down. As a result in few sectors 
of the economy is there as much 
competition as in tourism. 

At the recent Travel *85 
exhibition at Budapest Fair 
grounds, dozens of new travel 
companies vied for business, 
wfaHe nearly all Western Euro- 
pean Government travel offices 
and airlines had stands. One 
agency, called Co-Op Tourist of 
Budapest, offered a forint 570 
(Sll) trip to Czechoslovakia, 
as well as a forint 160,000 
(23,20(>) two week trip to the 
TJ.S. and Canada. 

Mr Miklos Walfco, deputy 
manager of Ibusz, says 
Hungarian tourism has reached 
the point where no company; 
no matter how large, can 
handle ' it alone. Ibosz's share 
of incoming and ou tg oing 
tourism is equal to all the 
other travel agencies combined 
(2300m in sales last year), and 
it would Idee to keep this ratio, 
he remarks, although tills may 
prove to be difficult 

11 All the newcomers want to 
& piece of the existing pie 
of carving oat a new 
area," he says. 

Mr Walko- notes that Xbutt is 
attempting to bring about 

“ orderly competition” by 
reaching an agreement with its 
competitors on an end to price- 
cutting. His company was re- 
organised this year to give 
greater independence to local 
branch offices so that they 
could compete more effec- 
tively with tile new travel com- 
panies. 

Ibusz also wants to acquire 
its own hotel properties and 
has signed an agreement with 
Hangar Hotels for a 50 per cent 
share in two hotels being re- 
constructed in Budapest 

Similar joint ventures exist 
with Pannoaia and Danubius 
hotel chains to build new hotels; 
which will be managed by the 
chains and marketed and pro- 
moted by Ibusz. 


Films more successful abroad 


FBf NOT sure in which English 
play someone remarks that the 
"in" thine to do is to watch 
* Hungarian fibxx in Bogoor 
Regis or «sme such place; .but 
as tilings go, this probably says 
more for the popularity of 
Hungarian films in the West 
than any statistics can. 

Success abroad, however, does 
not necessarily mean large 
audiences at home. Many Hun* 
garian films do very veil in 
the West, winning numerous 
awards — the most important 
was the Oscar for the Best 
Foreign Film of the Year 
awarded to Istvaa Szafco’s 

“Mephisto" in 1982. 

But the general trend of these 
films has often been rightly or 
wrongly questioned In Hungary, 
not by ebe authorities, but by 
(he general public, even by 
some of the critics, who seem 
less fascinated by their own film 
industry. 

Gone are the days of the 
1960s when the showing of 
Miklos Jancso’s "Round-up” 
Andras Kovacs’s "Cold Days" or 
Zoltan Fbbrt's ”20 Heine,' ’ wad 
almost a national event con- 
taining an element of self- 
searching and defiance to 
official dogma. Admittedly in 
the last few years attendances 
for home-produced films have 
been showing a marked 
improvement again. 

A greater variety of films are 
made nowadays, with a number 
of futHengto documentaries 
and semi -documentaries con- 
taining some very hard social 
criticism and several arty and 
experimental films, thanks to a 
reasonably favourable political 
climate, and a state-subsidised 
film industry which does not 
have to be so conscious of the 
box office. 

The most easily-appreciated 
films both at home and abroad 
are those which try honestly to 
sort out the pn*iw-«- of the 
past, especially the 2950s, films 
which fry to find some straight 
or ■ abstract explanation for 
Hungary's political develop- 
ment and identity, often not in 
accordance with the official 
view of tiie same subject 

These Include, for example. 
Marta Messaros’s “ Diary for my 
Children,” a prize-winner in 
, Cannes last year. Peter Gothar's 
"Time Stands Still,” Pal Gabor's 
“Angi Vera." Peter Bacso’s 
"This Witness," and Pal San- 
d oft "Daniel Takes a Train," 
to mention some of the Hire's 
set in the fifties, and the tele- 
vision showing of Sudor Sara's 
film- about the Hungarian Army 
fighting on the Russian Front 
in X842. 



Klaus Marfa Bnndaner in the Oscarwfnnfng Bfepfafgto 


The search for this identity 1 
goes back to the last century, 
too. Laszlo Lugossy's film 
"Flowers of Reverie," which 
won a main prize in Berlin 
this year, takes place after the 
failure of the 1848 revolution,, 
as does Judit Elek’s "Mary's 
Day." 

Aside from the accomplish- 
ment and technical skill of 
Hungarian film makers, there 
are other factors which must 
contribute to tile popularity of 
Hungarian films. There is no 
doubt that Hungary occupies a 
unique place in the East Euro- 
peon political spectrum at the 
moment. This naturally brings 
with it a wider interest in its 
films which have a reputation 
for reflecting Hungarian life — 
whether past or present— 4n a 
very forthright way and cover- 
ing a range of sensitive issues. 


ing seminar, where the critics 
can judge the films before 
Ye turni n g to their own 
countries to write them up— in 
this way giving far more effec- 
tive promotion to the film* 
than any amount of paid 
.advertising could do. 

The outstanding film of this 
February's film week was Istvan 


Sabo's beautifully made 
“ Colonel Red!” which is based 
on the life of a man who rises 
from a humble background to 
become head of counterintelli- 
gence in the Austro-Hungarian 
monarchy just before the out- 
break of the First World War. 

It is Hungary’s entry for 
Cannes this year and has 
already been sold to all the 
more important film-buying 
countries, including Britain. 

So, in business terms, the film 
week must contribute greatly to 
the fact that income from the 
rales of Hungarian films abroad 
fat aril away exceeds the 
royalties paid for films pur- 
chased in the West, though the 
number of these is by no means 
negligible. Among 77 

Budapest cinemas in one recent 
week, for instance, there were 
no fewer than 33 British and 
American films to choose from, 
ranging from "Tootsie” to 
" Lady Chatterly*s Lover,” from 
"Life and Death Marathon” to 
"Another Time, Another Place.” 

The income from film sales 
goes towards production costs. 
The film industry may be 
largely state-subsidised, but the 
subsidy remains static, while 
costs are continually rising. So 
the trend may well be to go 
in for an increasing number 
of international co-productions 
as a means of easing financing 
problems. 

Elisabeth Windsor 


Astute policy 


Another reason for this 
success must surely be the 
astute policy of the organisers 
of the Hungarian Film Week; 
an annual event to which about 
100 film critics from aU over 
the world are invited to come 
and view the previous year’s 
entire Rim output (18 to 22 
full-lenght films). 

- This is not a selling parade 
and it does not have the trap- 
pings of an international film 
festival It Js more like a wgrk- 
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Have a pleasant stay at the 
FORUM HOTEL BUDAPEST * 

THE EUROPEAN HOTEL Of 1H4 
FOR BUSINESSMEN 

The 408 fully air-conditioned rooms 
equipped to die highest international 
standards. A choice of restaurants Is 
offered, including fine Hungarian and 
international cuisine and informal dining. 

A health club and swimming poof complex 
offers complete recreation. 






FORUM HOTEL 

Budapest 


- Budapeat V. Aptatal Caere J.SUVM4 
■ VO Bo* at H-ON Hungary 
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Leslie Colitt 



We know 
Hungary better 



General Agent for IBUSZ, 
the largest Hungarian travel company 

For business or pleasure, we take care of your travel 
arrangements, hotel reservations, city breaks, 
flight tickets, spa holidays, congresses and 
conventions, Vienna-Budapest combined tours, etc. 

Aik for ear 1985 brodmre: 
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6, Conduit Street, 
London, W.1 
Tel.: 01-493 0263 

Book direct or throufia year local ABTA agent 



ALL MADE IN HUNGARY 

Over 10,000 products find their way into every corner of the world 

ALL MADE IN HUNGARY 

Natural fibres — Special yams and twines — Threads — Goose and duck 
downs and feathers— Cotton and blended fabrics — Rayon and 
synthetic fabrics—Pure woollen and blended woollen fabrics — 
Furnishing and upholstery fabrics — Nonwovens for the household 
and for sanitary purposes — Bedlinen — Bath towels, dish-doths, 
table-covers — Lace curtains— Eyelet embroidered products — 
Handkerchiefs — Various carpets— Woven and felted fur imitations-* 
Eiderdowns, pillows, quilts* travelling and summer rugs, sleeping 
bags convertible to double quilt; quilted jackets filled with 
do wn-R-T-W-f or ladies and gents : outerwear, underwear, gloves, 
stockings, tights, socks, scarves and stoles, leisurewear, sportswear— 
Industrial textiles and packaging materials. 

Wherever in the world you do business, HUNGAROTEX is ready to 
help you. 

HU1GAR0TEX FOREIGN TRADING COMPANY FOR TEXTILES 

H-1804 Budapest 5 P.OJUOO. 

Tel: (36-1)174-555 
Telex: 22-4751 hates h 
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Shultz in the 
Middle East 


IT IS now nearly six mfnths 
since King Hussein of Jordan 
pleaded with the Palestine 
Liberation Organisation to co- 
operate with him in order to 
seize what he described as " the 
last feasible chance ” to secure 
a Middle East peace settlement 

The positive, if qualified. 
Palestinian response came in 
February with the announce- 
ment from Amman that the 
King and Mr Yassir Arafat had 
agreed on a joint negotiating 
stance aimed at securing an 
Israeli withdrawal from the 
West Bank and Gaza Strip and 
the establishment of a con- 
federation between the liberated 
territories and Jordan. 

President Hosni Mubarak of 
Egypt then proposed that en 
route to the international peace 
conference under United 
Nations auspices — as suggested 
by King Hussein and Mr 
Arafat — a joint Jordanlan- 
Palestinian delegation should 
first holds talks with the U.S. 
Administration. Sadly, what had 
seemed a process which con- 
tained the seeds of Arab 
flexibility has become bogged 
down over the issue of who will 
speak for the Palestinians. 

Mr George Shultz, the U.S. 
Secretary of State, says he may 
have made some progress to- 
wards resolving the issue during 
his four-day trip to the Middle 
East which concluded yester- 
day. Yet from Ms public state- 
ments and the attitude of other 
State Department officials there 
appears to be continuing reluc- 
tance to engage the U.S. more 
vigorously in the quest for a 
resolution of the Palestinian 
issue. 


U.S . pledge 

While such caution is under- 
standable. especially from Mr 
Shultz following his failure to 
deliver the May 17, 1983, agree- 
ment between Lebanon and 
Israel, it may also prove ulti- 
mately damaging for US. 
interests in the region. Mr 
Mubarak and King Hussein, two 
of America’s closest allies in 
the region, sincerely believe 
that the moment is ripe for 
progress, not least because Mr 
Arafat has been persuaded, in^ 
the absence of a military option, 
to pursue the diplomatic path to 
a settlement They also enjoy 
the tacit backing of the Gulf 
countries, headed by Saudi 
Arabia, and! of Iraq, formerly 
the most hostile of tbe 
" rejection! st ’• Arab states. 

The most moderate members 
of this loose alliance need 
quickly to demonstrate to the 
more radical Arab states that 
negotiations will achieve more 
for tbe Palestinians than nearly 
four decades of war. They 
believe their successes are 
already considerable. The peace 
treaty between Egypt and Israel 


has survived, the Arab summit 
at Fez all but accepted Israel s 
right to exist behind its pre- 
june 1967 borders, and the 
PLO mainstream has privately 
accepted that the days of the 
armed struggle are .over. 

In short, there is real oppor- 
tunity for exploring further 
the principle enshrined in UN 
Resolutions 242 and 338 — that 
of exchanging land for peace. 
But for that to be achieved the 
Arab states reasonably insist 
that representatives of the 
people most intimately involved, 
the Palestinians, have to be a 
part of the negotiating process. 

All the Arab states still 
recognise the PLO as the sole 
legitimate representative of the 
Palestinian people and it is 
probably fair to say that it also 
‘ enjoys majority support among 
those 1 . 2 m Palestinians living 
under Israeli occupation. If talks 
are to be held with Palestinians 
there must be a high degree of 
probability that they will .be- 
with supporters ‘ of the PLO. 
Indeed it would be self-defeat- 
ing to negotiate with Palestin- 
ians who were not representa- 
tive. 

The U.S. Administration con- 
siders that it is still bound by 
Mr Henry Kissinger’s pledge to 
Israel not to talk to the PLO 
until it ha B renounced violence 
and accepted Israel’s place in 
the Middle East. However 
laudable, if untypical, it may be 
of an Administration to' adhere 
so loyally to the commitments 
of its predecessors, such a 
stance risks ignoring what are 
undoubtedly changed circum- 
stances in the Middle East. The 
least the White House should 
now do is let it be known that 
it will not inquire too closely 
into tbe allegiances of those 
Palestinians pot forward by 
King Hussein and Mr Arafat as 
part of the joint delegation. 

The alternative is to allow the 
efforts of King Hussein and 
President Mubarak to peter out 
through lack of encouragement. 
That would be seen in the. Arab 
world as acceptance by. the 
VS. of the status quo and there: 
fore de facto annexation by 
Israel of the West Bank and 
Gaza. APTJeaee-process^QiaeefF 
almost any peace process — most 
be preferable to the tacit 
admission that the only way the 
Arabs can possibly resolve the 
Palestinian issue to their satis- 
faction is through force. • 

This is precisely the argu- 
ment advanced by the 
Palestinian opponents of Mr 
Arafat, by the most radical 
Arab states which haev close 
links with the Soviet Union and, 
increasingly, by Iran. It is in 
the longer-term interest of the 
VS. and Europe to counter' 
such arguments. A start, could 
be made by listening to those 
Palestinians who wish- to talk. 


it light on 
JMB affair 


MORE THAN seven months 
after its forced rescue of 
Johnson Matthey Bankers, the 
Bank of England it as last in 
a position to put a figure to the 
losses incurred ’ through its 
imprudent lending, and to 
announce a capital reconstruc- 
tion which should make it 
possible to restore JMB to 
private ownership before long. 
It is some measure of the wilder 
rumours which have been 
circulating that the final provi- 
sion of £245m comes almost as 
a relief — though this is an out- 
rageously large loss to have 
been incurred by a relatively 
small Dank. The terms of the 
capital reconstruction suggest 
that the net burden on public 
finances from the rescue, after 
the total loss of the former 
equity capital, should be rela- 
tively modest. With that out of 
the way, the questions can 
begin in earnest. 

Those concerning what hap- 
pened at JMB will be 
answered, in part at least, quite 
soon. The Bank of England’s 
narrative of events will appear 
in June or July and the Chan- 
cellor will report the main find- 
ings of the review committee 
set up after the collapse. Full 
publication, which would involve 
tiality and cover matters which 
might be involved in future 
legal proceedings, is not 
intended. This is understand- 
able. though major defaulters 
must not be enabled to hide 
behind the Banking Act 

What Parliament and the 
financial community will want 
to know is how it was possible 
for so small a bank to incur 
such a spread of liabilities, and 
on such a scale, as to threaten 
the system at large, and so 
necessitate a rescue— and what 
is being done to prevent any 
possible recurrence. This 
touches on prudential manage- 
ment of the system as a whole, 
as well as the law and practice 
of supervision of indiv.Yual 
banks. 

It seems fairly natural that 
the Bank of England, which is 
charged with the task of super- 
vision and was profoundly 
embarrassed by its failure in 


this case, should itself 'have 
mounted the subsequent in- 
quiry. But the public may feel 
that to leave the Bank as sole 
judge in its own cause is ip- 
adequate. .’ 

Without attempting to pre- 
judge the report, we must 
repeat our view that the pre- 
sent relation between auditors 
and supervisors cannot be left 
as it is. Auditors who suspect 
that something ■ oyer-risky is 
going on can at present do little 
beyond warning the manage- 
ment concerned: a public 
announcement of their doubts 
would be too destructive. They 
ought to tell the supervisors of 
the doubts; at present they are 
forbidden to d.o so. 

The report should also give a 
frank judgement of whether the 
Bank of England Is at present 
equipped either in manpower 
or in expertise for detailed 
supervision of a rapidly grow- 
ing and deregulated banking 
system. 

The most fundamental ques- 
tion concerns the vulnerability 
of the system. The JMB rescue 
suggests ' that the inter-bank- 
market in deposits, which is 
normally regarded, as a source 
of flexibility and' efficiency, has 
grown to a point where’ it is a- 
potential source of weakness. 
More weight should perhaps he' 
attached to the attendant risks. 
Since interbank lines c?n 
rapidly generate , . very large 
individual exposures, in defin- 
ing capital adequacy. 

The British habit of rescuing 
failed institutions, with the aid 
of pressganged ' lifeboat 'crews; ' 
does little to encourage the real 
safeguard against • crises-—.! 
proper management Of ex- ; 
posures by the commercial j 
banks themselves. The Bank of ' 
England's public rejoicing -at - 1 
the flood of new floanpg-rate 
loans, largely to be held by 
overseas banks, as a source of 
capital for UK banks, suggests 
the stress will all be on better 
official supervision, with its 
implied promise of rescue in 
hard cases. A system managed 
cautiously enough to survive 
the failure of one or two small 
members would be less of a 
supervisory headache. 


T HE WAYS in which com- 
panies use their profits 
and finance their expan- 
sion ,are likely Jo be trans- 
formed tiy the decision of Mr 
Ntgej Lawson, the r Chancellor, 
in this year’s Budget to aban- 
don his programme of tax 
reform in mid-stream. 

' The'pepsion fund managers’ 
-success in - beating off tbe 
threat to their tax-exempt 
status wQl have a major, but 
unintended knock-on effect on 
corporate finance and tax 
policy. This arises because of 
the ability, of pension, funds, as 
the owners of nearly half the 
shares on the UK stock market, 
to reclaim the corporation tax . 
on company profits which are 
paid out as dividends: 

In effect, the tax reforms 
introduced.- in the 1984 Budget, 
but not followed up in 1985, : 
will allow companies to. re- 
invest their profits almost free 
of corporation tax by passing 
them ■ through the- .tax.- shelter 
provided by. .pension- funds. .■ 
According to Sir Kenneth 
Bond, vice-chairman of .the 
General ■ - Electric - Company . 
-{GEC): -.“The whole • operation- 
Of reclaiming tax puts the spot-; . 
lighten pension -funds aqd their 
tax position. I believe it i&paly 
a matter of -time before there ■ 
will, be -some- form of taxation ; 
on -pension Rinds.” . 

For more- than half a century 
managers of companies have . 
resisted pressures from their 
shareholders to pay out more 
of their profits by arguing: “ If 
we increase your dividends,, we 
increase, your taxes.” - 
For most .of that periods the 
company managers have been 
right. The tax, system has. given 
companies strong incentives not 
I to distribute their. profits as the 
dividends would ..be taxed at ; 
their ' individual ’ Shareholders’ 
top marginal rates. By re-invest- , 
ing profits; tbe companies nave ’ 
allowed their .shareholders .to 
take their returns in the form 
of lightly taxed, or uhtaxed, 
capital gains.' ‘ 

Thus' retained profits . have . 
■been' the most important source. * 
of finance for company invest- 
ment: ydth borrowing coming 
second .and Issues'oT new equity - 
third: . ” 

The Conservative Govern- 
ment in .1973 introduced a 
partial 'imputation system ‘ of 
corporation tax to reduce this 
bias in favour of retained pro- 
fits. But the reform was largely 
undermined by the introduction 
of stock relief and the first- 
year 100 per cent capital 
allowances on purchases of 
plant- ' add equipment. Which 
companies' could offset only - 
against the corporation tax on 
their undistributed profits. This 
meant that a company which 
adopted too generous a . divi- 
dend policy might be left with 
Insufficient mainstream corpora- 
tion J tax against 'which!' 'to sdt 
all ‘its Advance- Corporation' 
Tax (ACT) and capital allow- 
onpetes ^ --^SgeaSs 

A study currently being con- 
ducted on tax and distribution 
policy by three researchers 
from the Institute for Fiscal 
Studies, an independent think- 
tank. suggests that in 1981-82 
over half of all quoted UK com- 
panies were unable to offset 
the full ACT on their dividends 
against their mainstream cor- 
poration tax liability. In other 
words, most UK companies 
suffered a tax penalty by pay- 
ing otff dividends. 

InVfhe 1984 ■ Budget, Mr 
Lawson set himself the task of 
removing some of these biases 
when introducing his. corpora- 
tion tax reforms. -The old 
rules, he said. ° served only to. 
distort investment . decisions 
and choices about finance.” 

Thq most important changes 


After the UK Budget 


Why it pays 


.|§! 


This makes their income tax 5? 
position neutral \ 

tributions and retentions; (J? 

The accompanying durt.-j 

which is based on figures com-ii 
piled by the IFS researchers.. , 
shows how the fiscal bias has 
shifted from being agamsfc;, 
dividend distributions m ae>,-- 
1960 s | o being strongly WLfav* . 
our now;. .. -. - . -.fm' 

rm mV ehswlinldenL'' W 




to pass 


on profits 


a 


The interests of shareholders^, ™ 
as a. whole ~ on tax grounds, aty; 
least t— , now point .strongly, in, j . 
favour of a policy of maximum, 
distributions. ' 

But the interests- of share-1^ 
holders and managers do :noC ; >‘ 
necessarily coincide. ”,The!^ 
old proprietorial instinct . 
usually -at work," says 'Mr-* 
Michael Newmarch, chief esecu-..^ 
tive of the Prudential Assurance g-i 
investment managers. • , “Tb® ^ 
managers say: : we . wiH holQ ^ 
these funds as we know .the bes t a. 
uses of them. : Shareholdera^. 




may well have been supine far 


, . ■- »- •: ..*»;?/-_?• 


too often in this' context." ; 

The National Association of $ 

. P ensio n -Funds investment ri> m- ; .. 
mittee- has ’ no ^.policy on 
porate dividends. But acCord-.si- - 


poraie aiyioemih. % 

ing to GECTs Sir , Kennpth^ 
« (W fmstitirtiimal snare-;! 




• rj <• • | 


Clive Wobnan.lpoks at the way 
pension funds -aie distorting 
compames financial decisions 


were the abolition -of 'stodk • accelerate at the expense of 
relief and the first-year 1.0Q the -(.tax-paying) life assurance 
cent capital allowance. .Wp3cn' ,pokey.-> funds following the 
removed a major 'cbftstnflht on . Chancellor’s removal of 
dividend policy. - " Mr Colin premium relief last^year. This. 
Meyer, • an ' economist ’ af ?"St' 'left pension funds an unrivalled 
Anne’s College, Oxford; who , is. , form, of tax shelter for long- 
. one of toe IFS researchers; aas term -savings. - 

S“ch changes cast doubt on 
toe tax changes, by ^99a only. , the Treasury’s forecast in toe 
‘ 23 .„ p “ o£ • 198 * Budget that the corpora- 

^ J?* tio'n tax reforms now coming 

toey will have interest- define- ^to effect will not reduce the 
bons and cap tfal' allowances ^ Government, from 

excess of taxable profits. - !»“<•: ■- • th e tax. The Treasury’s assump- 
Asofher,' more, fundamental^' r tkm was that, although the rate 


change has been -taking place • J of = corporation tax Would fall 
in toe tax position of UK com- from 52 to 35 per cent by 1986, 
pany shareholders as &■ result of- - ^toe ' 1 removal of 109 per cent 
toe -growth of pension ■ fuptds- capital allowances and other 
Twenty -years -ago, pension ^concessions will require most 
funds (and other tax exempt companies to start paying tax at 
institutions) owned -less -than. 10 closer to toe full rate, 
per cent of the shares of Quoted ' This estimate overlooks toe 
UK companies. At present they ’.extent to which pension funds 
own slightly .over 40 pegj cept can reclaim the corporation tax 
(including the; tajfcexempt pqr- 1 .paid, toy companies in which 
tion' of life assurance cbmpjmsvjhey. own shares. Even ip 
mixed funds). ' . . .' J';T 1-. ,1983-84, toe amount of corpora- 

The growth in the assets' of. tio’n tax reclaimed by pension 
pension funds, now valued 'at funds was as high as £lbn. or 
abont £135bn or IS -per cen£ of about one-fifth of the total, cor- 
the nation’s total wealth, has poration tax raised. .By 1986*87 
been promoted by their t^x — w)ien corporation tax will be 
privileges.. In fact tbe increas-...35 per .cent— the yield to the 
ing .control of UK companies fey ^Government from companies in 
pension funds is expected, ff - whitii pensi on funds, have large 


stakes will as a consequence of 
stakes will be far- below 35 per 
cent of their profits as a conse- 
quence of tbe partial imputation 
system. 

- A company which distributes 
-all its pro fils -as 'dividends under 
toe post 1985-86 tax regime will 
have to pay only 5 per cent 
mainstream corporation tax on 
those - profits. The remaining 
tax will be paid in-'the form of 
ACT deducted at source from 
the. company’^ -dividend pay- 
ments. Ip toe case of a .company 
owned i .entirely, by pension 
funds, all toe ACT can be re- 
claimed — so that toe overall 
.corporation tax yield will be cut 
to 5 -per cent. 

For the last two years. UK 
companies have distributed 
only about 37 per cent of their 
historic cost profits in - divi- 
dends. The Government would 
suffer a further shortfall of tax 
of at least £l-2bn a year If this 
proportion were increased to. 
say. 80 per cent, as a result of 
ACT. reclaims by pension funds. 
To raise capital to finance in- 
vestment, companies would 
then have to- resort to more 
frequent issues of new equity 
or bonds. 

In fact UK. companies over 
'toe past eight months have' 


turned increasingly to rights 
issues as the long-term post-tax 


issues as the long-term post-tax 
costs of servicing debt has risen 
because of toe cuts in the rate 
Of corporation tax. The money 
raised by equity and near-equity 
issues in the first 44 months of 
this year. ’ is already close to 
£5bn. 

Traditionally-* a major con- 
straint on high dividend pay- 
ments has been to& influence of 
those - individual ' shareholders 
who are higher rate taxpayers 
(,and often the -company 
managers also - ). As frfr-as-they 
are concerned* the tax system 
favours retained profits over 
distributions. But higher rate 
taxpayers’ Shareholdings in 


Bond: “ Our institutional share- ^ 
holders tell us that, toey do no& jj 
like surprises. The. actuaries-^ 
are conservative and want to.J 
know what income is coining. 
You would have erratic divi-T? 
donas if you wanted to keep up T 
with changes in profits, and' ^ 
,worldng capital.” ' - - 

But are the pension '• ^ funds* 
able or' willing to exert pfres - . 3 
sure oh companies to increase 
their dividend payments? ; • - >5 

Investment managers afccept-** 
-that, company managers should;’ 
sometimes use dividends tcP'J 
signal, to- investors that tlMir. 
company's* prospects, are ittvt 
' Proving •- fa" -dividend InkeV-or^a 
' deteriorating -fa cut): '--But in- - .; 
stitutional investors may .'often -.3 
■pbnrs more active role. : . 

- According 1 , to— Mr ^Olve = 
Gilchyist, investment managef^ 
of toe Pastel pension fund. the^^, 
TTK7s' largest: “ Pension fun‘dsv7 
: have a .strong preference for * 

- income from their shareholdings''' 5 
and toCy are. tendtogf ^towards" 

- more acti ve involvement in com-: * 


pany management deririoni. But ^ 
they like to exert their influence- 

• quietly. You get more honesty^ 

• behind closed doors.” • ..i*' 

Most-fund managers 1 ' agrCe'i 
that their influence *!$ abo-^' 

■ "transmitted - via - stockbrokers ^ 
who analyse the companies andii? 
pass bn their views -; to r -ihe ^ 

• mahageis." A ..company’s stock*.*, 
market share price Is the hlti-'i^ 
mate - ’ test', and discipline on 
company managers— and 1 the-.r 
share price - should be boosted-jt 
by a more tax efficient user. ot> 2 
profits leading to a rise in post^- % 

-tax earnings . (after -adjusting 
.for ACT reclaims)- r Indeed, 
strong case -can- be .made 
. analysts to rebase their ca leala- » 
tions of-ra company’s , post-tax' 
earnings. ' - ' . 


quoted companies, currently 
around 10 per cent of the total 
' (an estimate from Inland 
Revenue statistics), have been 
declining as ' rapidly as toe 
shareholdings of pension funds 
have increased. 

The other category of .UK 
company shareholders '■ — toe 
basic, rate taxpayers — is made- 
up of less wealthy individuals 
and, more important, insurance 
companies, unit trusts and. in- 
vestment. trusts. ' ' 'When toey 
receive devidehds. they ; can 
neither reclaim (he ACT . zjbr 
do toey pay.aqy frufher; tax. 


... r -. 06 s-i 

“FKOBf ‘ 1965 To 1973, a com- 1 

pony’s distributed profits ? 

were sahjected to double tax- * 

ation. Firstly corporation tax * 

had to be paid on aB the j 
profits and then shareholders J 

had to pay income tax on the 1 

dividends they received out 1 

of those taxed profits. J 


i are obtiged~to 


The partial imputation 
system introduced by the 
Conservative Government in 
1973 looks through the struc- 
ture of a company to Its 
ultimate owners. Part of the 
corporation tax paid by the 
company is deemed to have 
been tax on tbe Income of Its 
shareholders. 


at source Advance Corpora- 
tUm Tax f ACT) at a rate- of 
30 percent (which is equal 
to the - basic rate of tax). 
Their shareholders are then 
deemed to have, paid basic 
rate income tar on the divi- 
dend income they receive. 
Basic rate taxpayers are thus 
not required -to pay any more 
tax. 60 per cent taxpayers 
pgy another 30 per cent and 
pension funds (which - are 
exempt from all income tax) 
are allowed ' to reclaim the 30 
per cent ACT. 


Before distributing their 
profits, or part of their 
profits, as dividends, ctnn- 


On those -profits not distri- 
buted . as dividends, com- 
panies pay “mainstream” cor- 
poration tax at the full rate. 
There Is no imputation of this 
.tax- to the shareholders. .. 


' the iCr pebsion '<£ 

1 |ImB I I«n lii Ufwli li II M i H il hlUlM UmiUUiiyill fund, takes toe argument one 

yx&tfL- stage further. “ We like /high 

" - distributions ’"aind frequent . 

30— rights issues .because . it.. puts 

m - " ■ evetyone to a market test as to 

whether they, 'deserve rnoTey^ 

But there, are otoer objections,* " 
1S_ to . a company distributing ^ 

nearly aU its historic .cost.-.; 

- profits a& .dividends^, not least;* 

■ 1 1 I 1 "I'ludW 1 Vi, 1 1 in 1 1 1 » ' li 1 1 from nervous hanks and other.^; 

*Q . creditors.: :.;••• : _ . . h 

— wTltojnhd to dtn a^w Nevertheless. tiie lFS study,,, 

5 -5r ■- — ■ - - - — - ' using date from 1960 to 1981,,^. 

. . '■ . . j J x , , has - established that /company " 

1975 7» 77 78 ts «) w ,B 2 w w « oc g. finance directors are prej^red ? 

alter their dividend policy in- v 
■ response to tax changes. Ihey-’i 
esthgate that a lOp cut in the-" 1 : 

Amount (pence in the Q by which the average shareholder in a OK company tax Cost of distributing £1 of. 
w*« bene* or wane off., if. he Subscribed Cl a new equity and ^dividends will lead to a 3 Ap in- - '? 

received gross .dividends of £T in Return. - ;:1: - : ' ~CTease i» gross dfvidends. 




tii| tor otfoctsaf tax ntaa 
■CinllEll to offset ACT 


1975 7t77'»'«W)’81 v WWS4 , 85«W, 


Farayre s . : 
tunnel vision 


Jean'Pau^.Parayre, the form>r 
chairman of the French private 
Peugeot automobile group, who 
stepped -down last aujtumn to 
make wav for. banker Jacques 
Calvert, has not lost his taste 
tor industrial projects on the 
grand scale. 

.- He was one of toe architects; 
of toe expansion of Peugeot 
into a major European volume 
producer through the acquisi- 
tion. of Chrysler’s European 
assets. 

The expansion proved ill- 
fated, however, and ultimately 
cost Parayre his job" 'at 
Peugeot. 

He then went to work' for his 
father-in-law who owns Dumez, 
one of France’s largest inter* 
national public works and con- 
struction companies. 

Parayre, aged 43, has now 
been made chairman of a con- 
sortium of leading French con- 
struction companies which are 
linking with the British Chan- 
nel Tunnel Group (CTG). on its 
proposal to build a twin-bore 
tunneL 

The British’ companies 
include ■ Tarmac, Wimpey, 
Balfour Beatty, Taylor Wood- 


Men and Matters 



which claimed that. be had 1 im- 
properly financed his stock pur- 
chases in tbe company. 

Boesky is taking the title of 
chairman and chief executive 
In the new organisation, while 
he assembles a five-man ' team 


around him to cope With expan- 
sion into "merchant bantong. 
Investment "management, and 
venture capital in the U.S„ UK 
and parts of western Europe.” 

But for all the paraphernalia 
of a corporate structure, there 
is • no doubt where the true 
power still resides. The com- 
pany title is unchanged. The 
Ivan F.- Boesky Corporation. 


Star-struck 


A groqp ol Americans; T. Bear, 
is campaigning -■ to persuade 
1,260 UB. newspapers to carry 
a .disclaimer on their' Astrology 
columns:. Sb'meihirig:. like., the 
health .warning on . a . cigarette 
packet. '.. .. . 

“The following astrological 
forecasts, should ^be ‘read for 
entertainment value only. Such 
predictions have" no reliable 
basis in scientific! fact” is the 
suggested form of words. 

It is a very respectable group, 
calling itself the Committee for 
the . Scientific. Investigation of 
Claims of the Paranormal, and 
it plans to hold a. conference 
in London next .month. 

Its -members, who Include 
Francis .Crick,, jthe Nobel 
laureate, .B. F. Skinner, the 
Harvard psychologist, . and 
magician James Randi. devote 
their energies' to debunking the. 
claims of* /such as Yuri Gdler, 
toe - celebrated spoon-bender. ■ 

What .worries the group about 
astrology-* . is < -an - ■ apparently 
growing - faith -in -Its powers 
among the’ £oung of- the world’s 
must " technically - advanced' 
nation. Gallup reports that 
belief in toe stars among young 
Americans has- grdwn from 40 
per cent in 1978 to 55 per cent 
last year. . 

I do not rate 'toe groups 
chances of Influencing editors 
Quite so highly.. The editor of 
toe San Jose Mercury probably 
spoke for many when he said 
everybody already knows 
,such predictions, are not 
founded on scientific fact 


Smpouilqers. ana unusn oieei, 
and on the French side, Societe 
General e, Paribas. AJsthom 
Atlanfique, and GTM-Entrepose. 




Borrowed time 


The 160th anniversary yesterday 
of Portugal’s recognition of the 
independence of its former 
colony, Brazil, could also be 
said to mark toe South 
American country’s first step 
down the slippery path to its 
present position as the world’s 
most indebted nation. 

As the price of hs recognition, 
the Portuguese Crown forced 
Brazil to take over payments on 
a £1.5m loan it had contracted 
in London — ironically, to finance 
its military expenditure against 
tbe Brazilian independence 
movement 

Together with the £I.4m out- 
standing on the first loan, the 
infant Brazilian Empire of Don 
Pedro 1, son of the King of 
Portugal, also took over another 
£660.000, bringing the total 
owed to British bankers to £2m. 

Bui the 26-ydar-old emperor 
had already developed a taste 
tor foreign borrowing on his 


Boesky $ move 

IVAN BOESKY. the Wall Street 
arbitrageur who has recently 
exnanded .hu activities- in the 
UK, has made a considerable 
fortune .by talcing on the big 
investment bankers as a lone 
operator. " 

But his latest move— a re- 
organisation of his top staff into 
a' more formalised management 
structure for , his company— 
suggests, there is nothing -he 
would. like better -than- to. join 
the'.-xaqks. of. toe investment 
bankers, himself. , • 

the change does not. corne- 
as a, great surprise to'Boesky’s 
rivals, who say that be has' long 
harboured a desire to become 
“respectable” in Wall Street 
terms. 

Even though many of the big 
investment banks have their 
own departments engaged in 
risk* arbitrage— basically taking 
a. position on the outcome of a 
proposed takeover deal— it is 
not 1 regarded as a mainline 
banking activity. 

' Indeed operators like Boesky 
are always open to a lot of 
criticism: witness the recent 
litigation agaln« him by CBS, 
{he U.S. broadcasting group. 
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5 casings hwrc ** W»ameii7 
-’i R £ dlicctlF con- 
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C‘ British <&»**»« flu? OOOnva^ 

- v *e,£ jJ year atriantC vaster IntfesOyv 
- ft wWct WMf *Kt peoerSHefc 
1 (^products from the nation's 

. Ul aWKe* a 

r ,?~ la^u in normal -times, as behoves 
■> ftun. _ &» industry specialising in 
*,ttLsv „ f %S^udl unattractive work, the 
companies involved prefer to 
Keep the lowest of profiles. 

But for two reasoBSv these 
are not normal times: for ahimal 
waste processors, otherwise 
Known as * renderere.” First, 
«*■». came companies in the business 
' ^tta? j are still licking their wounds 
t • a ;„ a, h1 after a series of damaging 
price wars- 

v : ^ f- i Secondly, they have bees 

to:* “£** iKrMhrust into the. public eye, by 
i*®n^ a (critical report last mouth 
; n - V fnw r tfffi . JJonopcfiex and 

Merger* Cbmuoftskm. 

■P^’p2 

IpM 


UK MEAT BY-PRODUCTS BUSINESS 
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The focus of the Contmfcstnn’y 
s crutin y Jfc a comp an y witiefi 
towes* a bov e' the rest; ttra* 
easfephared Prosper Dtt JMAr 
(FEOffiv wM* Banttta abnos* 
sOwraaohaeauniBMVwnCc 
pj wS a ao* hr Hria ire ML Hot 
other OMMiwto hr the busi- 
ness. be* market shar es, of 7 
per cent oc less. 

Xfrtf COauatedOR mlsd tort 
FDM brte w— d RWttat 
this- vm not a* sneb again*: 
the public fatara rt* g g —ffc . it 
5ha^lst atfgdteilPPtf > & prfcfog 
pcttkyisayfa^tharft-cnrutitutfcit 
-a jtmr taken to* ttta p urpo se 
of tamrftof w odamkt fltt 

mo aopet r aRuasew and that ft 
operattb and «f ** «pde»d 
to apeRto a ga in s t riser pdMBe 
interest-"* ■ 

TM* Qgeg enter T rading to 
now aoRtiatfogr wttft PM to 
obtaftt formal mtunw i tint 
these practices- ifcfii mat bo 
resumed. 

But the row over PDlTs 
dominance ' of t ha^ind nitry 
shows no sign of abating; with 
w 1IM bimltum split 
Into vabametolgr pcwFUM and 
an&milC camps- ' 
B—WK i - «»** heft anftf 
wmW . toanettj processes 

... —u abattoir by-gnufocta— a total of 

_‘ ru ^;^hbowtZm tonnes- of them a yean 

■ Y*?* ^ on tb« MtBTk. estimate — into 

sndi tones atf taMow foxr softs- 
wn5! w * making and 1 ofiti for pef-fooS 
Thaw- are dsir f sattWr of 
ap OOM&e d n*» a te» sto 
cones* MM flflfi o rgan#, for 

mumf h pfg. pumms <***■ 

axe used tor p harManm flc al 
caaapwfe* indues 
K is a tongis and 
im n if h k Ai jrrf lNMkM 

panfiea. tavalve* speak, openly ef 
cuMfuoat price, wars, te 
suppikaei. 

tf tn» ana* g» on, fadtese 
me, they are -not ds^ wC 
said, the of mi* rfn^- 

pany. 

ft fir atm a ftigftiy' naky amr 
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‘Believe me. ..they 
are not cissy wars’ 


By Andrew Gowers 


tmpeedfcfehl* trade, Icsvfiy fn> 
flseneatf toy volatile commodity 
pr i fT * f fm n r of erfftww «w* 

meet and iKmemeal hr per* 
ticuSar. 

The industry's h istoc y carer 
the last 2 »odd yeeta; chronicled, 
fascinatingly in the IdfC 
report,, is- one «£ eoeeincraad&g 
conceniratt on. Under foe twin 
pressu r es of tschodogictr 
change: and tigjttening euvimu- 
meotaf regsdaden* comrtlesy 
smaft nfiia l waste Bomews 
tow i ni taco- HquMattan or 
Mti eat tn ike dendmaephyeos 
wiskily KOt. 

Between 1STO- and IM, POM. 
— wMda had grown femsanll 
famifu ttnA w y business, estab- 
lished ih 1826 — aeqafired aramd 
SO xendetinc. or associated 
bin tonet. Many w ere subse- 
quently dosed wfth (heir 
snpfUeib and sales outlets 

bemW al w arf wrf ln «w Pp M -jf 

rtb stbubi e xpa nding , nc tv so ri L 
dwUU ygsor.the ccanpany Mt 

attshMd a tosnomr a£ more 
t mmtoMe 
_ ok opemtiac capital of 
41 pur oenb It is still family* 
owned, and utttoflUnctndiacBis. 
its affiiirsiapuhSc. 

. la these e toumitwmm, tit* 
KbdDpofies Commlsto on- c ould 
not but conclude that FDM. had 
an effective monopoly. Many 
witnesses quoted in the report 
— including . rendered* 



abattoir owner* — express eon* 
cent about ibe poestblb effects 
Of fofar 

Evidence to Ibe Gbnmifafan. 
r efl e ct ed concern among 
ah aH otp g four POM'S, ddousant 
poatthn nigto aable it to cs* 
fflueo apparently unrealistic 
charges, for the c o B cc t to a of 
«m-«| hy-ptodocta. while some 
rendaren compbiaed about 
(Bffetmtiaf pricing used by 
PDM to attsdc competitors. 

But the problems which 
ttMtmnud the lianopolies Com* 
xnisskm criticisms stem, in pax* 
ticuZir from TOM’S. dcctsUfu 
se ven d yean ago to enter the 
socst&ed “gut-room- contact* 
ing”' business. 

Most of the big renderers — 
Groda^ for example, foe sub* 
sldiaxy of tiw big cbemlcat com- 
pany Crodn h**wn*w»t( and. 
Sflapd Canto Products, owned 
by toe Borttewicks.net grou p — 
have been, cop t rat merely to 
process the waste provided, to 
them by abattoirs or by 
specialised middle-men. 

Undertaking a gpbcoom 
operation, ho w ever,' involves 

wiwtny into itotUbs ttf 

phyaj gdly xunw y hi g artmaT 
waste font carcases^ 

Imperial Meat, a small 
Mhtdaftmebased eompany speef- 
a Using hi eoUectfeg glands; 
Which wre e v i dence to the 


inquiry, is. still turning about 
what It sees as. FDlTa aggres- 
sive tactics, in this debt- 

Mr Martin Platts, Imperial’s 
fiery booMgaia. Christian 
owner, says PDML ha* been, 
known to double and even treble 
the prices paid to abattoir* by 
co mpe titors in or der to wffr new 
sources of supply. These are 
prices which the company's 
smaller rivals cannot hope to 
match. 

He is determined to use toe- 
ouaeome of the Monopolies Cbm* 
mission inquiry to ensure tint 
PBM dues not go bade to what 
he alleges, were it* old ways. 

Other companies to the gpt- 


guma than Mr Ptxtt*. “There 
wilt always be people who will 
try to breathe Hfo into * nine* 
day wonder at the tenth day.“ 
said one manager in northern 
England. 

■There was at one time a war. 
The situation was, beginning to 
look a* if it was out of hand. 
Mbw *>m» Government ha* 
stepped in and ensured that it 
does not get out of hand. V 

mnjtnc MUDtfu CVKKDCc OH Jr 

n rineav being able to wir vto e 
alongside * Whaley toiwlt" 
vii» commissi on alao draws 
to one important far* 
toe behind it* deri si o n that 
PDBff* monopoly did not opov* 


ate against the public interest 
namely, that the rendering 
business provides an essential 
service without which the meat 
industry simply could not func- 
tion. 

“Animal by-products must 
still be processed, regardless of 
cost." said one manager. “They 
can’t be buried, burned or 
taken out to sea and dumped. 
If we don’t dear the mess, they 
can't slaughter the cattle." 

Meat industry experts main- 
tain that FDMTs unrivalled 
natiooar network of suppliers 
and modern processing plants 18 
an essential element in the 
smootix running of Britain* 
abattoirs, and the Conurrisrinn 
emphasises in its report that ft 
received no complaints about 
FDWTs service. Indeed, this 
might be impaired by splitting 
up the riant company Into 
amaflag wwt * g 

The onjy other pomLbffifcr iff 

to divide the country into anoen 

for coUcrttak of animal waste, 
-mth, each, region, dominated by 
one renderer, aa happens to 
some^ European countries. 

Many people- in the industry 
believe the trend towards con- 
centration. which ha* seen the 
number of r ende ring plants fait 
f ro m X2S to about 74 since the 
early 2970s, will con tin ue. 

FDM has alreody tried once 
to gain control of Midland 
Cattle Product*. Km* that its 
monopoly has apparently been, 
officially sanctioned, it might: 
consider renewing its bid, or try 
to acquire one or more of its 
other competitors. However, 
the Commission sugg e s t s that 
any further acquisitions by 
RDM might be referred to the 
Office of Fair Trading. 

Alternatively. PBM — which 
must have, accumulated a con- 
siderable cash mou n tain 
through its immensely profit- 
able operations recently — 
could decide to expand overseas, 
to move further up the supply 
chain by buying an abattoir or 
two. or even dtversffytog into 
other industries altogether. 

Whatever happens, ft wtit be 
the background, of a 
worsening economic environ- 
ment for the animal waste 
industry as a whole. 

Tallow prices, which am 
strongly influenced fay the 
earhangr. rate of sterling 
against the dollar, lucre fitifen 
nearly 20 per cent in the put 
month, and meat and bone-meal 
prices are about 10 per cent 
down. 

Tnftr tills jar,, the gap 
b e twee n onrraw material prices 
and ©or fisfshed product prices 
was at a record high, meaning 


Europe’s hotel revolution 

The fight to find more 
room at the inn 


Crada's Mr Mm Field, chair- 
man of the UliBmdeseaf Asso- 
ciation. "Those good times base 
come, to an end. 1 personally 
feet the trade ought to settle 
down now and get os with Sts 


YOU HAVE to get op early 
these days t o get at se at on foe 
London Und erg ro un d or Puss 
Metro — most places have 
already been taken by camera- 
toting, Burberry-clad tourists. 
They are the new commuter* 
who have been driven- further 
and- further front chy cen tr e* 
hr a bofe&wKB fianfoe. 

The sodden, though- bog. 
predicted rise- to demand for 
hotels has taken many dries 
Is Ebrope hr surprise- The 
economic: revival in the ULS. 
and more latterly to Europe, 
has led to. a sharp increase to 
both business 

travellers. 

The demand has not gone 
unnoticed to the world's hotel 
groups. Tbe development plans 
for many of foe major groups 
have new switched f ro m foe 
Far East to foe old ground of 
Europe id 1 the co m pe ti tion 
hr properties is hob. 

Moves over foe last tomrweeks 
by Holiday Zb* aad B a uad a; 
both of which nmaUeA fifflOm 
development projects for the 
UK alone, have emphasised the 
point The reasons for the 
expansion are not secret: "The- 
growth in Europe in both 
business and holidays to unite 
phenomenal," says Mr Graham 
Jeffrey, regional vic&pxwudexit 
of Intercontinental. • It to not 
just the strength of the dollar, 
there has been a huge develop- 
ment of commercial demand." 

For a group like Holiday Inn. 
which already baa 1.700 hotels 
la 92 countries, Europe looks 
tempting. Its T7JSL domestic 
market to pretty writ saturated, 
and it has been driven to de- 
velop de luxe hotels offering 
onto suite* and a new tine in 
bduget properties. H g r owth is 
to "*"fl** to its traditional 
product, it must be to Europe. 

“We intend operating Holi- 
day ton to 140 new key loca- 
tions to Europe within the next 
HI jean." says Mr SigL Buy 
mam* the group's: Europe an 
managing director. T h e a vera ge 
hotel would haee 120 ream*; 
at * cost of around £40406 per 


Seme cilia vtiti. 
pnit^y ton. p ^****f* J mini* 
Twrithe— Forte* Sherstnu. or 
any of half * drum utter 

But London and Parts remain 
the toughest targets. Hy a tt 


By Arthur Sandies 

managed to secure a London 
pr opert y when ft moved into 
the Gsritoo. Tower, but to still 
desperately looking for the Paris 
flagship without which no chain 
can really «^>f itself inter- 
national lit has, however, 
managed Brussels, Montreax 
and Budapest). “Proposals 
(hr Paris) are* jmt to us every 
day;" says Hyatt’s Pant Navy, 

development B iw-pw ^ ^nt 

based to Chicago. “ But moat 
of them are of m use ." 

Prices for prime sites are 
often prohibitive. “A year or 
so ago." say* Sheraton, (also 
without a. Paris, flagship). “ we 
looked at foe Prince de GaHes. 
You. would not believe the 
money they were asking." 1 

Sheraton backed off. bat with 
27 hotels to Europe end five 
to the UK it is otherwise fairly 
we& represented. "We are 
■U on g e at to Scandinavia and 
foe UK, aad weakest to Spain 
and France^ but we are working 
very hard on these." 

A variety of problems pre- 
sent themselves for the teams 
of hotel developers knocking 


Prices for prime 
rites are 

often prohibitive 


on the doors of Europe. Not 
least te pri c e . In those two 
cities, even given a site, it is 
generally agreed that bunding 
a hotel from scratch would 
coat at least £ 12(^000 per zoom, 
and probably much more. 

Planning restrictions cause 
big problems. “ Often when you 
build a hotel the city want* you 
to keep the facades of the build- 
ings that were on the mite. In 
Vienna, we were toed to 
rebuild the frontages of two 
buildings that were being 
demoDsbed," says Hyatt. 

Tb try to overcome these 
p roblem s, hotel groups find 
tbemsrtves caught up In general 
drvalpp— nf* which, try to 
■p« ** the financial' har ffg 
Shops; an entezntato- 

nett compter and perhaps 
bousing— which can. be sold 
early to raise further capital 
— are front. 

Most of the groups try to 


avoid putting their bands Into 
their own pockets.- Most are 
wmnagwwmt companies. Local 
investors- own the building and 
then pay a fee to the chain to 
run the hotel for them. The 
bigger and more successful the 
chain, the more likely they are ■ 
to be able -to woo developers 
and other investors into this 
sort of arrangement. 

From that — for the hotel 
chain — perfect arrangement 
comes a range of alternative 
deal*. Instead of a manage- 
ment contract, the- owner of a 
good ate might seek a profit- 
linked deal ox a leasing system, 
whereby the hotel operator 
takes on the financial risk. At 
worst a group may have to 
invest Its own money in order 
to get a site. 

“ In key destinations we will 
put money up front," says 
Sheraton. It has done this 
recently in London where it 
owns 50 per cent of its new 
Sheraton Belgravia property. 
All the groups, however, insist 
that this is a last resort, when 
the site and the city are too 
tempting to resist. 

In the major cities the hotel 
chains have almost written off 
new b uilding and are involved 
in a frenzy of investment in 
their present, or newly- 
acquired properties and in 
seeking old hotels that can be 
refurbished. 

InterContinental, one of the 
best represented groups In 
Europe thanks to its acquisition 
by Grand Metropolitan, is 
spending heavily on refurbish- 
ment. It is spending $15m on 
the Carlton in Cannes "to make 
It a marvellous conference 
hotel" and is on a similar 
spading spree on its ether 
London properties. 

InterContinental is fortunate 
in bring in London. There are 
others, foe Air France sub- 
sidiary Heridien for example, 
which would love the oppor- 
tunity to spend money. The 
Asian hotel chains are now also 
showing an interest When, and 
if, the dust settles on foe 
Dorchester row- between foe 
Stdtan sod Brunei and Regent 
EoteraatfoiuL the operating 
company; Regent may be ea the 
acquisition road again. 

“•In the long ter m we 
intend to be to every major 
city in Europe/ 1 says Regent 
to its Hong Kong base. 


ici TS 


Seven day 



Front Mt T. GodSonf 
Sfci— Tdttr item CMtt TOT <nr 
foe darestriefonr of shop- hours 
debate deduce* • Hutted em- 
ployment ga to from fowafoer 
trading, based on a conclusion 
font only sales increases will 
bring more jobs and your adap- 
tion of the “ same spend spread 
more thinly " contention. 

The argument of static sales 
volume is specious. Diversion 
of personal i r wlt " 11 f""" any of 
the competing ends (leisure, 
consumer goods, holidays* trans- 
port, savings) is demonstrably 
possible and the analysis of 
household budgets over the 
past 10 years provided by the 
Centra) Statistic* Office’* 1900 

Edition of Soria! Trends shdws 

: this elasticity.. Further evi- 
? deuce — if needed — can be 
1 shown to the obverse. Close * 
store for a short ttne in cxr> 
cmnstauctia . Wtexe compensat- 
ing like purchases cannot be 
made and those sales are lost 
for ever. Can it be possible that 
if foe merchandise is available 
at times when it is mode con- 
venient and comfortable to 
shop* marginal decisions to- buy 
or do without will not be ire 
flnenccd? • 

Accepting, then, the condo- 
skm that increased sales mean* 
Increased employment it must 
be dear that the freeing of 
shop hour restrictions cm be 
categorised as * measure to 
stimulate job creation. 

T. p. Goddard. 

.1 Habftat/Mothercare, 

196, Tottenham Owrt Rd, W1 
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education 

From Mr G. Bodice UP 
Sir,— Your leader on foe 
educsttat semte (April 30) 
was wrong to claim that the 
labour Party'S recently pub- 
lished “Charter for popfls and 
parents "cantatas only M repeti- 
tions of pledges " made by the 
parly more than * decade ago. 

In foe 1980* and 1970s 
labour Party education policy 
> ■tatements rightly concentrated, 
on making the case for replac- 
ing selective seco nda ry schools 
with co mprri t ttttfvcs . t am 
glad to say that this battle has 
now been won. Even. Sir Keith 
Joseph, judging by hi* recent 
“better schools" White Paper, 
has abandoned, the . grammar 
schools. . The grammar school 
is now widely seen as an 
educational dinosaur, ■ 

With % eonrensa* on the 
structure .of . secondary educa- 
tion now esta&tfeshed, the real 
debate is centred around the 
important issue* of What kind 
of curriculum a modem oom- 
prehensfee . school Mould he 
^ teaching- and what form Should 
assessment tike it it » to moti- 
vate rather than deter pupUs 
across the whole ability range. 
Our charter is a fresh statement 
o€ Labour’s approach to these 
questions. 


Letters tothe Editor 


’ Another noea&zc "new”' fea- 
ture of foe charter is that it 
reflects foe Labour party’s 
awareness of the need for 
schools to develop positive poli- 
cies of they are to ensure equal 
oppo r tuniti es- for *11 popito I 
am sore readers would have 
berei better sewed by a dis- 
cuseion. of the merits of these 
proposals, rather than by foe 
broad toush judgement they got. 

The leader claimed that foe 
education service “lacks effec- 
tive management through which 
cohesive reforms can be carried 
into effect." Without endorsing 
to every detail foe present way 
of doing things, it doer never- 
theless have to be said that a 
major reason why much of foe 
present machinery for managing 
foe system is either grinding to 
a halt or falling to work 
smoothly is the approach 
adopted by the Secretary of 
State and his Government. 

Too often Sir Keifo’s 
a pproach has- been aoC to seek 
agreement to change by consul- 
ting with hi* partners in foe 
education aertte&bat to impose 
it unilsteE*<&. This unseating* 
ness to seek consensus has been 
combined with the government's 
ideological fixation about cut- 
ting public spending with the 
result that local education 
authorities have had an intoler- 
able financial strait-jacket im- 
posed oa them and have found 
themselves unable to pay 
teachers at a professional salary 
level. Sir Keith’s failure to 
deliver owes more to * weak- 
ness of leadership and a lack 
of resources than to any in- 
herent flaw in the education 
system. 

Giles Kadieer . _v 

(Shadow Education S*reetoiy>, 
House of Commons, Snl. 

Registrars and 

certificates 

From Mr J. Whitehxmse 

Sir, -Surely the time has 
come when the prerent s ystem 
of Issuing: certificates for stew 
transactions must be hnmsjt 
into the- 20th century. Some 14 
months ago my ®°tbe< ‘ mJ 
father-in-law purchased £1,500 
of loan stock in a retell group 
With a full stock exchange 
quotation* whore registrars are 
well known. Towards ttc > 
of March foe final ferti&ato 
arrived making a tirt*l of » 
issued store May 1964>. 

Apart from the inconveni- 
ence caused my main potot fo 
writing « to bring t® mind the 
costs ^ involved in st atione ry 
iCocrtfilcates and correspon- 
aSreto foe broker apart from 
the time involved In the 
registrars updating melr 


rarer*) postage and similar 
costs incurred by the brokers In 
forwarding the items to foe 
registered holders. 

The final irony of foe situa- 
tion . Is that regrettably my 
father-in-law died shortly after 
the stock was purchased and the 
certificates require to be 
returned to foe registrars for 
amendment! 

J. D. F. Wbttehouse, 
to. The Gallop*, 

Foxwood hone, 

A Comb, York. 

Numerate 

managers 

From the Se c r eto r y, , 

Institute of Chartered 
Secretaries and A dmini str a tors 

Sir,— Sir Frank Cooper 
(Management Page, May 8) 
with customary lucidity des- 
cribes foe changes and develop' 
meats, required if proper finan- 
cial control and accountability 
are to be brought to the civQ 
s er vice . Rightly he highlights 
how MT Wilson, as head of the 
Government accountancy ser- 
vice. will need practical nelp as 
well as political push. Bat c 
the ; professionally qualified 
accountant really provide the 
best solution? 

What has always been 
needed, and now even more so 
a* a result of the information 
technology revolution, is not 
audit trained accountants — who 
wQl always be a tribe apart 
: from mainstream administra- 
tion. needlessly expensive to 
import tote the s y stem to ok- 
a likes of the traditional, analy- 
: ties!, reactive administrator to 
the dvfl service. 

With the introduction of new 
te ch nologies, number work 
wm be automated. What the 
civil service wffl need are 
numerate mana gers, ' without 
specialist accountants or 
advisers, who will themselves 
select, interpret and control foe 
vast amount of data available 
to foem dfredtiy at tteir work 
stations. What an opportunity 
ft is for the civil service to 
•moorage foe profession*? 
bodies .to lean over traditional 
and outmoded systems of train- 
ing to produce foe "new 
breed" of numerate managers 
we shall aU require. 

Must we apply yesterday's 
solutions, to tomorrow’s prob- 
lems? 

B. Batten 

Iff, Park Crescent WL 

Bay year gas 
locally 

From Mr S. Barrow 

Sir , — Your editorial (May S) 
to foe wake of the Govern- 


autft amo n ne imm that ill* 
to sea off British Ga* to weir- 
come, if the new s of the sale 
is perhaps not. Certainly it will 
fulfil Us «mm function and 
raise x large sum of cash nr be 
used to finance the stBl heavy 
levels of c ur rent expenditure 
and s» produce totter tax cuts 
during the ran up to the elec- 
tion. Regulation of a private- 
sector monopoly, however. In- 
variably leads to Inefficiency, 
and a formula such as that 

worked out for British Telecom 
would lead to continually fall- 
ing gas prices over time. Any 
such condition imposed on 
British Gas, which has to pay 
world market prices for its sup- 
plies would make the shares 
unsaleable, besides ultimately 
encouraging profligacy with 
energy by consumers. Estab- 
lishing a quango to deal with 
the irHtf of supplies to con- 
sumers would defeat the ideo- 
logical (if not the pragmatic) 
purpose of the transfer to the 
private sector. 

A private-sector gas market, 
however, to not incompatible 
with * free market, provided 
the structure is right. The key 
tr that the ownership and con- 
trol of local distribution must 
lie with the consumers them- 
selves. Such focal gas com- 
panies would handle far smaller 
areas than the present region** 
boards when set op, although 
they would be free to expand 
by merger subject to normal 
anti-monopolist controls, and 
would buy gas at market prices 
through a gas exchange, which 
would also deal to futures con- 
tracts for gas. Gas suppHeni 
would sen their gas through 
the tn the same way; 

aad membership of foe ex- 
change would also be open , to 


More letters 
Page 8 


others who by speculation 
would be able to provide ft 
source of liquidity in the 
market to finance production, 
exploration and distribu tion. 
Large co ns u m e rs to industry 
would also be able to purchase 
gas directly from foe suppliers 
and to jets foe gas exchange 
in -their own right The only 
legislation that would be 
required to achieve control of 
gys prices to at fair market 
would be to restrict local 
distribution to property consti- 
tuted local coop erativ es. 

As. such a course of action, 
however, would reduce foe 
money raised for foe. Treasury 
by the sale, it is tmltlcely to be 
accepted, even if it to far more 
to accord with foe Govern- 
ment's professed policies than 
a great big private sector mono- 
poly. 

Edward Barrow. 

17, Btti&oe Food, SW1Z 
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Rush for 
BAe shares 
lifts price 
on London 
market 


By Our Financial Staff 

BRITISH AEROSPACE shares 
rose on the London stock market 
yesterday after news that the UK 
Government’s latest CSSOm (S882m) 
share offer had been oversub- 
scribed by about 4ft times. BAe 
shares added 18p to 430p against an 
offer price of 375p. 

The Government was selling its 
r emaining 4&g per cent stake in the 
aerospace group and the company 
was raising new funds with a rights 
issue. 

The ruling Conservatives bailed 
the heavy demand for BAe shares 
as a success for its policy of encou- 
raging wider share ownership. 
Some 284^00 investors applied for a 
total of 790m shares, against the 
146 An on offer. 

Applications from BAe 
shareholders and employees iare be- 
ing met in foil, but applications 
from the general public are being 
heavily seated down. Applicants for 
up to 20,000 shares will receive a 
TMTiwnm of 275 shares appli- 
cants for more than 20,000 will get 
none. 


Institutional investors were as- 
sured of shares in advance in a 
placing which guaranteed them 55 
per cent of foe issue in return for 
underwriting foe rest of the offer. 

Klein wort Benson and Lazard 
Brothers, the merchant banks han- 
dling the offer, last night said that 
foe level of oversubscription indi- 
cated that foe offer had been priced 
correctly. 

Mr Marcus Agios, a director of 
Lazard Brothers, said that the fact 
that there had been about 280,000 
applications from the public, ; 
against over 2m in the mudi larger 
British Telecom flotation, indicated 
that the wimpaign to attract ‘so- 
phisticated” private investors, those 
who already owned shares, had suc- 
ceeded. 

-In the House of Commons. Mr 
Geoffrey Pattie, the Information 
Technology Minister, said that 
about 2^00 of BAe's 70,000 employ- 
ees had applied for shares. This 
was a “pretty satisfactory return", 
he said. 

In contrast with foe British Tele- 
com offer, the Government’s finan- 
cial advisers found "very few” cases 
oE suspected multiple applications. 

The allocation of shares to inves- 
tors is: 100 to 200 shares applied for 
- 100 shares; 300 to 500 - 125; 600 to 
700 - 150: 000 to 900 - 175; 1,000 to 
1,900 - 200; 2JOOO to 3,800 - 225:4,000 
to 9AM -250; and 10,000 to 20,000- 
275. 

Dealings in rtnounceabte tetters 
of acceptance are to begin today. 
Letters of acceptance and returned 
cheques are to be sent out on Thurs- 
day. 

See Lex 


Olivetti and 
Toshiba plan 
major links 


Continued from Page 1 


UK rescuers face £65m 
bill for JMB write-offs 


BY BARRY RILEY IN LONDON 

JOHNSON Matthey Bankers, the 
UK bank rescued last October in an 
emergency takeover by the Bank of 
England, has made provisions of 
£245m ($30 lm) against loans. The 
write-offs amount to more than half 
pf an original loan book of some 
£450m. 

As a result, some two dozen Brit- 
ish banks win have to pay a total of 
£32J5m under the controversial in- 
demnity agreement signed last 
March 30 which meant they shoul- 
dered responsibility for half of any 
lasses in excess of JMB’s original 
£170m capital base. The Bank of 
England wiD bear the remaining 

The net resources within JMB of 
£130m, with the £50m injected by 
its former parent company Johnson 
Matthey, left a shortfall of £65m af- 
ter the £245m provision. It is this 
shortfall which is being split two 
ways. 

Announcing this, the Bank of 
England also revealed a proposal to 
restructure JMFs capital The 


£100m deposit made by the Bank in 
JMB last year will be converted into 
capital in the form of £50m of ordi- 
nary shares, C25m of redeemable 
shares, and £25m of subordinated 
loan stock dated 1995. 

. The Bank yesterday insisted that 
this ClOOm would be recovered 
when JMB was sold back to the pri- 
vate sector - a development which a 
Bank spokesman did not anticipate, 
however, until next year. 

Several potential buyers are 
thought to have expressed an inter- 
est in buying a revitalised JMB. 

The write-offs are thought to be 
adequate, but are subject to further 
review each quarter until March 
next year, and the indemnifying 
Kn-nirg w ill remain liable until then. 
Meanwhile the banks are expected 
to be asked to pay the £32Jjm with- 
in the next few weeks. 

In a statement, it blamed JMB’s 
problems on "inadequately con- 
trolled and imprudent lending to an 
overconcentration of injudicious 
loans." 


Other parts of the business, 
which include the buIBon Hpwifng 
operation, are said to be continuing 
to trade profitably, however. 

It is expected that JMB will be 
sold off as a folly recognised hank 
with a capital base app ro priate to 
its continuing business. The inclu- 
sion of £25m of redeemable capital 
within foe new £100m capital base 
is to allow flexibility should circum- 
stances permit part of the capital to 
be withdrawn. 

The new development wiH.be foe 
completion by the end of this month 
of the report by the review commit- 
tee on banking supervision, of 
which the Governor of the Bank of 
En gland, Mr Robin Leigh- 
Pemberton, is chairman . 

A statement based on this report 
is promised to be made by Mr Nigel 
Lawson, Chancellor of the Exche- 
quer, to the House of Commons 
some time in June. 


Editorial comment, Page 24; 
See Lex 


Wellcome Trust to sell 20% 
of equity in public offering 


BY STEFAN WAGSTYL IN LONDON 


THE WELLCOME Foundation, foe 
pharmaceuticals company which 
devotes modi of its profits to medi- 
cal charity, is to be floated on the 
London Stock Exchange early next 
year with a market value of about 
£1 Ain (JL88bn). 

The Wellcome Trust, a chanty 
and sole owner of the Foundation, 
is sdHng 20 per cent of its holding 
in a public offer for sale. 

The Trust will retain tight control 
over the Foundation. It raid yester- 
day that it wiD make no further 
sales of shares within two years of 
tiie flotation; it win not reduce its 
holding in the foundation below 50 
per cent and it will ensure that no 
other shareholder can control more 
than 10 per cent' ; < ' 

.' The Trust a-making foe sale - 
which could raise about E300m - in 
order to diversify its investments 
and increase its aid to medical re- 
search "at a time when funds are 
badly needed." 

Sir David Steel, the chairman of 


the Trust said: "The trustees have 
for some time been concerned 
about the wisdom of having all their 
eggs in one basket notwithstanding 
foe excellence of that basket” 

The foundation, meanwhile, 
wants to have access to outside 
fimds in order to invest in new re- 
search programmes and pay for ac- 
quisitions. It is also keen to reward 
staff with share incentive schemes. 

Mr Alfred Shepperd, foe founda- 
tion chairman, said foe floatation 
would make no difference to the 
day to day running of the business, 
but "we have entered a new phase 
with its own potential for develop- 
ment" 

Wellcome will join foe stock mar- 
ket as foe third largest UK phartna- 
ceutteal group behind Glaxo and 
Beecham. In foe year to August 
1984 it increased pre-tax profits 
from £81ra to £89m on turnover up 
from £874xn to £806 m. 

Its best-selling drugs include Sep- 
tan, an anti-bacte ri al. Zyioric, an 


NatWest lifts primary capital 
with $lbn perpetual floater 


BY MAGGIE UHRY IN LONDON 


NATIONAL Westminster Bank is 
priding Slbn to its primary capital 
by following Lloyds Bank and Mid- 
land Bank into the Euromarkets 
with a perpetual floating rate note 
issue. 

The new money will raise Nat 
West's free capital ratio - the 
amount of capital freely available 
for the banking business as a pro- 
portion of total deposits - from 4J 
per cent at the end of 1984 to 6.0 per 
cent now, Mr Boy Haines, the UK 
batik's treasurer, said yesterday. 

The issue ranks as primary capi- 
tal muter Bank of ^England rules be- 
cause it has characte ri stics of equi- 
ty and need never be repaid. In the 


event oE NatWesfs liquidation note- 
holders would be regarded as hold- 
ers of preference shares. 

NatWest had been the first bor- 
rower to launch a perpetual floater 
- a 5500m issue launched in April 
last year - but that had not ranked 
as primary capital The bank is still 
in discussions with the Bank of 
England over whether this earlier 
issue can now be ranked as primary 
capitaL 

NatWest was able to achieve finer 
terms for its issue than Lloyds or 
Midland. Interest on the bonds will 
be paid every six months at a rate 
of ft per cent above the mean of the 
bid and offered rates for Eurodollar 


deposits in the London interbank 
market 

The issue, which is being ar- 
ranged by NatWest s merchant 
bank subsidiary. County Bank, was 
well received in the Eurobond mar- 
ket yesterday, although not trading 
as well as the more generous deals 
from Lloyds an| i Midland 

NatWesfs share price added 20p 
to 085p yesterday, while other bank 
shares were also firmer. The hope 
is that these issues of perpetual 
floaters will lessen the chances of 
the banks asking shareholders for 
more capital through rights issues. 

International Capital Markets, 
Page 27 


Olivetti name. Last year Olivetti 
stopped its manufacturing relation- 
ship in Japan with Tokyo-Juki -in- 
dustrial a smaller office equipment 
manufacturer. 


Italian election projections 


Continued from Page 1 


A senior Toshiba official said yes- 
terday that his company was inter- 
ested in “playing a more significant 
rote in the worldwide market and 
this tie-up with Olivetti provides an 
excellent way to strengthen our 
presence in the area of office auto- 
mation." 

Olivetti’s Japanese subsidiary 
currently employs 1,350 people, 
while Toshiba has a wo rkforce of 
more 100,000. Industrial elec- 
tronics and components represent a 

third of Toshiba sales, consumer 
products for almost 30 per cent, 
white the balance is accounted for 
by heavy machinery. 


so”, or overtaking, by the Commun- 
ists appeared vindicated. 

The Communist Party, on the 
other hand, not only appeared to 
have lost the 4 per cent jump in its 
support winch it gained in the 1984 
European electi o ns, but also was 
set to lose nearly 2 percentage 
points in comparison with the 1980 
regional elections. 

The Socialists were expected to 
get 13J> per cent of the vote, about 2 
per cent more than they won in 
1983 und 1981 But Sig Craxi may 
have cause to be disappointed that 
his party did not advance more 
strikingly. For the Socialists the re- 
sult appeared likely to be only a 


slight improvement on its perfor- 
mance in the 1980 regional elec- 
tions. 


But he will be able to take com- 
fort from the projection of a rise in 
overall electoral support for the five 
party coalition of Christian Demo- 
crats, Socialists. Republicans, So- 
cial Democrats and Liberals. Their 
total share of the vote seemed set to 
reach just over 58 per cent- higher 
than the 56 per cent they won at the 
last general election on which their 
parliamentary majority is naturally 
based. 


Two other parties to gain votes 
were the right wing Italian Social 


Movement, which in an early 
municipal result became the largest 
single party in the partly German 
speaking city of Bolzano in the 
South Tyrol and the newly formed 
Green party which was set to win 2 
per cent of the vote. 

The election projections should, if 
confirmed, lead to a shift away 
from alliances with the Commu- 
nists in the formation of local gov- 
ernment coalitions. The five party 
coalition in national government 
will be solidified. It is not a fore- 
gone conclusion, however, that it 
will be led by Sig Craxi for all the 
remaining three years of the cur- 
rent parliament 


World Weather 


Rau on course to lead 
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Continued from Page 1 

Government’s record on unemploy- 
ment played a big part in the de- 
feat 


Further more he ruled out any 
panic Cabinet reshuffle, and dismis- 
sed speculation over his own posi- 
tion. Herr Kohl did, however, pro- 
mise action in the second half of 
this year to tackle unemployment, 
presently at around 2.4m. 

Without being specific, the Chan- 
cellor also pledged to tackle the dif- 
ficulties facing West German farm- 
ers - whose desertion is believed to 
have been a significant contributor 
to the CDU obtaining only 36.5 per 
cent of the vote on Sunday. 

His remarks could well portend 


an even tougher line in the arduous 
negotiations under way in Brussels 
to agree new EEC farm prices. 

Our Markets Staff writes: The 
stock market ignored the outcome 
of the election and maintained the 
record-setting pace established last 
week. The Commerzbank index sur- 
passed the all-time highs set on 
Thursday and Friday with a further 
6.7 point gain to 1,251.2. 

A large portion of the bourse's 
rally has centred on bank and 
che mi cal issues encountering 
strong foreign demand. 

The bond market was traded ac- 
tively higher with gains of up to 40 
basis points in select Issues. 


European 
groups in 
plan for 
advanced 
microchip 


anti-gout preparation, and Zovirac, 
developed to counter herpes. 

The foundation is an internation- 
al group with interests in many 
countries - only one third of its 
18,600 employees work in the UK 
Nearly half the group's sates are 
made in the Americas, mainly in 
the UE^ Europe. Africa, Asia and 
Australia are also important mar- 
kets. 

The Wellcome Trust was created 
in the will of Sir Henry Solomon 
Wellcome who died in 1938 after 
building up Burroughs Wellcome 
and Company, a world- wide pharm- 
aceuticals group. 

The Trust distributes about E20m 
a year to medical charities in many 
fields, including mental health, 
tropical medicine, veterinary medi- 
cine and foe history of medicine. 

The Trust has appointed Robert 
Fleming, the merchant bank, as its 
financial adviser. The foundation is 
advised by S G Warburg. 

See Lex 


By David Marsh in Paris 

FIVE LEADING European elec- 
tronics companies are discussing 
developing a powerful new micro- 
processor for marketing during the 
1990s. The project could mark the 
first significant commercial accord 
to result from the European Com- 
munity’s Esprit programme. 

Thomson, the French state 
owned electronics group, has had 
very preliminary contacts with 
General Electric Company and 
Plessey of Britain as well as Sie- 
mens of West Germany and Philips 
of the Netherlands about foe ad- 
vanced microprocessor project, in- 
dustry officials said in Paris yester- 
day. 

If the programme goes ahead it 
would cost about Ecu 100m (S72m) 
to bringing products to foe 

market at the end of the decade for 
both military and civilian applica- 
tions. 

No decision on the project has yet 
been made. An accord would repre- 
sent the most important follow-on 
so far from the Esprit information 
technology research programme, 
which is being supported by Ecu 
l_5bn in public and private sector 
funds from EEC countries. 

Esprit concerns projects in pre- 
competitive research areas decided 
jointly by EEC companies. Several 
EEC countries -including France - 
have been pondering how to take 
co-operation a step further by en- 
gaging in research aimed at bring- 
ing concrete electronic products to 
the world markets. 

Such high-powered microproces- 
sors could be used both in compu- 
ters and computer-controlled rivfl 
equipment and in military systems. 

’Em project has been proposed by 
Thomson as one of a number of Es- 
prit follow-on possibilities. Al- 
though not conceived specifically as 
part of France's recently announced 
Eureka project for European collab- 
oration in high-technology areas, 
foe .idea of further oo-operatipnjta 
electronics components "forms’ an 
essential ingredient of Frances 
I plans to forge doser European elec- 
tronics alliances to stand up to U.S. 
and Japanese competition. 

Jason Crisp writes in London: 
Last night both GECs and Plessey’s 
research directors said they were 
unaware of any Thomson approach 
on the project 


Stockholm 


raises 


key rates 


Continued from Page 1 
meats - while at the same time 
soaring imports and an unexpected- 
ly strong rise in private consump- 
tion have forced yesterday's coun- 
ter-measures to cut private de- 
mand. 

figures released yesterday show 
that foe trade balance achieved a 
surplus of only SKr lbn in the peri- 
od from January to April compared 
with a surplus of SKr 11. lbn in foe 
corresponding period last year. In 
April the trade balance showed a 
deficit of SKr 800m. 

Yesterday’s package will also en- 
sure that the Government fails in 
its primary aim of cutting inflation 
to only 3 per cent by the end of the 
year. 

The rise in the discount rate com- 
bined with yesterday’s tax in- ; 
creases pushes inflation in the first 
five months of the year alone 1 
through this ceiling and on a year- 
on-year basis inflation is still run- 
ning at nuxe than 8 per cent 

The current account of foe bal- 
ance of payments was in balance 
again last year for the first time 
since 1973, but this year the posi- 
tion has begun to deteriorate again 
rapidly with a deficit of SKr 6bn in 
the first three months of the year. 

Exports have weakened and im- 
< ports have risen sharply as a result 
of the strong growth in private con- 
sumption as well as rising industri- 
al investment and stock building. 
New car registrations jumped by 13 
per cent In tiie first three months of 
this year and retail sales increased 
by 3 per cent 

Mr Dennis said that monetary 
policy had been tightened with the 
aim of getting a "powerful increase 
in interest rates through the whole 
economy." 

Oar Markets Staff writes: Share 
prices plunged after the interest 
rate announcement with the Veck- 
ans Affarer All-share index drop- 
ping 10.6 points to 487.0 in relatively 
heavy turnover. Forestry and bank- 
ing were foe hardest hit sectors, 
white some engineering shares ma- 
naged to resist the downturn. 

.Market analysts expect bargain 
hunting to follow yesterday's set- 
back and cite the continued pres- 
ence of foreign investors in the 
market as an indication of its un- 
derlying strength. 


Always specify the be: 

Abbess 

office furniture 
Tel 01-574 6 961 


THE LEX COLUMN 

Soap opera at 
Unilever 


At last the Government has got . 
its privatisation tactics down to a 
tee: price foe shares attractively, 
then structure foe allocation so that 
foe people who really need the 
shares get none at alL Institu t i on al 
demand for British Aerospace after 
the allocation yesterday pushed foe 
shares up 18p to 436p, and other dis- 
appointed investors took FT-SE to 
another record. 


Unilever 


Unilever t*™wi its first-quarter 
results in the midst of quite a broad 
range of City estimates; but even 
those who predi ct ed the 13 per cent 
increase in pre-tax profits to £21 8m 
did not do so for the right reasons. 

Unilever is a complex group of . 

, businesses at foe best of times. But 
given that this time there are two 
sets of accounting policies for 
Brooke Bond profits and finance 
charges, it was not helpful to find 
the new acquisition's profit contri- 
bution for foe fourth quarter of 1984' 
miss tated. After all without that 
extra three months of Brooke Bond 
and an above- the-line exceptional 
credit, Unilever more or less stood 
still , 

This is not terribly surprising. It . 
was known that the European Com- 
munity's Christmas cheap butter , 
would take about 50,000 tonnes of 
sales from margarine and that mar- 
gins in oil mining were being 
ground flat But it is now dear that 
the defence of Wlsk’s position in the 
US. liquid detergent market 
against foe onslaught of Procter & 
Gamble has cost a fortune - with 
Lever Bros, no doubt same £15m 
down for the quarter. 

There is encouraging news from 
cons umer products in the Third 
World; and thanks to Brooke Bond, 
Unilever should make the magic 
billion this year. It is impossible to 
be more specific until the outlook is 
dearer on exchange rates, tea 
prices, marketing costs in the US. 
and the disposal and acquisition 
policies of a group no longer con- 
tent to sit on its portfolio. The Lon- 
don, market notched the shares.up 
2Sjp to £11%, scratched its head -a 
bit, then decided to wait 



ing ahead, thanks to strong demand ' 
- still - in foe U.S. and heavy ai{£ 
tal expenditure on efficiency i®_ I 
provements. Health Care is nowsee^ 
ing. foe benefits of restntebnuig^ 
and has insulated itself from. cost 
containment, in the U.S. health y^ 
dustry- by selling products that am 
either vital like anaesthetic 
chines, Or too cheap to be worth cut. ; 
tin g , like pharmaceuticals. Unb^ 
natefy, graphite electrodes remaiq 
stubbornly insistent to making 
profits - and are unlikely to do ael 
while the dollar remains high. - j 
■Health care now accounta4br 


troublesome new subsidiary, John- 
son. Matthey Bankers,' has prayed 
to be staffed wifo even worse things 
tbim expected on. acquisition! Total 
loan provisions of £245m are now 
leading to «ail on the unfortunate 
commercial banks who got roped in 
as guarantors: foe hat is how going 
round for £32. 5m. 

Apart from matching these dona- 
tions, the Bank is also making the 
beit-of a bad job by capitalising the 
ClOOm deposit which it made to 
keep JMB trading: The effect of this 
, is to give JMB . a balance sheet an 
which it can credibly be sold, when 
tin loan book has finalfybefen given 
a clean hill ol health; at present foe 
provisions are doubtless meant to 
be .exhaustive, but foey remafa pro- 
visional 

.Since the JMB bullion trading 
business remains workable, despite 
all the injudicious lending that 
went on around it, there should be 
takers for JMB. Though the com- 
mercial positron of JMB as a hank 
cannot be worth much to anyone, 
tiie Bank might even be able to ex- 
tract a modest aihbunt of goodwill 
just for membership of the bullion 
ring. And conceivably foe rightpur- 
chaser might get away without pay- 
ing for JMB’s newfy subscribed pri- 
mary capital 


company an even more pefia a j yd 
stock In the face of a U5. recess(m, 
But while BOC still spends around 
twice ite- historic? depredation 
charge — with another. £75m . tt 
ClOOm for acquisitions on top - if 
phti also claim to qualify as i 
growth stock. Assuming thecompj 
ay makes £175m this, year, id: 
shares - op 7p to 291p - are still m 
an undemanding multiple' ~ or 
around 9. "-.T 


BOC 


JMB 


It is dear enough why foe Bank 
of England has had such difficulty - 
delay, at least - in getting its ac- 
counts out tins year. The Bank's 


- Aftera yearof mild qtfarferlyeBs- 
appointments, - BOC - has - actually 
produced a set of interim reshits 
and a dividend increase winch may 
give the sceptical something to 
think about Pre-tax profits, at 
£7B.7m, were iq> 32 per cent with no 
help from currencies, the major 
surprise being si 54 per cent rise in 
health care profits. 

The gases division is still steam- 


WeUcome 

■ *. .*■■■ -it 

Tabling the welcome . Founds 
tion is not going to be tbe : easie3{ 

. task for its many advisers. Thf 
steady revenue fxom' established 
products like the ytfcdnw and au 
tibtotks has covered a handsome 
dividend for tiro trustees over the . ! 
years, and i will presumably do so 
for. outside shareholde rs in future" 

: Yet . the cash Bow from mature 
drugs does not attract high ratings 
on stock marketer a prospective 
flow of new drugs from foe m 
search lab is the thing.- Glaxo - the 
most obvious yardstick .- had' its 
highest rating when, its great suc- 
cess with Zantac was just appear- 
ing over the marketing horizon; 
now that sales are piling , qp .and 
profits rolling in, evenGlaxo is sit- 
ting on a prospective muitzplemthe 
low teens. 7". u* 

- If WeBcome can give foe City .of 
London: -reasonable evidence of 
commercially exciting . research, 
then it. may Indeed be posjnble to 
look-for-a total market capitalisa - 1 
tion approaching Elbn, though the 
narrow float and a form of golden 
straitjacket - intended to preserve 
control hy the Trust - may hold the 
valuation down. So may the reflec- 
tion that the tr us te es must htotea 
reason for divecsifyihg foear 7 hold- 
ings, perhaps simply, the expecta- 
tion of higher returns elsewhere. .; 
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Ifyou want to go places, 
come to Hampshire 


We’ve lots of places 


For successful i|| |j 

companies that want to dbwMb If V I 
be more successful, Ow 

Hampshire ami the Isle of Wight is the place 
to go. We've got choice sites and develop- 
ments with excellent communications fry 
road, rail, air and sea to the rest of the 
TJK and Europe. 

It’s great for family life with good housing, 
lots of leisure activities, a rich heritage 


I Hall Ugj and fine countrywide 
MW* and coastline. 

" Hampshire andthelsle 
or Wight has an R €? D minded universltgr arid 
colleges to educate the young, flexible and " 
well-trained workforce. 

Cfyanamid, Diners Club, -Esso, IBM United 
Kingdom, lilly Industries, Monsanto, Plessey 
and Zurich Insurance have all come our way 

and are going places fast -. . . ; 77 
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profits 
up 40% 


UBS to apply 
for listing 
in Frankfurt 

By John Wicks bi Zurich 

UNION Bank of Switzerland (UBS) 
intends to apply to have its beaier 
dunes and participation, certifi- 
cates listed on the Frankfurt stock 
exchange. The listing is expected to 
take effect in the second half of this 
year. 

This follows dye application of 
Swiss Bank Corporation for a li- 
cence to set jzp the Rankfuri sub- 
sidiary# ' ■ ■■'l ' '■ . ' 

Earlier this year Credit Suisse, 
the third' of J SvritzerianffS ' "big 
three," took over Grundig Bank in 
Forth and announced plans' to 
acquire a majority stake in the E£- 
fectenbsnk-Warburg. of Frankfurt 

A1 though UBS placed a series of 
shares in I cndan and Tokyo last 
year, this would be the Zorich 
bank's first fisting on a foreign 
stock exchange. 

U.S. chemicals 
group confident 

By Our FbMocia! Staff . . 

ALLIED .Corporation, the UJS. 
chemicals and -manufacturing 
group, should produce earnings Ms 
year which are slightly above the 
$487 m, or 55.02 a share, reported in 
1984. 

Mr Edward Hennessy, chairman, 
said that second-quarter earnings 
would be “shghtEy below” the 
5130m, or 5137 a share, achieved 
last year but that an upturn in the 
tMrd and fourth quarters would re- 
sult in an improvement over the full 
year. 


Opposition grows to Michelin 
Norfolk & Southern cuts loss 
takeover of Conrail in French 


INTERNATIONAL BONDS 


BY TERRY DODSWORTH M NEW YORK 


By David Brawn In Stockholm 

ATLAS-COPCO, fee Swedish com- 
pressors, mining and construction 
e quip ment .manufacturer,- contin- 
ued strong growth in the first quar- 
ter with- earnings after financial 
costs up 40 per cent to SKx 202m 


The result was helped by a strong 
improvement in volume sales and 
continued high capacity utilisation 
foflowinganextensiwthree-year 
wtfaMlMatim programme.. 

. Sales climbed 16 per cent to Skr 
Ifflbn, while costs rose at a dower 
rate. The operatic result after de- 
preciation was up 25 per cent to 
SKr256m, and net financial costs 
fall to SKr 54m. Refanron total cap* 
itd employed was 70.7 per cent, up 
from fee 16.7 per cent noted at the 
end of 1984. . . 

Although fee con structi on indus- 
try wrninmc stagnant, Hwmflnrf d)n- 

^tk»< to grow in mining and manu- 
facturing audAtias-Copco recorded 
^strong earnings growth in all divi- 
sions. Markets in Western Europe 
and LatmAmeri car emamed brisk, 
but growth has skwed in North 
America. 


MORGAN STANLEY, the New 
York investment bank, is today due 
I to reveal a list of potential investors 
I in Conrail, the UJS. govemment- 
controfied railway, in a move aimed 
at thwarting an unwelcome bid 
from the Norfolk and Southern 
Railroad. 

In a letter to Congressmen in- 
volved in discussions over the 
of the Government’s 85 per cent 
shareholding in the railway, Mor- 
gan Stanley claimed that its propos- 
al would yield a “superior financial 
return.'’ Its plan is for the investor 
group to acquire the Government 
stake, later selling off shares to the 
public. 

According to a draft of the pro- 
posal, the investor group would aim 
to dispose of 60 per cent of Conrail 
within five years, and none of the 
investors would own more than 10 
per cent at the end of that period. 

Morgan Stanley's intervention is 
co nsi d er ed a likely focus of opposi- 


tion Id the Government’s plans to 
sell its stake to Norfolk and South- 
ern, a project which has the strong 
backing of Mrs Elizabeth Dole, the 
Transportation Secretary. 

Although Mrs Dole has argued 
that Conrail needs a “deep pocket* 
to ensure its survival, fee prospect 
of a fink with Norfolk and Southern 
has attracted strong opposition in 
Pennsyivania, tbe headquarters of 
fee 1« ne, Management in fee compa- 
ny supports a public offering of 
shares, while other railway compa- 
nies have argued that the takeover 
would give Norfolk and Southern 
an advantage on east coast 
routes. 

There is also considerable opposi- 
tion in Congress to fee Transporta- 
tion Department's plans for Conrail, 
whkh was created out of the wreck- 
age of Penn Central six other 
bankrupt railways in 1976, and has 
since devoured $&Zba in federal 
subsidies. 


Buyout sought for 
Pechiney division 


BY DAVID MARSH IN PARIS 

PE CHIN EY, file nationalised 
French metals group, is seeking to 
sell its port services subsidiary, 
Docks Industries, to a group of em- 
ployees in a move which would rep- 
resent one of fee most important 
leveraged management buyouts so 
far in France. 

The sale to three Docks Indus- 
trials. executives, which is being or- 
ganised by a specialised subsidiary 
of the gnall business financing or- 
ganisation Credit tfE qmpment des 
Fettles e£ Moyennes Enterprises 
(CEFME), is still subject to approv- 
al fr om file Finance Ministry, 

FbnnalanflrorisfftionfrmntheJT- 
nmi» Ministry — which has been 
slow to give fee green , light to buy- 
outs - would mark the first tiipp a 
subsidiary of a nations Krad French 
company had been spun off to the 
private sector in this way. 

The Socialist Government last 
year introduced tax incentives to 
aid management buyouts as part of 
the new economic policy of encour- 
aging entrepreneurial activity. 


More than 20 cases have so far been 
given formal authorisation, but a 
finance Ministry committee 
been ^wminitig the dossiers with 
great care to make sure that the in- 
centives are not abused. 

Docks Industries has »nmml 
turnover of about FFr 160m 

» Pechiney has decided to 
the subsidiary - which is 
based in Bordeaux and has activi- 
ties ranging from dnrfc hamlUng to 
storage and transit operations - as 
part of its policy of concentrating on 
the metals industry. 

Docks Industries, which is 68 per 
cent owned by Peeftiney is already 
quoted ~on the Bordeaux bourses. 
Ave nir En tregrises. a subsidiary of 
the CEPME, is handling fee deal, 
together wife a group of banks led 
by fee second largest nationalised 
bank. Credit Lyonnais. 

Pechiney, together with several 
other ' big industrial groups 
nationalised in 1982, has already 
taken steps to re-establish its links 
wife private financial markets. 


company 

By Paul Bette bi Paris 

MICHELIN, the world’s second! 
largest tyre producer after Good- 
year of the US., yesterday reported 
lower losses of FFr 153bn (Slfilm) 
at its main French operating com- 
pany Manufacture Franqaise des 
Pneumatiques Michelin. 

The French operating company 
reported losses of FFr Sifbn in. 1983. 
However, the 1983 deficit included 
heavy restructuring provisions. 
Without these provisions, 1983 
losses totalled FFr 1.114bn. 

The French operating company's 
deficit last year also inducted re- 
structuring provisions which are 
understood to total about FFV 500m 
- FFr 600m. These cover the compa- 
ny's decision to include in its 1984 
accounts the cost of its French job 
reduction programme and the early 
retirement of 5,000 workers. 

Michelin is due to report its full 
group results in the next few days. 
But the figures for the French com- 
pany are in line with analysts’ ex- 
pectations. They show an improve- 
ment in operating performance, 
with operating losses of the French 
company about FFr 100m lower 
than the year before. 

French financial analysts are ex- 
pecting Michelin to report group 
losses of around FFr 2Jbn for 1981 
The group as a whole reported a 
deficit of FFr 2.14bn in 1913 and of 
FFr 4J6bn in 1982. Group results in 

1984 are also expected to be hit by 
losses in fee UK, where Micbetin ! 
lost ClOASm (SlUm) m fee first 
half ot last year. 

Mirhrfiw Has also continued to be 
burdened by heavy debt charges. 
To- ease this burden, the company 
negotiated a FFr 4bn loan last year 
from a group of French banks at 
preferential interest rates to consol- 
idate some of the company’s short- 
term borrowings into longer-term 
debt, 

• French car production fell 6 A per 
cent to 690,700^ fee first quarter of 

1985 compared wife 741,800 a year 
earlier, according to CSCA, fee ’ 
manufacturer^ association. Exports 

were only marginally Iftgw thnn gh, 

at 392^00 against 39HL300, despite a 
5 per cent fall in the overall Euro- 
pean market State-controlled Re- 
nault led in output in the first three 
months with 3654)00 cars, followed 
by the privately-held Peugeot group 
wife 325,700. 


Slower growth in quarter for Asea 


BY OUR STOCKHOLM STAFF 

ASEA, a Swedish electrical engi- 
neering and electronics group, re- 
ports slower growth in the first 
quarter, with operating results after 
depre d a tion chrabmg by 2J6 per 
cent to SKr 508m (S58Jm). 

The group’s North Am eri ca n 
transformer operations have been 
bit by weak-marfcets, and extensive 
ra tion alisa ti on can be expected this 
year. The pace of earnings growth 
slowed in fee Swedish subsidiaries, 
which generate about 46 per cent of 
total sales. 

Asea reiterates its forecast that 


foO year prefax earning will rise 
from the SKr 223bn achieved last 
year, however, and expects some- 
what higher growth in the stronger 
last three quarters. . 

Sales climbed by 12 per cent to. 
SKr 8.74bn from SKr 7Abn. Order 
bookings rose in most business 
areas to SKr OJBbn, a 29 per cent 
increase. Operating costs climbed 
nearly 13 per cent to SKr SJHbn. 
Net financial - income more than 
doubled to SKr 39m (although the 
first-quarter figure does not include 
exchange rate losses), yielding a re- 


sult after financial items pf SKr j 
547m, up 6A per cent- 

Extraordinary income of SKr 
15m helped bout the.pre-tax figure 
to SKr 582m, an 18 per cent rise 
from the SKr 475m achieved a year 

earlier. 

During fee first quarter, Asea 
acquired a majority stake in Tolley 
Holdings, New Zealand's largest 
electrical equipment manufacturer 
wife annual sales of 'SKr 250m. It 
also sold its 60 per pent holding in 
Scandinavian Glasfiber. 


NatWest launches $lbn floater 


BY MAGGIE URRY M LONDON 

NATIONAL Westminster Bank’s 
expected perpetual floating rate 
note was launched yesterday, and 
weighed in at a massive SIbn. The 
demand for such paper is such that 
the issue traded comfortahly within 
its fees despite an interest rate 
tighter than on Lloyds’ and Mid- 
lands' 5750m issues. 

Like those two earlier issues, the 
paper will count as primary capital 
by virtue of a provision that in the 
event of liquidation, the notehold- 
ers will be ranked as preference 
shareholders, though above holders 
of the existing cumulative prefer- 
ence 

The issue comes in two tranches 
of S500m each. Both will pay inter- 
est at % per centage point above the 
mean rate between six-month Lou- 
don interbank bid and offered rates 
| (Libor). But fee second tranche will 
have a first interest period of one 
! month so that the rollover dates 
will be staggered by one month. 

1 This portion of fee issue traded 
slightly less well than the first, 
which was bid yesterday at 99.63, 
while fees total 67tt basis points. 

1 The rally in the fixed-rate Euro- 
dollar bond market continued yes- 
terday morning with prices up by IS 


point Deutsche Bank chose the mo- 
ment to launch a two-tranche issue 
for Australia, which proved to be 
perfect timing for the issue. 

The name is well liked among re- 
tail investors and there has been no 
dollar issue from this borrower for 
two years. The shorter portion of 
the deal, which raises $200tn, has a 
10-year life wife an 11 per cent cou- 
pon and par issue price. It cannot 
be redeemed early (except for tech- 
nical reasons). Fees on this part are 
2 per cent, giving a cost to Australia 
just under the U.S. Treasury yield 
curve. This tranche was fad at 99%. 

The second part of the deal, 
amounting to SlOOm, has a 15-year 
life — unusual in the Eurobond mar- 
ket although Australia has an out- 
standing lfiyear issue. It has call 
protection for 10 years. The coupon 
Is 11K per cent and issue price par. 
It too traded well within its fees, of 
254 per cent, bid at 99%. 

Traders regarded the deal as be- 
ing jnst right for the market’s mood 
yesterday in terms of quality and 
pricing. 

Merrill Lynch was not so lucky 
with an S2O0m issue ot four-year pa- 
per for General Motors Acceptance 
which was launched in fee after- 
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noon. This has a 10V4 per cent cou- 
pon and par issue price. Wife fees 
to 1% per cent, the cost to GMAC 
was around 25 basis points, over 
Treasury bond yields. By its launch 
the New York market gone off 

fee boil, although it was still steady, 
and fee termS were seen as aggres- 
sive. The bonds were offered at a 
discount of 1% per cent 
Yamaichi Internationa] launched 
a $30m issue with equity warrants 
for fee Japanese company KyobL 
The five-year bonds will pay a cou- 
pon indicated at 854 per cent 
There were no new issues in the 
D-Mark Eurobond market yester- 
day, although the market continues 
firm with prices gaining 54 point on 
average. Foreign buying on fee 
back of the weaker dollar overcame 
any concern over the outcome of 
the local elections on Sunday. 

Is the European currency unit 
market, the Council of Europe was 
able to increase both parts of its 


two-tranche issue launched last 
week. The seven-year portion was 
raised from Ecu 40m to Ecu 45m 
and the 10-year part from Ecu 20m 
to Ecu 30m. The deal still traded 
above issue price. On average, Ecu 
bonds gained 54 point 

The Swiss franc foreign bond 
market was mixed, wife prices un- 
changed on average. The mood is 
still optimistic. 

Sweden launched a two- tranche 
issue raising a total of SwFr 450m. 
The shorter bond has a five-year 
life and is a private placement rais- 
ing SwFr 300m. This has a coupon 
of 5K per cent and issue price of 
par. The other portion has a maxi- 
mum life of 10 years and fee indi- 
cated yield is 554 per cent. Dealers 
fait the terms would be accep tabl e 
to the market. Lead manager for 
both portions is Union Bank of 
Switzerland 

0 Euro-clear, the international sec- 
urities settlement company, is re- 
bating SI Am of fees to its partici- 
pants in respect of the first quarter 
of 1985. Of fee total, SI 2m is a foil 
reimbursement of clearance and de- 
livery fees and the remaining 
5600,000 is a partial repayment of 
safekeeping fees. 


East Germany seeks $200m Eurocredit 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


EAST Germany returned to the 
Eurocredit market yesterday for a 
S200m, eight-year loan bearing 
markedly lower interest margins 
than its previous borrowings. 

ft has mandated Arab ftwnVing 
Corporation, First Chicago and In- 
dustrial Bank of Japan to raise the 
funds on the basis of a % per cent 
margin over London RmwAJiiir 
rates or ft per cent over US. prime 
rate. 

These margins are 14 point down 
an the same b or ro w e r 's last loan, 
which was increased to 5500m from 
an initial S250m because of heavy 


oversubscription. In the new deal 
the prune tranche, which is more 
expensive to the borrower, w31 also 
be limited to a maximum of 40 per 
cent of the total raised. 

East Germany intends to use the 
funds few trade finance, a statement 
said, indicating that fee deal is a 
new money borrowing rather than 
a refinancing of existing or matur- 
ing debt 

• Spain has selected First Boston 
and Merrill Lynch to act as its deal- 
ers in a new $225m commercial pa- 
per programme in the U.S. 


This will be Spain's first borrow- 
ing in the commercial paper market 
which. Finance Ministry officials 
say, will provide a cheap source of 
funds that can be used to prepay ex- 
isting borrowings. 

Spanish plans to tap the commer- 
cial paper market first surfaced last 
January when the country obtained 
fee top A1 phis-Pl rating from Stan- 
dard & Poor’s and Moody's, the two 
leading UJx credit rating agencies. 

At feat time, however, bankers 
expected fee programme to total as 
much as $500m and that the Span- 
ish ramp could be introduced to fee 


commercial paper market lhi£.v 
a top state entity such as Benfe, Lht- 
■ state railway system. 

Finance Ministry officials now 
say that Spain will tap the market 
in its own name, rather fe»" use a 
state borrower. Still to be deci d ed is 
the question of whether Spain will 
seek a standby bank credit to back 
up its bo r ro win g, but expectations 
are that such a credit will not he 
considered necessary. 

Actual of the pmgr nmnn* 

is expected later in the summer. 
Ja pan ese leafing guidelines. 
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Banks help revive Canada’s 


BY BERNARD SMON IN TORONTO 


THE current restructuring of Turbo 
Resources,- the debt-laden Calgary 
ener gy company, has highlighted 

hanks^fo 1 helping many cl their 
large customera survive the 1981-83 

T PTP « inn 

. Turbo is one of several dozen 
companies in which the banks have 
become owners as well as lenders 
by acquiring a -substantial equity 
stoke. Canadian Imperial Bank of 
C ommer ce (C3BC) and almost a 
dazenother creditors are to acquire 
68 per cent of Turbo's shares under 
fee restructuring proposal, in ex- 
change for relieving the company Of 
more than half its CS750m 
(UJ5£547xn) in long-term debt Tur- 
bo s uffer ed a loss of C$105m is 
1984. 

Among other Canadian compa- 
nies, in which b*"k« are now size- 
able shareholders, are the farm 
equipment diesel pngfoe manu- 
facturer MasseyFerguson, Cast 
Shipping and fee two east coast 
fishing groups. National Sea Prod- 
ucts and Fishery Products Interna- 
tional Their equity interests are 
centred, however, on Alberta ener- 
gy companies, like Turbo, which 
relied on bank borrowings to fi- 
nance ambitiou s acquisition sprees 
when oil and gas prices were shoot- 
ing up in fee late 1970s. 

Earlier. this year, Royal Bank of 
fiftwnifa took sharehokfing g ■’ in 
Sulpetnv whose debts totalled 
CSMOm, and in Challenger Interna- 
tfaxud, fbnnerfy Turbo's contract 
drilling subsidiary. But the banks 
have so far managed to avoid be- 
coming shareholders of the biggest 


debtor of all. Dome Petroleum. In 
Dome's case, they have preferred to 
reschedule the debt and nudge the 
company towards a modest public 
share offering, which it is now in 
the process of fi nali s in g. 

Summing up the philosophy that 
has prompted banks to acquire 
equity in their troubled customers, 
Mr John Myers, senior vice-presi- 
dent of CXBCs special loans fivi- 
sion, argues that “it would have 
been much more costly for .the 
banks to pot Turbo into bankruptcy 
and wind it up. We find that it has 
the ability, the markets and the 
management to generate cash over 
an extended period of time." 

He remains optimistic that Turbo 
will eventually be able to repay its 
remaining debt too. The company 
has sold Off a large part ot its as- 
sets, leaving it with a refinery in A^ 
berta and a chain of service stations 
in western Canada. The proceeds of 
the recent disposal of almost 100 re- 
tail outlets in Ontario will he used 
primarily to expand Turbo's pres- 
ence in fee western market, rather 
than to repay debt 

Canadian law forbids banks from 
acquiring more than 10 per cent of a 
non- banking company without gov- 
ernment permission. Approval has 
been willingly given in “distress" 
situations, although it has to be re- 
newed every two years. 

The substitution of equity for 
bans so far appears to have done 
fee banks ifttle harm. Royal Bank 
and CXBC, which have been most 
active in this type of restructuring, 
report that failures have been negli- 

gjbfe In several cases, fee banks 


ducks 


have begun to get their money 
back. 

A Calgary gold mining and ener- 
gy group, Camflo Mines, was able 
to pay Royal Bank over C$20m of a 
nonproductive loan, when the com- 
pany merged with another energy 
and mining group. Barrick Re- 
sources, last Juty. Royal acquired 
6m warrants in the merged compa- 
ny as a result of the transaction but 
has sold half of them for C$1.5m. 

Rival became a shareholder in 
the profitable Calgajy energy com- 
pany American Eagle Petroleums 
last October when American Eagle 
On which the Belzberg family of 
Vancouver are large shareholders) 
bought the ofl industry service divi- 
sion of Blake Resources, an ailing 
oil and gas producer whose major 
creditor is Royal Bank. American 
Eagle paid the bask C$2m in cash 
phis CS7.3m worth of convertible 

preferred shares in what appears to 
be a more secure investment 

The relatively smooth ride that 
banks have had so far has encou- 
raged them to loosen the reins on 
some of fee companies in which 
they own equity. Ur Vidor Rice, 
chairman of MasseyFerguson, re- 
calls that when the group’s first re- 
finandng was arranged in mid-!981 
“there were tremendous da m p s on 
the company. I could hardly go to 
fee washroom without a banker 
wanting to approve iL* 

Now, he says, the constraints are 
less suffocating: "When we break a 
covenant, we have a conversation 
with the banks and we always get 
reBeL’ Massey posted its first profit 


last year since 1979, despite the op- j 
tinning dump in 6 k farm equip - 1 
ment market. ’ 

C3BC stifi has two senior officers 
on the MasseyFerguson board (the 
chairman of Orion Royal Bank - 
RoyaTs British merchant banking 
arm - is also a director). Interest- 
ingly, however, CXBC will not have 
a representative on Turbo Re- 
sources' board after the restructur- 
ing, despite its larger proportional 
s barphoidfog in the Calgary compa- 
ny than in MasseyFerguson. 

Turbo’s lenders wOl exercise con- 
trol mainly by approving the com- 
pany’s annual budget and by quar- 
terly performance reports. In an ef- 
fort to avoid management by com- 
mittee, approval of the budget by 
QBC (by far the largest creditor 
and shareholder) will be deemed as 
a nod from fee rest of the lenders. 

The banks have been generous to 
Turbo in other ways too. They have 
agreed to forgive all unpaid interest 
since July 1983, amounting to at 
least CSlifim. The bulk of the com- 
pany's unsecured debt wOl be con- 
verted into common shares at a 
pace well above ruling market val- 
ues. Furthermore, QBC and its 
partners have agreed not to de- 
mand dividends on preferred 
shares or interest on fee deben- 
tures they receive under the re- 
structuring plan until 1S88. 

fix ttie words of one senior Cana- 
dian bank», creditors' view of com- 
panies like Turbo is that, “if we con- 
tfnue to take some downside risk, 
we should be compensated if there’s 
going to be some upside potential 0 
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Swiss watchmaker returns to the black in year 


BY WILLIAM DULLFORCE IN BIENNE 


KONE OY 

has acquired 

SABIEM Spa 


The undersigned 
initiated 
the transaction, 
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with negotiations 
and acted 
as financial advisor 
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RMMQUE PARIMS 


APRIL 1985 


ASUAG-SSIH, Switzerland’s domi- 
nant watchmaking group, re- 
turned to profit, wifi) net consolidat- 
ed earnings of SwFr 26 Jim (SlOJSm) 
for 1884 compared with a SwFr 
173m loss in the preceding year. 
Net sales rose by 8.8 per cent to 
SwFr l-58bn. 

The group's two constituent com- 
panies were merged in 1983, at the 
height of file crisis in the Swiss 
watchmaking industry, by a consor- 
tium of Swiss banks which took 
over 88 per cent of the share capital. 

The profit recovery reflects both 
the general improvement last year 


in file performance of the watch in- 
dustry, assisted by the rise in the 
UJS. dollar, and the restructuring 
effected within the group itself. 

The most prominent manifesta- 
tion of the tumround has been the 
success of the Swatch, a cheap and 
•colourful plastic watch, sales of 
which reached 3.7m last year and 
are expected to more than double 
this year. 

. In November last year a group of 
private investors, led by Mr Nicolas 
Hayek, who acted as consultant to 
the group during its reorganisation, 
took an option on the purchase of 51 


per cent of the shares. The price 
has not been disclosed but it will be 
raised in August if file purchase has 
- not been completed by then. 

M Pierre Arnold, former manag- 
ing director of the Migros retail 
stores, took over as chief executive 
of Asuag-SSIH from April 1 in line 
with the wishes of the private inves- 
tors. 

Although Asuag-SSIH sold or 
dosed down several subsidiaries 
during 1884 and others have been 
consolidated into the accounts for 
the first time, file management 
says a valid comparison can be 
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The list shows file 200 latest internatio nal hpnd issues for wfairh an adequate se condar y market exists. The 
following are dosing prices for May 13. 

US. DOLLAR Ctaagaan Waft Otonay Pro 12* 87 150 105*8 IN* +0*4 +1*079 

STRMGMS laaaad BU ONr day w«afc TMd WSyartwwer 12* 87 150 IN 103* + 8* +0*1058 

Aom 0*9112* BB 150 104* MS* +1* +1*1070 Wortd Bo* 12* 94 150 101* 101* + 4* +1 1151 

Austria Rep 13* B2 100 US's tW* +0* +5* 1L45 Itortd Bank 12* 94 200 186* W7* +0* +1 1158 

Bat*Q»T*yol2* 32 100 t Iff* 104 +0* +1*11)$ Aavage prica donga On dqr + 8* on ntt + (ftj 

Bart <* Tokyo 13* 51 100 Ml* IN* +0* +1 1155 

BP Captalll* 02 150 99* 99* + 1* + 1* 1121 

CaasaNatTofa 13* ffl 100 710* HO* + •* + 1* 1129 

Ontda II* 90 500 IN IN* +0* +1 1U9 ^ ^ ^ ^ 

Canadian Pac 12* 99 75 W* HP, +P, + 1*1131 ” *• . TTf JZr 

CSS Pnc 11* 92 100 IN* WO* + 2* +2*1128 m B -Si! +2 

Chevron USA 12* 19 800 W 4 1W* + 0* + 9* HU 25 £ £ Ita «tain 

Coca Cota 11* 91 WO mu 104* + 0* + 0* KM 25 S£*l*+&Zli 

DaranvfcKtodom 11* W WO 99* ■* +0* +0*110 £■*“££,%■* Sq «£!■•*+ 1* U7 

Danaark (Qngdora 13* 91 100 WPa 106* + 8* + 1* 1U3 Da^toBhtRnT* 91 WO 

0(nmH13*KXW 100 107* M7* + r, +8*1058 §“l 8 A 2T - 22 tE. 0 

Oatanadt Kingdom 1491 100 W9* t10> 8 + 9* + 1 VM a ih im 35. IS* 5 -5*70 

EEC. 11* 90 in IN* 181 + 8* + 1* 18N rSHltoStaTW ™ J®* 8 S’ + + 21 t5 

EJA1195 100 fW* N* + 0* -2*1135 SSwS^ af 3n* 35. ■ * « 7M 

£18.1399 200 155* 187* +•*+ 1* 1184 ££/?,. gT* S5 ifiC I ai. + to. 7« 

Export DwCotp 12 89 in Ml* IN + •* +8*1465 JS wn! fl +6*710 

Exam Captal Cap 02004 1800 11* 12t« 0 - 0* tiff ™ Sr 4 Sf* ! +0*in 

Ford Motor Cred 11* S5 in 17* 9 7* +9*+1 UN Sta--Ba-R«5 

Bucmnio* son soo a* 95* 0 +1*1043 KSEZUKSw ?» 2* +5us 

BUCwJJCorp 11* 87 200 m M8* +8* +8*MN fi SSSltaSl 00 U K 0 +RS 

Mat Bk Japan 12* BB 100 IB* UP, +P, +1 W35 Mtattata Mri 3* 8SW £ torn, 5* + ■* +#*tS 

Indual Bk Japan 13 7 a 91 125 HO* HO* +1* +1 1131 255Jr«L 71 04 m S* +5 + ?££2 

tat-Am Da* Bk 12* 91 150 184* 185* + 0* + 8* 1154 JSSSST*^ ? « t 

Japan Mr Unas 13* 94 180 HI* H2* +0* +0*HJB £SnCVSRp 7*« 125 IN 7 . IN* -8* -JtjS 

KailO« Comply HI* 90 WO Iff* MB 7 . + 1* + 1* UN M 1N>! 1l5 +0* +5” 

KaOoro Company 11* 92 in 181* IN 5 —9*1024 IS 32,4 ■£ +•* +&UB 

LTcamon wo in* w +1 +1 iin SffiLiSmTfcB mo IE. ^4 o +r.iii 

MacyC*dCom11*95 W 188* Wl* +0* +1*1121 SmELtSI? “ 100 3ait !n* + 014 +8*711 

Mefion Barit 1387 in IN* 104* +0* +0*100 E2£SS« MO 3S5 3S5 + •* +1 7J8 

Manll Lynch 12*99 in IN IN* +0* +0*1142 KWrld Sffi* 5 94 ZX WaW„ + •* + 1 7J8 

Mnneaota II* 87 TOO M2* Ml +5* +0*1011 Aa«9apdeadBBiBaOn«ta» + o*ca«a*+ 8* 

Mtaubtshl Co>p 13* BB in M9* WB* +1* +1*1828 

Montagu 13* 91 MO f MS* MS* +1 + 1 1112 

Morgan Guaranty 12* 80 150 193* 184* +8* + 1*1128 SWBSnUNC Ctaagaw 

NpponQtad Bk 13* 89 in MB IN* +0* +8*1125 STHMSflS hand BU OBar day aaak WsM 

Nth Amarica 12* 91 in IN* 104* +0* +0*1122 African DeiBkfi* 94 in t Wt* W2 >0* -8*UB 

PannerJ.Cl2* 91 in Wr a 185* +1* +1*TL5S Aaian Dsv Sank 6* 98 in 1*101 101* +5* +8*528 

Pru Ratty aaca 12* « 548 IN* W3* +1* +1*1141 Awn Cap tap 5* N 130 t Bi STa • +0*523 

QuabacHydna11*82 in Wl* 101* +0* +1*1114 Br*lindComp6* M 75 1 103* 101* 0 +0*8.11 

RtttonPuta11*9S 150 Ml* Ml* - - 1121 Courrt 0( Eircp*6 S2 120 f Ml Ml* 0 +0*578 

RaWon Purina 12* « 100 MS* MS* + 0* +0*1128 CredbB«aB 5* 94 IDO t N *1 8 +8*575 

Royal 81 Can 12* 92XW 100 f M2* IN* + •* + 9* 1291 Outadw Bk Far 5* 85 in f W MO* 9 +0*525 

Satadcftean 10 3M 92 in 97* Brig + B* +1*1125 EJ.a5*W 120 t MO* 180* -9* ' r. 5JI 

SmU timm 111 778 a in WP* 183* +1* +i*102l EuttmaSW in r» ®* 0 +0145M 

SKCF. 12* 92XW WO Ml* W + •* + 9* 1128 Euratana5* 96 100 t IN IN* 9 9 523 

Staid 13* 89 WO 108* IN* + 0* ♦ 1 M73 Export Dev Cocp S* 92 125 f 99* IN ■ +0*539 

S Mate Tray 11* 90 150 182* M3* +0* + 1* 1845 Firat Boston Inc 5* 94 60 J 101* Ml* 0 +1*59 

SwadExpOrad12*8BXW in MB IBS* +0* + 0* 11.H Gan Ocbdentala ** 94 80 t 101 Ml* + «* +0*U3 

Swadan Kingdom 10* n 200 M* TO — IBM lClndtStna5* 94 125 f MO* MO* ■ +1*59 

Swadan Kingdom 11 *n 200 Ml* IN + 0* + 9* 1125 WFundFm5* 94 40 f 190* MO* + 0* + 0* 5M 

Swadan Kingdom 11* 94 in Ml Ml* +0* +1*1158 Int-Am OovBkf* N 120 f 101* Ml* +0* +0*528 

Texaco Capitol 12* 87 300 Ml IN* + 0* + 0*4 1023 Na-ZaMand.8ort5* M • ■ 150 f IN* Ml* +-•*. +2*559 

Texaco Capital IS* 89 200 106* M7* + ■* +9*1125 MZ— hnru toais* BB TO f M . M* • « 545 

Toronto Dona Bk 12* 88 in | «!* M2 -9* -8*1172 Charos Kftnk 5* 95 in t 57*. N +9* +0*&8B 


oansociuac 

STTtAJSHtS 
Aslan Daw Bank B 94 
AostrfELRepuMc 7* 94 
Baxter Travsnol 7* 94 
OatittNttonal8*94 
OaguasabaHnT* 94 
E£CT92 
EscomSSQ 

Farrorie Data Sttto B 91 
ntax1Ftapmic7S2 
GouMMI*)7*91 
hmamta* 92 
JspanFtnCmpT* 91 ■ 
MtaubBtii Huy 312 B9NN 
MttSutaN My 3* 89XW 
Mtaut)taMMtt3*a9WW 
MtottisM Met 3* a9XW 
0X2.7*88 
Papslco OS Fkt 7* 94- 
Renown 3* 90 
Reynokb OtS Rn 7* M 
SoctotaCMNuetaarSOl 
Sti Alrica Rap 8* 91 
SBi Alrican Tran 7* 92 
World Bank 7* 89 
World Bank S B4 

Awarnga P"toar 


SWISS FRANC 
STRAJOflS 
ATncan Dev BkO 1 . 94 
Asian Dm Sank 6* 96 
Awn Cap Ootp 5* M 
Bri land Comp 6* SO 
Gouicfl ol Bsopa 6 92 ' 
CracBsaaNS* 94 
OautaSia Bk fin 5* 85 
Eia 5* 94 

Euroftma 5 07 
EuratanaS* 96 
E)qxxi Dav Corp 5* 92 
FM Boston Inc 5* 94 
Gen Ocddentoia 4* 94 
lClmkatn«5*94 
tod FinJ Fin 5* 94 
Int-Am Dev Bk 6* 94 
Ne«Zatoandi8ovt5* 94 ■ 
KZaatand atoto 5* 96 
GbarosKIMc5* 98 


ion’s no* 
WO* Ml* 
MB* Ml* 
IN* IN* 
IN* IN* 
HH* M3* 
99* WO* 
M2* M3* 
98 98* 

Ml* MI* 
MZ* IN* 
W* MZ* 
105 WE 
90* 91* 
98* 97* 
N 57 
109* Wl* 
W2 102* 
98 wa 
IN* IN* 
IN* IN* 

in* wz 

9P( 9714 
Ml* IN* 
Ml* 104* 
1 On (toy + 0*011 


in t Ml* 
in fw 

130 t ■ 

75 t MS* 
120 t Ml 
IDO tM 
100 t MB 
120 f MO* 

in r» 
in 1 11 * 
125 f «* 

60 t Ml* 
80 f Ml 
125 f MO* 
40 t MO* 
120 f Ml* 
150 f IN* 
70 1 N 

in 1 «7* 


-ra +1 
0 -1 

-8* +1 
8 +1 
+ •* +1 
+ 8*4+1 
+ 8 * 0 
0 -I 
+ 0* +1 
0 0 
+ 8 * +1 
0 +1 
• +1 
-6* -l 
-0* +1 
0 +1 
+ 0*4+1 
+ 8* +' 
+ 1 +’ 
-I* -I 
+ 0* +1 
+ 0 * +1 
8 +1 

+ 8*4 +1 

+ •* +’ 

mk + 9*8 


- 8*500 
+ 8*598 
+ 0*523 
+ 0*111 
+ 0*573 
+ 8*575 
+ 0*535 

- 0*571 
+ 0*4 5M 

• 523 
+ 8*531 
+ 1*552 
+ 0*133 
+ 1*553 
+ f*5N 
+ 0*528 
+ •*555 

• 525 
+ 0*588 


made between the 1984 and 1983 
figures. 

Thus file operating result after al- 
most unchanged depreciation of 
SwFr 173m and before extraordi- 
nary items moved from a loss of 
SwFr 86 Am last year to a profit of 
SwFr 8:9m. 

Cashflow improved to SwFr 
66.4m in 1384 against a negative 
cashflow of SwFr 12.2m in 1983. 

The balance sheet has been 
trimmed by 6A per cent to a total of 
SwFr lJjbn debt, both short and 
long-term, rose slightly during the 
year to SwFr 748m, while 


shareholders' hinds, including the. 
1984 profit, totalled SwFr 420m at 
the end of the year. 

M Francois Miltiet, the board 
chairman, described 1984 sales as 
only partially satisfactory- Empha - 
sis, however, had been placed on re- 
organising operations in some for- 
eign markets f***^ on improving 
profitability. - 

The restructuring of the group 
was pi»n"»t to be completed only 
at the end of 2985. M .Mifliet re- 
called. The Omega subsidiary was 
still running at toss even if the. defi- 
cit had been sharply reduced, and 


the situation of some other compa? 
nies, Tlssot, Certina and Mido, had 
still not been corrected. 

In. the first three months of.1985 
most group companies reported 
fri ght net sales and better results 
than budgeted but, ' M l£!liet 
warned, the group was-still at fie 
mercy of outside factors : which 
could have a negative effect on re- 
sults. ■ • - ' •• 

The board of the holding compa- 
ny, with SwFr 9.3m at its disposal 
from the 1984 accounts; does not' 
propose to pay a dividend but to al- 
locate SwFr 8.75m to reserves.- ‘ 
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f Unilever results dill 


Tlie Directors of UnHmr amounca the vesuits lor the fwt quarter of 1985 


UNILEVER COMBINED RESULTS ON AN HISTORICAL COST BASIS (£ millions) 

First Quarter . 


TURNOVER 
OPERATING PROFIT 

Share of associated companies’ profit before taxation 
Other income from fixed investments 
Other interest receivable and simHar income 
Interest payable and similar charges 


PROFIT BEFORE TAXATION 

Taxation on profit of the year 
Taxation adjustments previous years 

Outride interests _ 

Profit att r fouta ble to shareholders 

Difference on translation of 1 985 results at end March 1985 rates of exchange 
PROFIT ATTRIBUTABLE TO SHAREHOLDERS 


Combined earnings per share — per 25p of ordinary capital 


Increase I 
( Decrease / 

24% 


26.1 Ip 25.04p 


Exchange Rates. The results for the quarter and the comparative figures for 1984 have been translated at comparable rates 
of exchange. These are based on BI =Fl.4.13=U.S. $1.16. which were the closing rates of 1984. An exception has been made 
for the results which have arisen in hyper-inflationary ecooomiefc which for the current quarter have been translated at forecast 
dosing rates for 19851 The profit attributable to shareholders for the current quarter has also been translated at the rates of 
exchange current at the end of March 1985 being based on £1 =sR.4.29— U.S. $ 1 J23. 


Brooke Bond Group pic 

On the 10th October, 1984 Unilever acquired control of the 
Brooke Bond Group pic. The sales and profit of the Brooke 
Bond Group for the fourth quarter 1984 were not included in 
Unilever's 1984 results, and are now taken up in the results of 
the feet quarter 1985, together with the finance costs 
incurred in 1984 by reason of the acquisition. 

Raautta 

In the first quarter of 1985 the value of sales was 24% higher 

than in the corresponding quarter of 1984 and operating 

profit improved by 16%. The Brooks Bond fourth quarter 

1984 sales and profits, less related finance 

costs, accounted for 8% of the increase in 

sales and 10% of the increase in operating 

profit. 

European results were 14% above the first H||f 
quarter of 1984.Brooke Bond made animpor- 111! tlM l 
tent contribution and our chemical business 
performed very well. The E.E.C. cheap butter iflllft ] 

promotion adversely affected our edibte fats 


were down. Profits of our oi miffing operations 
were lower, through pressure on margins. 

In North America sates were well ahead of 


U 


last year, but results were significantly lower due to 
continued planned heavy in v e stm ent to build both volume 
and market share in detergents and foods. 

Our operations outside Europe and North America had an 
outstanding quarter with sales and results substantially 
higher than in 1984. Brooke Bond made a major contrfoution 
to this result 

The increase in Other income from fixed investments arose 
largely from the sale of a trade investment in a French 
company. The. higher -interest costs were due to the 
acquisition of Brooke Bond. 

n Profit attrfegtable to shareholders in the 
quarter at comparable rates of exchange in- 
creased by 12%; inclusion of the Brooke Bond 
fourth quarter 1984, less related finance 
costs, accounted for two-thirds of the 
increase. 

The results of the second quarter of .1985 
wiH be announced on Tuesday, 13th August, 
1965. 


13th May, 1985 


Unfewr Quarterly Rnuto *rt reprinted in leaflet form. 

If you w«t to be hdudad in the mafog fat for theft lariats pious write Oo: 
External Affairs Deptortnwnt P.O. Box 68. UnBwer Hrass. London EC4P «BQ- 


Part of everyday life, in 75 countries. 


Trinkaus & Burkhardt 


m 


Bank since 1785 


1984 - 1983 

in million DM ■ in million DM 


Trinkaus & Burkhardt 

Business Volume 

6,228 

5,697 

Total Assets 

5,917 

5,475 

Group 

Deposits 

.5,352 

.* 4,932 

lYinkaus & Burkhardt 

Diissefdorf. Essen. 

Frankfurt, Milne hen, Stuttgart 

Credits 

4,484 

3,986 

Capital 

187 

. 187 

b 

Business Volume 

Total Assets 

Capital Funds 

4,642 

4,331 

187 

, 4,283 
4,061 
187. 

Trinkaus & Burkhardt 

Total Assets 

1,552 

• 1,448 

(Internationa)) S.A., Luxembourg 

Capital Funds 

53 .. 

51 

Trinkaus & Burkhardt 

Total Assets 

Ill 

" 105 

(Schweiz) AG, Zurich 

Capital Funds 

20 

18 






U.S. $150,000,000 
DAI-ICHI KANGYO FINANCE 

(HONG KONG) LIMITED 
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UAE banks suffer sharp setbacks 
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BY ANGSJt DDCON IN ABU DHABI 


THREE LARGE banks in the 
United Arab Emirates have 
announced results for 1984 
which demonstrate the sharp 
downturn in banking activity in 
the UAE. 

National Bank of Aim Dhabi 
fNBAD), by far the largest 
UAE bank, had assets of $5.9bn 
■at the end of 1984, down 3,6 per 
cent from the 1983 figure of 
$6.12bn. Profits dropped 64 per 
cent to SlO.lm last year from 
428.4m in 1983. The decline 
is even more pronounced when 
compared with 1982’s profit of 
$54m. 

NBAD Is owned largely by 
the govenunent of Abu Dhabi 
through' the ‘majority . shor t*. 
bolding of tbe Abu Dhabi 
Investment Authority, which Is 
itself wholly government- 
owned.- . NBAD’s capita] was 
increased by. 10 per. cent in 
I984, ta f240m, but no dividend 
has been distributed. 

Bank - of Oman, majority 
owned by the Al-Ghurair family 
of Dubai, . reports assets of 
52_4bn, up sUghtly from 1983*5 
S2J2bn- It is probably tbe 
second .largest bank in the 
Emirates,,*! though this will be 
difficult to tell before first-time 
figures are announced for 
several recently merged banks. 


Group profits for the year were 
. down from 816.2m in 1983 to 

Middle East Dank (MED) 
another - large privately-owned 
Dubai-based bank, has assets of 
SIbn, although that figure was 
tower than 1983's $l.lbn. 

The HEB report notea that 
A! Futtaim (Private) has 
indemnified MED against excep- 
tional . losses in respect of 
certain specified advances to 
third parties. As a result pro- 
vision in 1984 for loan losses 
of DH 100m (527.2m) is no 
longer required, while half of 
that sum has already been 
received by the bank under the 
terms of this indemnity. 

Slackness in trade and the 
construction industry are not 
the only reasons for this year's 
lower figures. At least part of 
the explanation lies in the 
central bank's decision to insist 
upon the classification of out- 
standing debts. 

• The Abu Dhabi Government 
has chosen Sultan Nasser ai 
Suweldi, presently general 
manager of Gulf International 
Bank (GIB) in Bahrain, to be 
mana ging director of the 
newly-formed Abu Dhabi Com- 
mercial Bank. 

Mr Suweldi already has a 


distinguished record in the 
banking sector. A member of 
a prominent Abu Dhabi family, 
he was from 197882 a deputy 
director in tire finance and ad- 
ministration department at the 
Abu Dhabi Investment Author- 
ity (ADIA). 

While there, he represented 
adia os the boards of various 
financial institutions, including 
the Abu Dhabi Investment Com- 
pany (AD1C), Arab Leasing and 
GIB. 

The Abu Dhabi Commercial 
Bank is expected to begin 
functioning from July 1, and 
Mr Suweldi will remain at GIB 
until then. The new bank will 
effectively be formed by the 
amalgamation of three existing 
banks — Emirates Commercial 
Bank, Federal Commercial 
Bank, and Khleej Commercial 

Bank. 

Khleej Commercial’s author- 
ised capital is to be raised to 
DH 1.51m (S400m) from 

DH 500m by a subvention from 
tbe Abu Dhabi Government. 
Emirates Commercial and 
Federal Commercial will be 
absorbed into the new bank. 

The policy of merging some 
of the 30 or so books in the 
United Arab Emirates has long 
been encouraged by the authori- 
ties, although the impulse for 


this merger— thet first Of ' its 
kind in kind In Abu Dhabi— 
came from tbe Abu Dhabi 
Government. 

• Two more UAE banks are to , 
merge soon. Shareholders at 
the Bank of the Arab Coast 
(BAC) have agreed to a merger 
with Ajman’s First Gulf Bank. 
Both BAC and First Gulf are 
small banks. First Gulf has a 
single branch in Ajman, while 
BAC has a management office 
in Dubai with its head office in 
Has al Khairaaii. 

Both banks have strong 
Kuwaiti representation among) 
their shareholders. First Gulf 
had assets at the end of 1983 of 
$232m, while BAC's 1983 asset 
figure was S82m. Neither bank 
has published results for 1984. 

First Gulf is known to have 
approached the UAE central 
bank for permission to open 
branches in Abu Dhabi and 
Sharjah, but so far these have 
not been approved. 

The merger is the latest in a 
series which have taken place 
in the emirates in recent months 
in accordance with central bank 
policy. Earlier this year. 
Emirates National Bank was 
acquired by the Bank of Oman, 
and Dubai Bank was acquired 
by Union Bank of the Middle 
East. 


Japan issues guidelines 
on overseas lending 


Earnings ahead by 41% 
at NZ Forest Products 


BY YOKO 5MBATA IN TOKYO 

THE JAPANESE Ministry of 
Finance, in an effort to match 
its. continuing programme of 
market deregulation with 
adequate supervision of 
Japanese banks’ overseas activi- 
ties, has put into: effect a new 
system of prudential guidelines 
for lending based on a risk to 
asset ratio. - 

The. new . guidelines, which 
are modelled on those , recently 
imposed . by the Bank of 
England, are intended to 
provide for prudential super- 
vision of the so-called off-balance 
sheet risks now being under- 
taken by banks in many 
countries. - 

Such risks, including currency 
swaps, interest swaps, commit- 
ments under note issuance 
facilities and under revolving 


BY DAI HAYWARD IN WELLINGTON 


faculties, are under discussion 
by the Cooke Committee made 
up of officials from central 
banks of most leading industrial 
countries. 

The MoF has not yet indicated 
exactly how it proposes to deal 
with any of these types of 
transaction, beyond saying that 
it will give further considera- 
tion to all of them. 

In the meantime, however, it 
wHI lower slightly the permitted 
ceiling on overseas lending. For 
approximately the next 12 
months, no Japanese bank will 
be allowed to lend more than 
14 times the sum of its capital 
and reserves to any one non- 
resident borrower. This 
compares with a ceiling of 15 
times capital and reserves at 
present. 


NEW ZEALAND Forest Prod- 
ucts has celebrated its 50 years 
of operations with a 41 per cent 
Jump in net profit to NZ$1 10.1m 
(U-S.$50m). 

Shareholders will receive a 
bonus issue of one share foi 
five held, and a final dividend 
of 8.5 cents, which will be paid 
on the bonus shares. Total divi- 
dend is 14.5 cents tax paid. 

Sales reached NZ$1. lbn. up 
31 per cent from last year’s 
NZ$S40m- The company repor- 
i ted excellent sales over the 
whole range of its forestry and 
timber products, although Mr 
Lyn Papps, the chairman, said 
prices were slipping towards 
the end of the year. 

There was a big jump in the 


company’s tax bill from 
NZ$6.4m to NZ$21. 9m. This was 
due partly to the phasing out 
of export incentives, a trend 
which will be reinforced during 
the coming year. 

UEB Industries, the leading 
New Zealand packaging and 
carpet producer, has also shown . 
a record trading profit of 
NZ$20.4ra and will make a one- | 
for-eigbt bonus issue. The direc- 
tors are confident they will 
maintain this year’s 12.5 per ' 
cent dividend next year on the i 
increased capital. 

Sales rose to NZ4316m from I 
NZ$2 64m, with export sales, 
particularly of carpets, contri- 1 
buting NZ$67.6m. 


Saudi drug group oversubscribed 



Christiania Bank og Kreditkasse 

(Incorporated in the Kingdom of Norway with Undted liability) 

Floating Rate Subordinated Capital Notes Due 1991 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
33th May, 1985 to 13th August. 1985 tbe Notes will 
carry an Interest Rate of 8ft % per annum. The interest 
amount payable on the relevant Interest Payment Date 
which. wiQ be 13th August, 1985 is UJS. 522.20 for each 
Note of U.& 51,000. 

Oredfit Sniffle First Boston Limited 
Agent Bank 


BY FINN BARR€ IN RIYADH 

SAUDI Pharmaceutical Indus- 
tries and Medical Appliances 
Company (Spimaco). the first 
Saudi company to manufacture 
drugs*. domestically, • . has 
announced that its flotation of 
1.8m shares worth $50 m was 
three times oversubscribed. 

Jibe j>yblic will own 60 per 
cent of Spimaco. which will be 
capitalised at $83.33m. In 

STOCKHOLDERS FAR EAST 

INVESTMENTS INC. 

Net Asset Value 
30th April 1985 

$2.64 

per share (unaudited) 

ENERGY RESOURCES & 

SERVICES INCORPORATED 

Net Asset Value 
30th April 1985 

$6.98 

per share (unaudited) 


addition, tbe National Indus- 
trialised Company has 
purchased 9 per cent. Jordan’s 
Arab Company for the Drug 
Industries -and Medical Appli- . 
ances (Acdiraa) has taken a 25 
per cent share, while a group | 
of 116 Saudi businessmen have 
purchased the- remaining 6 per i 
cent 

Ayala profits 
advance 22% 

By Samuel Senoren in Manila 

AYALA CORPORATION, the 
Philippines' largest properly 
based company, has reported a 
22 per cent rise In net profits 
to 142.3bn pesos ($7.7m) for 
1984, on a flat turnover of 636bn 
pesos. 

The bulk of the revenues, 
however — about 40 per cent — 
did not come from the real 
estate business but from export 
trading, which it pursued 
aggressively. 



This announcement is not an offering of the Units which have all been sold and appears 
as a matter of record only. 


NOw Issue 


U.S. $30,000,000 




SEOUL TRUST 

A securities investment trust established under the laws of 
the Republic of Korea 

Managed by 

Daehan Investment Trust Co., Ltd. 
Issue of 3,000,000 Units 

Evidenced by -International Depositary Receipts 


Prudential-Bache 

Securities International 


Merrill Lynch Capital Markets 


Afgemene Bank Nederland N. V. 
Harnbro Pacific Limited 
Hoare Govett {Far East) Limited 
Indosuez Asia Limited 
Pictet International Ltd. 

J. Henry Schroder Wagg & Co. Limited 

April . 1985 


The Nomura Securities Co., Ltd. 

Daewoo Securities Co., Ltd. 
Daisfiin Securities Co., Ltd. 
Dongsuh Securities Co„ Ltd. 
The Lucky Securities Co., Ltd. 
S&angyong Investment & Securities Co., Ltd. 

KEB (Asia) Finance Limited 


MBF 
Holdings 
bids for 
Emtex 

By Wong Sulong m KioU Lumpur 

MBF Holdings, the Malaysian 
finance and property group, has 
launched a takeover bid for the 
publicly listed Emtex Corpora- 
tion and is also seeking to 
acquire an office building in 
Kuala Lumpur through share 
exchange deals worth nearly 
250m ringgit (US$1 04m). 

MBF is offering six of its 
shares foi; every five shares of 
Emtex, while it will issue 24.7m 
new shares for the purchase of 
the 20-storey b uilding located 
in what is commonly referred 
to as Kuala Lumpur’s “golden 
triangle" commercial district. 

Emtex, which is involved in 
textile manufacturing, pro- 
perty and plantations, is capital- 
ised at 76.3m ringgit and the 
offer puts a value of nearly 
200m ringgit on the company, 
or 2.60 ringgit per share com- 
pared with the closing price of 
2.17 ringgit per share. 

If the two acquisitions get 
full acceptance. MBF will have 
to issue 116.2m new shares, 
enlarging its paid-up capital to 
482.6m shares. 





This jnnouncmcffl Jppean «a J nvueroi recwdcnJy 


700,000 Shares of Common Stock 

The Conifer Group 


The sale of these shares was arranged by 

Bear Steams International Corporation 
London 


a wholly-owned subsidiary of 


Bear, Stearns & Co. 


KewVbrk/Ailanta/*Boston/Chicago/Dallas/Los Angdes/San Francisco 
AnisiefdarrvCene\'a/Hong KongAondor/Paris 


May 1985 


This announcement appears as a matter of record only. 
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Avon Capital Corporation 

Guaranteed by 

Avon Products, Inc . 

U.S. $130,000,000 

Standby Revolving Underwriting Facility 

for the issuance of 

Short-Term Notes 



■'$' f ,vi 


Arranged by 


Merrill Lynch Capital Markets 


Managers 


Algemene Bank Nederland N.V. 


Continental Illinois Capital Markets Group 
National Australia Bank Limited 


Bayerische Vereinsbank AG 
(Union Bank of Bavaria) 

IBJ International limited 

Union Bank of Switzerland 


Placing Agent for the Notes 
Merrill Lynch International & Co. 


April, im 


U.S. $40,000,000 


Genossenschaftllche Zentralbank 
Aktiengesellschaft 

Vienna 

Floating Rate Notes Due 1 989 

In accordance with the provisions of the Notes, notice is 
hereby given that for tbe three mouth Interest Period from 
13th May, 1985 to 13th August, 1985 the Notes will 
carry an Interest Rate of 8|% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 13th August, 1985 is U.S. $22.04 for each 
Note of U.S. $1,000. 

Credit Stasse First Boston Lmrited 
Agent Bank 


U.S. $20,000,000 


DnC 


Den norske Creditbank 


Floating Rate Subordinated Capital Notes. 
Due 1 990 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
13th May, 1985 to 13th August, 1985 the Notes will 
carry an Interest Rate of 8 ffc-% per annum. Tbe interest 
amount payable on the relevant Interest Payment Date 
which will be 13th August, 1985 is U.S. $22. 2 0 for each 
Note of U.S. $1,000. 

Gredft Satan First Boston Untiled 
Agent Bank 


THE LONG-TERM 
CREDIT BANK OF 
JAPAN FINANCE N.V. 

U.S. $75,000,000 Floating Rate 
Notes 1978-1985 

For the six months 

14th May, 1985 to 14th November, 1985 
the Notes wifi carry an 
interest rate of 8* perannum 
with a coupon amount of US. $4588. 

Bunkers Trust Company, London 
Agent Bank 


Genossenschaftliche Zentralbank 
Aktiengesellschaft 

Vienna 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 
For the mx months 

14th May, 1985 to 14th November, 1985 
the Notes will carry an interest rate of 9% 
per annum with a coupon amount of US $230.00 per 
US $5,000 Note and US $2^00M per US $50^)00 
Note, payable on 14th November, 1985. 

By: Bankers Trust Company 
Agent Bank 


V 




Ban*** atS'fc.y-frH.tt • 


—■ lisvauii'i 





Financial Times Tuesday May 14 1985 


UK COMPANY NEWS 


Exchange rates peg BOC growth 


A GOOD result has been 
achieved by the BOC Group in 
the first half ended March 31 
1984, with profits before tax in- 
creasing by £ 19.2m to £78. 7m. 
Performance was affected 
adversely by exchange rates with 
the Australian dollar and the 
South African rand, but U.S. 
dollars were sold forward, to 
cover anticipated dollar earn- 
ings at a more favourable rate 
than that which applied at the 
close of the 1984 financial year. 


The effect of exchange rates 
was the main worry of City 
analysts In forecasting the half- 
time figures, and most of them 
were going for around £75m pre- 
tax. The shares rose 7p to 291 p. 

Mr Richard Giordano, the 
chairman, says the group has 
made a good start to the year. 
Zt has a reasonably well balanced 
portfolio of businesses within its 
gases and health care divisions 
which will continue to provide 
new investment opportunities 
and growth in earnings. The 
graphite electrode business 
remains a problem, though of 
diminishing significance as the 
rest of the portfolio grows. 

As regards the outcome for 
the second half it is too early to 
comment. Mr Giordano states. 
“ All we have is April and that’s 
OK — OK for us Is very good.” 

On dividends, the chairman 
says it is the aim to produce 
dependable real growth for 
shareholders. The directors are 
confident about the group's per- 
formance over the balance of 
the year and In the longer term; 
accordingly, they are lifting the 
interim payment from 3.15p to 
3.85o net per share, with the 
option again oE shares in lieu oE 
cash. Some 25 per cent of share- 
holders are now availing them- 
selves rtf each such option. 

For the half year overall sales 
improved by 11 ner cent, from 
£940. 3m to £1.04bn, while the 
operating profit advanced by 28 
per cent, from £ 94.7m to £121. 3m. 
The second quarter contributed 
£4S8m mid £58- 9 in respectively, 
and the pre-tax profit for that 
period came to £40. 7m. 

A split of the operating profit 
In divisions shows gases and 


related products accounted for 
£78.6ra f£85.3m), health care 
£41 An (£26 An), carbon and 
carbide loss £3, 5m (profit £4.7m), 
other businesses £l0.5m (£5 An), 
less corporate charges £6An 
f£6.9m) and discontinued 
businesses £600,000 (loss 
£400,000). 

Geographically, the split was 
Europe £S25m (£28 An), Africa 
£9.gm (£10. 2m), Americas £56. 6m 
(£34.1m), Asia/Facific £2i.7m 
(£24-6ra). 

The operating profit was stated 
after depreciation of £88 2m 
(£83. 5m), including additional 
charge on a replacement cost 
basis of some £20.5m (£22.4m). 

Group borrowings at £777 An 
are £20£m lower than at Sep- 
tember 30 1984, the principal 
factor being the convention of 
£57.3m of 9 per cent convertible 
unsecured loan stock on its first 
conversion date. Gearing reduced 
from 35.5 to 3-L2 per cent 

Caoitai expenditure is continu- 
ing on an annualised rate of 
around £300m, excluding acquisi- 
tions. of which some £100m will 
be spent in the UK this year. 

Between £75m and £9Qm is 
planned to be spent in the cur- 
rent year on small “niche” 
acquisitions in addition to the 
£30Qm. But these will fit into 
the health care and gases opera- 
tions rather than mark a major 
diversification. 

“We are not interested in a 
major diversification. Within our 
health care and gases businesses 
we have an enormous amount 
of diversity,” the chairman 
states. 

Mr Giordano says the principal 
reason for the improved, result 
in gases was the performance 
in the U.S. Benefit continued 
from the substantial investments 
in new plant undertaken during 
the 1982-83 recession and from 
economic growth in that market, 
although this is now slowing 
down. 

UK gases business continued 
to perform strongly despite tbe 
effects of the miners’ strike. 
This business generated good 
profits and a strong cash flow. 

Performance in Africa was 
stable, and operating profit in 



Mr Richard Giordano 


South Africa was maintained 
despite the severe economic 
difficulties there. 

The effects of exchange rates 
-—notably for the Australian 
dollar — masked a satisfactory 
performance in local currency 
terms In operations in the Asia/ 
Pacific region. 

Since September 30, Jackson 
Products division and Aronson, 
both part of the U.S. welding 
business, were sold, as was 
Heimsyphon, a soda syphon and 
cream whipping equipment 
manufacturer in Germany, and 
distribution company in Spain. 

Results in health care 
represent a recovery from most 
of the problems experienced in 
the U.S. medical equipment 
business, Ohmeda, last year, and 
continued growth in other 
health care businesses. 

Anaquest, the anaesthetic 

S harmaceutfcals business, pro- 
need an excellent result again. 
Glasrock Home Health Care met 
expectations and, now with more 
than 200 branches across the 
country, is tbe largest such 
business in the U.S. Other 
health care activities also 
produced improved profits. 

Tbe very disappointing result 
from carbon and carbide is in 
line with tbe assessment that 


tbe profit performance of tbe 
electrode product line would get i 
worse before it got better. The 
performance is expected .to i 
improve during tbe balance of i 
the year, given no further 
strengthening of tbe dollar, but 
it will still not produce a satis- 
factory performance. "Whether 
it will break even this year we 
don't know." 

Results for the sector as a 
whole masked a continued good 
performance by the carbon 
specialty products division which 
accounts for some 20 per cent 
of total carbon business. The ! 
performance of carbide business 
was depressed by disappointing 
results in Europe, doe in large 
part to the UK miners' strike. 

In recent years the vacuum | 
engineering businesses have ! 
developed new products and 
applications that offer exciting 
potential for profitable growth. 
Tbe business . in tbe UK, , 
Edwards, produced a substantial ' 
increase in profits in the first 
half, thanks to an impressive 
growth in exports as well as In 
margins. 

Transhield, which transports 
chilled food throughout Britain 
for Marks A Spencer, continued 
to grow in both turnover and 
the interest In a small gas 
profits. 

Educational Services division 
in the U£. experienced a difficult 
first half. In the UK, tbe London 
Computer and Electronics 
School, which .is more of an 
experiment than a business 
venture at the moment, is show- 
ing great promise. 

After tax £27.4 f£15-8m). 

including £18-Bm (£9.6m) over- 
seas, and minority interests 
£6 An (£7 .4m), net earnings for 
the six months came to £45. lm | 
(£36. 3m). This equals ZL4p 
(9.35p) per share undiluted and 
10.34p (8J53p) fully diluted. 

Mr Giordano, who is an Ameri- 
can citizen, is the highest paid 
executive in the UK with a 
salary of nearly £772.000 last 
year. He points out that it is not 
linked to profits; a substantial 
part is paid in dollars and “if 
the dollar continues to weaken It 
could actually come down." 

See Lex 


M. Brown up 14% and still against S&N 


Matthew Brown, the Blackburn- 
based brewer which is defending 
itself against a Monopolies Com- 
mission referred bid from Scot- 
tish and Newcastle Breweries, 
yesterday announced a 14 per 
cent rise in pre-tax profits for the 
first half of the 198445 year. 

The outcome for the 26 weeks 
to March 30, 1984 came to £3 J2m 
against £2. 73m, and the shares 
rose 3p to 38Sp on the announce- 
ment — still some way below the 
value of the SAN offer. 

Of the bid, Mr Patrick. Towns- 
end, chairman of Matthew Brown, 
reiterated that tbe board, believes 
that the proposed takeover “is 
not In the public interest, nor in 
the interest of shareholders, 
employees and customers.” 

He said that the interim sales 


figures — which show a rise from 
£19-23m to £25.53m— - reflect the 


£19JJ3m to £25.53m— reflect the 
inclusion of T. A R. Theakston 
bought for £3.07m last June, as 


welL as normal growth in other 
sectors of the company’s business. 

Mr Townsend added that 
Theakston is now poised for 
profitable growth, and that 
Slalom Lager is continuing to 
gain market share. Retail 
developments are providing an 
increased contribution to group 
profits. 

The half year’s operations pro- 
duced a trading surplus of £4 - 28 m 
against £3.55m, from which a 
heavy increase in depreciation 
took 11.04m. up from £780.000..% 

The profit oh the disposal of 
properties added £29,000 (£3,000) 
and on the disposal of invest-' 
meats £134,000 (nil). Investments 
last time provided income -of 
£6,000. Interest charges accounted 
for a sharply increased £278,000 
(£46,000). 

After a tax charge of £l-25m 
against £1.22m, earnings per 
share are stated as 9.31p (7.19p). 


The interim dividend is raised 
from 1.75p to 2JL5p net per share. 
In the last full year the company 
paid a total of 8 . 162 p from profits 
of £7.04m. 


• comment 


The North-West, and in parti- 
cular the area around Blackburn, 
has not been enjoying the kind 
of economic climate that would 
enable a brewer to do out- 
standingly well. Nevertheless, 
the interim results of Matthew 
Brown are good . enough to keep- 
the forecasts for the year at 
£7Bm " pre-tax. Margins have 
clearly been dented by the costs 
of absorbing both the -T A. R- 
Theakstone brewery (bought In 
June for £3.1m — half cash, half 
shares) and the net addition of 
18 pubs in the Carlisle area as 
a result of a swap plus £2.7m 
payment deal with Courage. 

However, it Is not these 
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RESULTS TO 31 ST DECEMBER 1 984 



1984 

€000 

1983 

£000 

Turnover: 

Rentaf 

Sales and Others 

36,389 

31,230 

87,619 

32,810 

24,780 

57590 

Group Profit 
before tax 

14,725 

14,224 

Assets Employed 
(Net) 

75,159 

68,357 

Earnings per Share 

14.609 

1 3.67p 

Dividends per 
• Share 

6.259 ; 

5.75p 


Summarised extracts from the 
Statement of the Chairman, 

Sir Charles Bali 

* Profits before taxation amounted to 
£1 4,725,000, exceeding our previous record 
year in 1 983. 


* The Directors are recommending 
dividends totalling 625p per share for the 
year (1 983 — 5.75p). 


* Our growing Data Communications 
System division completed another 
successful year and again increased the 
number of orders secured for message 
switching systems. 


* By the end of 1 984 continuing delays in 
the Government's timetable for liberalisation 
were largely overcome and in the areas 
where liberalisation has become effective, we 
have achieved substantial growth. 


Telephone Rentals pic. 

TR House, Bletchley, 
Milton Keynes, MK3 5JL 


* New rental and sale business for the first 
four months of this year is substantially 
ahead of that taken for the same period last 
year. 


TR Services include 

Digital PABX networks. 

PABX and Key Telephone systems. 
Data Communications. 

Staff Location. 

Time Control and Fire Alarm. 


* In view of the anticipated increase in our 
overall United Kingdom activities and with 
the contributions from our overseas 
companies, the Board expects that 1 985 wifi 
show a further increase in Group profits. . 



Trafalgar 
House buys 
back French 
Kier stake 


Beazer £21m rights lays 
base for more expansion 


v 
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BY ALEXANDER NlCOLL 


By Martin Dickson 


developments that is having the 
most -telling influence on the 
share price. In March, Scottish 
A Newcastle declared it’s 
intent to spread It’s wings over 
tbe Pennines by making a £91 m 
bid for Brown. At the time the 
share price leapt up to ju«l 
beyond the bid level but follow- 
ing a reference of the offer to 
the Monopolies Commission have 
slipped back some 50p to the 
present 38Sp. Those who remain 
holding tbe shares do so because 
-they believe that the Commis- 
sion will clear the bid and that 
SAN will then step back into . 
tbe fray. Others, some of whom 
have been content to pocket £1 ■ 
a share gain have sold up ■ — 
feeling that a prospective p/e of 
17 is a little rich for regional 
brewing which enjoys the less 
exclusive 10 to 12 range far 
multiples outside of bid situa- 
tions. 



Trafalgar House, the con- 
struction, shipping and pro- 
perty group,, his bought back 
from AMEC a 149 per cent 
stake in construction group 
French Kier which it sold 
four years ago. - 

The deal Is the latest in a 
series of share acquisitions 
Trafalgar has revealed in 
recent months In other con- 
struction and engineering 
groups. It Is bound to in- 
crease speculation about the 
group's takeover intentions. 

Mr Eric Parker, Trafalgar’s 
chief executive, confirmed 
earlier this month that the 
company was looking for take- 
over opportunities hi both 
the construction and oil 
sectors. 

Trafalgar, which described 
the French Kier stake as a 
“ trade investment,** paid 
£9. 85m for 7.275m shares, a 
price of 135p a share.. French 
Kier shares rose following the 
news to dose East night at 
149p ex-dividend, up 19ip on 
the day. 

The stake has a complicated 
sales history involving Tra- 
falgar and two other com- 
panies — William Press and 
Fai relough — which came to- 
gether to form AMEC in 
1982. William Press first sold 
it to Trafalgar, which in 13 81 
then sold It on to Fairdough 
for £7m. 

AMEC said yesterday it had 
sold the stake because it no 
longer formed part of the 
company's i nvestm ent plans. 
There was no specific purpose 
to which the sale proceeds 
would he applied. AMECs 
dividend income from French 
Kier totalled £594,000 last 
year. 

French Kier, which gets 
more than three quarters of 
its earnings from contracting, 
last month pleased the mar- 
ket by reporting 1984 pre-tax 
profits of £16.25 m — up is per 
cent in depressed conditions. 

Trafalgar said earlier this 
month that it had bought a 
near 5 per cent stake .in 
bonder Higgs and HU1 from 
Barratt Developments. In 
March is revealed it had built 
np a 5.5 per cent stake in 
Davy, the large engineering 
and construction group. 

It has also made a £37m 
take-over bid for Haden, the 
electrical and mechanical 
engineer, but this has been 
topped by a £55£m leveraged 
■management buy o ut plan. 
Trafalgar, is .studying finan- 
cial Information given to tbe 
institutional backers of the 
buy-out before deciding its 
next move. 

Mr J. C. Mott, French. 
Kier’s chairman, said last 
night that Trafalgar had not 
been in -contact with him 
about the stake. Asked 
whether he expected a bid, 
be said he neither expected 
nor did not expect one. 


C. H. Beazer, the West Country 
construction group ..which has 
expanded rapidly with a series 
of acquisitions, yesterday laid 
the foundations, for further pur- 
chases with a £2Im one-for-foux 
rights issue. 

Mr Brian Beazer, the chair- 
man, has transformed the Bath- 
based housebuilder founded by 
his father. Companies bought 
recently have included William. 
Leech, a housebuilder which 
nearly doubled ' the group’s 
annual production . to about 
•L500 homes, and ML P. Kent, a 
property group. 

The acquisitions have caused 
a steep build-up In -borrowings, 
from a net cash position of £6m 
last -June to net borrowings of 
£45 m today. 

The City, however, had not 
expected Beazer to seek cash 
from shareholders since its 
liquidity was thought likely to 
be boosted by property divest- 
ments and by tbe £13 _8m sale of 
its 22 per cent stake in Bath and 
Portland to Consolidated Gold- 
fields, which topped Bearer’s 
own bid for the company last 

Christmas. 

The rights issue, raising 
£20 -3m after expenses, is at 
350p per share. Bearer’s share 
price dipped to 398p In reaction, 
bat recovered slightly to close 
at 400p, down 6p. 

Mr Beazer said the share issue 
would cover the need for higher 
borrowings to finance the growth 
already undertaken and “pro- 



Mr Brian Beazer, the chair- 
man 


vide a - .sound ' platform from 
which to continue to take advan- 
tage of opportunities for pro- 
fitable expansion.” •- 

Beazer plans to consolidate its 
position: in. housebuilding, from 
which-, it believes ' it nan derive 
significantly Increased profits, 
and to expand other activities, 
especially contracting and build- 
ing-related products. •" 

City analysts interpreted this 


rationale as indicating that 
further acquisitions ' can' - bo 
expected - in -contracting ;^nd 
hnflding products, .. .but nothin 
housebuilding- Beazer MbeOeved 
to be keen to increase its quarry- 
ing interests as well as-produus 
such as timber- and plastics.-;. 

In addition to the rapid 
growth ot-" housebuildtagi' aod 
propert y activities over the past' 
few years. Bearer's separately, 
quoted engineering: subsidiary, 
BM Group — formerly Briflpm 
Millar. — recently paid £2.4m 

for Goodwin Baraby« a maker: of . 
crushing, screening and asphalt 
equipment. 

Beazer has also b olstered it s 
balance sheet : by . ^converting 
most of its short-term debt into 
medium-term loans. It has taken 
out a £20m medium-term, bank 
loan,, and has. converted a. 
farther £ 20 m through the pri- 
vate issue of 4L deep disc o unt 
loan stock- In addition, the 
company has -abont'...JE2Bm. . of . 
convertible loan stock outstand- 
ing, issued to finance the pur- : 
chase of - William Leech.: 

The City is expecting pretax •• 
profits of about .£153m ,in :tbe 
year ending June 50, compared . 
With fUfitii- in the previous 
year .on turnover of flSlfim. 
In the six months ended Decem- 
ber" 31, 1984. Beazer had pretax 
profits of £Bfim against £4fim - 
in the. previous first half.- . 

•County Bank is underwriting 
the . rights issue and L MesseL 
is broker.' 'V •- ' 


: 

.1^.' 

I* 1 '* 


USM debut for John 


BY LUCY 1C ELLA WAY 


John Perkins Heats, the Somer- 
set-based meat boning and pack- 
ing company, is to come to the 
USM via an offer for sale 
through Statham Duff Stoop of 
3.4m ordinary shares at 4ip a 
share to capitalise the company 
at £3 .94m. 

The offer represents 34.42 per 
cent of the enlarged equity; of 
the proceeds, £437,000 is new 
share capital, and the remainder 
reduces the shareholding of Mrs 
Muriel Perkins, who has recently 
retired from the company. 

The company was established 
by Mr John Perkins, chairman, 
37 years ago. It is a boner and 
packer of meat, owns an abattoir 
which supplies 15 per cent of Its 
meat requirements, and runs a 
refrigerated transport fleet 

Mr Perkins said yesterday that 
the new funds will be -used to 
double the capacity of the 
Bridgewater abattoir and' to 
Improve the boning plant in 
Taunton, in' a total capital 
expenditure programme of 
£900,000. Borrowings are nego- 
tiable. * ■ * *' : 

When the improvements' have 
been completed at the end of 
1985 the company plans to tap 
overseas markets, selling to the 
EEC, the Middle East and North 
Africa, although no concrete 
arrangements have yet been 
made. 

The company has forecast 
profits of £580,000 (£614,000) for 
the year to September 1985. A 
final dividend of 1 . 2 p is expected 


and on the basis of a notional 
fall year’s dividends of 1.8p. The 
shares yield 6.3 per cent. At tbe 
offer price the shares are on an 
earnings multiple of 10JB given 
an estimated tax charge of 37 
per cent. 

The offer has been folly under- 
written, and closes oh May 22. 
Dealings begin on May 30. 


comment 


A meat packing company that 
comes to the market with three 
years of flat profit growth behind 
-it, forecasting a slight fall Jn 
profits for the coming year 
doesn’t sound like much to 
tempt the stags. However, John 
Perkins Meats is at pains to 
explain that the forecast down- 
turn arises from' the - extra 
£98,000. in depredation, charges' 
due to heavy capital spending 
from which future profit growth' 
should flow, and to the absence 
of income fromAhefioveriiatea&s 
private aid ’ programme > ■which 
contribute* some---: £50.000 vfa 
1984, and which. r . should 
contribute again in 1986. There 
is no reason to believe' that the ' 


improvements now being carried 
out in the' .dnnpany’s 
premises will not result in 
future profit - growth, although 
like the management , itself, 
those, improvements are. likely 
to be steady rather . than startling. 

In all fairness, with a p/e of 

around 11 John Perkins is hot 
pretending- to 11 be Uke . its 
glam orou s food predecessors on 
the USM, Simms.- . Mayhew -nr 
Meadowfarm. The- company 
dearly knows its business inside 
out, and In 37 years has suffered 
one yearof losses— in 1982 when 
. the .whole of the meat- industry 
was in the red. Not too exciting; 
but not too risky .either.' 


ThirdMile 


• Despite a fall in turnover from 
film, to £907,000, pretax profits 
for Third MDe Investment rose 
. fromjE^JXM) to SH9.WQ. A .final 
dividend- of- Up is being paid, 
, malting a-totai of l^p (L7p). , ■ 
Net' assets: are£L81m.(£L58pi) 
and earnings' per' share &8 d 
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A WIDE RANGE OF ACTIVITIES 
A SINGLE BUSINESS PARTNER 


DUNAREA 


DIVIDENDS ANNOUNCED 


Foreign Trade Company 


Current 


Corre- Total Total 


sponding for 


BOC Group : inL 3.85 

Matthew Brown tat. 2.15 

Diploma lnt 1.25 

Outwieh Invest 2 

Readicut Inti. 13 

Third HUe 13 

Tysons 2.5 

Welpae 03t 


ttiv. 

year 

year 

3.15 

- — 

7.7 

1.75 

— 

8.16 

I.Z5U 

— 

5(1 

1-85 

3 

2.6 

1 2 

1.45 

L2 

1 

1.9 

1.7 

2fi 

25 

25 

— 

0.3 

— 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capita] 
increased by rights, and/or acquisition issues, t USM stock. 
S Unquoted stock, f In U.S. cents — total forecast was L5 cents. 
|| Adjusted for subdivision. 


BROWN GOLDIE 


& CO. LIMITED 


Development Capital 
for Private Companies 


Management Buy-Outs 


Write or telephone: Cameron Btum or Peter Gok&o, 

Brown Goldie ACo.Limitotl. 16 St. Helen ^ Place, London EC3 A 6BY. 
Telephone: 01-638 2575. 


• Exports: 

— passenger can and four-wheei-Brive cars, vans, dump - 
trucks, lorries and truck chassis, buses and trolleybuses, 
tractors, agricultural machinery, helicoptcrv airplanes, 
gliders end motorgiiders, passenger coaches and freight 
wagons, diesel-hydraulic, diesel-electric .and electric loco- 
motives, excavators- and other construction machinery, 
bearings, drilling equipment, sailboards 
—electric and electronic products, tools and machine-tools, 

electrical household appliances - - 

— synthetic diamonds and diamond-tipped tools 
—fertilisers, tyres, rubber articles, chemicals and related 
products 

—metallurgical products 

— ready-made garments, piece goods, footwear and 
leather-ware, glass, china and earthenware 
— furniture, paper, particle and fibre boards,' building 
materials 

• Imports 

• International economic co-operation ' 

• financial and switch operations 

• Intermediate and representation activities 

• Transport mid transit services 

§ Stock Exchange transactions' 

For farther information apply to: 


DUNAREA 


F&ncenfric 

<Sa = ss ^ ....the quality group 


The board's interim statement emphasised : — 


■it Significant progress by all sections 

☆ Profits should increase for fifth 
successive year 

☆ US companies' encouraging activities 


INTERIM RESULTS (UNAUDITED) 

Hatf-yoarto Half-year to 


30 March 

31 March 

30Septem 

1985 

1984 

1984 

fDOO 

£000 

£000 

29,140 

26,682 

51,460 

1.051 

740 

1,624 

2S6 

.240 

658 


Sales 29,140 26,682 01,460 

Profit before tax 1.051 740 1,624 

Dividends 2S6 .240 658 

■The board declared an interim dividend of J .35p per share (last year 
1.27p). Earnings per share lor hell year are 3^2p (1984 2.61 p). 

Bmehuresonthegroup'sengineeringcomponentscanbeobtained 
from:— Concentric Pic, CofeshiU Road. Sutton Coldfield, West 
Midlands B75 7AZ. 


(—({ d |{ i~l ] { j Foreign Trade' Company 
fWM l*T U f Bucharest - Romania 

LICE DUNAgfii^ «* Vareovi. Street 

— -Vje V I 7 w. | P.O. Haw U 1 -M.LA 


P-O. Box 43124-5-4 

Telex 10435 Phone 33 14 91 


Granville & Go. Limited 


Member of The National Association of Security Dealen ' ■ 

«, •. , and Investment Manager* ' . 

8 Lovat Lane London EC3R 8 DT Telephone 01-421 1211 

Over-the-Counter Market 


High Low 
145 123 

151 135 

77 51 

42 2 S 

1 « ice 
68 42 

201 163 

152 110 
120 10 

88 84 

73 49 

320 182 
268 170 
32 25 

£8 33 

50 20 

218 185 
134 101 
285 213 
93 83 

87 71 

225 100 
100 S3 
650 300 
120 31 

« a 
82 61 
444 330 
30 17 

100 81 
247 216 
Prices 


Company. pries Chanae 

A**. Bnt. Ind. Ord. ... 145 

Aes. Brit Ind. CULS, 150 

Ai rap rung Group 54 

Armttaga & Rhodes ... 34 _ 

Berdan mu ' wa _ 

Brsy Technologies ... 83 +1 

CCU Ordinary 1S3xd — 9 

CCL 11 pc Conv. Prof. 110* 2 

Carborundum Ord. ... HSxa — 1 

Carborundum 7.5 pc. Pf. 88 

Deborah Services 43 _ 

Frank . Horae! 1 - 320 

Frank Horsell Pr.Ord.S7 280 

Frederick Parker 28 

George Blair 57 ; 

Ind. Precision Castings 20 ■ _ 

Isis Group 18B 


^ P/E : 

Grots Yield Folly 
d|v.(p) % Actual used 
O.J • . 8.0 8J8 

10.0 6.6 — — 
6 A 11.9 6 JO .7.1' 

2.9 as AJ 2 . 7.1 

8.4 2.3 14.7 . 24.5 

3.9 7.4 6.4. Tfi 

12.0 7.4 4J3 

15.7 - 13J . — ' 

*•* ' BO -9.0 

10.7 122 — 

6 -6 13 A 4.7 -7£ 
— — 12-9 16.8 

94 3.7 104-13.7 


Jackson Group 105 


Jemee Burrough 238 __ 

James Burrough 9pc Pt. 89 __ 

John Howard end Co. 87xd 4. 1 

Unguephone Ord 224 — 1 

Unguaphone IQJipc Ff.se 

Minihouse Holding NV 64Qxd -— 5 

Robert Jenkins 56 

Scnittoas A " 34 

Tordsy a Carlisle - 78 

Tfevian Holdings ton 

Unllock Holdings 30 

Walter Alexander 100 

W. 9, yaetes 22 * ^ 

and details of services now avsaabis on 


3AV7.7 

2-7 13JI 5.5 -BJ' 
19.0 8.1- 7-3. 13.3 

43 4.7 4A 35 

13.7 Bg 8A_ 8.4 
«,§ IAS ■ — - — 
.8-0 B.7 6-3 i<L9" 

, 8.2 .8.8 
1GJ) . 16,3 — 

8.9 1.1 ZT3 3BM 

BJ1 8.0. — — ■ 

57 188 17A 81 

— — . B5 173 

*3 .15 188- 'ISA- 
17 88 14A ,21.0 

7.5 7.6- 9.B -12.0 - 
17A 7.7 : . (U '189 
Preetel. page 48148 
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Financial Times Tuesday May 14 1985 

UK COMPANY NEWS 


Brooke Bond gives lift to Unilever 


Sis 


Unilever.' -the -'Angjo-Dntch 
foods and consumer products 
group, raised pre-tax profits 
from &83m to £2l8m in .the first 
quarter of 1889, OQ higher turn- 
over of £4,73bn, against SSJiZbu. 

Last October, Unilever 
acquired control of the Brooke 
Bond ’ group. Sales and profits 
of Brooke Bond- for the fourth 
quarter of 1884 were' not 
included in Unilever's 1884 
results, but are now taken up 
in the first quarter 1885 figures, 
together with the finance coses 
incurred in 1984 by reason of 
the acquisition. 

In the first quarter. Unilever’s 
value of sales was 24 per cent 
higher than the year before, 
while operating profits improved 
by 16 per cent - to £2Slm 
(£199 m). 

Brooke Bond’s fourth quarter 
1884 sties and profits, less 
related finance- costs, accounted 
for 8 per cent of the Increase 
In sales and 10 per cent of the 
Increase, in operating .profits. 

-European results were 14 per 
tent above the first quarter of 




Unilever 

urges bid 

(£21m), while interest payable • 

and similar income increased rPIPPll ATI 
from £41m to £60m due to the 
acquisition of Brooke Bond. b v p._. v 

Tax charge rose from £93m to J r ”7riV 

£103m and there was a £lm C ffi3??S! ifSSftESLiS! 

credit for nrevious vfisrs 1 West Uidland&bflscd buUdlUE 

Sr^ SSSnm nSLJSS sw? s^ P . y^rm P ub- j 

accounted for film (£7m) leav- {J® r^n ’ 

ing an attributable balance of fhare offer by Henderson Greng 
n05m agaKmm, A £7m jjr m M.M W* 
debit for exchanee differences rejection or the bid and -argues 
reduced the 1965 figure to £9Sm. « e *?! J5 

Combined earning per share . oppommisiic one made 
are stated up fS MD4p tn ** d, P to earoia 8S » 

28 lln IVp**- 

Prnfir B oHnhnt.kiA tha Cartwright admits that 1964 

quarte^fli^SiSe retest «• QSS 

exchange increased by 12 per rll 

cent. The inclusion of Brooke 51?^. I!^ 01 u,»2!I-L* e 


for the company. This urged 
rejection of the bid and -argues 
that the takeover move was an 
" opportunistic one “ made 
following the dip in earnings in 
1884. 

Cartwright admits that 1964 
was a difficult year, but argues 
that the company has a better 


Kenneth Durham, 
chairman 


nri „ .. . .. 100A years than Henderson- The bid 

Bond S fourth quarter 1984, less C UnnHorcnn chares for pocrv 

s?a sssr-rusr - SfSSSI 
jfsjsszsz. &rss s&xSatfa&sl 

kpan tmn-Tnir-fi at pnmoarativp oiQder. Cartwrights shares were J 
Deen transiaten at comparauve ^ gp tD igo p yesterday, 
exchange rates. These are based 

a-w-asr , srs £?£Sr 

aT.' year over the last five 

An exception has been made Tha mmnana 


According to Cartwright, earn- 
ings per share have grown by an 
average of almost 50 per cent a 
year over the last five years. 


3> 

=7 datasenr 

DATASEKV. INC AND SUBSIDIARIES 
Specialists in the lease, sale, purdwse and 
maintenance of all IBM ajtr^mter systems 

SUMMARY OF RESULTS 1984 

$’000 

Earnings before tax 3,449 

Tax -current 174 

- deferred 1,165 

Net earnings 2,110 

Earnings per share 13.34c 

Dividend per share 1.75c 

Note; Earnings per share quoted above is after estimated tax payable. 


1983 

$000 

2,169 

13 

817 

I. 339 

II. 50c 
0.75c 


Win wiwe ure iudl 4 wutcr ol nu »cepuuu nas uccu uiaur Tha mmnatui AnlmilutAc thnt tha 

1984.. Brooke f Boodlmade an well ahead of last year, but re- Bond made a major contribu- *%£**£!£ 'ZZZSZ retL?™S“haS{S!de« fSd sis 


cbenucal Justness petCmi ue d due to continued planned heavy . 

However, the EEC investment to build botbvolum? „**«« 


in hyper-inflabouary economies, 
which for the current quarter 


almost a third better than that 
achieved by Henderson — If the 


Share of associates 1 profits have been translated at the ^ ,h“ 

iimia rhunnui ar tiT« n ,a ios>; figures are calculated on the 


cheap -butter promotion adver- market, share in deteroentc was Uttie changed at film forecast closing rate for 1985 

^wtaiT TTn.Jmrot-V arfiklo SnaTB m OetergentS OtW Inenni, fMM StoA 


seiy affected Unilever’s edible and foods 
fats <q>eratlons throughout the 
quarter and results were down; _ Unilever 
Profits of the oil milling activi- Europe an 
ties were lower because of an outsts 
pressure on margins. ■ sales and 


Other income from fixed The profits attributable for the 
investments rose sharply from first quarter have also been 


. ... luvtnuueuu i uoc oucu |/i, uuiu uni qu^rtf-r nave diau wvn OmiIhwihT 

Unilever’s operations outside £2m to film largely due to the translated at the exchange rales 


basis of the 1983 results. 

Cartwright also dismisses the 
Henderson offer document's 


Europe and North America had sale of a trade investment in a current at the end of March, 
an outsta n din g quarter with French company. 1985 being based on £1 — FI 4.29 

sales and results substantially Other interest receivable and — U.S.S1-23. 


arguments on industrial logic ” 
claiming that its policy of 


essure on margins. sales and results substantially Other Interest receivable and 

North American sales : were .higher than in 1984. Brooke similar income contributed £25m 


based 00 £1 - F1 «• moving up market ST&+S 
imports have challenged for 


Readicnt rises to £4.5m 


0.4m Westland shares go 
to institutional investor 


and outlook encouraging to institutional investor 

set* sa a • comment PU E r^o s 

prices acrowaU sectors the These encouraging results from consortium bidding £8flm for 10 M prices between 147p and d d * y R b ^ Flem J°E- 

iShSkAr M 2“ dl S!L <:mten itt ”“ad MS »- . Mr A. T. Brain chairmi 

specialist textile products, rose F°» from »» unprofitable rug b^gbt 410,000 Westland shares The consortium is to put up ' l a “ es wllkes, the com; 


market share at the lower end 
. has been successful and that 
Henderson has yet to make this 
move. 

The formal reply also claims 
that the share offer undervalues 
the Cartwright contribution to 
the enlarged group 
County Bank is acting as finan- 
Tbe rial adviser to Cartwright 
whereas Henderson is being 


business, trading -profits 
Readicnt International, mak< 
specialist textile products. 


The consortium is to put up 


Mr A. T. Brain, chairman of 
James Wilkes, the computer 


by over 10 per Cent to £6J9m Mt company into a successful 0 n behalf of one of the insU £60m in cash' for 40m shares In SjEKPi I 

m the year to March 31 1885, maker of contract carpets and tution&l members of the coo- R ri «™ Tln , A -. rs f t . nri „ “*y Mld l Sm s “ ares at . , j 3 , 1 ? 

against £3.77m previously. Industrial furnishing fabrics. B ^TJL RoU>rcra “ * * p "“ reducing his hold- 

pwsr nwifit, srimnmJ frnm Desoite the feffMsof sMIik in sorDUXn * of 150p once the offer for mg to 20.9 per cent. However. 

SmS^toMASm^of iSS tb^motor industry— wSch^jiy Hoare added that the shareiL WesUaod become* unconditional. Wilkes said Mr Brain had given 

£3 57m (£357m)came in the have taken nearly £}m off pre-tax °l 7 ^ The company wUI tiien apply for a commitment to remain as 

second half Tnrnover wan tm profits— Readicnt still Westland s equity, were bought a full Stock Exchange listing chairman and would retain the I 

*5^ OOTihS^'rS tobeatHms t arml vs h * ^e unnamed institution and offer a one-fomne share balance of his holding. Wilkes 

tofWSd S , «ttog on I of a. Invest, swap whi,* values Westland closed at 206p. S up Ip op 

tt>o mrnmt n,r with raannnahTo two main nmhi«m amui. name ®>ri clients and not on behalf shares at 150P. the day. 


Pre-tax profits advanced from Despite the effects of strikes in 
£3. 77m to £4. 48m, of which the motor industry — which may 


Chair man of the Board, Mr James R. Carr, reports: 

Record earnings before tax of $3.4 million - up 59% 

Significant growth in lease portfolio in the UK. USA and Europe 
Successful debut of specialist Financial Services Group 
Good progress made by German and Dutch operations 
Major expansion of direct and depot computer maintenance 
business in the United States 

Sales and profits from component supply business exceed targets 
Results for 19S5 expected to be very encouraging 

<& 

/.dat&servN 

[PRSYll®] 

v — groups 

Registered Office; Dataserv, Inc. 509 Second Avenue South. Hopkins, 
Minnesota 55343. United States of America 
uropean Marketing Headquarters: Premier Computers. Queen Anne's Court 
Indsot Berkshire SL4 IDG. Telephone.- Windsor (075 35) 68133. Telrx.- 847624 


the current year with reasonably two main problem areas, yams 
full order books and the outlook and fibres and handicrafts both 


is encouraging. 


moved from heavy lossmaking 


The dividend total is raised positions into the black. The 
from Up to 1.45p net with, a company's ere businesses now 
final of lJ3p. Stated earnings per look well placed, the carpet 
5p share were 3J9p (3.36p). division is already seeing the 
Uross .profits, were little benefit of extensive refurblsh- 
changed £24LS3m (£24. 49m) meat in the High Street, and i 
before distribution costs and order books are in excellent 
administration expenses reduced shape. The year has also started i 
from £19.83m to £19JL7m. Other weU for the furnishings and 1 
operating income added £0B3m textiles division, and barring 
(£0.95m). further strikes it should easily 

Working capital wps tightly improve on last year’s result If 
controlled- and' interest charges Re adieu t produces a total of 
were slightly lower at £L72m. £5Jm- in the current year, the 


PEARL ASSURANCE PLC 



imainst HbB4ri^ ^Tax-tcmk-£h 38 m rshananmp -4i».«k-^3p -stand on 
f£tl5my- anti ,c tbere' ; wertr Mso a modest p/e of 7f given: a 35 
redneed' extraordinary chatXes per^oent tax- riiarge. The- yield 
of - £0 ; -Is 8*3 per cent . 

".*■ • iJV awbirfu'i livw ... w.- .. - . . 

Suter raises Lloyd stake 

BY LIONEL BARBER 

THE REFRIGERATION, air eon- service -interests he believes 
dltioning and hair dressing salon would fit Into Lake Sc Elliot 
manufacturing group Suter has and another recent acquisition. 


SUMMARY OF RESULTS 1984 


*' .. ffiadbciearitf 

Sum 

— • 

Long-tenn borinem profit 

16.13 

Shortterm business fas 

GLB9) 

Shareholders? net inwstment incoma 

£41 

After-tax profit for year 

14.55 

TWa! ordinary dividend foryear 

13.68 

DhMead 


to 16-58 per cent 


The stake Includes a holding ma * er - 


components and metal containers 


of 100,000 shares by, Mr Stephen 
Finch, an associate. He is a 


Suter reported^ £4.14m pre-tax 
profits- for 1984, up from £2. 18m, 


director of Lake St Elliot, on turnover of £47 m. The com- 
another foundry group, which pany later disclosed that Francis 
Suter bought for £8 .27m : in Industries did not meet a revised 


February. 


profit forecast made during the 


Mr David Abell, Suter’s chair- bid. Setter's auditors. Coopers & 
man, is said to be keen to boy Lybrand. were called in to 
Lloyd, whose engineering and examine the reasons. 


US. $150,000,000 

First Bank System, Inc. 

(Incorporated in Delaware) 

Floating Rate Subordinated 
Capital Notes Due 1996 


*n» riirerian recommend ifinil dividr nd of 
243Gp per onfinaiy stare. Incfaidiiis Uir inctvased 
interim, the total wtlinaiydwjdendtorlbe sear will be 
38p ai * cost ofi 1 3.68nm, flflwml 33p Ar J9W. 

hew Hie ImsiaeM 

DCDISTE1AL BRANCH; 523,837 assurances issued 
fcr annual premiums of S&iJDl&JJQO. A(lec adjusting 
for technical tarlors, underlying growUj-ralc 7^5 per 
eeoL 

ORDINARY BRANCH; 88^30 life wsnrance and 
aonniq'poljdes hsaerf Q# company and Hs 

subsi di aries), for total prenmms 0^558^38,000, 
increase ol 18.7 per cent on 1985. 


h i i K e ij p BMnu iwa . 

TbtalkHtg-tetitpreimuBi5tK«ne,L«diKHijg£he ' 
snbsXfiiries,incress«J&WBS88 1 ll>^COOU> ' 
£33^688,000. ? ‘ ■ 

ValnatfaiaavpIiK for parent empny 

Surplus for the jean £83,978^00 In the 
ORDINARY BRANCH snd £83^)02,000 In the 
INDUSTRIAL BRANCH. SJ51 ,066,000 aMociWd to 
poilcriwldcre, £1M38^)00 to Ebueb(ildcn,aii4 tbe 
renaiater esRied bnranL 

ShsrMena tattoos 

Premium income increased Btnn £72, 416,000 to 
£82^aS,«» in the GENERAL BRANCH and from 
S8,' 786^000 to £12,0(4^000 In the Marine, Aviation and 
Hanspim account. 

GENERAL BRANCH underwriting toss 
£16,601,000, Afler crediting invesUncri income and 
allowing for lax and meeting rac«pUwnl claims from 
investments reserves, trading loss £4,361,000. 

Marine, Aviation and Transport trading profit 
£375*000. 


VT, X*. 


|^f/l JraSlk-qj!?' 1 " « 
Ljpt iji Ija 
f ■ 

MM 


In the Report and Accounts for the year 1984 
the Chairman, Mr. R. E. Holland states: 


In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
33th May, 1985 to 13th August, 1985, the Notes will 
carry an Interest Rate of 8Vm% per annum. The interest 
amount payable bn the relevant Interest. Payment Date 
which will be 13th August, 3985 is U.S. 51,094.10 for each 
Note of U.S. $50,000. 


Credit Suisse First Boston Limited 
Agent Bank 


U.S. $40,000,000 



KINGDOM OF DENMARK 

Floating Rate Notes Due 1 990 

In accordance with the provisions of the Notes, 

-notice is hereby given that for the interest period 

from May H 1985 to November 14, 1985 the 
Notes will cany an Interest Rate of S’Wt'to per 
annum. The interest payable on the relevant 
interest payment date, November 14, 1985, 
against Coupon No. 1 1 will be US. $4,568-06 
.per U& $1 00,000 Note. 

By The Chase Manhattan Bank; NA, London 
Agent Bank, 


espite the feet that Tor the first 
time fer note than ten years tin 
aftertax profit showed a 
redaction on the previous ywr 
. I the company made significant 

pro gre ss la 1984. Tire life branches ia 
putteaLar shewed satisfactory growth, both 
in ptemfan Income aadsorptas. The 
increase ia the jdeld on the fend and the 
level of capital appreciaiioniareceatyeazs 
h*ve enabled the company to declare higher 
mersionaxy bonuses and significantly 
increased terminal bonuses. Hoiwver, the 
Outcome of our General Brooch budness 
was extremely disappointing. 

The problems in this branch have been 
by no means unique to the Peart. The 1984 
non-life results of companies which transact 
business directly or indirectly in the United 
Kingdom or North America have been 
universally bad, and the reasons are not hard 
to find. The overcapacity of recent years has 
depressed the level of premiums; court 
awards, particularly in America, in respect of 
liability claims have transformed hitherto 
long-standing and comparatively dormant 
risks into immediate and wry expensive 
open-ended liabilities. Asbestosis claims, 
which have had a particularly damaging effect 
overall on our own results, were not until very 
recently opeeted to attain anything like their 
present sire. TTiey were certainly not reflected 
in the premiums received during the periods 
many yean ago for which we were on risk, and 
from which claims are now belatedly 
emerging. 

Meeting this type of adversity Is, of 
course, the prime purpose of insurance. The 
ease with which a company can meet such 
circumstances is a sure measure of its 
financial str-ngth. 

Mfe have increased the recommended 
divide nd as we do not consider that 
shareholders should suffer an interruption to 
their steadily improving income because of a 
temporary setback to an ancillary source of 
profit 

The after-tax profit is &14 .55 miSiioa fix 
the year, against £16.79 million for 1883. The 
recommended final dividend of 24 J£5p makes 
a total for the year offflp, at a cost of £13.68 
million. The profit and toss account balance 
carried forward by the parent company has 
increased by about £0.85 million. 

In 1983 there was an exceptionally 
large Increase in the transfer? from the 
long-term fund, due to the considerable 
improvement which was made in the terminal 
bonus granted. Thisyear the transfers from 
the long-term funds have increased by 14.5 per 
cent This more closely reflects the rate of 
Increase of our life funds. 


NEW UFE BUSINESS 

1 11 owing fix- the loss oflife 
assurance premium relief; the 
new lile business In the Industrial 
Branch has grown at a satisfactory 

rate. In 1B83 the growth in the 

Ordinary Branch new business was 
exceptional, due to the effect of the 
introduction of mortgage interest relief at 
source (.MIRAS). Uwas not, expected that we 
cotUd maintain this growth-rate in 1984 
because a significant proportion of the MIRAS 
business related to existing mortgages being 
switched to the endowment method of 
repayment In view of this fhctoq and the 
abolition of life assurance prraiina relief for 
policies completed alter 13th March 1984, our 
new business, Including that produced fiy oar 
unit-linked subsidiaries, was satisfactory, 
particularly in respect of single-premium 
policies. Tbtal new premium income showed a 
growth-rate of 13.5 per cent 

My remarks last year, that the loss of 
life assurance premium relief would not be os 
serious as the initial stock market reaction 
implied, have been borne out by our results. 
This owes a great deal to the ability of onr staff 
in the field to adapt to the changed 
circumstanced and to the support given them 
by out chief office stall 

NON-LIFE BUSINESS 

~1 remiura income in the General 
Branch increased by 14 percent 
The greater part of this came from 
our overseas operations. The 

premium income from our main 

UK operations increased by 6.4 percent The 
underwriting loss has increased by about £12 
million, a substantial part of which was 
attributable to reinsurance business 
accepted Iron our US subsidiary, the 
Monarch, and from Community Reinsurance 
Corporation, 4 company with which we hare 
been associated since its inception in 1973. 
This latter company ceased writing business 
during 1984 and its portfolio is being ran off, 
The losses on the Monarch reinsurance 
reflected a need to reassess claims reserves 
for earlier years. In addition, there were 
parallel losses within the Monarch's own 
accounts, and the proportion of these losses 
attributable to shareholders has been 
included in the combined profit and loss 
account but met by a transfer from 
investments reserves. The problems of the 
Monarch are being urgently considered in 
conjunction with its Board in New York. 

We also suffered exceptional losses 
from asbestosis claims on policies written by 
Mir former Canadian branch in the years 


H Ckuf Offer, ttigk ^OarnamlKsfnctqStces 1 

throughevt Ike IhtHtd Kingdom. 

J949-19T0. In view of the late reporting of 
these claims we felt it proper to meet them 
from reserves built up over the period when 
the business was written. 

Although the main UK business showed- 
a higher underwriting loss, largely arising 
from severe weather in the first quarter this 
business showed a trading profit, after 
investment income, of£I.62 million. 

There has been a significant increase 
in the premium income of the Marine, 

Aviation and Transport account This account 
made an aftertax profit of Sfi.38 million, 
compared with a loss In 1983 of S0.2 million. 
This must be considered a satisfactory result. 

COMRANYAND INDUSTRY 
DEVELOPMENTS 

he implementation oTthe 
Company Development Plan Is 
now nearly complete and the 
costs arising in 1684 were not 

significant. Our new Corporate 

Plan for the next five years puts the emphasis 
on the marketing aspects of our Life and 
General Branch business. A new subsidiary. 
Pearl Assurance Marketing Services Ltd 
(PA MS), was set up in 1984. The main 
objective of this subsidiary is to provide more 
prospects for the company^ field force. 1 am 
particularly pleased with the first project that 
has been developed by PAMS, as it combines 
the raising of funds for the National Society 
for the Prevention of Cruelty to Children with 
the provision of prospects for the expansion of 
our business. I am confident that these and 
other measures to encourage a greater level of 
sales by nor field staff will significantly help 
our progress over the next few years. We also 
plan to set up anew General Branch 

subsidiary, in order to expand our share ol the 
UK broker market 

1 Teel l should comment on a number of 
developments affecting the life assurance 
industry that have occurred in the last year. 

Potentially the most important was the 
speculation that the Chancellor might, in his 
1985 Budget, change the taxation basis of 
pension schemes. In the event, swayed 1 have 
no doubt by the very effective arguments 
adaneed by the industry and other bodies 
concerned, he made no such changes and . 
contemplates none, at least in the immediate 
future. We, In common with most other life 
companies, experienced a strong surge of 
individual pension business in (he pre-Budget 
period. A good Investment always seems that 
much belter If it may soon disappear, 
nevertheless, public awareness of the 
advantages of this type of contract has 
undoubtedly been awakened , and our staff are 


' well placed to drive home this message where 
it will do most good. A useful coroOaxy to the 
Ch&nceUorh decision is, of course, that our 
preparations for the introduction of portable 
pensions can also proceed aspUnned.. . 

The White Paper on financial services 
. published earlier thisyear provides sensible 
proposals fora new framework for investor " . 
protection in theUK. In particular, we are in 
favour of the setting np of a practitioner-based 
agency to regulate the marketing oflife 
assurance, unit trusts and similar 
investments. The proposals for changes In the 
regulations governing the sale of nnit trusts 
should represent an opportunity for the Pearl 
to expand its range of financial services. 

'As I mentioned last year, we support 
the Registry of Life Assurance Commissions 
(BOLAG}, which we hope will maintain an 
orderly market beneficial to the whole of the 
industry I am therefore pleased that the 
White Paper contains proposals for regulating 
commissions. We support the concept of 
licensing those selling life assurance because 
this should enhance their standing. An 
industry committee Is currently working on a 
licensing scheme, and 1 hope that they will be 
able to produce a practical solution that takes 
into account the different methods fay which 
life assurance is sold and serviced in the UK 

Of great importance also to the 
industry is the proposal to merge the many 
insurance associations into one bod% called 
the Association of British Insurers. I strongly 
support this concept, which will enable the 
industry to talk to Government and other 
bodies with a single voice and in a more 
effective way than it has been able to do In the 
past The proposed structure of the new 
association should enable us to safeguard the 
special interests of home service offices like 
Peart 

I particularly welcome the 
announcement by the Government at the end 
ofiast year that it is prepared to consider 
self-regulation as an alternative to legislation 
in relation to modifications in the law relating 
to non-disclosure and breach of warranty. The 
original proposals on this subject, set out in 
the Law Commission Is report, were totally 
impractical. 

ANNUAL GENERAL MEETING 

“ “I would draw year attention to two 
Items foryour consideration at 
the Annual General Meeting on 
5th June.Rra are asked to approve 

l.the renewal of the directors' 

powers for another year in respect of the 
authorised but unissued share capital; this 
will now appear regularly on the agenda, you 
are also asked to increase the maximum fees 
for directors. When you increased them last 
year, 1 explained that that was to updates 
level which had applied since 1980. We now 
feel that it would be desirable to widen the 
range of experience of the non-executive 
directors on your Board and we propose from 
time to time to look outside the Pearl for the 
expertise we need, lb help achieve this we 
would wish to offer fees on a par with those 
payable by comparable companies, and the 
resolution reflects the independent advice we 
have taken on this point; the higher amounts 
proposed will be paid only to non-executive 
directors. We would however, stress that in the 

foreseeable future we expect the majority of 
our directors to be appointed from inside the 
company. 

BOARD CHANGES 

| ~ Tie have in the past few months 

1 A / said a final farewell to two of our 


Solicitor's Department, became Company 
Solicitor in 1969, and joined the Board at the 
beginning or 1977. He retired as Solicitor in 
1979 but continued as a nonexecutive 
director until his retirement at the end ofiast 
year. Mr Tbm Lewis who joined us in 1936, was 
elected an executive director in 1977, and 
retired from his post as General Manager 
(Personnel and Administration) in 1978. ffe 
continued in office as a non-executive director 
until his retirement in April this yeac Both 
these men have dedicated their lives to the 
service of the company and we will miss their 
wise counsel, backed as it was by a huge store 
of experience. 

Mr James Elmslie retired as Joint Chief 
General Manager and Actuary to the company 
last October He has retained office as a 
non-executive director, and we were pleased 
on 1st January 1986 to appoint him a Deputy 
Chairman. Following Mr. Lewis’ retirement be 
is now our sole Deputy Chairman. 

Mr Stanley Bennett retired last 
September after 46 years* service, the last 
seven of which were as the Company’s 
Surveyor. He was appointed to the Board on 
1 st October 1984 and has brought to oor 
deliberations a very extensive commercial 
experience, particularly in the property field, 
which will be of great assistance to ns. My 
colleagues and 1 commend him to you for 
election at the Annual General Meeting. 

Mr Nigel Prod daw, who was also Joint 
Chief General Manager, has been appointed 
Chief General Manager and Mr Elmslie has 
been succeeded as the Company's Actuary by 
Mr David Gordon. Mr John Case has been 
appointed Company Surveyor to replace Mr 
Bennett, and we wish all three appointees 
every success with their new responsibilities. 

TRIBUTE TO THE STAFF 

I bully, I would like to thank our 
staff for their enthusiastic 
response to the challenges arising 
from the changes that are 

constantly taking place within the 

industry and the company. Their efforts are 
essential for our future success and I am 
confident of their foil support. 

r _ Fearlh world of nswanee aims to raeeT"l 

I all insurance needs, whether (bran individual, • 

fiunflj wbcsin«s.Ujwi wouWlike acopy of j 

our booklet "tour Guide to aSecuieFiiture F or 

I any of the leaflets listed (entirely without | 

obligation) please tick the appropriate beans. I 

I □nmrGnkte to « Score Fume I 

1 □HosseftHowe 1 

) D Motor I 

. □ Low Cost Eadomuats . 


I V V whom nave served as Deputy 
I _ _l Chairmen for five years. MrTfed 
Blythe joined the company in 1933 in our 

The Annual General 
Meeting of the Company 
will beheld on 5tb June at 
12 noon atthe Registered 
Office, High Holbom, 
London WC1V7EB 


□ Unit linked lnrestswats 

□ Mortgage Protection 

Seadto: Pearl Aasaraaee PLC, High BoBwca, 
London WC 1 V 7 EB 
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HARVARD 
SECURITIES 
GROUP PLC 

INTERIM STATEMENT 


Unaudited Group Results for . tutymno 
haff-year to 31st March, 1985 

£000 


KaByearto 

3btMvsh 

1884 

£000 


ftarto 
30ft S^a. 

1984- 

£000 


18,499 37,165 


Profit onOrdSnary Activities 
before Taxation 

768 

222 

1.258 

Taxation (estimated) 

(227) 

(D 

(244) 

Profit onr'Qritinmy Activities 
after Taxation- 1 !. . 

541 

221 

1.014 

Minority Interests. . 

'- 

(3) 

(2) 

Profit Attributable to 
SharehoW«S^- ■ 

541 

218 

1,012 


Earnings Per Share 
Based on 30.dOO.flQO shares 


0-87p 


(T984 - 25.000.000 shares) -q— 

■ The reauto incorporate deaings up to 121h April 1985 


"Our interim figures demonstrate an excellent start to our year 

Trading in British Telecom has proved particularly 'beneficial, 
whilst our market making activity has been extended to include 
some 45 USM stocks and 12 fulty listed securities. V\fe took 
forward with enthusiasm to our second half and, on the bass of 
current trading, it is our intention to declare a final dividend. 

Thm Wilmot ( Chairman ) lOth May 1985 


Tom Wilmot (Chairman) iOtn May 1985 

For copies of this Interim Statement please ring 01-928 2661 
Member of the British institute of Dealers in Securities (BIDS) 
HARVARD HOUSE ' 42-44 DOLBBV STREET * LONDON SE1 OUQ 


Let us light 
your future 


Concord Lighting is Britain's 
leading manufacturer of com- 
mercial and institutional 
lighting and fighting control 
systems. If you. are con- 
sidering design, re-loca- - 
tion or. re-furbishment >.*;■ 

of your premises con- 
tact us. . -• . 


-'i -r r* 



Rotaflex PLC 
Concord House 
241 City Road 
London EC1 
Teh 01 -253 1200 


: -for i'l \ z l£ 



Concord -One of the Rotaffex businesses 


- U JS.$ 250,000,000 ■ . . 

GoaraideodrtocrfWig Rate SuborefaxrtadCopilal Notes due AugusH 996 

Citicorp Overseas Finance 
Corporation N.V. 

UheondMonoBy gu ara nk ri by. 

Notice is hereby given that the interns* payable on.tKe relevant Merest 
Payment Date, May 23, 1935, far the period February 14, 1985 to 
May 14, 1905 against . Coupon No. 3 in respect of U.S. $50,000 
nominal of the Notes' will be U.S.$ 1 ,123.74. 


May 14, 7985, iondon 

By: Citibank, NA. (CSSI Dept.), Agent Bonk • 


CfTlBANKO 
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EXTRACTS FROM 
THE CHAIRMAN’S LETTER 


Despite adverse economic conditions, A1 Sand! 
Banque attained three major objectives in 1984 : A 
sign meant improvement in profits, adaptability to 
rapidly changing business conditions and augmen- 
tation of equity funds. 


Net profit after provisions and taxes is FF 41 
mil li nn. Return on net worth and capital amounts 
to 12.8 % and 20.5 % respectively. 


Diploma warns of second-half shortfall 


Diploma Investments, the elec- ing, the trading conditions under 
Tronic and; building components which the results were produced 


group, increased pre-tax profits 
slightly from £7£8m to £7£lm 
in the six months to March 31, 
1985. The directors warn bow- 


were quite diss imil a r . On 
analysis, they say the results for 
the period under review may be 


20 *^ Diploma 


at least in line with, expectations Accordingly, the 25p fall in the 
on turnover 14 per cent higher, share price to 203p was more a. 


First Sentinel 
acquires v 
Melville 


Pre-Tax Margos I 


ever, that there Is little pros- considered satisfactory. 


peot of repeating last year’s 
second half result, which was 
achieved in M quite abnormal " 
Circumstances. 


They say prospects (or the 
second half remain overshadowed 
by the uncertainty of the semi- 
conductor market, to which the 
company can only largely react. 


The company’s trading 
divisions operate across three 
industrial sectors; electronic 
component distribution, building 
components »ni special steels. 

The trading cycles for the first 
two axe at an advene stage, 
bat favourable for the latter. For 
electronic components, demand 


Pre-tax profits for the last fall is still good but over-supply and 


year rose -to a record £16.3m overstocking prevails and after 


(£LL8m), of which £8.7m accrued last year's headlong rush to pro- 


in the second half. 


dace and secure product, there 


Turnover for the period a sl SS?f b ^ inain ^ 

improved from £40Jbh to tUstributors ■ ad 


£46. 12m. After tax of £&31m 
(£3. 37m) the net balance was 
ahead I0-3m at £451m. Stated 


torers, distributors and 
customers. 

The obvious effect has been 
a reduction in prices and 



on turnover per snare pnw u» ^ — — Sentinel has acMhM 

gff^VSSkTSU! 

’’simliar observations and re- TtSgs° are^not 'STtSd ST they 

sa? s^SiSr, s?*«sSvS Sgggggg 

heads, following its move to have appeared in that UA elec- It w • nte “dedtha? ffSSS?* 


similar ooser rations ^ 'lungs are nut -as 

sults apply to Access, which did could be— the company has not shares warereoeemea by HuvQlb 
well to absorb increased ovexv seen the falling rolnmes which 

beads, following its move to have appeared in thet U.S. elec- ItJ« 832m 1 

Leichwortbu . tronic distribution aM 41 W 16 - 

Eariy indications from book- indeed the group has achieved a Te^oiogjt ^ ^ 

Logs of AMn Products, following 25 per cent volume increase 4n 

Ih? i nf «ii* franchise in - electronics sales over the acquire the assets and buslitess M 




the launch of this franchise in - electronics 


Melville was fanned in 1888 to 
acquire the assetxand business es : 


March, 

inqwcL 


suggest a favourable period. Margins are bowevm: U g^»g^oero 7 g 


<S?.! >ri ‘ 


DIVfi new building and other 


pressure, with 
its falling' from 


Sentinel is .a recenly- 


„ - ■ n ™c-,hi v £5.7m to £5.4m. despite a turn- formed company. whose chairman 

5^ 0 ?iS? d L^ , 2Sm y wS over increase from £25m to is Mr John JPOote. uritfl recently 
h^£2rLu2£ £29m. Unfortunately for chairman of MowlemTechnolosy. 

tornover up but gross margins its ot her interests are He is joined by two otoer former 

defliinimr too small to compensate for toe" directors of -MowMif Technology, 

With substa nt ia lly peclining <<iMn.it mnAllinns faced bv Ur rnlin Hir.rMMUvuiH.Ui> Ihui 


over increase from £25m to I is Mr John. Poole, until recently 


£29m. Unfortunately for j chairman of Mowlem-Technology. 
Diploma, its other interests are 1 He ix joined by two .oifeer form er 


housing starts on top of a harsh 
winter and a veary competitive 


difficult conditions 


distribution — although Henry.) -Worth. 

very COffUpetitlye Whiffinm gnrmTvinff in thfi I ■ Thaw 


Mr Colin McCrosson and Mr Fred 






ear ning s per lOp share rose from margins. Not only have supplies 
7.4p to 8p, while the net interim reduced list prices but thresholds. 


market place, lb - CL Li n tels -did 
well to increase . market share 
and turnover, the directors state. 


Whitham. snpplyiog steer to the ) They .are hacked by 


dividend Is in effect unchanged and offered prices for special likelihood of better prices and • comment 


at L25p — last year’s total was 5p quantity deals, have been sub- conditions for some months until 


after adjusting for toe share sta ntiaH y lowered. 


surpluses 


worked 


subdivision. 


The directors say toe pattern through toe system. 


aiKi tornover, toe uirecrorg staw. demand. The group has to all 

intents and purposes admitted 
a onmmanf . that pre-tax profits will be down 

• comment this year— perhaps to £15m.-piit- 

tin g the shares on a multiple 
Diploma, failed to offer the City of about 13 (42 per cent .tax). 


North Sea oil industry, is enjoy-, sort! uni of financ i a l institations 
ing a very strong surge in led by Hambros. ■ . 


Bernard Mat&ewg 


"0::- 
• P+i : : 


Bfr Bernard Matthews,' chair- 
lan of the Norfolk turkey pro-' 


The directors point out that of semi-conductor production and 
although toe little changed half - demand is volatile and diffi cult 


slightest .hint 


toe They are Ukfely to stay at these 


Macro's performance through- worst is over ~ in the current levels ' until si gn 19 of an upturn 


tjme profits appear disappoint- to predict, but there 


out toe period under review has cyclical decline in demand in toe in toe' electronic's cycle comes 


been steady. Gross margins were electronic components industry, from across toe Atlan tic. 


man of the Norfolk turkey- pro-' 
ducer and meat processor, said 
at the annual meeting, that tuyp -“ 
over and profits . continued' \af 
record levels. . . - - v. : . ' 


APPOINTMENTS 


Hambros makes changes 


Counties. Mr David Totcber, ' Hughes will continue as group acquisitions within The British 


. Mr Rupert Hambro, chairman from Software Sciences where 
of Hambros Bank, has been he was principal marketing con- 


appointed a deputy chairman of sultant in pensions and incur- 
HAMBROS PLC. Mr Charles ance. 


Perrin, an executive director of „ 

Hambros Bank is also appointed DIGIV1SION has appointed Hodson for administration; and 
to the borad of Hambros PLC. Mr W. 2L Everard as managing Ur Walther for investment. 

Sir Adam Rldlev. who has been director. He takes over from * 


tofrl ft MgTAC group land director, and Mr Rod chief executive. 
[H/iMlVr,\ Williams, group finance direc- * 

tor, have been appointed to the President of toe EL 
Heron Homes main board. CONTRACTORS’ ASS 

CLERICAL, MEDICAL AND „ ' , for 1985^6 is Mr Ken 

GENERAL LIFE ASSURANCE . Mr Graham M. BueMey .has founder and 

SOCIETY, have been appointed been appointed a director of of Cardiff- based H. H. 

directors. Mr Claisse is respoos- SPONG HOLDINGS. San (Electrical 1 C 

ible for sales and marketing; Mr ★ ■ - Vice-president inMr B 

Hodson for administration; and ' GECs POWER ENGINEER- nfviiZntrirai Tncf^iinH 


Land Group. Mr Yeidet spent 
the majority of his earlier career 


r &:-cz: 

p-r 

p 


CLERICAL, MEDICAL AND 
GENERAL LIFE ASSURANCE 


President of toe ELECTRICAL with The Hambros Bank Group- 
CONTRACTORS’ ASSOCIATION where. ..he • was joint _ managing .. 


for 1985-86 Is Mr Ken Baynten — director of Berkeley Hambro 
founder and managing director Property Company He was also 


director of . London 


Son (Electrical - Contractor*) Properties and Beanmont Proper- 
Vice-president is Mr Boy Howard, ties.' ... 


of Electrical Installations (North 


Sir Adam Ridley, who has been director. He takes over from 
a special adviser to the Chancellor Mr J. . M. Goff e, who has been 


ING GROUP has appointed Mr West), Blackp ool 


SEDGWICK 


INSURANCE 


manag in g director. * appointed marketing director of 

22SS ^0^“ «£££ Sffi2««jSS-a , S- 

Mr it. f Tanowrii has -inuMxi 3 - Sainsbury, has be en ele cted was divisaMial marketing director 
OinCK bSc president of the INSTITOTE OF of Press Construction. Prior to 

fCOFFE SWfel M am GROCERY DISTRIBUTION. He that he was general .manager of 
SSutive & succeeds Mr D. M. Landau, chief the^roup-swaste *spos^ <fivi- 

o* the Cooperative rion-now part of AMEa. 


at the Exchequer, joins toe borad appointed vice-chairman. 


BROKERS has made' the follow- assistant managing director. 


of Hambros and becomes an 

executive director of Hambros DEVRC 

Bank. He will join toe group on ca s i n g s, 
a full-time basis on September 1. Allster I 
Mh Chips Keswick, the senior tor. He 
deputy chai rman of Hambros manager. 
Bank, is appointed chief execu- 
tive, and Mr John Fadovan Mr D 


★ ing appointments: at SEDG- 

DEVRO, producer of collagen WICK Mr R. K. Romer-Lee and 
sings, has appointed Mr Mr R. J. W. Utley join the 


Mr Alan D y m ead has: been 
ap point ed marketing director of 
WISTECH. He Joins from the 
William Press Group where he 


Allster Dow as manag in g direo- b oard; at SEDGWICK ASSOd- 
tor. He was acting general ATED RISKS Mr Romer-Lee 
mmuppr becomes chairman and Hr G.K. 


§rl: 

-V 

It 

- 


Mr B. E. Tanswell has j oined 
QUICK REEK & . SMITH 


JJSVsi 

f£* . 

* 


becomes executive deputy chair- appointed to toe new position 
man of toe Bank. Mr Christopher of group se rvice director with 
Sporborg, a deputy chairman of STANNAH LIFTS. 


Hambros Bank, is appointed the * 

chief e executive for non-banking DAVID DIXON GROUP has 

activities of toe group. appointed Mr Ronald Vythi 

Hambros capital is now Menon as a main board director. 


* Case is mad e managing di rector ; 

Mr npr*V v invti hue Vuhhi at SEDGWICK INTER- 
apSntedto tienew^ortSon 

of group service director with ^haiman and Mr D. Fort and 
STANNAH Um S r J^ £^2®* 

DAVID DIXON GROUP has JgCK V&JUL 
appointed Mr Ronald Vythi Cooper becomes^ chairman. 


Steam has also been appointed 01 roe wwperauve 

to the board. P Wholesale Society, who las com- 
ic roe ooaro. . pleted a three-year term of office. 


Commander W. L Critchley 
rd and has been appointed director of Mr Malcolm L Veolet has SYSTEMS (DATA PRODUCTS). 
ma de the ASSOCIAT ION OF- MAIL joined THE BRITISH LAND ' Camberley. He has previously 
SEDG- ORDER PUBUSHEatS and secre- . COMPANY and has been been fcrtnxp managing director of 
White- tary of the MAIL ORDER PUB- appointed a director of British ■ GEC Domestic Appliances and 
USHERS' AUTHORITY in sue- Land Developments. He wOl- The Plessey Company consumer 
cession to Mr David Vickers whp primarily be responsible for electronics division. Mr Mocrria 
endent is retiring. new property and investment chairman of Brikat Group. : -v 


invested in two main areas, toe He is . managing director of 
Hambros Merchant Bank Group Tudsbury, a group subsidiary. 


and Hambros PLC*s non-banking 
activities which include toe 


TI PACKAGING MACHINES 


Radio 210, the independent 
local radio station based in 
Reading, has a new chairman. 
Mr Richard Palmer, of the 
Huntley and Palmer biscuit 


arm of- office. Mr Derek R. Moon has -been 
appointed chairman of MASTER 
Yeulet has SYSTEMS (BATA PRODUCTS). 
[SH LAND Camberley. He has previously 
has been been group managing director of . 
r of British GEC Domestic - Appliances and 


is retiring. 


Mr P. A. Armstrong has been 
appointed a director of HOW- 
SON F. DEVTTT A SONS 


HSMa^SE--" WLasAS 


BASE LENDING RATES 


air Errol P. Cossey has division; Mr Brimi K ehj » Joim ^ retiring. Mr Palmer is 
resigned as managing director directin' of the flexible packaging dlrpctnr-eeuerai of the Business 
of AIR EUROPE ami as director division; Jfr ^rry Mctotten is %££££*?},£ iEuSSS 
of toe Intasun Leisure Group, director of toe bottling 
but remains as aviation adviser sleeving division; Mr 1 
on special projects. Intasun Keay, is director of the eng 
Leisure Group has appointed ing services division. 

Mr Roy Phillips as managing * 


directors. Mr Mike Dormer is 
director of the end packaging 
has division ; Mr Brian Kelly is 


Colville as chairman of THAMES 


VALLEY BROADCASTING. Sir TION) as a director. Both com- 
John is retiring. Ur Palmer is panies aare part of the Devitt 


joined DEVITT (AVIA-ll AJBJf. Bank 12 J% «HiU Samuel : v.; 


director of the bottling and John Fowl 

rieeving division; Mr Martin 

Keay, is director of toe engmeer- Broadcasting 


Equipment Trade Association. 
Mr John Fowles becomes deputy 
chairman of Thames Valley 


Hr Boy Phillips as managing * 

director of Air Europe. Be was gf, gfichael E. Williams has 
deputy mana gin g director. been appointed to the board of 

.. * RUMMALL INVESTMENTS as 

Mr .Stefdien Wane has been non executive chairman. He is 
appointed sales director of chief, executive . of Infer Services 


isiness Group, 
nation. * 

deputy At BRITISH RAILWAYS 
Valley BOARD. Bfr D S Currie is to be- 
come director of civil engineer- 
ing on June L He succeeds Mr 
CON- G Purferick who Is retiring. • Mr 


HANOVIA, a Halma environ- Holdings SA, 
mental control division sub- specially ng in 

sidiary. corporate develi _ 

★ and management , marketing sex- following toe appointment of 

Hr Phimp Shore has been wes. Mr M Maxwell, former*? 

named chief executive of the * managmg director of Barrau 

pensions administration service Mr Douglas Cla i ss e . Bfr Erl* East Midlands, as managmg 
operated by consulting actuaries Hodson and Mr Robert Walther, director of a new dimlon, 
R_ WATSON & SONS. He joins assistant general managers of Heron Homes London & Home 


* ARM3TAGE NORTON CON- c Purbrtdfe who is retiring. . Mr 

Mr Michael E. Williams has SULTANTS has appointed as Currie who is at present deputy 
been appointed to the bo ard of managing director Hr to Mr Purbnck, will head toe de- 
RUMMALL INVESTMENTS as Jones, who joins from Coopers partmeot responsible for all rail- 
non executive chairman. He is A Ly brand Associates. .way. trackwprk. bridge^ .tonnels. 

chief, executive . of Liter Services * .and stations and b u ild in gs ’ 

Holdings SA. a . company Mr Peter Lewis becomes chief . * 

Michael Radnor has been ap-- 


international executive of HERON HOMES, 


corporate development finance a Heron International company, poin ted, j oint managing director 


Al Saudi Banque 


MEMBER OF AL SAUDI BANK GROUP 


Audited annual accounts at December 31st, 1984 

(in millions of FF) 


BALANCE SHEET 


STATEMENT OF INCOME 


Tlicse-. positive results were achieved not by in- 
creasing total footings but by orientating our len- 
ding activities towards' shorter term maturities, ' 
linkin g these to transactions generating commis- 
sions and fees and developing new activities in ex- 
port financing and in capital markets. Correspon- 
dent banking activities were emphasized which 
enabled the bank to strengthen existing relation- 
ships and also to add new relationships with 
several central and commercial banks around the 
world. An aggressive marketing plan implemented 
early in the year led to an important quantitive in- 
-crease in corporate relationships with all offices of 
■the h ank in. their indigenous markets. 


Assets 

Cash and due from banks 
Loans and overdrafts 
Sundry debtors 
Trading account securities 
Fixed assets 
Uncalled capital 
TOTAL 


the appointment of of THE HENLYS OPTICAL i 
Maxwell, formerly GROUP. He was appointed fin- 1 
director of Barrau andstl director in June 1979. and 
rods, as managing still retains that role, 
f a new division, * , 

les London A Home Mr Anthony J SMvington, a 
- director of toe Rush A Tompkins 

Group, bos been elected cfaair- 
ma of toe NATIONAL CON- 
TRACTORS’ Group Tor 198586. 
* 

■ ■ - Ov Mr Gordon G Bates, sensor 

\\ partner of J R & E Russell A Co, 
has been elected president of the 
BRITISH WOODWORKING 
FEDERATION. Mr Bates, who 
was president of toe BWF in 
1981-82, has previously served 
for several years as chairman of 
the architectural and joinery 
section. 

•k 

Dr William Dixon has been ap- 
pointed as medical director of 
BUPA MEDICAL CENTRE. Dr 
Dixon is currently head of medi- 
cal services for toe John Lewis 
Partnership, a post he has held 
since 1973. 

* 

rv -. ...ALTOS COMPUTER SYSTEMS 

I bas appointed Mr Marie Steer 

I Tj director of finance for Its Euro- 

pean operations. 

* 

Mr Robert Coleman bos been 
appointed finance director of the 
4 QQA filtration and industrial ceramics 

1/0“ division of FAIREY HOLDINGS. 

Prior to joining, Fairey, Mr 
Coleman was finance director of 
George Rowney and Co. 

OME Mr William Hugbese has been 

appointed chairman of gb amJ 


Allied Irish Bank ... 121 % 
American Express Bk. 121% 

M Henry Aasbacher 

Amro Bank — — 

Associates Cap._Corp— . 
Banco, de Bilbao 
Bank Hapoalim ......... 

BGd ....... 

Bank of Ireland ........ 

Bank of Cyprus 

Bank of India 

.. Bank of Scotland •••Mb 
Banque Beige ;Ltd., Z. 
Barclays Bank ' 

Beneficial Trust Ltd... - 
Brit. Bank of Mid. East 

■ Brown Shipley 

CL Bazik Nederland..; 
Canada Permanent 
Cayzer Ltd- 
Cedar Holdings 

■ Charterhouse Japhet... 

Choulartons** ' ■ • 

Citibank NA .™........12|% 

Citibank Savings ...... 1 12} % 

Clydesdale Bank ...... 12}% 

a E. Coates A Co. Ltd. 131% 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 12 } % 

Cooperative Bank *12}% 

The Cyprus Popular Bk. 12}% 
Dunbar A Co. Ltd. ... 12}% 
Duncan Lawrie ... kM .. 12}% 

K T. Trust ^ IS % 

Exeter Trust Ltd. ...... 13}% 

First Nat. Fin. Corp.... 13}% 

First Nat Secs. Ltd. ... 13}% 


C. Ho are *’ Co. 12}% 1 

Hongkotafc A Shanghai 12}% 
Johnsoh Katthey Bkts. IS % 
KnoWsley -A Co. Ltd™ 13}% 
Lloyds- Bank *. 

Edward Hanson & Co. 13}% 


Meghnj fir- Sous- Ltd..: 12 *% ’ 
Midland Bank 321% 


iBJitnii Bank 
r Morgan : GrdnfeQ 


- 32} % ‘ 

-m% 
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■ •• bfasa.f 
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Mount-Credit epmc*A±l2l%' 
National Bk. ^KTiaW' 
National Girobank ... 12}% 

■ National. Westminster 12 *%-* 
1 NorlfrW»fek*Lfa.^L 123 % . 

Norwich Gen. Trust ... 12}% 

. People’s Trust >. — . 14 % \ 

Provincial Trust'Ltd 13}% 

R- Raphael A Sons 12}% . 

P. S. Refson 12}% ‘ 

Roxburghe ..Guarantee 13}% 

- Royal Bazik of Scotland 12}% ' 
Royal Trust G& Canada 123% : 

■ J- Henry Schroder Wage 12}% 

.■•-.mi 

Sat*. Trusts Savings Bank 12}% 
jtol 131% United Bank of Kuwait 12 }% 
« « United Mizrahi Bank.^ J2}% 
s”‘ 121 % Westpac Banking Corp. 13 % 
Whiteaw^EaKUaw 13}% 
BV j-JJ Williams A Glyn’s „ 12*% 
12}% Wlntrust Secs. Ltd. ... 12}% 
;■* Yorkshire Bank ......... 12 }% 

in nr ■ Mombeiw of M Accepting Houm 

To,™ CommlUM. 

.... « *» rt.rn.lM I - 


CommlUM. 

7 day dapoaha 8*»*. 1 month 
10*.%. Top Da f— £2^00+ at 3 
mofidia notice At call whan 

CIO. 000+ remain* dapoaftsd. 


Robert Fleming A Co. 12}% cio.ooo+ remains daposhsd. 
Robert Fraser & Ptns. 13}% * £" n dapoalta njooo and ovaf- 

Grindlave to*nlr ilU<K • F*% Oioaa. 


Grindlays Bank ± 12 *% . Zrr areas. 

■ Guinness Mahon 121% ( ££ C, '° 0 ° ***• 


» Monaaaa baaa rew. 

■tiambros Bank 12}% •• Saa. Provincial Treat Ud. 

Heritable A Gen. Trust 12}% 5 -Oamand- dapoaha 9%%. 


BRITISH 

AEROSPACE 

SHARES 


Interest income from : 


— Inter bank operations 


— customers operations 

Other income 


..Capital has been increased from FF 200 million to 
-FF 250 million fully pud. Taken together with the 
■$ IQ million subordinated loan extended by the 
parent company, shareholders funds now. amount 
to FF 360 million. Capital will continue to be in- 
creased whenever the need is perceived. 


Liabilities 

Banks’ deposits 
Customers* d ep o si ts 
Sundry creditors 

Stockholders’ equity 

Subordinated loans 

Share capital 

Re tai ned ea rning s 

Net income far the year 

Total stockholders* equity 

TOTAL 


Total Inco m e 


47» 

3752 

Intense apcais 

885 

1,020 

318 - 

314 

Administrative expenses 

109 

123 


96 

200 

Amortization 

5 

6 

200 

Net provisions 

93 - 

26 

46 

2 

23 

41 

Total Expenses 

1,092 

1,175 

249 

360 




1L256 . 

K505 

NET INCOME 

2,4 

41 


With strong support from shareholders. and with 
the excellent devotion of our staff, we shall con- 
•tinue to expand rapidly but soundly. 


HEAD OFFICE 


LONDON 


City Breach! 
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Phone : pi) 236A5 Ji - Tclre : 881J4 M ASBG 
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Dr, Chafic AKHKAS 
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Phone: (01) 493X9.42 - Tfles: 23173 ASBW 
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PfMree: (93)3402.11 
In ; ASBuCAN 470 058 F 


• NEW YORK 


Suae 904 - 405 Pcrfc Ar. NT lu BS 
Phare :758JU0— T&tsWIMSlASBNYK. ' 


meat of Mr David C. Grelg. Mr 


LADBROKE INDEX 


1006-1910 ( + 13) 
Based on FT Index 
Tel: 01-427 4411 


Bay or Sell free of separate conunissioii 

To desiring 

01-9284003/9288691 


Si 1 ? 




Harvard Securities 

PT C - Licensed Dealers 
* J-»V> in Securities 


IflBlPT C - Licensed Dealers 
■■ i *Lu -insecurities 

(A * ab 4d *ri OfR*rwdSeaa i 6eMOtoapPLCl 

Harvard House, 42/44 D<^ben Street, London SELOUQ 


CAP GEMINI SOGFTf 


% 


-LISTING ON THE PARIS STOCK EXOB^NGE 


The shareholders of CAP GEMINI SOGETI SJL, in an Extraordinary 


Paris Stock Exchange. The offering will take place la June and 

capital will be made available to the public ■ io% of the share 


Lazard Frferes will act as lead manager, with Cr&lit LvOBnaisl TnBneuM 
SociOtd Lyonnaise de Banque as. com^agers. nywmaxs. maosuez and 


SafoScBBnBSyKSS faSSSt- -StStSPris 


increare over the previous year) of which 43% originated in France SflV - 

other European countries and 27% in the UnRedStltes. % * e f»“ t 

The net Profit after tax readied 85B. million French Francs (a, Increaso.iwer 
1983), which represents 5.3% of sales, versus SA% in the preriou^ySn^ 6 '^^ 

CAP GEMINI SOGETI. an independent group with 4.700 employees, l* 
leading computer services companies in the world and toe laxgestin Europe ^ 
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UK COMPANY NEWS 


Dataserv picks up 
in second half 
for 59% advance 
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REFLECTING A much Improved 
performance in the second half. 
pretax earaings of the Dataserv 
Inc group rose 69 per cent for 
the whole of 1984, from $2 J.7m to 
53.45m. The group sells, leases, 
maintains and provides parts for 
computers principally in the U.S. 
and Europe. It is registered in 
the UJS. and its shares are 
Quoted, os the London market 

Mr James Carr, the chairman, 
says the traditional trading kick 
log business continued to expand 
on both sides of the Atlantic. The 
lease portfolio showed significant 
growth in terms of customers, 
machine placements and future 
profit potential. ■ 

A newly formed specialist 
financial services group In the 
UJ5. enabled the financing . of 
leasing business at rates “con- 
siderably better" than previously 
achieved: 

Expansion of the direct and 
depot maintenance business in 
the U.S. exceeded the ambitious 
targets set. Mr Carr reports. The 
business of supplying IBM com* 
ponents to third party companies, 
established in December 1983, 
exceeded its target for both 
revenue and .profit margin. 

On thie outlook, the. chairman 
says he is expecting the 
significant seasonal bias towards 
the second half to. diminish, 
although it will still be a factor 
for 1985. Results . for the year 
overall are expected to be very 
encouraging.' - 

With the pattern of organic 
growth now firmly established, he 
Is confident that . the investment 
in the maintenance and related 
businesses will produce signifi- 
cant growth. - 

Each of the. -ITS. operating 
units has exceeded Its sales 
objective far the. first four 
mouths. Trading in the UK is 
satisfactory although not match- 
ing the exceptional performance 
occasioned by the 1984 Budget 
tax changes. In. Europe a solid 
start has been made. 

Gross revenue for 1984 came to 
nearly 5110m. compared with 
some gUfim. It is explained that 
the formation of the. financial 
services group has resulted in 
transactions being structured so 
that they are not included in 
gross revenues. This has led to 
the reduction for 1984 as- calcu- 
lated under U.S. GAAP account- 
ing principles and consequently 
these do hot reflect the increased 
volume of business achieved. 

In the year, computer equip- 
ment sales and leasing accounted 
for $89J2m, with 944m in the U.S. 
and 9452m in U Kand Europe, 
while mantenance and parts 
accounted for 920.74m. .of which 


S20A3m was in the U.S. 

At the pretax level, the U-S, 
contributed JL87m and the (JK 
and Europe SLSSm. After tax of 
9124m ($830,000) earnings were 
1324 cents per share (11.50 
cents), and the final dividend is 
115 cents for a total of 175 
cents forecast in the prospectus. 
‘ In the UJS. the growth of the 
traditional business of. trading 
and leasing was complemented 
by further expansion of the 
specialist activities. In the UK 
the year was dominated by the 
change in the tax rales affecting 
leasing companies, which re- 
sulted in high demand for leases. 

The German and Dutch opera- 
tions developed significantly and 
both end e d the year on a high 
note with good prospects for 
1985. 

Mr Carr says on the mainten- 
ance side the change of direction 
achieved in 1984 is the most 
signifi c an t development of the 
year for the future growth of the 
group. At its inception this busi- 
nes depended on maintenance 
brokerage, whereby the group 
utilised IBM on a time materials 
basis to service customers' 
equipment 

The group has now developed 
a direct and depot maintenance 
bus i ness, using its own engineers 
and primarily Da taserve supplied 
parts. 

Because of the run-down of 
.maintenance brokerage, total 
maintenance revenues haev risen 
only marginally. Contribution to 
1984 profit has also been affeceted 
by the indirect start-up costs 
associated with the expansion of 
direct and depot maintenance. 

Greggs 

Despite the company's listing 
and its West Midlands acqui- 
sition, the miners’ strike, the 
hot summer and delays in new 
openings resulted in a 1984 
trading performance for Greggs 
which was no more than satis- 
factory 

That was the view of the 
c h a irman . Mr Ian Gregg, in his 
report to the AGM. He added: 
“I am pleased to report that 
there has already been a partial 
recovery in the areas affected 
by the miners* strike, somewhat 
earlier than we had hoped, and 
that our West Midla nds acquisi- 
tion has made good progress.” 

A number of potential acqui- 
sitions were being examined all 
within the company’s traditional 
business. The cash resources 
were available, but the company 
was not in a burry and would 
wait until the right opportunity 
arose. 


MINING NEWS 


Alaskan Bill paves way 
for Red Dog development 


BY KENNETH HUSTON, MINING EDITOR 


THE PASSING of a BUI by the 
Alaska legislature will facilitate 
the provision of road and port 
links for Cominco’s proposed big 
Red Dog high grade annc-lead- 
silver mine. It dears a major 
hurdle for the development of 
the north-west Alaska project 
which could become the world's 
biggest producer of tine. 

The Bill paves the way for the 
Alaska Industrial Development 
Authority (AIDA) to issue bonds 
or notes op to 9175m (£!40m) to 
finance the state's de Long 
Mountain transportation project. 


It will include a road from the 
mine to the coast and a port to 
accommodate the shipment of 
zinc-lead concentrates. 

Ore reserves at Red Dog are 
put at 85m tonnes grading 17.1 
per cent zinc, 5 per cent lead 
and 2,4 ounces per tonne 
silver. Initial mining operations 
are expected to be at an annual 
rale of lm tonnes of ore for the 
production of 430,000 tonnes of 
zinc and lead concentrates. 

The mine will be developed In 
association with the Nana 
Regional Corporation, an Alaskan 


Northgate shows C$1.2m 
loss in first quarter 


Struggling with a heavy debt 
burden, Canada’s Nartbgate 
Exploration- - reports a first 
quarter loss of C$lJ22m 
(£712.000), or 12 cents per share, 
despite a mine operating profit 
Of C$2.8m. The quarterly loss 
compares with losses of C$3 .57m 
in the previous three months and 
C$738,000 in the first quarter of 
1984. 

Last year the company reduced 
its long-term debt to l)S549m 
from 955m, partly with the 
assistance of a CS9-9m gain from 
the sales of the holding in Whim 
Creek Consolidated. The lower 
U-S- dollar should help in ser- 
vicing of the debt and providing 


better metal prices. 

Gold production from the 
company’s Chibougamau, Quebec, 
mines in the latest quarter 
amounted to 19.100 oz, only 
880 or short of the record 
achieved a year ago. This was 
despite some curtailment of 
operations made uneconomic by 
low metal prices. 

Copper production amounted 
to 5.9m lb and that of stiver to 
34400 oz compared with respec- 
tive totals of 6.4m lb and 
35,700 oz in the 1964 first 
quarter. Northgate remains con- 
fident of meeting its 1985 target 
production of at least 65,000 oz 
of gold and 20m lb of copper. 


native corporation. Cominco 
points out that before a produc- 
tion decision can be made It will 
be necessary to resolve several 
other issues including the route 
of the road to the sea and an 
agreement between Nana and 
AIDA regarding land use. 

Meanwhile, financing and 
marketing arrangements remain 
to be completed for Red Dog. 
The cost of the development is 
expected to run into hundreds 
of millions of dollars and. at 
the earliest, the mine could be 
operating in 1989. 

Tronoh’s net 
profit and 
dividend slip 

The Malaysian tin-producing 
Tronoh Mines has earned a net 
profit for 1984 of MS5.46m 
equal to 42 cents (I4p) 
per share, compared with 
M$5.56m in 1984. The final 
dividend is maintained at 40 
cents to make a total of 64 
cents against 65 cents, all pay- 
ments being less tax at 40 per 
cent. 

Sales of tin concentrates in- 
creased to 317 tonnes from 310 
tonnes in 1983 which, after 
allowing for a slightly reduced 
price obtained, resulted in a 12 
per cent Increase In the profit on 
mining operations. 


MINING NEWS IN BRIEF 


Terms have been agreed for 
the fhil acquisition by Canada's 
Nonutda of its 68 per ceot- 
owned Fraser forest products 
subsidiary. Minority holders of 
the latter are offered one C$26 
series B preferred share of 
Noraada for every Fraser share 
held. 

The preferred shares — which 
cany a 9^5 per cent dividend 
until July 1988 and thereafter 
72 per cent of the prime rate 
with a minimum of 7 per cent 
and a nundmum of 12 per cent 
— will be convertible into 
Noraxtda common shares from 
July 1988 until July 1996 when 
they become repayable at 
C$28. 

* * . * 

South Africa’s Trans-Natal 
Coal, in the Geacor group, 
earned R8.19m (£3. 35m) in the 
March quarter after tax adjust- 
ments for previous quarter*. 
Net profits for the first nine 
of the year to June 30 
are brought to B3L2Bm. For the 


previous full year they totalled 
R 37.47m. 

* ★ ★ 

Meuora Resources has raised 
its interest in Ocean Diamond 
Mining to 22 per cent from 5 per 
cent from 5 per cent via an 
issue of non- tradeable shares 
(valued at $595,000) to Mr Ivan 
Prlnsep, president of ODM- The 
shares become tradeable when 
the ODM undersea diamond 
recovery operation off the coast 
of Namibia proves to be a viable 
commercial proposition. It has 
been delayed by technical prob- 
lems but diamonds have been 
recovered and progress is being 
made. 

* * * 
Brunswick Oil is to start con- 
struction of the treatment plant 
in July at the AS7.3m ($4m) 
Gal tee More open-pit gold project 
near Mount Magnet in Western 
Australia. The first gold poor is 
expected next February and 
initial production is planned at 
as annual rate of 200,000 tonnes 


of ore from the open-cut at a 
recovery grade of 6.9 grammes 
gold per tonne. 

Reserves at two deposits arc 
put at 450.000 tonnes grading 7g 
down to 80 metres. The key to 
Galtee More's future is whether 
the deposits extend at depth, 
similar to those at the Hill 50 
gold mie. 

* * ★ 

Near surface ore reserves of 
at least 6m tonnes grading 1 .15 
grammes gold per tonne have 
been confirmed by testing at the 
Wapolu prospect in Papua New 
Guinea, a joint venture between 
Australia's City and Suburban 
Properties and Esso. 

* * * 

North Kalgnrfi Mines is to 

farm-in at the Boomerang gold 
venture in Western Australia of 
Kalgoorlie Southern Gold Mines 
and Aseonda. North Kalgurll can 
earn a 50 per cent interest by 
spending AJ700.000 (£392.000) on 
exploration over a four-year 

period. 
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wins £6m 
building work 

The BRAZIER GROUP. South- 
ampton, has won contracts worth 
over £6xn. They Include a £L2m 
Superstore for B fir tj (Retail) 
in Southampton, a £L2m refurb- 
ishment at the RN Hospital 
Haslar in Goport for the 
Property Services Agency and 
the conversion of . the Willis 
Mueum in Basingstoke . Into 
offices for £900,000. Brazier has 
also been awarded a £L2m con- 



port headquarters 
ampton . for the Hampshire 
Constabulary. The building ser- 
vices company of the group has 
eenred a £L5m measured term 
contract with the Property Ser- 
vices Agency, and a further con- 
tract of £350,000 to build a 
health centre at Tadley, near 
Basingstoke, for the Wessex 
Regional Health^Authority. . 

WALTER LAWRENCE PRO- 
JECT MANAGEMENT has 
started work on three manage, 
mem contracts for construction 
of industrial and research pre- 
mises at a total cost of £L3m. 
These are a laboratory and glass- 
houses at May and Baker 
research station, Fyfield Road, 
Ongar (cost £340,000); enlarge- 
mentof Wander Foods brew- 
house and to coordinate struc- 
tural and building works with 
instalaldon of a proces plane and 
equipment at its factory in 
Station Road. Kings Langley 
(cost £460,000); construction of 
the third phase of the develop- 
ment of industrial and ware- 
house facilities for Ardex UK, 
at HOlmefield Road, Haverhill 
(cost £490,000). 

* • 

THORN EMI ELECTRONICS 
has received a second contract 
from the Ministry of Defence 
f or its h andheld thermal imager 
(HHTT). The contract; . worth 


TiU : ■ - v ’ T 

... 

over fMm. elvers Gte supply of 
equipment to the' British Army 
and RAF and -brings the total 
value of or ders r eceived from 
the MoD for HHTI to over £18m. 
Weighing less than 5 kg, HHTI 
Is suitable for a wide range of 
military roles requiring a high 
degree of mobility. 

A £3 2m order for 30 drainage 
machines has been placed by the 
Egyptian Public Authority for 
drainage projects with the 
DYNAPAC GROUP company 
Dyoapac-Hoes of Western Ger- 
many. They will be employed on 
a 5m fed dan (around 5m acres) 
drainage project in the agricul- 
tural areas of the Nile Delta and 
-the Nile Valley on both sides of 
the river as far as the Aswan 
Dam. The 30 drainage machines 
Dynapac-Hoes is supplying are 
10 model 525s capable of digging 
ditches to a depth of 3.5 metres 
and 20 model 688s capable of 
digging trenches to a depth of 
2.5 metres. 

★ 

RACALSHS has won orders for 
its marine radar and navigation 
simulator type 9000 worth over 
£2Fm from Canada. Germany, 
the Middle East, Korea and 
rrhjm». The simulator enables 
exercises to be conducted in 
collision avoidance, navigation in 
confined waters, . shipping lane 
discipline and high density 
traffic, blind pilotage, and the 
use of navigational aids. 

* 

SAC DECHNOLOCF GROUP 
has won a contract with SAAB 
Scania in Sweden to help with 
design on a number of aero- 
space projects. The value of 
business in the first year will 
be around £Lm and SAC will 
expand its team of engineers 
working on this project from 
20 to 50. 

★ 

One hundred model D40 MONO 
PUMPS are being supplied as 
part of dust extraction units 
manufactured by Engart Fans 
for service in coal mines all 
over Qhtwa- The £L14m order 
has been placed by the China 
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National COfUhipart and Export 
Corporation. " "The 'first of the 
100 dust extraction units from 
Engart has been dispatched and 
the remainder are for delivery 
in a phased programme over 
the next 12 months. The units 
will be installed mainly in road- 
way dzlvages where coal cutting 
machines are used, to reduce 
respirable dust levels. 

*■ 

ICE BIER of Windsor has 
secured a £ I m contract for the 
supply of ophthalmic instrumen- 
tation to Tripod Engineering Co 
of Croydon. This forms part of 
a total package to furnish the 
new Al-Ramad Eye Hospital, 
Baghdad, which is expected to 
open mid-1985. 

* 

Brengreen (Hol dings ) sub- 
sidiary BRENGREEN EMI- 
RATES, has been awarded a 
contract for cleaning the Kalba 
Hospital in Fujienu The con- 
tract is worth £300,000 over 
three years. 

* 

LOGICA, a British independent 
systems company, has ordered a 
£268,000 fault- talerant computer 
from STRATUS, Massachusetts, 
supplier of 32-bit fault tolerant 
computer systems. Installed in 
the headquarters of Logica’s 
finance group in Little Portland 
Street, Wl, it will be used pri- 
marily for the development of 
the ON/2 retail financial 
system. 

* 

Kent-based anti-pollution pro- 
duct manufacturers DARCY 
PRODUCTS has received an 
order valued at around £85.000 
for the supply of its Drizit oil 
absorbents for use in the 
Nigerian National Petroleum 
Company's Niger Delta refinery. 

A £130,000 contract has been 
awarded to ENERGY A WASTE 
SYSTEMS (S.WA), Westbury, 
specialist effluent treatment 
subsidiary within the Farr 
Group, to improve the sludge 
digestion facilities at the Berry 
Hill sludge treatment plant near 
Bournemouth. The contract 


involves conversion of the exist- 
ing pumped circulation facilities 
in the digesters to' a more effi- 
cient gas recirculation system. 
It also includes construction of 
two compressor stations and 
installation of high and low 
pressure gas pipework, internal 
diffusers, instrumentation and 
control systems.^ 

ST ORDY COMBUSTION EN- 
GINEERING, Worn bourne, has 
woo a £94,000 order from Til con, 
for a micronised coal-fired 
system and It is believed to be 
the first of Its kind to be com- 
missioned in the UK. The 
system will convert Til coo’s 
number 2 plant at Skipton Rock 
Quarry; an oil-burning Barber 
Greene 180 ton per hour rotary 
aggregate dryer coating unit 
* 

Signal Cunpanles Inc subsidiary 
KEIXOGvl RUST CONSTRUC- 
TORS is to provide construction 
services ior a $220m (£l80m) 
expansion of the Skowhegan, 
Maine, facilities of Scott Paper 
Company’s S. D. Warren divi- 
sion. The project is scheduled 
for completion in 2986. 

* 

The Welsh Office has accepted 
a £4.11m tender submitted by 
MeTAY CONSTRUCTION, part; 
of the Mowlem Group, for the 
improvement of the A55 trunk 
road at Bodelwyddan. Clwyd. 
Work involves construction of 
3.1 km of dual carriageway road 
(each carriageway 7.3 metres 


wide), and IB km of 73 metres 
wide single ‘carriageway. ' The' 
single carriageway section will 
be combined with a similar 
retained length of the existing 
road. The contract Includes a 
grade-separated interchange at 
Engine Hill, an overbridge, asso- 
ciated side road wnrks, 83,000 
sq metres of surfacing, with 
associated drainage works, sign- 
ing and white lining. Bulk earth- 
works will consist of some 

115.000 cu metres of cut, of which 

75.000 cu metres will be used 
as fill material. Work is expected 
to start in May and will take 
about two years. 

* 

Express Newspapers has placed 
an order with XENOTRON UK 
for equipment worth £750,000 to 
be installed later this year in 
both London and Manchester, as 
part of a changeover in the pre- 
press area from hot metal to 
electronic methods. 

* 

Balfour Beatty has been awarded 
a contract worth £42m by British 
Rail (Southern). The work which 
Is associated with the Rochester 
Way relief road involves con- 
struction of a reinforced post- 
tensioned concrete bridge on 
in situ reinforced piers and abut- 
ments, and demolition, of the 
existing Eltbam Well Hall 
Station. Work is due to com- 
mence in July with a 10 month 
construction period. Balfour 
Beatty is a member of the B1CC 
Group. 



NO MORE FOREIGN 
EXCHANGE SHOCKS! 

These days exchange rates 
shift constantly If your business is 
in any way affected by fluctua- 
tions it is vital you know what is 
happening. 

And the best way to do that 
is Prestel CitiService. 

At the push of a button you 
can have on your TV or personal 
computer screen the latest 
exchange rates of 34 currencies. 

The rates come direct from 
Midland Bank and Tullett & Tokyo 
and they are updated continuously 
from Z30am. 

’feu can get spot, forward and deposit 

rates as well as forecasts of " 1 exchange rate 

movements, the latest international news and charts. 

You will be as in touch as the people trading in the City 
dealing rooms. 

Prestel CitiService is available in your office or home and 
costs as little as £5 per month. 

If you need to stay on top of foreign exchange rates you 
should get in touch with us now! - 

just ring (04862) 27431 and ask for Adrian Dear or alterna- 
tively send the coupon below for details. 

Send to: Prestel CitiService, Vtoodsted House, 72 Cbertsey Road, Writing, Surrey GU21 5BJ. 

NAME 
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TELHocoe/Office 
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HELPING YOU STAY AHEAD. J 



These profits were achieved not in second line 
shares but in ICX, BP and Shell Traded Options. 

The volatile market can bring speedy profits 
but can be a minefield to the unmtormed. 

Our comprehensive fortnightly Traded, 
Options Service is an invaluable guide. 

For a free copy of our latest issue I 

(normal cost £21 5 per annum) please 
complete and return the coujxm below/ 



i iF*n 


To: tavestm«t Research of Cambridge Ltd. 
28 Parnoo Street. Cambridge CB2 ID JL 
Telephone: (0223) 35625L 
Please send me a bee copy of your 
Haded Options Service. 


L 


Investment !tat - 

Research NameofF,n n( ,fan y^ 

efComMdgcLtd 


Address. 
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VEHICLE CONTRACT HIRE 

The Flexible Approach 
for cars, vans and trucks. 
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"Usage, not 
^cquisitbn'is 


becoming the key ■ 
note far progressive 
companies 

They want the 
certainty feat vehicle 
contract hire brings- 
todear, forward 
financial planning, 
retention of capital 



and highly 
professional support 

services. 

In short the 
flexibility of 
Interleasmg's vehicle 
contract leasing plaa 

Why not contact 
IB loan about 
vehicle contact 
hire for your fleet? 




TheHiterieasing Experience 


uzRMSnwt.auBteBratim 

Telephone: 021-632 CZ2 Tetac 339*6 
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Marsh & McLennan 
~a truly global 
enterprise 



INFORMATION MEETING 

An Information Meeting will be held 
at 3pm on Thursday 30th May, 2985, at 
The Carpenters Hall, 1 Throgmorton 
Avenue, London, E.C.2. The 
Chairman of the Board and other 
members of management will 
summarise the proceedings of the 
annual meeting of stockholders of 
Marsh & McLennan Companies, Inc., 
to he held in New York on 16th May, 
1985, and respond to questions. 
Stockholders and other interested 
persons are cordially invited to attend. 


Marsh & 


Mcl ennan 


Bowring 


Copies of Marsh & McLennan Annual Report for 1984 
and proxy statement may be obtained on application to 
The Secretary, C TBowring & Co. Limited; 

The Bowring Building, Tower Place, London EC3P3BE 
(Tel 01-2833100 ext 2011). 
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UK COMPANY NEWS 


Financial Times Tuesday May 14 1985 

LAW REPORTS 
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Herbert Woods well on target 


Welpac beats 
dividend 


IN ITS first year as a public 
company, Berbert-Woods Group 
the Norfolk Broads-based holiday 
cruiser fleet owner-operator, has 
reported record profits. 


Compared with a forecast of 
£290,000 corn Lined In the Way 
1984 flotation document the 
group has turned in. £262,275 
after tax for 1984. 

Describing the year as “the 
most successful ever” Mr 
Laurence Dale, managing 
director, said that in line with 
the company's policy of expan- 
sion, the £l-2m raised by the flota- 
tion bad been used to acquire 
additional fleets. The group, 
based at Potter Heigbam. near 
Great Yarmouth, has varied boat- 
ing interests, including six 
boatyards, boat building and 
marine engineering facilities. 


Three new cruiser fleets were 
acquired in 1984. In July, the 
company bought Corig Cruisers, 
owners of seven modern diesel- 
engised cruisers. Then in August 
the fleets operating under the 
names Of “Ernest Collins "and 
“Jack Powles" of Wroxbam, 
were acquired from Heelys. Tne 
purchase gave the company two 
further operating sites in prime 
centres on the Broads, as well as 
two of the best-known boatyards 
with a total of 102 craft. 

The company is com- 
mitted to a policy of expansion by 
acquisition aimed at making the 
company the biggest holiday boat 
owners in the UK and further 
increasing its leisure business 
interests. 

To this end, be has just 


acquired two additional com- 
panies in the field. They are 
Pleasure Steamers, a Great 
Yanuouth based company which 
owned and operated two large 
pleasure craft, u The Queen of 
the Broads " and “Elisabeth 
.Simpson"; and the entire 13- 
strong fleet of Hoyeton, Norfolk, 
based George Smith & Sons. 

Mr Dale says that, looking to 
the future, a number of farther 
major moves are planned w ithin 
the boating and leisure industry. 
“Among the new areas we are 
actively looking at are coaching 
operations, oil distribution, 
hotel, bars and catering estab- 
lishments and the North Sea 
off-shore industry. I expect to be 
able to announce more details 
about these within the next six 
months." 


forecast 


Glass Glover £2.5m 
deal: 15% interim 


Wclpae, the London-based 
packaging company, has beaten 
the dividend forecast made when 
it came to the USM at the begin- 
ning of last year. It is intending 
to pay 0.3p, against a forecast 
of 0.2p. 

In the year to end-January, 
1985, pre-tax profit rose from 
£271,000 to £405,000, on turnover 
up from £3.05m to £4m. 

With tax at £178,000, against 
£126,000, the net profit comes to 
£226,000 (£145,0001. Last year 
there were also extraordinary 
debits of £106,000 and pre- 
acquisition profits of £180,000. 

Earnings per share were L24p 
(0.79p) and the shares gained 
jp to 19p. The issue price was 
lOp. 


profits rise forecast 


Duplication of 
Californian 


BY LIONEL BARBER 


TWs announcement appears as a matter of record only 



BRADBURY WILKINSON 

Established and recognised high Security printer. 


Glass Glover, the fresh fruit 
and vegetable importer and 
distributor, yesterday said it had 
agreed to buy Louis Reece, a 
leading fresh fruit wholesaler, 
for £2.5m. 

Glass Glover is to pay £3m In 
cash and the balance in shares 
for the acquisition which it said 
would strengthen its wholesale 
interests, particularly, in London. 

Simoltaneuosly, Glass Glover 
said It expected Interim pre-tax 
profits to rise around 15 per cent 
on last year’s £651,000, despite 
unfavourable weather and ex- 
change rate movements. Glass 
Glover’s shares rose ISp on the 
day, closing last night at 278p. 

The Reece purchase comes two 
months after Glass Glover 
launched a one-for-three rights 
issue- raising £7.4m. partly to 
finance future acquisitions. Other 
expansion plans included setting 
up new distribution . centres in 


£ 545 , 000 , 000,000 


FIT sale 
reduces 


borrowings 


Bearer bonds and certificates of deposit 
to this value were 

printed on behalf of banks and Investment houses 
during 1984 by: 


Bradbury Wilkinson 


Bradbury WIIKInson t Aeroprlntl Limited 
International House. The London World Ifade Centre 
1 SL Katharine's Way; London El 9UN 
“telephone: 01-481 8825 (4 lines) “telex: 892 693 BW BOND 
Facsimile: 01 -480 5209 (Group nil 



Over the last two years^ET^beeninplementirigaplamed programme 
of acquisitions and disposals so as to concentrate on growth sectors 
of service industries and build a strong base for future development 
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Acquisition 

of 

minority interests in 
Redifiusion PLC 


Sale 

of 

North Sea Oil Interests 


. Sale 
of 

Rediffusioris Television 
Rental Business 


£121.6 million 


£55.8 million 


£120.0 million 





Baring Brothers &JCo„ Limited 

May 1983 


Baring Brothers &Ga. Limited 

April B>84 


Baring Brothers &£o. Limited 


June 1984 


Acquisition 

of 

Anglian Windows 
Limited 


Acquisition 

of 


minority interests in 
Advance Services PLC 


Acquisition 

of 

Initial pic 


£33J> million 


£6.5 million 


£173.2 million 





Baring Brothers &Co. Limited 

Stj»remb*rrl9S4 


Baring Brothers Limited 

September 1984 


Baring Brothers &Ga. Limited 

April 1985 


Baring Brothers &. Co, Limited has assisted BET in the development and 
implementation of its strategy and advised on all the above transactions. 



BARINGS ___ 

Baring Brothers &Co, Limited 


May 1985 




action 


Luton, South Wales, Yorkshire 
and Scotland. ‘ 

Reece will add £33m (pre-tax 
profit £287,000) to Glass Glover’s 
sales, which last year topped 
£70m. Its attraction lies in its 
distribution centres in Kent and 
Wigan and market premises in 
Covent Garden and Spltalflelds 
in London. It also has a strong 
line in exotic fruits, Glass Glover 
said. 

Yesterday, Glass Glover raid 
that some rationalisation would 
take place between itself and 
Reece. However, it stressed the 
attraction of Reece’s manage- 
ment. 

Mr Sidney Garber, joint 
managing director of Reece will 
join the main Glass Glover 
board, while Mr Walter OJins and 
Mr Bernard 1 Olios are to retire 
from the Reece board. Mr John 
Bingham, financial director of 
Glass Glover, will join the Reece 
board. 


INSURANCE CORPORATION OF IRELAND AND OTHERS 
V STROMBUS INTERNATIONAL INSURANCE CO-LTD ' 
Court of Appeal (Lord. Justice Slade and Lord Justice Mastill) : 

" "’May 8, 1965 ' ‘ ' 


WHERE - A writ claiming 
negative relief Is served, oat 
of the jurisdiction in order to 
preempt foreign proceedings 
on the same issues and 
-between the same parties, the 
court will set aside service if 
co ntinuanc e of the Engli s h 
action concurrently with the 
foreign action would cause 
great Inconvenience aid no 


present action but confined their, 
.•i pfr rei to -negative declaratory, j.- 

rauef. w: 

The jurisdiction to grantr&ucb - : 
relief was one to be exercised 
with caution jest the action be- 
came “an exercise in futility” 
(per . Lord . With erf orce. in 

Camilla Cotton tmej 2- Lloyd’s 
Rep 10, 16). _ . 

Equally.. the court should be 


benefit would ensue from, . careful not to bring a foreigner 


duplicating the proceedings. - here as defendant jf -no positive 

mmmM 


nm Trri td. Trom" ensue. Mr Playtor* lor the re- 
national Insurance Co Ltd, from j-j,.—- *. 4[a • xwt siiccest * tha t 


set aside leave granted to rein- 
surers,' Insurance Corporation of 


there would be any such - benefit. 
The reinsurers would gain the 


Bad winter 


Ireland -and others, to serve a advantage ' of litigating in- -a 
writ on Strambus out " of the 1 forum - <SS their own 1 choosing. 


jurisdiction. 


By the time they bad instituted .'Jjjpt 


blamed for 


Forward Technology Industries 
has exchanged contracts with 
Pla ton I nternational for the sale 
of FTT's 92.7 per cent owned 
subsidiary K & N Electronics 
and FTI’s subsidiary Jenboame. 
which owns 82.5 per cent of 
Dicoil Electronics. 

The combined net liabilities 
attributable to the shares in 
K & N and Jenboame at Decem- 
ber 31. 1984 amounted to £302,000 
and the attributable combined 
pre-tax profit for the year ended 
December 31, 1984 amounted to 
£ 211 , 000 . 

The consideration for the 
acquisition of the shares in 
K & N and Jenboame is equiva- 
, lent to some £600,000, receiv- 
' able in cash within 28 days of 
completion. 


Tysons loss 


LORD JUSTICE KUSTILL. gtv- their proceedtags.it. bad become 
tag the judgment of the court, - more or less- clear that . If they 
saW that Valeo, a Ghanaian com- did not sue Strombuss .Strambus. 
pany. owned and operated an would sue them, probably, in 


aluminium smelting plant at ^-California; ■ Their action was 


The severe winter has been 
blamed by the Liverpool-based 
Tysons (Contractors) for 
accelerated losses in the second 
half of the year. 

In the year to end-December 
1984. losses totalled £L53m, 
against a profit for the previous 
year of £813,000. 

At the halfway stage losses 
were £361.715, when directors 
were saying that the problems 
were caused by a ' decline In 
investment but that there was 
evidence that the decline was 
being arrested. 

The board is now saying that 
the winter caused an escalation 
in the costs of work in progress, 
provision for which him been 
made ta the present figures. 

The directors add that though 
new orders ta the North West 
are scarce, order books and 
expected margins gave hope of 
better results. 

Dividend is maintained at 2flp 
a share. 

Turnover for 1984 rose to 
£24J)4m from the previous year's 
£20.73m. 


Tema in Ghana. 


Ninety per cent of; its share emptive nature. 


thus, ta that: sense, of- -a pre- 


capital was -owned by Kaiser, a It seemed undeniable that-'c.bn- 


Californian company. - Kaiser tinuance. of :fhe .English proceed- 
also owned the entire issued tags " would . create . great 


share capital of Strombus, an Inconvenience. In the Calif ar- 
tnsurance company incorporated man action, the cl aims flowed 


in Bermuda. Strombus dealt : naturally down, the line of 
primarily with insurance- cover- parties, from -the' prfmmy . 
age of other companies in the insured, through the insurers. 


Kaiser group. 


and thence to the. . reinsurers 


For two consecutive years gPjj* ~ ft 
commencing .March 1982, Strom- ^ san ^ e proceedings. 


bus insured Valeo agaiiist bust- H- the English action- went 


ness taterrution including any ahead, there could be. -no third 
losses resulting - from interrup- party proceedings. A claim _ in 


tkra of electrical power. - the negative- could not be passed 

The first year of cover was on by Strombus to the brokers 4L, 
reinsured by Strombus in two or to Valeo. If -all the parties”’ 
tranches. The first .was with the were to be assembled for a single 
Insurance Corporation of Ireland . trial Valeo would have, -to start 
and two Lloyd's syndicates. That ■ 4 separate action in' England 
business was placed, through a with Strombus as defendants 
chain of brokers— a Californian •' The latter would then jetaYtfae-. 


chain of brokers— a Californian 


concern named Johnson & Hlg- reinsurers as third parties .and 
gins, then other Californian would . Bee fc leave to bring in the 


brokers, and finally, brokers in brokers . as . - “necessary and 


London. 


proper parties.” Finally the. new 


•Tax for the year is £48,900 

(£ 21 , 000 ). 

Tysons’ profits have been 
volatile ta the 1980s. In 1979 it 
■ suffered a loss of - £405,000 but 
recovered to make profits of 
n.48m inT981. Since then profits- 
declined steadily for two years 
until, this- year's fell into-, deficit 
' At yesterday's close the share 
price was down by 3p to 43p. 


The second tranche was placed multiple action would havetorbe 
with the En g lish subsidiary of a ., consolidated, with .the reinsurers’ 
German corporation and other claim ta the present proceedings, 
reinsurers, through London To mdintato'tbbstF cumbersome 
brokers. - . proceedings in England, at'the 

In the second year, cover was . same rime as the. action fre Calf- 
re insured with Insurance Cor- fornia, would- - involve an"-ltn- 
poration of Ireland and the two aeeptable degree of . duplication. 
Lloyd’s syndicates, and was The judge attached weight to 
broked via Johnson ■ & Higgins j special factor arising from the 

'and T-nnrton 


Rentokil 


RentokU Group expected a 
moderate increase In profits for 
the first half of 1985, with the 
resumption of a better rate of 
growth ta the second half lead- 
ing to a satisfactory outcome for 
the year, Mr . W. H. Westphai, 
the chairman, told the annual 
meeting. 

Mainly because of a downturn 
In property care services, the 
first quarter’s profits ta the UK 
were below expectations- The 
company now had the first six 
months results from the overseas 
companies which showed a good 
Increase in profits. 


Outwich gains 


On earnings up from 2fi7p to 
3.44p net per share, Ontwlch 
Investment Trust is lifting its 
dividend from 2.6p to 3p for the 
year ended March 31-1985, with 
a final of 2p. 

At the year end the net asset 
value was shown at 17&2p, com- 
pared with 161,2p at September 
30 1984 and with 1502p ta the 
previous March. 

Revenue from • investments 
totalled £3. 56m (£3.35m) and 
Interest payable fell to £91,000 
(£136,000). 


GKN progress 


Results for the first four 
months of the current year at 
Guest Keen & NetllefbMs sup- 
ported the expectation expressed 
in the annual report, said Sir 
Trevor Ho Ids worth, the chair- 
man, at the AGM. 

; Reporting on pre-tax profits 
up from £88. lm to £ 120 Jm in 

the 1984 annual report. Sir 
Trevor had said that economic 
and commercial conditions ta 
the group’s main markets con- 
tinued generally ' to be favour- 
able. -Therefore, fttrther^pra- 
I gross was expected in 1985. 


BOARD MEETINGS 


ui urcu via jonuaon at <ug£uis a special factor arising from the 
•and London brokers;' 1 TFhfe-’SJipi rontfefttitm * f * J ‘®4ftveen ! : -RaSer, 
included a "service of suit" Valeo’ and Strombus. - 
clause whereby It was agr^d that " W_ “ r? ^ t J- 

underwriters would submit to the -5® L • ' 

jurisdiction '0f 2my%'CpUrt , Vf%^^' torn wbable that Kaiser 

oetent forisdictioi* wrthin th« would not have made some cor- 
^rent junscucnon witiun the porate decision about a matter 

Durtnr tho* two years, then- 

al^inium pianL ta Mav 1983 format, proceeding were “col- 

Hie reinsurers -denied lfa- -*.*1*. - - 

a declaration- that the -reinsur- estamzshmcn^iff^a 

ance contracts were nun and- 

void on the '• ground^ of : non- ’ ' 

disclosure of previous expert, •.'SSSd 

ence of water levels feeding the i?*un-.' 

relevant- hydroelectric plant • company to -proceed 4t the r ;;. . 
They also claimed a deelara- agmnst reuudea and 

tion that the policy,. on its true-" ■i22 r * ^ * J 0 ca ^S r . whert?.thb ; .. 
construction, did not cover the “**? were susceptible' to^ ^ direct. c -'-. 
claim. . service and enforcement’ ; 

Having issued their writ the '*2SSE5v- ■ 
reinsurers applied for leave to «^“tiableta^ Strom bus’s^prai- . - 
serve it on Strombus out oi the SvH, .JP**? -0 ® i 18 rights under 
jurisdiction. On March 12, 1984 toe Californian procedural jjBles'y 
Xr Justice Neill granted leave, ^ °™ er promote lisi-w-V 
and service was effected on aava . Dtage to a manner, .which..-- . 

Strombus- In Bermuda. was inconvenient and unwelcome • 

. The following V*co i«. M 

proceedings against ' Strombus - that ' y to . - .. 

in California, claiming . payment . i- „ ' ■ ■ „ 

.under the primary cover. Eight' r. 7^ e '-concerted.- nature-’^- the : -• 
days later Strombus. brought a- Uoitiornian proceedings, ■- if if was 
cross-complaint (equivalent of' concerted,- was of no weightf-tm-. 
third party proceedings) against Jess the ■ reinsurers could show 
the reinsurers in California. Also • disadvantage to themselves which 
it cross-complained against John- "fas calculated to produce-- posi-- 
son & Higgins alleging that if it ? ve .injustice, and that the Calfr 

failed in its claim under the f °rDian courts could - not- or 

reinsurance on the ground of would not furnish sufficient 'safe- 
non-disclosure, that was the guards. 

resuit of their breach of duty. The only possibility of iftfair 
Meanwhile, Strombus had d *^tog discussed in argument 
launched an application to set was that Strombus might not' .try ’ 
aside the order tor service of hard enough, or -might no? fry 

oS-bS^ 11 Sen'S “ 

J^tee, dimmed the nppli. Even ee^nUng the re . ^ere 

He directed himself that ta an suspicions, no risk of preiodjee - 
ordinary, case, particularly when was created. . They would - 

there was an alternative forum sent at. the hearing. If Strorn- 
where the defendant carried on bus’s efforts feU Oort «jf “ 
business and whose jurisdiction toctory, they and the brokere 
be recognised under would be ta a position torenafr' 
English, conflict rules, the dis- the omission. it- repair 

tor*™,.™. 


Tho followins compantai have notified 
dates of board- meeting! » *"■ Stoek 
exchange. Such msttfns* are usually 
hied lor the purposes of considering 
dividends' Official indications are not 
available h to whether the dividends 
ate interims or .finals and tha sub- 
divisions shown below based 

mainly on last yMr'e ftmatable. 

TODAY 

ln»rim>-Frtdcrieh Cooper. 

Finals^— Anolo American Coal. 
Caaaro Properties, Em ray. Fulcrum 
Investment Trust. Land Securities. 
Mark heath Securities, Walter Runcimen, 
Sears, Seceombe Marshall tnd Cam- 
pion. Spear and Jackson international. 
Stylo. Ttrird Mile investment. Tranwood. 

WBCa- FUTTJBE DATES 

Pent .......... Mayffi 

Managamem Agwwy. * ““He Way m 

Maynards ’ *^ a y ^ 

North American Trust May 28 

Finals: — „ 

Allied -Lyons - Mey28 

Asset Special Situations Trust May 17 

Associated British Foods May 20 

Benlox Moy 10 

Channel Tunnai Investments May 22 
Goldberg (A)J. .................. May a 

, Goldsmiths - M 8 * 

Hanover Investmenu - May 16 

i Hiohlsnd Participants May 18 

Prince of Wales Hotels May 2* 

Wot tarn Brothers May 30 

Yorklyde - May 17 


the jurisdiction should be exer- unable to suggest andtSTroi.r? 
dsed witii circumspection, and • could hot visualise SS 
onlv if thtk niainnir any ■ outer 


on^r if the plaintiff established ^ of impS^TprSSi^to 
1°°1- r ^ tS T 5 £or doing so. In which they nrfcfbt 
he tight aS special factors, how- the American proceedims: . • • • . - 
ever, he concluded that there „ ^T unj ‘‘- " 

were good reasons for letting Mr “ wh* tha^ 110 sflffirfent reason 
Justice NeilPs order steS £S j d,Bin S 5 should; be 
Strombus appealed. 5? Proceed -in England ^ 

Iftha Fnallch ... . WWch t WlU5-.no 


If the English action were more ttanTAadrwl 
aUowed to proceed, there would already ^ 


be” concun^D* actions between M 7 T „r. < Z?T asL 
the same parties in relation to ^*ster AM -not. 

the same issues befS two hut took 

different courts. Wo “to account a risk pf tajnstice in 

^- leav ®' b^S 

to serve out of the jurisdiction dence or argument. Fm uijL?T‘.__ 

wouid.cn q.en.mupliclty ot pro- Jhe 

ceettngs had long been recog. form of relief eiaiiw 


KCV1UUB5 nan long oeen recog- term of relief dai»w4 
msed as a ground for, exercising reinsurers in? of ft?S5J2^SS 
the discretion in favour rtf “ “ e 


^ dhicreticm in favour of Mture ^ ^e prSeeSto^Sre 
defendant. That was more -than not taken inth^ wfire 
ever the case where the multiple Appeal affwedL^*' •“ :J 
proceedings would involve not ^ i : . - ri: . : 

sa ^* issues but also _, F ®T tile reinsurer^. Jonathan 
the same parties, - . , : W and Mikael Spent 

The. judge did expressly take cer (Denies Arnold rmA Cocmer j 
that factor into account. 'There ^ hooper). 

was. however, an important Monce 

aspect wtach appeared not to (CliffSrd^rS^) G<KlM Kea ! ey ^ 
have been drawn to his atteii- x “ Tner '- . ..... 

tion: namely, that the reinsurers By Raehet Davies 

sought no positive relief in the 

•-••••• — . namswr 
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Technology transfer 
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Easing into independence 

Peter Marsh explains how entrepreneurship can develop as a spare-time activity 
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TRANSFER of technologies 
from the laboratory bench to 
the market place has become an 
important issue worldwide as 
industrial observers recognise 
the economic value of small 

science-based companies. 

‘ Such transfers, . however, can 
often be. difficult because banks 
ace unwilling to back them until 
they are well on the way to 
commercial success. One way to 
get round that problem is 
through what is known as the 
"soft company " model, where* 
by a researcher employed by 
an existing business, or an 
academic, develops a project in 
his spare time until be is ready 
for indep en de nc e. 

Scores of s m a l l UJS. tech- 
nology groups, like SRI Inter- 
national, a consultancy firm, or 
Tefcnowiedge in artificial intel- 
ligence, have grown up along 
these tines, but this pattern has 
only - recently become estab- 
lisbed. on any scale in the UK. 
Such entrepreneurs — the foun- 
ders of the two VS. groups both 
came from Stanford University 
— generally start- by -.doing 
occasional work tailored to 
specific customers 1 - require* 
meats, operating froutbeir own 
homes or university premises, 
before striking out into wider 
markets to become “hard” 
companies. \ 

In the UK, Cambridge has 
come to provide a fertile breed- 
ing ground for “soft” companies 
because of its special Mend of 
good technical ideas which flow 
from the university, a flexible 
attitude on the part of univer- 
sity authorities, and a network 
of small subcontractors able to 
service the needs of researchers 
on the business trail, 
about 300 «m«H high technology- 
companies formed in the region 
over the past five years, pro- 
vides a classic example of the 
soft company model. Founded 
by Dr Philip Gaffney, 28, a 
geophysics graduate employed 
as a research fellow by Chur- 
chill Cotiege. it has turned over 
£7Oj0QO in the past 10 months 
without having to tap any 
external sources of finance. 

During his time as a student, 
Gaffney hit upon image 
analysers as a promising tech- 
nology that could be exploited 
commercially. Image analysing 
equipment allows pictures from 
a television camera to be con- 
verted into /digital codes and -. 



Hugh Rout lodge 

Philip Gaffney: dettgned and built hb tint analyser while working 
for hb PhD 


interpreted by a computer. 

A host of applications for thd 
equipment has emerged in 
recent years. In industry, 
image analysers can be hooked 
up to robots so that the 
machines “see” objects in 
front of them and so know, for 
instance, which way to pick up 
an object They can be used 
in hospitals and drugs labora- 
tories, in the automated analysis 
of particles tike blood cells or 
chromosomes, and in food fac- 
tories, where the equipment 
can save h uman labour by 
inspecting products such as 
chocolates for defects. 

There are also uses in 
security — keeping track of 
intruders through analysis of 
television scans — and in print- 
ing; where image analysers can 
keep a continual check on 
quality. 

Although many big electronics 
companies sell such devices, 
Gaffney realised there could be 
a niche for a small enterprise 
selling customised products to 
university research laboratories, 
which needed the hardware for 
specific but limited applica- 
tions. 

Together with Jane Aldridge, 
another Cambridge graduate 
(who has a full-time job with 
another company in -the town) 


he set up Seescaa and rented a 
small office in the back streets 
of Cam bridge 18 months ago. 

Gaffney would have found it 
much harder to get off the 
ground had it not been for the 
liberal attitude taken by his 
college authorities. While still 
working on his PhD, he 
designed and built Ms first 
analyser, selling it for £5,000 to 
Cambridge University’s engin- 
eering department. He kept his 
costs to a minimum by using 
his college’s laboratory facilities 
to construct and demonstrate his 
product. 

For a while. Gaffney wrestled 
with selling different types of 
systems which were largely 
built to different clients’ special 
requirements. He sold about 20 
systems, at prices varying 
between £680 and £10.000 to 
customers tike hospitals and 
research departments of uni- 
versities. All the equipment was 
built by hand by Gaffney and 
his one employee, Katherine 
Taylor, former technician at 
Cambridge’s Addenbrookes 
Hospital. 

Last summer, Seescan’s trans- 
formation from a “soft” to a 
41 hard ’’ venture began. It was 
becoming impractical to go on 
building equipment by bond, 
given the. growing .volume of 


capers. Gaffney realised he had 
to start putting production on 
a more formal basis. 

As ' the " small electronic 
equipment companies in Cam- 
bridge have grown, an array of 
even smaller subcontractors in 
areas such as printed-circuit 
board assembly and metal work- 
ing has arisen to do much of the 
production work for these 
enterprises. Gaffney was fortu- 
nate in being able to tap the 
resources of these organisa- 
tions, rather than face the 
costly and disruptive process of 
setting up his own production 
lines. 

Sees can is now taking orders 
for two different types of 
analyser, a £3,500 device for 
applications such as factory 
robotics and a more sophisti- 
cated version, selling for about 
£19,000, that will process colour 
images. Gaffney is finding that 
companies, not just university 
researchers, are now interested 
in his products. 

Ferranti, Plessey, the UK 
Atomic Energy Authority and 
the Central Electricity Generat- 
ing Board are among the 
organisations that have expres- 
sed interest in the higher priced 
devices. Instrument suppliers 
are considering them for incor- 
poration into existing products. 

Having sold products worth 
£70.000. over the past ten 
months, Gaffney now has an 
order book worth £110,00. That 
should keep his small company 
busy until the end of the sum- 
mer. Turnover for the first full 
year is a projected £200,000. 

The company has been en- 
tirely funded by Gaffney and 
Aldridge, the co-founder, who 
between them have put £20,000 
into the venture. Seescan has 
just taken on a third employee, 
Ed Fordham, another Cam- 
bridge graduate, and three more 
employees, all products of the 
university, should start in the 
summer, two of them on a tem- 
porary basis. 

The evolution of the company 
Is. of course, far from complete. 
Gaffney may find that he seeds 
to gain extra sources of finance 
to fond his growth and to take 
on staff with specialist skills in 
areas like marketing. Those 
problems are in the future; for 
tiie moment, the important thing 
is that the hardening process has 
started. L 


u ^ Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


EXPORT TO THE 
EASTERN BLOCK 

We have 25,000.000 USS immediately 
av.viabie to purchase consumer 
ccc.ucts for this huge market 

v o 1 - ■> . j -.*. 1 • i .V V - 

• _ i :->vi v.i g**u 

~ ■= coni':.!?’ ■ 
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Pr-io:); decisions and utmost discretion 
are guaranteed. 

; : -1 * ;■ ,j .J 1 r . --y £ c.5 n'. m ! is. 3 ) O fl S C C- P 3 1 0 *i *<50. 

i ;.. .-.to (j t t=ilc-> David S'.vAine jmineoi.'iislv 
inrsm.-irfOna; 0044 51 834 34 74 


FIXED INTEREST MORTGAGE at 11%% 

^ Commercial and industrial properties 
. if. For Investment and owner occupation 
if Up to 75 per cent of valuation 
.. if 15ryear term 
... if No redemption penalty 

Contact S. A. Panics 


O'VjCO Hcu'rt* 


Ti-:Cn466'252 


Distributor 

for 

WRITING INSTRUMENTS 

Swiss Manufacturer of Ffnefiners. Microfiners, Fluorescent, Perma- 
nent and Dry Wipe Markers, of excellent quality and pleasant 
design, seeks partner for sole distributorship in the UK. 

Please write to; Werner Grata, Export Manager 
Scribeac SA, Vfa Campagna 1, CH— 4**2 AGNO, Switzerland 


Humberts 




Hb 

m 

n 

n 

rj 

r 

■y- 

1 





1 

2 1822 J 


L 

L!J 

LU 

L_ 

LJ 

i3 



Business Management expert Ian Hamilton Fazey 
knowshowlo. 

He told small businessmen all they needed to taiow to 
matetheirbustnesseaftourish in a series of 18 articles 

rangingfrom Credit Control to Sales Forecasting. 
These articles, which appeared on the FTs^ Tuesday 
Management Page, have been brought together - 
faabooWet-The How 7b of Smaff Businesses. 

The text has been expandedto jndude 
some invaluable addresses, 

The booWetfe required reading for any smaS 
businessman. And at £3.75 a copy, 
there ^edearer ways of teaming 
howto compete on equal terns with fa 
the big boys. flB 

To place an onlersenda cheque for bB 

£3.75 (payable to Financial Times Ltd) W8 

to Mike Robinson; . ' 3 j 

Pubfeaty Department, HB 

Financial Times, Bracken House, if 

10 Cannon Street, London EC4P 4BY. fc 



OXFORDSHIRE 

Oxford Bmllu - London 84 miles - EynsttemT mile 
AN HISTORIC TOLL BRIDGE WITH THE BENEFIT OF A 
SUBSTANTIAL TAX FUSE INCOME 
Tell Bridge. 3 Bedroom Toll Cottage. 6 Moorings- Double bank 
flailing rights. Exemption under nature from all capital and 
income taxes 
Sole Agents: 

Humberts Undpten. Land Use & Leisure Industry PM Ug 
25 Grasvenor Street London W1X5FE - Tel: 0 1 -825 6700 
Telex; 27444 - (Hot: NTP/CHQ/38SW) 


LAND FOR SALE 
AYRSHIRE 

800 acres HILL LAND consisting of 100 acres EXISTING WOODS, 
300 acres LAND CLEARED FOR FORESTRY, and 400 acres 
GRAZINGS which present owner prepared to LEASE BACK FOR 
£8,000/ ANNUM. No house but suitable she available. 

Early ate could be arranged on offers over £180/100. 
Contact; 

Scottish Woodlands, 4 PoHallodi Street; Lochgilphead, Argyll 

Td: 0546 2200 


SAUDI ARABIA 


Company working as Marketing Consultants/ Agents In Riyadh 
and throughout Middle East seeks further Consulting or Agency 
Assignments. Offices also in Geneva and Paris 
Discussions London mid May 
Write Box FS712, Financial Times 
10 Cannon Street, London EC4P 4 BY 



INVESTORS 

REQUIRED 

For potential USM flotations, private 
Shire placing* and BES Inyaatment*. 
Join our investors register and 
receive details of investment oppor- 
tunities on B regular oasis. Wa 
specialise in vsnwrs capital situa- 
tions with rapid growth and USM 
potential. 

For further details please 
write or contact: 

Tbs Chairman 

BELMONT SECURITIES PLC 
(Licensed Dealer in Securities) 
North Eastern Chambers, Station Sq 
Hanopate HG1 1ST 
Telephone: (M23) 56928 


HIGH TECHNOLOGY 
DATA TYPESETTING 

PARTNER WANTED 

with capital and connections to 
enable existing high technology 
data typesetters to exploit to 
the full their technical potential 

Write Box FS7I1 
Financial Times 

10 Cannon St. London EC4P 4BT 


In brief . . . 


THE Instant Business Forms 
Book, published yesterday 
could be the answer for 
people who are finding that 
ranging their business on the 
back of an envelope has its 
drawbacks. 

It contains more than 200 
detachable forms and charts 
for photocopying, including 
invoices, purchase orders, 
calendars, expense sheets, 
grids and collection notices, 
providing a supply of all the 
business stationery that a 
small company Is likely to 
need to organise its financial 
information. 

The book eosts £12.95 and 
Is available from the Long- 
man Group. Longman House, 
Burnt Mill, Harlow, Essex 
CM20 2JE. 

• 

LIVERPOOL’S New Enter- 
prise Workshops are to mount 

an exhibition designed to 
offer information and advice 
to small businessmen and 
potential entrepreneurs. 

The two-day event opens 
on May 23 at the Blnecoat 
Chambers, School Lane, 
Liverpool. It has attracted 15 
exhibitors including National 
Westminster Bank, the De- 
partment of Trade and Indus- 
try’s small firms advisory 
service, Merseyside Innova- 
tion Centre and Liverpool 
City Council, among small 
badness advisers. 

Details from New Enter- 
prise Workshops, South -West 
Brunswick Dock, Liverpool 
L31AR. 


IAN WEBB, a small business 
consultant and former execu- 
tive of the merchant bank, 
Kleinwort Benson, has writ- 
ten a guide on tbe subject 
of management buy-outs 
which draws on the exper- 
ience of 20 financial institu- 
tions which have specialised 
in giving advice In this area. 

Called Management Buyout, 
the book tells the bndding 
entrepreneur how to assess, 
plan and achieve a buyout 
and explains the broader con- 
texts in which buyout oppor- 
tunities arise. There is also 
down-to-earth advice on orga- 
nising the tax and legal 
aspects of a newly indepen- 
dent business. 

A chapter on how to sur- 
vive after the buyout high- 
lights some of the most com- 
mon problems encountered 
when the dost has settled 
following the purchase. These 
include the psychological 
difficulties which managers 
accustomed to behaving lllm 
employees experience in 


adjusting to new roles in 
which they often have to 
execute radical measures. 
Webb’s advice is backed np 
by four successful case 
studies, including Sarasota 
Technology, Amarf, Wardle 
Storeys and Stratford Colour 
Company. 

Management Buyout costs 
£18.50 X or 192 pages and Is 
available from Gower Publish- 
ing Company, Gower House, 
Croft Road, Aldershot, Hamp- 
shire. GUll 3HR. 


ENTREPRENEURS all over 
the UK will come under the 
public spotlight tomorrow 
when David Trippler, the 

«n»n firms’ minister, 

launches the Department of 
Trade and Industry’s second 
Local Enterprise Week. 

The event, which actually 
lasts for 10 days until 
Friday May 24, was started 
last year to generate wider 
knowledge of the local help 
available to small businesses 
from the DTI and from 
private sector organisations 
like local enterprise agencies. 

Trippler will officially open 
tbe enterprise week at a 
reception to be given in 
London tomorrow by Business 
in tbe Community, tbe 
nmbreQa organisation for the 
local enterprise agencies 
involved. He will spend tbe 
following week visiting local 
agencies throughout tbe 
country from Carlisle to 
Taunton. 

This year’s event will have 
a particular emphasis on pro- 
moting awareness in schools 
and colleges of the import- 
ance of small firms and the 
opportunities which they 
provide, training for entrepre- 
neurs. and encouraging educa- 
tional and training bodies to 
meet the needs of «™all 
businessmen. 

Hundreds of business 
organisations will be using 
Local Enterprise Week to 
publicise their services. They 
include the publicly and 
privately funded South 
Humber Business Advice 
Centre, which has organised 
a “meet the buyer * day on 
May 21, designed to put 
entrepreneurs in touch with 
the purchasing departments 
of large companies in the 
region, a business computer 
seminar, and several free 
consultancy sessions. Details 
from the centre on 0652 
57637. 

In London, Friday 17 May, 
Tower Hamlets Centre for 
Small Business is staging a 
one-day exhibition in York 
Hall, Cambridge Heath Road, 
E2, entitled “Resources for 
Enternrise.” Details from 
Pan! Woods on 01-481 0512. 


Why timing is a crucial 
factor in incorporation 


YOUR business is established; 
you chose to be self-employed. 
What you now need to check 
at regular Intervals Is whether 
your choice continues to be 
the right one. 

The time may come when, for 
example, less tax will be paid 
overall If the business is car- 
ried on by s company, when the 
business can be more easily 
financed through a company or 
when you want the better pen- 
sion arrangements that a com- 
pany scheme can provide. 

tf you decide to transfer your 
unincorporated business to a 
company, tax matters will 
rarely frustrate your decision. 
Tuning is. however, crucial. 
Special rules apply to deter- 
mine your taxable business pro- 
fits for the year of transfer 
and the two immediately pre- 
ceding years. Profits of one of 
these trading periods are usu- 
ally not taxed at alL 

Which trading period that is 
depends upon when the busi- 
ness is transferred and whether 
the Inland Revenue can, under 
the special rules, increase your 
taxable profits in the two years 
before the changeover. If those 
profits are increased, an Imme- 
diate additional tax liability 
arises. 

With proper planning, the 
overall effect should be that 
you pay tax on less profit than 
you actually earn. You do. how- 
ever, need to do the sums; a 
very substantial difference may 
arise depending, for example, 
on whether you incorporate in 
the current tax year or wait 
until the next. 

A company is like a separate 
person, with its own assets, 
rights and liabilities. You 
merely own shares in it. So 
when you transfer your busi- 
ness assets to the company, you 
dispose of them just as surely 
as if yon had sold them. 

You can — if you play your 
cards right — defer any Capital 
Gains Tax (CGT) that would 
otherwise arise, and transfer 
assets on which you have re- 
ceived tax allowances in such 
a way that you will not lose 
those allowances. 

However, stamp duty at 1 
per cent of the value of such 
assets as land, business debts 
and goodwill may be an 
unavoidable cost of incorpora- 
tion. as is the 1 per cent capi- 
tal duty the company must pay 
in respect of any shares it 
issues. 

The benefit of any unused tax 
losses and allowances that you 
incurred in running the busi- 
ness cannot be transferred. 
But with the right mechanics, 
unused losses may be set 
against any personal income 



yon derive from the company 
after incorporation. 

Once the business is inside 
tbe company, there is in essence 
a wall around it Unless you 
take the ultimate step of 
demolishing the wall by liqui- 
dating the company, anything 
that comes out must do so 
through the doors marked 
“dividends," “ interest," 
M salary and fees,” “ rent." all 
of which are taxable as your 
income. 

If you lend the company 
money, you may be repaid 
your capital and you may wish 
to retain part of your invest- 
ment as a loan rather than 
equity, though this could affect 
the CGT deferral permitted on 
the transfer. There is, however, 
no door marked “ losses." Any 
loss the company incurs cannot 
be passed out to be set against 
your own income. 

Holding a business in a com- 
pany gives rise to a “ double 
charge” to CGT—once on the 
company’s assets and once on 
your own shares. You may be 
able to minimis e this problem, 
and also any stamp and capital 
duty costs, if you retain the 
assets yourself and merely let 
the company use them. 

But those assets must be 
suitable for the purpose. Trad- 
ing stock is no good, but you 
might, for example, lease the 
business premises to the com- 
pany, rather than transfer them 
outright. 

Generally, the variety of 
capital gains tax and capital 
transfer reliefs to which you 
may be entitled in respect of 
your shares (such as the 
£100,000 CGT exemption on 
retirement at 60 or on grounds 
of ill health) also apply to 
business assets retained outside 
but used by the company. 

Malcolm Gammie 

Malcolm Gammie is director 
of national tax services at KMG 
Thomson McLintock. 


SOLE UK LICENCE RIBHTS 

Three major USA Corporations wish to enter the British 
Market by granting Master Licence Operating Rights to 
substantial individuals or businesses able to demonstrate 
success by the application of their management and marketing 
resources. Present spheres of influence include: 

Hi-tech Printing Service; 

Speciality Catering; 

Home and Commercial Decor Products. 

Investment levels range from £100,000 to £500.000. Principals 
only please write in confidence enclosing your personal 
curriculum vitae/corporate details and specifying area of 
interest in order to receive further information. 

FDS LOO TED 

Castle House, Castle Meadow, Norwich NR2 1PJ 
Telephone: 06 03 687024 


How to look 
after 

yourself in 
the United 
States 


A London sombrer on 21ol May 
(2 - 5X0 pm) Mil took att 
aspects Of trsdcwnsrk. copyright 
and ’know-how' protection for UK 
companies exporting or planning 
to export to the USA. 

Th* somJnw, to tm conducted 
by a loading US lawyer <n this 
bold, will also take e compre- 
hensive look at the US business 
climate and e t ra te g le a for thei 
exporters (£36 U Include refresh- 
ments) . 

Pteasa contest 

Michael Laudanum on 01 - 493 65 JO- 
(Advertisement) 


PUBLISHING RIGHTS 
Available For Sale In 
W. Germany, France and U.S.A. 

AN ENTIRELY NEW training series. Finance for Non-Finutcial 
Managers, was successful)/ launched recently in the UK. This series, 
when translated, is suitable for use in Europe (already translated for 
USA) and publishers are now being sought. 

THESE comprehensive training packages are designed for training 
in either a group classroom environment or for seif-study. They 
consist of hard-copy work books with guidance systems, video films 
and computer based training systems. 

PRINCIPALS ONLY please apply to: 

The Managing Director 

Box F5P97, Financial Timet, 10 Cannon Street, London EC4P 4BY 



CAPITAL FOR 
EXPANSION 

Centreway Development Capital 
has provfded finance to 17 grow- 
ing businesses over the past two 
years. If your company is estab- 
lished, profitable ami expanding, 
we would like to meet you. 

Please contact: 

Kevin Cal ey or Paul Whelan 

CENTREWAY DEVELOPMENT 
CAPITAL LIMITED 


1 Waterloo Stmt 
BInnrrtflham 
82 3*0 

Tel: 021-643 3841 


THL COMPLETE 
BL-SLN’ESS. FACILITY 


Os dtps Ceaol London ofioa on be font 
dcp bora atttB fil leoani terns 
■aUikB<k9lviM)uurasags l iia3.ria 
or trieptmne mp gies fij dto3t and edwg 
a r Indue fton- 

01-5804766 

’ X4 "£AEI 2BoIoriSq.LttdooVVCl 


We are offering a unique loan facility. Usually unsecured, and poss- 
ibly below base rate, it’s designed to fill the funding gap in your project. 

Most of our loans are for £25,000 or under,, but we’d like to hear 
from you whatever the gap. 

There’s a possibility of low interest ECSC loans too. And Govern- 
ment Grants. 

In each of the 18 BSC Industry Opportunity Areas nationwide there 
is a local team on the ground ready to help you complete your funding, 
and make your project happen. 

All you need is a sound commercial proposition that will create new 
jobs. 

So fill in the coupon and find out how we can help you. 

Call our Action Desk now on 01 -686 0366 Ext 300, (or 01 -686 23 1 1 
outside office hours). Or post the coupoa 


1 For more infbriTBtion^bauctiieftiNidal backlog and the choice of locadons write or telephone for our 

. comprehensive Opportunity Pack to: BSC todustty, NLA Tower. 12 Addiscombe Road. Croydon, CR9 3JH 
I or telephone our Action Desk on: 01 -686 0366 ext. 300 (or outside office hours 01 -686 2311) 

- NAME POSmON 


COMPANY 

ADDRESS 


IMH 
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Business Opportunities 


An office in Berkeley Square] 
anvlime yon need it. 

At a [>ri<*e that reflects 
the times von don t. 


The Nightingale London Secretariat is a new business 
centre located at No 3 Berkeley Square. Elegantly 
furnished private offices and meeting rooms are 

available by the hour^-day or week. They are fully 
served by professional and confidential secretaries, 
slale-of- live-art communications, in-house catering 
and members lounge riiere you can meet and relax. 
As a member you only pay for the accommodation and 
services as you require them. 

Annual membership is £200. 

Write or better still, nail, telex or fax die relevant 
number below and we will send you full details. 

NIGHTINGALE 

A WK/ SECRETARIAT 


BKKILZrSQOill 
No. 3 Berkeley Square, 

London W1X5HG. 

Telephone: (01 ) 629 6116 <24 hours) 
Intern* boaal Tdephooe: +44 1 629 6116 
Telex: 267383 ANEWHQ G 
Facsimile: <01 ) 4914811 


REDUCE THE BURDEN 
OF CORPORATION TAX 


Our successful and profitable corporate clients now arrange 
their affairs, with our assistance, so that they pay little or no 
corporation tax. 

This can be done with virtually NO RI5K and will result in a 
substantial increase in asset value accumulated in the company. 
For full details, without obligation, just write your name on a 
company lemrheading and post to me today. 

Managing Director (Dept. FC4) 

ACKRILL. CARR PLC 


Tricorn House, Hagfcy Road, Birmingham Bid *TP 
(We regret no telephone enquiries can no accepted) 


UNIQUE investment opportunity 

FOR U/K COMPUTER DEALERS 


Source codes tar furry developed U/K integrated accoentme software camprfaJng: 


nominal, as Ira. purchase Men, Payroll, nock and order process lira. 

Written In COO 3 L for PC DOS, MS DOS. CC*/M, Unix and Xenix with sin pie 
or mum-user capability. 

Limited number on oiler at Introductory price Of C3.B50.0Cl phi* VAT. Mr foil 
sen*. 


UO UMITOD. PRIORY House. 11X3 WCSSLE HIGH ROAD, HSU. HIM US 
T elephone 0412 562107 
EXPORT ENQUIRIES WELCOMED 


QUALITY MACHINING CAPACITY REQUIRED 

for regular supply of small- to medium -sized 
FORGED STEEL COMPONENTS 
Must be equipped with modem equipment N.C. and CN.C. 
and have ability to drill and thread. Approved Q-A. 
Replies to J. ANSELL 
245 Ashford Road, Lolrihnm TW18 1RR 


UP TO £50,000 


Venture capital required to assist 
two progressive directors expand 
their company in manufacturing and 
marketing of Specialist Ceramic 
Printing and Theme Pottary. 


Please write to: 

PRINCE 4 BURGESS & CO 
153/156 High Street; WoletanGon 
Newcastle. Stale STS 0EJ 


INDIA 


REQUIRED, SUPPLIERS Of-. 

1. Knowhow for manufacture of 
pharma castor oil and deriva- 
tives tor paint lubrication, ink. 
soap. etc. 

2. Complete plant/tnachinety for 
manufacture of 200 tonnee dally, 
rayon grade wood pulp. 

3. im tonnes sulphur pa for peeti- 
cide manufacture, etc. 

4. Bulk urea for fertilisers. 

Writ* to rrc Ltd. PO Box TO - - 
Tower Street Centre. Ramsey 
Isle of Man 


KEEP RT/SUM INVENTION 

With unlimited worldwide potential 


which will comer the home exercise 
market. Substantial manufacturers 
interested in a licensing arrange- 
ment please contact: 

Victor Hart. Hart Investments 
156 Camden High Street 
London NW1 ONE 


100% IBAs STILL OBTAINABLE! 

Unit* from £32 sq ft FREEHOLD 
Including 1 Year Rental Guarantee 
and only £2400 per plot 
* 5 ONLY REMAIN * 

Full derails by return: 

Polar Hardee 
Bllxton (0802) 

45453/45388 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac riak prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 


Surrey countryside, highly qualified 
medical supervision. 45 mins, from 


medical supervision. 45 mins, f 
London. 

Visit Enton Me dical Centro 
Brrton. near CoUalmiog 


Surrey GU8 SAL 
ling (042) 879 2233 


Ideas Msn/ERtrepreaeir 
— Property and etc. 

SEEKS WEALTHY PARTNER 
Principals only please 
Write Box F5659 
Financial Times 

10 Cannon St, London EC4P 4 BY 


LOOKING FOR ACQUISITIONS? 

Ow 430 opportuniiia to acquire Cains 
coowra or tnukiai anca were available 
but year. Gw £45 pa. 

Fmnampb amt Introductory offer from: 
Business Search 
A lasotrcacy Suppleutan 
20 Beldam Saver, Bristol BS1 1SE 

To. mm mm 


Internatunl Trade 
Com pa sy 

has substantial funds available 
to finance Nigerian Trade 
Experts in trade finance. 


documentation and procurement 
Principals only write Bo* F5B37 
Financial Time * 

JO Cannon Sr. London EC4P 4BY 


FOR FIRMS OR INDIVIDUALS 
100% TAX-FREE BUSINESS 
IN MONACO 


Legal scheme 
Companies lor ssle 


UC CONSULT AG 
Gubelnirasu 28. CH-8050 Zuortcfc 
Switzerland - Attn S. Kotaer 


VALVES IMPORT 


Italian producer of optimum 
quality bran ball valve* 
competitive prices seeks sole 
importer for United Kingdom 

Writ* Box FS$gs. Financial Times 
TO Cannon St. London EC4P 4SY 


PORTUGAL 


Early retired IBM executive, moving 
shortly to Portugal. Portlmao region. 
Sale* managemeni/aocountlng exp. 


Interested In starting new ventures 
for organintione wishing to expand 
their opera Sana Into thia area. 


Write Bo* FB7T7. Flnaneiel Times 
10 Cannon St. London EC4F 4BY 


IMPORT 

FINANCE 

AVAILABLE ON PROFIT 


SHARING BASIS FOR 

SMALL IMPORTERS 


Write Bo * FS713. Financial Timas 
f0 Cannon St. London EC4P 4 BY 


SlOm to $25m 
Please tend detailed propose! to: 
Bo x F5714. Financial Tlmaa 


10 Cannon Sr. London EC4P 4BY 


Electronics 


company 

Located in the West Country with 
an excellent product range and 
patents requires dynamic manage- 
ment and marketing skills. Equity 
participation ia available by 
arrangement. 

Write Bo* F57UJ, Financial Times 
10 Cannon St. London EC4P 4BY 


PRODUCTS REQUIRED 

Small well established distributor of 
specialised metal cutting machines 
from West Germany seeks addi- 


tional products lor active promotion 
throughout the UK on a sole agency 
bads- Both machine toolc end com- 
plementary equipment are of 
interest. 

Replica in confidence to: 

Bo* F5715. Financial Timas 
10 Cannon St. London EC4P 4BY 


UNIQUE BES OPPORTUNITY 

Company emerging tro« initial 
development Phase now seeks e 
limited amount of further finance. 
An Investment offers excellent 
capital growth prospects and an 
early payment of dividend is antici- 
pated. Genuine enquiries only 
please. 

Write Bo * F5702. Financial Times 
10 Cennon St. London EC4F 4BY 


SNOWDONIA NATIONAL PARK. HOIMJV 
Home Comotai. Investors required. Write 
Bex F56SB. Financial Times. 10 Cannon 
Street, London EC4P 4BY. 


EXP- agent seeks British products for 


Italy and Porta a*!, Good admin, and 
sales fat available. Any non eecfinfcxi 


lin-s considered. coeuniislM on sales 
only, Tel: day /even I no 02SS 860480. 


Successful 
Machine Teel 
Dealer 


Requires profit sharing partner 
to finance purchase of entire 
factories of machine tools up 
to a -value of Clm. May suit 
property dealers. Demonstrable 
track record going back 20 
years. Minimal rink, short term 
outlays with total security and 
good, sometimes sensational, 
returns. 

Fleas* reply to Bo* FSI10 

Financial Times 

10 Cannon St. London EC4P 4BY 


GENEVA 


FULL SERVICE IS 


OUR BUSINESS 

Law and Taxation 
Mailbox, telephone and 
telex services 
Translation and eacrecarial 
services 

Formation, domiciliation and 
adminietration of Swiaa and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 


7 Hue Mtuy. 1207 Geneva 
Tol: 36.05-40 



Invest in quality houses (not 
holiday) in one of tho fasten grow- 
ing areas in the USA. A minimum 
investment of £8.500 gives you 
many financial benefits of a 
balanced overall package. 

Contact now: 

PROPERTY WATCHES OF 
SOUTH FLORIDA INC. 

2S Lyndhursi Drtvo. New Metdan 
Surrey - Tel: 01-942 8258 


Wo will find, appraise, structure 
negotiate and purchase a small 
to mfd-eisa US company tor you 


OUR SPECIALTY — 
LEVERAGED BUYOUTS 


Anyone can find a business, but 
buying a good company at die 
right price roquiraa expertise 
W£ HAVE THAT EXPERTISE 

BUSINESS BUYERS 

INTERNATIONAL INC 

9 Campus Drive 

Parnkppany, New Jersey 07054. USA 
Tel: (201) 286-1711 
Telex: 230199 Swift UR Attn BBI 


VENTURE 


CAPITAL 


£75,000 immediately available 
for interesting projects. 


- Write witfTm details to: 
Box F5709. Financial Times 
10 Cannon St. London EC4P 4BY 


We win show you. how to increase 
your capital from 


I i 1 A tM-TFf' 


IH 10 YEARS 


with IKe insurance In Switzerland 
combined with foreign bonds 


(USS, £ etc). Your security 
transacted through Swiss life 
naurance companies end banks. 


insurance companies end banks. 
Inv. Bar.. FOB 70S. CH-C300 Zug 


Buying a 

DEC PDP/11 or VAX711 
WHS Herd Dirt Systems 
from eSitSOJOB 

and all the terminals and 
nnreroms you need you 

MUST rheck with as 

BEFORE you buy! 

Wm Martin or Nell 
oi-esE nsi 


YOUR OFFICE BASE — MADRID 
PO. CASTELLAN*. 141 

— P us tipieos office building 
-—Legal domicile or business address 
— — Luxury executive and conference 

rooms . 

- P er s onal bilingual secretary 

— TeMx service + .facsimile machine 
-I- word processing 
— -Exoert marketing and legal 


LEXINGTON 

PO, Castellano. 141. 2 B 0 4E Mad rid 
Toll 459 01 SO • TbU 4SG14 LEXf-C 


Interested party 
needed 


to Invest in an old world 
Country Inn and Restaurant 
• in Cheshire with unlimited 
amount of. potential 
Write Bo* FS71S. Flnaneiel Times 
10 Cennon St. London EC4P 4BY 


Plant and Machinery 


Office Equipment 


National Company 
Closes Headquarters 

LARGE QUANTITIES OF 
OFFICE EQUIPMENT 
TO CLEAR 


CHAIRMAN'S SUITE 
BOARDROOM FURNITURE 


MANAGEMENT. CLERICAL 
AND TYPIST DESKS 


Cancelled Export 
Order 


100 DESKS 

100 FILING CABINETS 
100 CHAIRS 


Up to 509b Ptowuit 
Tel: 01 549 9339 


Business Services 


Buying 
or selling a 
business? 


We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through; 

Wanantt* ZndeanitY tesvuce 

For full details of this brand new scheme, wme, 

in complete confidence, to> 
MgnnP C 31-35 Sc Nicholas \Vfcy, Sutton, 
Surrey SMI 1JB. Tel: 01-661 M9L 
wo™ A mnxbcrqfTltrLHprf PmteakmGmop 



But reduce 
the risks! 


• Autiftor e Banker e Business 
Counsellor e Business Systems 
Analyst • Copyrighi Protecton 
Lawyer • Corporate Lawyer • Cos! 
Accountant • Design Engneer ■ 
Distribution Consufert * Export 
Consultant • Grants Expen • 
Graphic Designer e Human 
Resources Consutent • Industrial 
Psychologist* Insurance Broker • 
Licensed Dealer in Seamoes* 
M#kabng Constant •Marks! 
Research Consultant e Merchant 
Banker e Money Broker e Patent 
Lawyer e Pensions Consutent • 
Personal Tax Consultant ■ Product 
Development Consultant e 
PmduceanEr&neer • Property 
Planreng Consultant • Property 
Valuer • Royates and Ucenetig 
ConsuKant • Scientific Products 
Evaluator • Scientific Resources 
ConsuRwtt • Stockbroker 


• Since 1978 Hodson & 
Associates have helped to 
launch and expand over 500 
business projects by 
incorporating and applying 
the -dulls of these 31 sperialists 
into our organisation 

• Under the Governments 
latest initiative - ‘Support 
Your Business'— 75% of your 
initial planning costs should 
be funded by grants 

• Clients from medical 
engineers to contract 
gardeners have profited from, 
our knowledge and advice 


Hodson & 

ASSOCIATES 


BUSINESS 

EXPANSION 

SPECIALISTS 



Contact: Noel Hodson 
14 Brooksidc, Oxford OX3 7PJ 
Telephone: (0865) 69384 


SSJ 


Cellular Car 
Telephones 
^ installed 
from only 
£8per week 


Make or take calls 
as if you were in 
the office using 
one of our top 
value car tele- 
phones operating 
on the new Cel I net 
system. ‘Sywitrox 


DIRECT MAIL 
TELEPHONE MARKETING 


A complete in-houea service. From 
mailing lists and copywriting to 
brochure design, parson* lisad lasai 
printing and telephone follow-up. 
Appointment setting, lead genera- 
tion, direct sales. Seminar attend- 
ance. promotion*, new product 
tatting etc. 


- Phone lor information pack: 

Postal Marketing Systems 
0844 51939/51810 


COMMERCIAL LOAN 
PROBLEMS? 
Investment Properties, 
Industrial, Commercial 
and Residential. 
Contact the Experts: 
CAPITAL PLANNING AND 
FINANCE GROUP 
01-833 1401 


YOUR OFFICE IN MADRID 

Maximum prestige district, unique 
building (Edificio Stnorial), mailbox, 
telephones, telex, translation and 
secretarial services. Write to: 

SPAIN TRADING SA 
Conde do Aranda, 24 
28001 Madrid 
Telex: 44576 SPAY E 



MORTGAGES 


INTERNATIONAL COMPANY 
FORMATION UK/OFF5HORE 
Immediately available. UK, Isle of 


Man. Turks. Channel Island*. Gibraltar. 
Panama. cW. 

Full domicile and nominee services 
SELECT CORPORATE SERVICES 
ML Pleasant. Donates, Isle of Man 

Teli Donate* tosaaj 237 IS 
Telex: 628554 SELECT G 
London Reoresmtethre: z-S Old Bond, 


Telex; 28247 SC5LDN 


on Commercial. Industrial 
Residential Properties 
— at comped rive rates 
Write or telephone: 
H1R5CH MORTGAGE (WTL) LTD 
Europe’s leading Mortgage Brokers 

15 Berkeley Street W1 

Tol: 01-829 5061 - Telex: 28374 


THE SWISS COMPANY FOR YOUR 
INTERNATIONAL TRANSACTIONS 


Handling of international trans- 
action!. Back to back operations. 
Companies formation, domiciliation, 
administration. Setting up counter- 
trade/barters. Marketing counter- 
traded products. Fiduciary and 
trustee sorvicon. 

Da Berig SA, 12 Chetnln Rieu 
1208 Geneva - Tel: 47 59 80 
Telex: 421898 deb eh 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR £108 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 

EXPRESS CO REGISTRATIONS LTD 
Epworth House 
25-35 City Road, London, EC1 
01-828 5434/6, 7361. 9336 


48-HOUR OFFSHORE 
COMPANY FORMATIONS 
PANAMA - MAURA - USA 
Some ready-made, with optional 
nominee directors lor ananrmity 
and Swiss. USA or Luxembourg 
bank account 

Speedy, confidential service 
MONEX 

10 Parte Place, St James's 
London SW1A 1LT - Tel: 01-408 2007 


Airline for Sale 


The principals of a successful British operating airline would 
like to discuss acquisition and/or financial participation with 
suitable investors. 

The company holds an air operator's certificate and a number 
of operating licences for passengers and freight. It wouid.be 
offered complete with aircraft and spares, staff and premises 
and with its existing profitable and on-going contracts. 

Principals only should apply 
c/o LEWIS & DICK (Solicitors) 

218 The Strand, London WC2R 1AZ 


BUSINESSES FOR SALE/WANTED 
BUSINESS OPPORTUNITIES 


BUSINESS SERVICES 


appear every Tuesday in the Financial Times 

Advertising rates are: 

Display £35.50 per s.c.c, (minimum three centimetres) 
Lineage £10.50 per tine ( minimum three centimetres) 
Prices are exclusive of VAT 
For further information, plus a copy of our 
current brochure; telephone: 

PENNY SCOTT, 01-248 8000 Ext 3740 


Financial Times Tuesday May 14 1985 


Businesses for Sale 


MIDLAND 

TRADING 


COMPANY 


Retiring director and shareholder 
wishes to dispose ' of nourishing 
private limited company. Fabrication 
of sheet metal end assembly of 
electrical control panels end manu- 


facture of lighting fittings. Full order 
book. Excellent customer relations. 
Turnover £400.000. Freehold prop- 
erty. well equipped with modem 
machinery. 

Write to: 

Chbrnberteins. Col men House 
Station Road. Knowle 
Solihull, West Midlands 


MECHANICAL HANDLING 


* Profitable Company with sales 
E2m pa 

* Manufacturing systems and 

Com pa non la 

* Modem factory with spare 


capacity 
* Situated within easy reach of 
London 

4> Net asset total CO - 5 m 


OWNERS WISH TO SELL 
OR MERGE WITH 
SIMILAR BUSINESS 


STEPHEN PARKYN LTD 
Acquisition Brokers 
9 North Audley St London W1 


FOR SALE 


SMAU OLD ESTABLISHED HIRE 
PURCHASE & LEASING COMPANY 
Situated in East Anglia 
Total Loan Book approximately 
C900. Currant HP plus Leasing 
running ai approximately £25.000 
per month. Own freehold building.' 
ideal for evpanaion by specialiat 
company or licensed deposit taker. 
Principals only should epply to: 

M. A. Walker 

RAYNAUD SECURITIES LTD 
Wardrobe Chambers 
148a Queen Victoria Street 
London EC4Y 4BY 
Tol: 01-238 8224 


FLEDGLING 


COMPANY 


Young innovative ceramics 
manufacturing company with 
specialist machinery needs a 
wing to shelter under. Its fired 
up and ready to take off. 
Write Box GJ0766 


Financial T imes 

10 Cannon St. London EC4P 4&Y 


MANUFACTURING CO. 


SPECIALISTS IN AGRICULTURAL 
4 E ARTHMOVING EQUIPMENT 
Substantial land and property 
holding — fully equipped 


modern factory 
Turnover approx. £1. 


Looking for approx. £15tn to 
purchase going concern 
NO TIME WASTERS PLEASE 
Write Bo* G 10749. Financial Timas 
10 Cannon St. London ECAP 4 BY 



BUSINESS .. 
OPPORTUNITY 


MAJORITY SHAREHOLDING IN 
ELECTRONICS MANUFACTURING 
COMPANY FOR DISPOSAL 


Outright sale or other arrangements 


would be considered. Opportunity 
to acquire established business 


to acquire established buslnei 
with good asset value end 
further potential 


Write Bo* GVJ746. Financial Times 
10 Cennon S(, London EC4P 4BY 


Parcel/Courier 

Business 


A recently established business 
with unique features and nation- 
wide coverage is for sale. 
Turnover is in excess of 
£13 million 


OFFERS ARE INVITED FOR 
THE OUTRIGHT PURCHASE 


Write Bo * GMJ740. Financial Times 
10 Cannon St. London EC4P 4BY 


ICE-CREAM FACTORY 


Modern operational tally eonlpsed Ice 
cream factory capaMa at producing 
1.500 galhm oi dairy or conveatlonat 
ke cream per week with room tor 
expansion. Lone leasehold factory 
3.350 fa ft, 10.500 cubic feet built-in 
treezers Including .22 Westgxte Ice 
cream serving display counters. Price 
tar quick sale £40.000. 

Situated near Stockport in Industrial 
davetap merit. 


STONES UMITED 

18 Chester Street 
Manchester Ml SfiE 
TO! 0*1 -23* 9361 


PROTECTIVE CLOTHING 
MANUFACTURING CO. 


Essex based, turnover £180.000 
per annum with potential for 
substantial Increase. Offered tor 
sale are the leasehold promises, 
slock, plant end machinery and 
order book. 

For lurther details please 
contact: 

David Gilbert or Lorraine 


Engiedow. Levy Gee * Partners 
100 Chalk Farm Rood. London 
NW1 8EH - Tol: 01-267 4477 


IS levy Gee 


TWO 

PRIME HIGH STREET 
STORES 

RHYL AND PRESTATYN 
Mr JUoyd 
RENLOY'S 
0745 2409 



GLASS AND PLATED 


GIFTNARE IMNNFACTUG 
COMPANY FOR SALE 


Turnover £JJS million' 

Writ* Bo* G 10743. Financial Tkfes 
JO Cannon St. London EC4P 4BY 


Cleeves Toffees Limited 

(in receivership] 

For Sale as a Unit 


The business and assets of Cleeves Toffees 
Limited (in receivership), a substantial, , 
manufacturer and exporter of confectionery 
products, are offered for sale as a. unit on a - 
going concern basis. 

The assets for sale include a modem factory 
premises and warehouses with gross 

internal floor areas totalling 34,000 sq. ft. on 
a two acre freehold site at McKee Avenue, 
Finglas, Dublin 11-, Ireland; containing folly 
equipped manufacturing facilities suitable . 
for the production of a wide range of . 
confectionery items such as chocolate, . 7 
toffee, boilings, fruit chews* nougat etc.,_„._ 
together with the company’s trade and ” 
trademarks. • 


Interested parties should contact the " \ 
Receiver and Manager: 


David B. Deasy, A.C.A., 

Haugbey Boland & Co-, 

Chartered Accountants, 

63-66 Amiens Street, Dublin I, Ireland. 
Telephone: 0001-730611 Telexr 25536 ~ 


engineering umtted 


ON RiECEIVERSHIpj 

Thr r^ «riiming tanCT»eK5 and assets t£ flic abwe Company ate. 

■ £)f sale. Macawbet Engineering Limited design, uwmtftrfHic 
-an) install a range of pneumatic conveyor systentsfiartbebulk; 
handling of solid materials. 

Based at Doncaster, and presently eaqftwiDg abort SO stafl^hu 

>qp^l«liwf<v»np^ lra«jgy»radawt!iridwMer^iiilMionMr 

its products. 

The principal features Include: ‘ \ 

• Mo&mpiuposc-boittpreinistocf5Qj000squarefia4^^ 
U Ttanoi"CTOfiqi^o)iinHttdy£4£nriBIoupertonum. 

• Outer book of qqmsdmntei; mQfioa 

• Relevant patents 

- • Access to MIS t : ,1-i ■, ..-J 


9 Bead Cent, Leeds LSI 2SN 
UdqAoaw: (0532)442044 Wee 55S3I2 




ncc 

r atmi< >usc 



CHARTERED ACCOUNTANTS 


Brand Name SaleS ttttrftftf te M&iifership ' ; 
The assets and the business of this well-est^U^ed cotapany: 
T/A Flip Original American GIotMng >witb- a- /turnover oE 
£2,000,000 per annum, is offered for sale as a going concern, 

(a) Assets comprise: .Leasehold premises at Long Acre, London; 
WC2, and Curiam Road, London EC2. 

(b) Stock in trade. - 

<c) Fixtures, fittings and. ^mo tor vehicles. 

. A.-X PATEL & CO. . v: 

Chartered Accountants i 




Tel: 01-905 3453 


T.&W.H. CLARK LIMITED 


The Joint Receivers A J. Katz and L R Phillips offer 
for sale an established precision engineering 
business based in Bradford, West Yorkshire. 


* Excellent freehold property 24,000 sq. ft. 

* Turnover in excess of £1 m 


For further information contact 

A J. Katz orD. yifebster, 

Arthur Andersen &Ca, 

Bank House, 

9 Charlotte Street, 

Manchester Ml 4EU . 

Telephone: 061-228 2121. 


ARTHI'R 



SOUTHERN ENGLAND 

GROUP OF RETAIL NEWSAGENTS 

^ ntUUoit. Asset value approx. *775.000, 

COMPANY FOR SALE ' 

Tax lo« {around £I00«0) available. 


mrL'JSZ S2®? 7 ! Times 

TO Cannon Street, London EC4P 4BY 


Private Limited Company, designen and mamrf«*ur«» at . 

Process eqaipneit and complete process plants 

<E™, (o..r SO) bon, "*£**-. 

for the Pharmaceutical. Food. Chemical PowH., 

Coimetic Ceramic, Plantk and allied ind?*inM^" M ^* l ,all,, T« y :- 
for ale due to impending 

- : ,s 
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Business for Sale 


s /* o /? r S • £ £ / S i/ /? £ 

The old established business of Bukta Limited is offered for sale. 

sfc Manufacturers and wholesalers of proprietary 
and own label leisure and sportswear. 

% Annual tt!rnovcr£7m. ' 

#220 employees. . 

* 60,000 sq.ft property in Central Stockport, 

Greater Manchester. 

For further infonrarira please contact the 
Joint Receivers ami ioanagere: 

P.RamsbpttomA AiA.E. Benzie 

Feat, Marwick. Mitchell & Co. . 

Century House 

7 Tib Lane 

Manchester M26DS 

Telephone: (063 >8324221 Telex: 668265 




PEAT 

MARWICK 


m \ 


3 


ffcrrinBua 

: R^Ijog 


ii ?5oJi2 


Alexander Textiles Ltd. 

In Receivership 

The assets and undertaking of a household textile goods 
manufacturer with a turnover of approximately £1.3 million p.a. 
are offered for sale asa going concern. 

Assets comprise: 

4= Finished goods and work in progress 
^ Plant and machinery 
* Leasehold and freehold premises 
^ Goodwill and patterns 
4= Forward order book 

Further information may be obtained from the Joint Receiver: 

J.S. Wheatley. FCA • 

Peat, Marwide, Mitchell & Co. 

45 Church Street • 

Birmingham B3 2DL 

Telephone: (021)233 1666 Telex: 337774 


Curtain Manufacturers 

Carlisle 

Offers are invited for the whole, or part, of the undertaking and 
assets of Geltsdple^a well-established manufacturer of high 
quality curtains. 

Principal features comprise: 

* Manufacturers for major retail outlets and large industrial 
concerns 

$ Convenient location in Brampton, Nr. Carlisle 

$ Modem premises of 17,000 sq. ft 

sk Turnover for year ended 31.3.85 approx. £450,000 

For further informatioapteaseeontacr. 7 . - * * . - ? 


PrinapaJ features co 
pT Qj> sk Manufacturers foi 

C? U). concerns 
* sk Convenient Jocati 

.c.wL’NTAVTS sfc Modem premises 
3k Turnover for year 
in Receivership For further informal 
-.i.-h'-j etc? m M. Rimmer£sq. .. • 

* n XlKtr 


\n i U: 



,^JDEfc : 


Peat, Marwick, Mrtdvell& Co. 

Unicentre 

Lords Walk 

Preston PR1 1LQ 

Telephone: (0772) 50821 


PEAT 

MARWICK 


ANODISING & ELECTROPLATING 

A company situated in' the West Midlands with a turnover in 
excess of £500,000 and an excellent profit record h offered for 
sale as the controlling shareholder is contemplating retirement. The 
business Is mainly high volume anodising, chrome and nickel plating, 
with supporting engineering facilities. The company has t high 
repuatton for quality and delivery and could Interest a similar 
organisation seeking to expand. 

Write Box C107J5. FinancM Times 
10 Cannon Street, London EC4P 4 BY 


LITHO PRINTERS 
- Turnover £700.000 

Sheet-fed SKAT, magazine, bookwork and commercial colour 
process ! with in-house origination, perfecting, perfect binding 
and trimsri tch- Long, established business with experienced work- 
force and' management. Location: North Hampshire. 

FOR SALE AS GOING CONCERN 
■ V Write In first instance to Box G 107 61 
. . , Financial Times, 10 Cannon Street, London EC4P 4BY 


NEW FACTORY PREMISES AND MODERN OFFICES 
; 9,000 sq. yd. + 15,000 sq. ft yard 
South of England based Metal Fabrication* Company available with 15 year 
Jmsb. fixed rent tor term. Medoren equipment ranging Irom guillotine 
to rolling facilities and brake press. Existing staff reliable and parmanmt. 
Full order book with regular clients provide t/o of £400.000 and increasing 
OFFERS (N EXCESS OF Cl 00.000 
Write Box G10M3. Fmenolet Time* 

ID Cannon Street. London EC4P 4BY 


DIVERCO 

Sell Companies 
Nationwide 


SPECIAL ANNOUNCEMENT 

Traditional wallpaper manufacturing 
unit for sale In ■OMboiWUncegWre 
area. Capabla of- producing up to 
B colour Duplex and Simplex wall* 
coverings, tom a base maiarirJ 
through to' finished boxed product. 
Apply (or details iff ttrict confidence 


MO. Box G 10756. financial Times 
10 Cannon St. London EC4P 4BY 


LUXURY HOTEL 

80 available bedrooms, 3 banqueting 
suites, 3 bam. busy restaurant. 2 
large car parks, fully 'suHed. AA/ 
RAC 3 Star, Egon Ronay approved. 
Greater Manchester ares. 

Write Bo, GKJTS2, Financial Times 
10 Cannon Sr. London EC4P 4 BY 


SEILERS and BUYERS 

Contact In confidence: 

DIVERCO LTD. 

4 Bank Street, 
■Worcester WR1 2EW. 

Tel: 0905 22303 


LEASING COMPANY 
FOR SALE 

Leasing Company with ESm worth 
of tewing receivables available for 
sale. Full details available from: 

Boa G109S3. Financial Timas 
H) Cannon Sr. London EC4P 4BY 


fishing tackle 

RETAIL BUSINESS 

Nr Harrow MWd* vEfftfSTSP VAT* 
Annual turnover £80.000 ex va i 
A udited accounts * Rent £3.000 pa 

““NarSEali® 


Poultry Wholesalers 
and Distributors 


Avon 


Pocock and Harding Ltd 
in Receivership 

The Receivers invite offers for the above 
business which is a major Wholesaler and 
Distributor of poultry in the West 
Midlands, South Wales and the South West 
of England. 

* Turnover about £3m 

* Leasehold premises include cold storage 
For further information please contact: — 

Michael Grant or Peter Thurston, 

Spicer and Pegler, 

69-71, Queen Square, Bristol BSl 4AE 
Telephone: (0272) 214741 

|^jj% Spicer and Pegler . 

& Partners 


JohnWatson ^ 
Wallcoverings Limited I 

(in Receivership) 1 

Darwen, Lancashire. 8 

Offers are invited for the above going concern business i 

’ which is a leading manufacturer of wallcoverings. i 

• New freehold factory 40,000 sq ft 

• toehold warehousing 30,000 sq ft 

• Plant and equipment includes: 

0 1 Seven colour gravure printing machine including 
duplex in register equipment 

• 1 Six colour flexographic machine. 

•3 Multi-colour emboss machines. 

02 Duplex machines. 

0 Turnover £25 million per annum. 


A 


Further information from the joint Receivers: 

F W Taylor FCA and D H Slade FCA, 
Arthur Young, sakhouse Court, 
Hthebam Street, Liverpool L2 2LE. 
Telephone: 051-236 8214. 


A MEMBER OF ARTHUR YOUNG INTERNATIONAL 



FOR SALE BY THE RECEIVERS 

The Business and Assets 
TEAGHERBOARDS LIMITED 

Manufacturer! of blackboards. Leasehold premises at Ilk toy. 
West Yorks. 198* Turnover £200.000 approx. 

Contact Uta Deceivers: C. E. M- Armiugo and C. J. Roulston 

BinderHamlyn 

** [NiHUIIl SCCOUSISBIS 

N umbet TwsiTv-Qne Queer Sum. 
lento IS12TW 
TetepticrtOSK U02M 



M2S MOTORWAY ACCESS 400 YARDS 

Superb 5- acre ilu> h-omkig RiHCMtc Hill. THE BRIDGE HOUSE HOTEL. 
REIGATt. SURREY. 3 stars. 30 BMkooms (all •&>• mDurut and 
function fae/UUea. High #ro»u on net T/O ever £900.000. Oners over 
Li .3m frvefiokl comelew- 

AN EXCLUSIVE LUXURY LEISURE COMPLEX 

Bwutuw w«n CoMHry ao.acre rooms with n»w trortwe. f*Hy Mcemed 
14-MdroOta note* and 10 cotuin. Suotrto leisure building lM»nn, 
pool, tunqaetinp. etc.). Profit, over LIOC.DOO— -consent to extend. 
IDIAl. AS TIME-SHARE OPERATION 
Ofm ow tin irrohoKi — ■d»»nt»9*oii» purchase lensl. 

full particulars from the Sole Selling Apenls at; _ 

C om — M House, Cireacwter. On. TeL (02851 2238 


FOR SALE 

PRIVATE LIMITED 
COMPANY 

HEATING AND VENTILATION 
MAINTENANCE BUSINESS 

MIDLANDS - TURNOVER E350.000 
Very proli table, excellent cash How 
Owner retiring - Continuing 
fnanaaemant - Expansion possible 
Write Box <570762. Financial Titnea 
10 Cannon St. London EC4P 4BY 


INSURANCE AND FINANCE 
SERVICES BROKERAGE 
Highly professional and 
profitable organisation 
Substantial cash flow. Present 
management will continue 
Valuation in excess of £jm 
Write Box G107B4. Financial Times 
10 Cannon St. London EC4P 4BY 


CK5ARETTE VENDING 
BUSINESS 

LONDON ft HOME COUNTIES 
800 machine!. 360 sites. T/o £2m pa 
Grog! profit €260.000. Established 
1957. Leasehold warohouse/ufflea. 
machines, vehicles, fixed asset! and 
goodwill — 045. 000 
soveraoN busi«ss sales 
TO: 01-687 8109 


PHOTOGRAPHIC COMPANY 
with four leasehold shops all in 
prime positrons and long leases. 
Turnover in excess of £1 million. 
Offers over £50,000 
Principal! only 

Write Box G >0750. Financial Times 
10 Cannon St. London EC4P 4BY 


West End 
Commercial 
Photographic 
Business 

Write Box G 10763. Financial Timas 
10 Cannon St. London EC4P 4BY 


BUYER SOUGHT 


t Ion /Typesetting 
Print Firm and 


Studios plus 


Manufacturing Business 
Nett Front CTS.000 per month 
Suitable invfittmenf or active 
invotvsmen! - Excellent location 
Top quality team handling 
major accounts. Enquiries please to: 
Box G 10708. Financial Times 
fO Cannon St. London EC4P 4BY 


International 


Art Galleries 


LEISURE INDUSTRY. Nil* 
Hire Bus. lor sale. Write I 
Financial Times, 10 Ca 


HtW Canal Boat 
'rite Box G! 07 BO, 
I Cannon Street. 


. 2d* May. MonSat lOSem. 

ANOREW WYU» Sailer*. 17 CilMord St 
W1. 7M_ 5575- Watercotoun. Drsw.np* 
and oil Painting* irom GAINS- 
BOROUGH to TURNER. Oncnlne Today. 


for Three Weeks. 10-6 MO«- 


Mofiey Market Cheque 
Account Jersey 

Granfesa Cang&dcdFmialtd* 

12.05 12.74 

IMnham balance £260^ 

Aimxd tmn and Aauunh tnoAAte w ngxil 
Mcnogar. Rends Home 
40onaxxLSt.Hdi«.Jnv«.IcLt»3d388SS. 


fimasenma »t<h-U«gK ,w *l 


USA MANUFACTURER 

OF FINE CHOCOLATES FOR SALE 
Sales S10 m • Proto* SI. 1m 
Nat worft 51.3m - Price S4.6m 
Business Buyers In tarnation a I 
S Campus Drive. Para/ppany 
RU 07054. USA - Tel: (201) 285-1711 
Telex: 325749 BBI USA 


ARTIFICIAL PLANTS 
MANUFACTURER 
U5. based 

Manufacturer at silk ftoxitvs and 
nUsrsa has a 4*ire to nvroc or be 
aeo uk6d Dy a UK company. Out talcs 
are lew national In scope with awwaj 
tales whine • ofS35.2 million: PTO" 11 
are SS.1 million; ark t $15 0 milUon: 

tar ins Bfiaoeixm- 

Write Box G 10757, Financial! niMS 
10 CaahOQ Street. LaodM ECAP 4BY 



METAL MANUFACTURERS 

T/O £1.2 million 

A long-establisbed family company in the London area, due 
lo retirement of major shareholder/director. 

A substantial freehold is involved and net assets are valued 
in excess of £2 million. 

Replies should be sufficiently detailed to elicit a response. 
Principals only tcritc to Box G.I07B7. Financial Times 
10 Cannon. Street, London EC4P 4B Y 


OLD ESTABLISHED WEST MIDLANDS 
MANUFACTURING COMPANY 

With profitable turnover c. £2m in Holloware/Housewares 
Industry seeks to acquire or merge with company of similar size. 
Ample Freehold Premises available for additional business or 
would consider re-iocatios if more beneficial. 

Tel: PETER CARTWRIGHT 0384 6S304 


Company Notices 


THE BURMAH OIL PUBUC 
LIMITED COMPANY 
7% 1 $72/1907 

FMX SOQ-OQQ.OM. — 

H Older, of the aoo'r mentioned Bonds 
nt iHkcei informed the annuel 

insrjfmenr o> Flux 5 a OOO.OOO . — due 
30th June. 1 9 B5 »k rtecn cBected bv 
oi-awing d« Kn in tne presence ol a 

npUM>. 

The do nd numbers nave 

beer. Pi»n 

230 1 -2487. 2S63-2SC8: 2S79: 2623- 
2631. 3b36: Z6i7-27t6: 2720-2762: 
2 780-2763. 2791-2967: 2971-2983. 

2989-3106. 3113-3673 
Bones so called Mill Become due and 
pavaBlu an ana ,ricr 30th June. 198S. 
The OTincipal amount of Bonos oul- 
svindinq alter the j-noro-uiion at 
h June 1986 Mill be Flux 
ioo aoq ooo — . 

Finally it » recalled that the fa'iOMlna 
bonds which nare been orawn or lot 
in 1984 ha«e net yet been presented 
•or payment 
6668-6567 

BANQUE INTERMAT 


NOTICE TO BONDHOLDERS 

CITY OF COPENHAGEN 

30.000.000 European Units of Accoanl 
1% 1978 1991 Bonds 

Pursuant to the provisions of the 
Purchase Fund, notice l< hereby girm 
to Bondholders that nominal 
UA 670.000 have been purchased tor 
the Purchase Fund during the 
IWL'lyc- month period from May 2, 1984 
to Mav 1 1905. 

Amount outstanding: UA 20.330.OD0. 

The Fiscal Agent 
KRE DIET BANK 

May >4 1905 


NOTICE TO BONO HOLDERS 
ONO PHAR MACEUTICA L CO. LTD. 

US S60.000.000 JL PER CENT 
CONVERTIBLE BONDS DUE 1998 
Pursuant to Clause 7<b> and It) of tha 
Trust deed Qaiod 22nd February 1984 

in respect or the above Issue, notice Is 
hereby given as tOllOVK' 

II The Board ol Directors of the Company 
resolved at its meeting hew on Mav 7. 
1985 to make to shareholders of 
record on Mav 31. 1985 a free snare 
distribution at The rate of one new 
Share tor lour shares held and. 

Z) The conversion price in effect on the 
dale is Ten 5. 833. Bo per share ol 
Common Stock and the adlusted con- 
version price win be Yt« 8.667 per 
share ol Common Stack, alter piv>nfl 
ettect to the aforesaid free distribution, 
pursuant to the provisions of Condition 
5 iD) of the Conditions of the Bonds. 
Since the record date win be Mpy 31. 
1905 the new conversion price of 
Yen 4.667 win take meet on June 1. 
19BS (Jan an Hotel. 

THE TOKAI BANK. LTD.. 

London 
Principal Paylrfb and 
Conversion Agent 

18th Mav. 19B5 


NOTICE TO HOLDERS OF 

PASCO CORPORATION 

us.%2Bfi09.ooo.oeo am 
Convertible Bonds due 2oOO 
The Bank of California New York 
Trust Company, a Trustee and a 
Custodian Of the Trust Deed dated 
15th February 1965 and constituting 
the above mentioned Bonds, has 
changed, effective March 19 1905. 

■ts address from 199 Water Street. 
New York. NY. 100B3 to 85 Wall 
Street. New York, N.Y. 10005. The 
fete* number wifi remain the same. 

PASCO CORPORATION 
Bv: The Mitsubishi Bank. 

Limited. London 
as the Principal Paving Agent 
10 May 1 965 


Corrected Notice 


INTERFIRST 
TEXAS FINANCE N.V. 
US$100,000,000 

Guaranteed Floating Rate Notes Due 1989 

In accordance with the provisions of the Notes, notice 
is hereby Riven that for the three months period May 
13th, 1985 to August 13th, 19S5 the Notes will carry 
a Rate of Interest of 8 / 8 % per annum with a Coupon 
Amount ol US$218.82. 

Agent Bank 
CHEMICAL BANK ^ 


Contracts & Tenders 


SOUTHERN WATER AUTHORITY 

The Auhcority intends to invieecenders during 1985 for the supply 
of digital mipping application systems and associated equipment. 
Firms interested in feeing considered for invitation to tender for 
these systems should apply in writing in the first instance to the 
undersigned by 30 May 1985. giving details of the company, produces 
currently available and similar work undertaken for other 
Authority's in the Public Utilities and Local Government arenas 
or other major bodies. A copy of the latest available published 
accounts is to be supplied with the application. 

Further information can be obtained from Mr. C. E. H. Corbin 
Computer Services Telephone:— 0273-507101 extension 204. 
Director of Administration, 

Southern Water Authority. 

Guildbourne House. Chatsworth Road. Worthing, 

West Sussex. BN 1 1 1LD. 


MANCHESTER 
INTERNATIONAL AIRPORT 
AUTHORITY 

Tender for Bookshop. GWt Shop, 
Drugstore and DoltcatoMbit 
Concessions at Manchester Airport 
Applications are invited Irom com- 
panies wishing to bo included on a 
tender list for the provision of the 
above-mentioned facilities on e con- 
cessionary basis at (he Airport with 
effect Irom 1st November. 1966. 
Tenders may be submitted for one. 
more than one or all facilities. 
Written applications should be for- 
wardod to Administration Section. 
Mancheeter International Airport 
Authority. Mancheeter Airport, M22 
5PA by 3rd June. 1965. 


MANCHESTER 
INTERNATIONAL AIRPORT 
AUTHORITY 

Tender lor Operation of Business 
Centro at Manchester Airport 
Applications are invited from com- 
panies wishing to be included on a 
tender list for the provision of a 
Business Centre at the Airport. 
7itis new concession may com- 
mence operating in November 1966. 
Written applications should be for- 
warded to Administration Section. 
Manchester International Airport 
Authority. Manchester Airport, M23 
SPA by 24th May 1965. 




mmm 
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St^ WtortaiTO Boc 382, Spit Jnnedoq 
Sydney. TS: B2-ZN24. 

Tel Asfir fifaafeflO Bv 0m 






Tries 8-6257. TeL 013-838 75*5- 
Leedtz Mrtrtaina Perm seat Hone, The 
HcaCmw, LecA LSI 8DF. TeL- 0532454*4. Wuhtaetao: tsSttrbi Horn 504, 1341C Street 
Lbbw Editorial Roa da Prior 31-33, 1200 Lisboa. 20005. T«oe44Q34a 

Telex: 12533. T«f 01*674 40b. Tri: 020*347 *»Q- 

For Share Index and Business News Summary, Tdtphene 246 8026 (number 
preceded by the appropriate area code «6 4 for London, Binmagbva, Lhrerpoof 
and Manchester). 

Alt ritariitiiB 8 nb^Ni ts Ox jrtSshe'i tsrmE tens sad coa^ueat, uftat of Much art naBsUe on TtmtsL 


Businesses Wanted 


SPECIALITY CHEMICAL MANUFACTURER 

Our clients, a substantia) private chemical company, 
are looking to acquire companies engaged in the 
COM POUNDING/ BLENDING/PACKING OR 
SIMPLE PROCESSING OF CHEMICALS 
or related produces. 

Such companies should be PROFITABLE and well based A 
in their market place, with management co match. SB 
The situation could equally suit family, retirement 
capital realisation programme or M non-fit " P.LC. 
divestment. S ftSLcfcg 

All rophot m the strhtort confidence to: 

KENYON BUSINESS 5ERY1CES LTD. 

Sumfock Houm. 314 Cheater Road. Hartford 
Chaahiro CW6 2AB - T«l: 0606 888810 


MANUFACTURING/ENGINEERING 
COMPANIES WANTED 

Our client. B substantial private British limited company intends to expand 
Its business through acquisition of companies and product line*. W* wish 
to hoar from principals who aeofc to dispose of a product fine or business, 
ptvasibly In a loss-making situation, in the manufacturing/ongineerlng 
sectors of industry. 

Please reply in strictest confidence to: 

R. E Rowiedgc Esq, H. /. Anderson & Company 
Griffin House, 18 Ludgate Hill, Birmingham B3 1DW 


HOUSEBUILDING COMPANY REQUIRED 

by publicly quoted group, with prime interests in housebuilding 
Parameters are between 150 units and 1,000 units per annum, with 
minimum two-year land stocks and profit orientated management 
Location: SE England or Bristol region 
Reply In strictest confidence to Chief Executive. Box GT075S 
Financial Times. 10 Cannon Street. London EC4P 4 BY 


CLOTHING 

MANUFACTURERS 

Substantial private company 
wishes to acquire makers of 
ladies underwear and or cut 
and sewn knitwear business. 
Companies of Plants considered 
with 50-150 employees which 
are located m central England 
Please reply with all relevant details 
to Box GK744. Financial Times 
10 Cannon Sr. London EC4P 4BY 


SUPPLIER OF 
MEDICAL EQUIPMENT 
SEEKS 

LEASING FACILITIES 

Principals only please 
Write Box G 10759. Financial Times 
10 Cannon St. London EC4P 4BY 


AIR FREIGHT 


^TUTMMnF 


Established Shipping and 
Forwarding Agency wishes to 
purchase a majority shareholding 
in an airfreight forwarding 
company established at or near 
London Heathrow Airport. 
Purchaser has considerable 
airfreight turnover to contribute 
Write Box G 10742. Financial Timed 
10 Cannon Sr, London EC4P 4BY 


ELECTRONICS COMPANIES 
WANTED 

International Group souks small 
companies (up to £3m) lor 
acquisition. Existing management 
possibly retained. Principals only 
in absolute confidence contact: 
UK Mane ging Director 
Box G1D74B. Financial Times 
10 Cannon St. London £C4F 4BY 


MAJOR FIRM 

Involved in insurance broking, life 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, seeks acquisitions 
Commiaaion/lee Income between 
C250.000 to £Sm pa considered 
Write Box GT0280. Financial Times 
10 Cannon St. London ECAP 4BY 


MAIL ORDER 

WANTED BY A GROUP OF 
INVESTORS, AN ESTABLISHED 
MAIL ORDER BUSINESS 
Need not be currently profitable 
but with scops for expansion 
Writs Box G 10747. Financial Times 
10 Cannon St, London EC4P 4BY 


The 

Legal 

Profession 


On 13 June the Financial Times will publish 
its first ever survey on the Legal Profession. 
In conjunction with the Solicitors Exhibition 
at the Barbican, where copies of the survey 
will be distributed, it will cover a range of 
issues currently affecting the profession, 
including: — 

EEC 

OVERSEAS BUSINESS 

COMMERCIAL COURT 
ADVERTISING 

LAWYERS IN INDUSTRY 
COMPUTERISATION 

LEGAL EDUCATION 

LEGAL PUPLISHERS 
AND PUBLICATIONS 

For a full editorial synopsis plus details of 
advertising rates contact: — 

Penny Smith 

Advertisement Department 
Financial Times 
10 Cannon Street 
London EC4P 4BY 

Tel: 01-248 8000 
ext 3316 or 01-248 5161 
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False dawn in 
the new world of 
manufacturing 


INDUSTRY’S RISKS 


BY ALAN CANE 

SERIOUS CONCERN that the 
most advanced form of manu- 
facturing technology — CM or 
computer integrated manufac- 
ture — is f ailing to bring the ex- 
pected benefits has been ex- 
pressed in the past week by 
two of the UK’s major manu- 
facturing automation consultan- 
cies. 

Hr John Leighfield, chair- 
man of Istel (formerly BL 
Systems} warned that execu- 
tives In British manufacturing 
companies did not understand 
the importance of integrated 
manufacture: “ I have great 
sympathy for top management 
in these companies. There is 
frequently a degree of aliena- 
tion between the engineers and 
the computing services depart- 
ment and there is no clear 
understanding of how it can all 
be fitted together." 

And UigersoU Engineers, a 
major engineering consultancy 
which has published a signifi- 
cant list of reports on automated 
manufacturing in the UK, 
argued that only patchy profit 
improvement had been won in 
the past five years through the 
application of advanced manu- 
facturing and information tech- 
nology. 

Mr Brian Small, a director of 
Ingersoll Engineers said in 
launching the company's new 
report Integrated Manufacture: 
“The level of success in the 
application of the most sophis- 
ticated technologies such as 
computer integrated manufac- 
ture. flexible manufacturing sys- 
tems, manufacturing resource 
planning and so on has often 
been abysmal.” 

He went on to argue: "Only 
where reasonably well proven 
manufacturing and information 
technology has been systematic- 


ally applied bas there been a 
significant profit improvement 

“This improvement bas had 
mare to do with the firm’s 
ability to simplify operations, 
remove waste and extend inte- 
gration than it has with the 
implementation of new tech- 
nologies." 

Computer Integrated manu- 
facture is the latest of a series 
of manufacturing technologies 
which have been hailed as 
major stages on the way to the 
"Factory of the Future.” 

CM implies the use of com- 
puter control to underly all 
aspects of the manufacturing 
process from customer orders 
through stores control to mach- 
ine control and inventory. 

It is the next stage on from 
flexible manufacturing systems 
where a group of robots and 
machine tools, served by auto- 
matic vehicles bringing mat- 
erials and taking away finished 
parts can be set up to make a 
wide range of components. The 
component being made at any 
one time would depend on the 
computer programs run on the 
system. 

The principle worry in com- 
panies like Istel and Ingersoll 
is that although CM is the most 
powerful manufacturing tech- 
nology yet devised, its effec- 
tive Implementation is being 
held up by a combination of 
management ignorance and 
technological oversell. 

Hr Leighfield points out: 
“Once the message gets through 
to UK -management they under- 
stand it and are as committed 
to it as anybody else.” 

Hr Small thinks there are 
four reasons for the failure of 
CM in the UK: 

• Too many over-enthusiastic 
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technologists have persuaded 
general management to invest 
in technology solutions that 
were not the answers to their 
real business problems. 

• Too many firms have suc- 
cumbed to the ” peddlars of 
that cloud called the Factory 
of the Future. 

• Too many companies have 
tried to make too great a leap 
in manufacturing technology: 
“ It has worked a little bit, but 
like the Chinese great leap 
forward. the results are 
disastrous.” 

• Industry cannot rid itself of 
the •* work study syndrome " 
and its preoccuation with loca- 
lised work improment rather 
than overall systems: “Too much 
technology has been placed 
piecemeal in Victorian environ- 
ments in preference to an over- 
all plan for the manufacturing 
business.” 

The Ingersoll solution, amply 
detailed in its report is to keep 
things simple. 

** While Industry is paying too 
much attention to technology.” 
Mr Small argues, “ it ought to 
be tackling its business from 
first principles. 

** Low technology has a much 
better track record of business 




improvement and the risks are 
that much less onerous. Our 
advice is—" Keep thing s simple. 
The Japanese do.’ ” 

Istel has formed a new com- 
pany, Istel Automation, under 
Ur Michael Grant to implement 
its philosophy of advanced 
manufacturing. 

He argues that there is a 
shortage in the UK of in-house 
specialised skills and few 
“systems integrators” of any 
size or experience. (Systems 
integrators are specialists in 
linking together plants and 
equipment, robots, communica- 
tions, simulation, management 
and so on into oomplete 
systems.) 

What both Ingersoll and Istel 
agree on is that there Is no 
question of the power of com- 
puters in integrated manufac- 
ture- But so far computer appli- 
cation has been piecemeal — 
there have been very few 
attempts at real integration. 
Now industry is paying the 
price for lack of planning and 
over confidence in the techno- 
logical fix. 

* Articles featuring Istel and 
reviewing Integrated Manufac- 
ture will appear on this page 
in the next few days. 


ONCE UPON a time TV pro- 
ducers made programmes for 
broadcast television, sponsored 
film companies worked mainly 
for industry, and the facilities 
business in London’s Soho 
specialised in well defined seg- 
ments of the market Everyone 
knew his place is life and 
happily ignored what happened 
on the other side of Wardour 
Street And many tried to keep 
it that way. 

The victims of myopia or 
dyslexia are now a part- of 
media history — although this 
year witnessed another failure 
with the closure of Humphries, 
one of the best known film 
laboratories in London and a 
company which had been in the 
forefront of resistance to 
change. 

The threats to old established 
businesses have now worked 
their way through the system 
and the strategy now is not to 
stand still for long. In the past 
year the relatively new video 
facilities industry, for example, 
has been playing a game of 
musical chairs — hi-tech loss- 
making Molinare, now taken 
over by Television Services 
International; the successful 
Moving Picture Company join- 
ing forces with the Carlton 
group; and Rank sharing off 
parts of their TV facilities busi- 
ness — selling their outside 
broadcast vans to Triiion Video 
and watching another newer 
name. Visions, enter the OB 
basiness which was always such 
a burden to Rank. 

More changes and mergers in 
the high-overhead video facili- 
ties industry are expected. 
Whereas Triiion Video has re- 
cently equipped itself with a 
monster size OB van which is 
virtually an on-location life 
support unit, others are looking 
for new markets as the future 
of conventional broadcast TV 
seems less encouraging. Indeed, 
specialisation is now super- 
seded by adaptability as a com- 
mercial strategy because no two 


customers, applications or per- 
mutations of media axe ever 
the same any longer. 

An example of thi* under one. 
roof in Camden, opposite TV- 
am’s studios, is two parts of the 
MAM group — Research Re- 
cordings and MAM Inn Play. 
The former was originally an 
independent video facilities 
house but now has a logical 
marriage with the latter, which 
is one of Britain’s leading 
operators of amusement equip- 
ment in the hotel and leisure 
industry — ranging from music 
to a recently launched hotel 
video movie system. 

At only £20 per week, MAM 
tnn play is offering this to small 
hotels as an automated VHS 
system for relaying movies to 
bedrooms. It has also developed 
Its own at t rac ti ve version of an 
interactive video disc console 
for use in point-of-sale — avail- 
able at a competitive £3,500. 



BY JOHN CHITTOCK 

Research Recordings fits 
sensibly into the spectrum with 
post-production sendees that 
embrace everything from com- 
puter * graphics to video discs; 
and with old fashioned film-to- 
tape transfers and audio record- 
ing on hand. It has yet to 
attract work from TV-am across 
the road, bat the Lifestyle cable 
TV channel is in the same build- 
ing and the Premiere movie 
channel already goes out to 
operators through Research 
Recordings' facilities. 

Agility in meeting the chang- 
ing needs of volatile 

business, without losing a 
reputation for special expertise, 
is a difficult balancing act 
Another company embarking on 
diversification is the Aspen 


Communications group, which 
iia« taken over Realmheath— a 
firm strongly identified with 
interactive video and point-of- 
sale display and now re-named 
Aspen Television. 

Last week. Aspen launched a 
new venture in association with 
British Transport Advertising — 
name, RendezView. This pro- 
vides train travellers with up- 
to-date news from BBC’s Ceefax 
via six television monitors in a 
unit located on railway stations. 
A further three TV screens 
carry a repeating lfi-ndnute 
cycle of commercials. The first 
RendezView installation is at 
Waterloo Station, where a 30- 
second commercial will cost the 
a d verti s er £ 1,000 for a eight- 
week campaign. 

RendezView uses videotape. 
But the video disc is coming on 
strongly in a variety of similar 
applications which exemplify 
the diversification of markets,'. 
The most innovative about to be 
launched comes from a new 
company called Visual Data 
Systems, with a new name for 
the videophile’s vocabulary — 
“ surrogate travel.” 

' The Idea of surrogate travel is 
to use the interactive facility of 
the video disc to provide a live 
action route guide. The user 
sits in front of the screen with a 
joystick controller. The screen 
displays a still picture of the 
starting point — in one example, 
the beginning of a familiarisa- 
tion tour round an off-shore oil 
platform; in another, the start 
of • an aerial exploration of 
Berlin (made for the U.S. 
Defence Department). Pushing 
the joystick forward takes the 
viewer along the route as seen 
from the traveller's viewpoint; 
pushing the stick to the left, 
right or backwards - appro- 
priately changes the direction 
and viewpoint of travel. Details 
en route can be frozen, even 
enlarged. 

Surrogate travel, is an extra- 
ordinary development, demon- 
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stinting the real capability of h 
the video disa lt exemplifies { 
how interactive video is captup. jj 
ing the i m a gi nation of tfcl* V 
industry, heralding hew; areas ii 

of growth. But the current en. « 
thusiasm for interactive video#, f! 
in danger of going over the top; “1 
reviving past experiences- of I- 
oversupply or obsession with [j 
technology at the expense of ; 
creativity in using it. . !j 

It is programming that keeps j- 
.the sprocket wheels arid: video ii 
heads turning in this business i; 
— at least.' programming of &e jl 
type that people- want -Yet pro- 
duction companies working in ! 
more conventional areas are not j 
finding Che market awas^ with II 
money, even when the -need is ii 
of -supreme Importance. 

YYho would doubt, for 
example, the topical' valub of a 
video programme designed to . 
show school-leavers how to pre-i 
sent themselves for a job inbryl 
view? With the title- You Can’t 
Just Walk In (and starring Daly i 
Thompson for teenage appeal 
SB Modules have recently made 
this videocassette speculatively. 
But the need for it: is in a - 
market characterised by poverty, 
and only the financial weight of 
industrial sponsorship will make 
such programmes really viable. 

And it is industry/ through 
sponsorship or advertising, 
which Is increasingly feeding 
this basiness — whether via 
tr aining , . .' communication, 
marketing or just plain patron- 
age. The video facilities houses 
and system suppliers are appar- 
ently _ working tor producers, . 
cable ' operators arid the like. 
But with industry more fre^ 
quently at the other end of the' 
chain, those who have an 
empathy for industry will be 
those more likely to succeed. 


Gould . Innovation and Quality in European Electronics 


Plessey on the line for yon 
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TRANSDUCERS that fit into 
the two ends of the standard 
British Telecom (BT) tele- 
phone handset are being made 
at Plessey Office Systems, 
Nottingham, on two new 
automatic assembly machines 
from Bridgeport Textron of 
Leicester. 

- The Plessey 9T telephone 
speech transducer replaces 
older systems in which micro- 
phone and earpiece inserts 
were different types. Designed 
to BT specifications, the new 
unit can receive or transmit 

Made under licence from 
Bodine of Connecticut; each 
assembly machine is arranged 
in an extended M U ” layout 
The first unit has 30 stations 
and 11 inspection points and 
builds a sub-assembly in which 
the coil is wound in situ and 
is terminated and soldered. The 
winding is produced by a 
computer-controlled Aumann 
four-head semi-automatic wind- 
ing, waxing and tinning 
machine placed next to the 
Bodine line. 

The second machine builds 
the final assembly of . the 


FT TOP 500 


transducer from the basic 
body/co fl. moulding by pro- 
gressively adding the armature, 
diaphragm and cap assembly. 
Ten inspection points along the 
machine’s 30-statlon length 
ensure accurate assembly. At 
one station, the armature is 
magnetically saturated. After 
assembly, the transducers are- 
step-demagnetised to. ' j&eciv 
fication levels on robot-served 
test heads. 



Hie whole approach. of design 
for automation _ has sub- 
stantially reduced ; the overall 
cost of the telephone.' 

Plessey opted for the Bodine 
machines .because of their 
mechanical in-line design. It is 
claimed that in-line machines 
are faster than rotary "carousel” 
designs and the mechanical cam- 
controlled - pick-and-place 
mechanisms are considered to 
be more . reliable than pneu- 
matic types. 


The Bodine design is based 
around standard modules and 
the company claims that even 
for the most ^peciaiised applica- 
tions. some 75. per-cent of its 
- machines' 'are built ’-from 
standard parts.. ■ _ -* - 

Plessey ' essen- 

rtfliiy ' p rov en 'before specific 
• design work: had begun and 

. engineering 
time was minimised. ' 

' The machines are constiticted 
around a main consist- 

ing of five bay/modules. A high 
tensile steel belt runs riound 
the chassis, moving the: work 
pallets that hold . the trans- 
ducers. A cam-activated rise 
and faU bar-through the centre 
of the machine controls a 
number of machine actions and 
inspection probes. This,- says 
Textron, largely elimmates the 
need for complex combinations 
of electronic, pneumatic and 
hydraulic devices. All the 
machine motions are driven 
from a single 3HP motor. 

Around the basic construction 
are arranged the specific tools 
and accessories like presses and 
placing units. 
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REPRINTS OF A SERIES OF 
ARTICLES ARE NOW AVAILABLE 
FROM: 

Nicola Banhanm. Publicity Dept. 
Hmndal Times 
Bracken House 
10 Cannon Street 
London EC4P « V 

Price £10 


When it comes to ensuring optimum 
quality and performance across a 
complete range of electronics 
applications, no-one offers a better 
range of logic analysers, digital 
storage oscilloscopes and digital and 
analogue recorders than Gould . like 
the ESI 000 pictured right -but this is 
just one of our activities in the 
electronics field. 

In Europe, as in the rest of the world, 
Gould isconcentrating its inter- 
related technologies and products in 


six rapidly expanding electronics 
markets: computers, factory 
automation, test and measurement 
medical electronics, defence 
electronics, electronic components 
and materials including 
semiconductors -if it's important to 
Europe, then cruc/a/ to Gou/d. 

/ntenested enough to find out more? 
Write to Gould t Department R5, 
Raynham Road, Bishop's Stortford, 
Hertfordshire CM23 5PF, England. 
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GOULD 

Electronics 


Pew managers are given the 
appommtyM really control their . 
company^ desuny. The abilities id plan 
effectively and act decisively are loo 
often clouded by the contingencies of 
day fo d ay management. 

Our Integrated Business System is 
especially designed lor manufacturing 
companies, it is easy to implement and 
easy to use, ll was created by business 
men for business men. 

Complete information - lime to take 
management action - time to nuke 
efficient business decisions- that's 
If If id 

Contact John Priestley THfid Software. 
Wuodside Park. CheUord Road. 
Congletoa. Cheshire CWU 2LY 
Telephone- 0200-278344 Telex. 665061 
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YOU’LL WONDER 1 
HOW YOU EVER 
MANAGED 
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I tksptfttesuqmteinvwement. : '■ 
Or fetTnggec' spot them ioryou, 

I Trigger,' fer IBM PC, i5j brand new 

. 'management by eaceptorf mortaring 
system. 

| After the user has )nput a management 
| control plaa'Trigger'mR alert himu ’ - - 

I deviations. 

ft sendsa memo lo the person 
resqonable.defTt3ntingto know a cause 

I amfa proposed action. 

The mare Trigger tsused, the more 

I vakiabte ft Becomes, as ft idertffieswhfch 
actions are, or not. successful. 

From cash honor safe&marfs 
performance to stock levels. 
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Costing ortyW95,/aifir£lo send for w 
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. fcnd of mistM that you don't need : ora 

'Trigger tOatert you to- 1 

Ptosesendmelhe Trigger 1 ' •_ I 
Information peck. LJ , 
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Lean times ahead 
for red 
meat. Page 48 
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CURRENCIES 


[London) 

S 

DM 

Yen 

FFr 

SwFr 

Ou&dar 

Lira 

BFr 

CS 


UA 

May 13 

35725 

2515 

937 

2.5825 

3.479 

1.969.0 

62.05 

1.3755 


DOLLAR 

Previous 

3.1185 
2523 
9.51 
25295 
35175 
19923 
62. B 
1378 


STERUNQ 

May 13 Previous 

135* 1334 

33525 3.8525 

3150 3120 

11.74 11.74 

334 335 

43525 4.346 

2,458.0 2,46135 

7705 770 

1.723 1.7 


| OTTERCST RATES I 

Euro-currencies 

May 13 

Prev 

(3-month offered rate) 




£ 

12* %« 

12% 

SwFr 

5%. 

5 

DM 

5’%» 

5% 

FFr 

lOT.i 

Ktta 

FT London Interbank firing 



(ottered rate) 



8% 

3-month U5.$ 

8% ■ 

6-month U.S.S 

8% 

8'%. 

ILS. Fed Funds 

8%* 

8% 

ILS. 3-month CDs 

75 * 

8 

(LS. 3-montfi T-MBe 

759* 

7.73 

| BONDS | 

1 Treasury May 13* 

Prev 1 

Price 

Yfett 

Price 

YtaM 

9% 1987 lOOfe 

8.82 

100*%, 

957 

11% 1992 104 

1051 

104 

1051 

11% 1995 101%* 

1155 

101%, 

1155 

11% 2015 100>%* 

11.19 

100'%, 

11.19 

| Corporate May 13* 

Prev 1 

AT&T Price 

Yield 

Rice 

Yfetd 

10% June 1990 98% 

10.70 

98% 

10.70 

3% July 1990 77% 

8.45 

77% 

945 

.. 8% May5000 ; 78% 

Xerox 

1156- 

-78% - 

1155 

10% March 1993 . 96 

1140 

-96 

1140 

. Diamond Shamrock 

1 1 



10% May 1993 95 

1150 

95 

1150 

Federated Dept Stores 
10% May 2013 99% 

1153 

90% 

1153 

Abbot Lab 

1150 Feb 2013 99% 

11.82 

99% 

1152 

Alcoa 

12% Dec 2012 99% 

1250 

99% 

12.30 

{ FINANCIAL FUTURES 1 

1 CHKAQO Latest 


Lour 

Prev 

| ILS. Treasury Bonds (GOT) 



| 8% 32nds of 100% 

1 June 72-20 

73-02 

72-23 

72-30 

| ILS. Treasury MBs (MM) 



1 $ 1 m points of 100% 

| June 8232 

9255 

8230 

9253 

1 CartiflcatM of Deposit (MM) 



$1m points of 100% 

June 9152 

9156 

91.79 

9150 

LONDON 




1 Three month Eurodollar 



Sim points of 100% 

June 91.48 

9150 

91.46 

91.49 

20-year Notional OR 

£50,000 32nds of 100% 




June 105-19 105-31 105-01 105-01 

COMMODITIES 


Sgun 


(London) May 13 Prev 

S9ver (spot fixing) 506.75p 51O50p 

Copper (cash) £132600 £136700 

Coffee (May) £2,093.00 £2.10500 

Oil (spot Arabian light) S27.05 $2700 


WALL STREET 

Opportune 
break to 
absorb gains 

FINANCIAL markets were in good form 
again yesterday, when both bond and 
stock prices consolidated the sharp 
gains chalked up late last week, writes 
Terry Byland in New York. 

Fridays approval in the Senate for the 
proposed budget cuts has strengthened 
the likelihood of reduced federal borrow- 
ing, and therefore easier federal reserve 
credit policies. 

At 3pm, the Dow Jones industrial av- 
erage, which is still under its February 
peak, was a net 0.55 points higher on the 
day at 1,274.73. Turnover was down by 
more than one third from Friday. 

Both sectors of the market needed a 
break to absorb the substantial gains of 
Friday’s session. This week brings fur- 
ther official data on the progress of the 
ILS. economy, which will be scanned for 
confirmation that the growth pace is 
slowing and may encourage stimulative 
policies by the Fed. Today and tomorrow 
feature data on retail sales and industri- 
al production. 

The bond market remained firm, 
buoyed by the success of the U.S. Trea- 
sury’s record funding programme, com- 
pleted last week. Federal funds traded 
quietly around the presumed target 
range of the Federal Reserve. The next 
hurdle comes at the beginning of next 
week, when the Fed's Open Market 
Committee (FOMC) meets to discuss 
policy. Wall Street is convinced that the 
Federal discount rate will be cut by half 
a point to 7% per cent, probably shortly 
after the FOMC session. 

In the stock market, turnover was 
moderate, and prices trod water around 
Friday's closing levels, which left both 
the Standard & Poor's 500 and the New 
York Stock Exchange index at new 
peaks. Several major brokerage firms 
have turned publicly bullish in the past 
week, and recommend clients to turn 
away from the defensive sectors and 
seek out growth issues in the technology 
and capital goods areas. 

Capital goods stocks to find support 
included Monsanto, SV4 up at $47%, Dow 
rhuminal, $% higher at $31%, Colt Indus- 
tries $1 higher at $56, and Deere, $% bet- 
ter at $28%. 

General Electric softened by $% to 
$60% after pleading guilty to charges of 
defrauding the Pentagon - and paying a 
Sim fine. General Dynamics fell $1% to 
$70%. Other defence issues were mixed 
as Wall Street pondered prospects after 
president Reagan’s dimbdown over fu- 
ture Defence spending. Boeing eased $% 
to $62, and McDonnell Douglas $% to 
$74%. 

IBM edged by $% to $130%, but oth- 
er technology issues were a shade off in 
a general lack of buying interest There 
was some profit-taking in car makers, 
which took Ford down by $% to $42%. 

A large block trade pushed Pan Am to 
the top of the active list with the stock 
$% firmer at $5%. Despite favourable in- 
vestment comment on prospects on the 
Pacific routes it is buying from Pan Am, 
stock in United Air dipped $% to $447. 

Oil shares were mixed in thin trading. 
Unocal eased $% to $45% as Wall Street 
awaited news from the stockholders 
meeting where Mr T. Boone Pickens will 
again seek a delay in order to strength- 
en his chances of a successful takeover 
bid. 

Other takeover stocks lay dormant 
CBS at $111% lost $1 as the attention of 
media industry analysts turned towards 


the Murdoch-Metromedia deal. Warner 
Communications slipped by $1 to S27% 
with investors expecting a move to untie 
the link-up with Chris-Craft Industries. 

Thrift Industry stocks held steady, 
and the credit markets appeared unaf- 
fected by new problems, this time in 
Maryland, where Old Court Savings has 
suffered a run on deposits. 

Bank stocks paused after their latest 
upswing. Bankers Trust remained in fa- 
vour, S% higher at 572%. But Manufac- 
turers Hanover eased S% to $39%, and 
BankAmerica S% to $21. 

Short-term interest rates were steady, 
with Treasury Bills either side of Fri- 
day’s closing levels. Bonds looked firmer 
where changed but had a quiet session. 

EUROPE 

Stockholm 
rate rise 
casts gloom 

THE DECISION of the Swedish Govern- 
ment to raise the discount rate and in- 
troduce a package of credit curbs cast a 
gloom over Stockholm yesterday, al- 
though a number of other European 
bourses took heart from a weaker dollar 
and reached record highs. 

The Veckans Affarer All-share index 
dropped 1D.6 to 487.0 in relatively heavy 
turnover of SKr 240m. 

Sandvik was one of the few issues to 
resist the trend with its SKr 10 advance 
to SKr 410 in the market that is begin- 
ning to feel the effects of continued in- 
dustrial action by the country’s civil ser- 
vants which has affected foreign trade 
and closed most government agencies. 
Aga fell SKr 15 to SKr 405, Skandia 
turned SKr 10 cheaper to SKr 319 and 
Volvo dipped SKr 8 to SKr 252. 

Asea held steady at SKr 335 despite 
its slower first-quarter growth, and At- 
las-Cope o’s strong first-quarter showing 
failed to prevent a SKr 4 decline to SKr 
111 . 

Despite the sharpness of the setback, 
the underlying tone of the market is 
viewed as sound and foreign interest re- 
mains strong. 

The record-setting run on the Frank- 
furt bourse continued yesterday despite 
the weekend local ejection setback for 
the Government of Chancellor Kohl. 

The Commerzbank index built on the 
all-time highs set on Thursday and Fri- 
day, with a further 6.7 point rise to 
1,251.2 with bank and chemical shares 
finding particular favour. 

Deutsche Bank surged DM 7 to DM 
479, while Commerzbank continued to 
be less volatile with a DM 2.20 rise to 
DM 180.20, while Dresdner Bank, trad- 
ing ex its DM 7.50 dividend after Fri- 
day’s annual meeting, dipped DM 2.20 to 
DM 221.40. Foreign demand was cited 
for the strong performance by the sec- 
tor. 

In chemicals, Bayer firmed DM 2.30 to 
DM 216.10. while Hoechstfs DM 3,50 gain 
took it to DM 216.50. BASF added DM 
1.40 to DM 206.10. 

Bonds were actively traded with gains 
of up to 40 basis points stemming largely 
from the softer dollar and the strong 
close of U.S. credit markets last week. 

The Bundesbank sharply increased 
sales of paper to meet a surge in de- 
mand by selling DM 151.2m of bonds af- 
ter Friday’s sales of DM 48.3m. 

Leading banks in Zurich were buoyed 
by constant foreign and domestic de- 
mand that was only partially offset by 
late profit-taking. The Swiss Bank In- 
dustrial index benefited from the strong- 
er tone and added 0.7 points to a record 
433,0, while the SB bank snbondex 
surged 4.8 points to an all-time high of 
B86.9 

Union Bank added SwFr 25 to SwFr 


3,775, Swiss Bank picked up SwFr 1 to 
SwFr 398, while Bank Leu among the 
smaller institutions advanced SwFr 20 
to SwFr 3,620. 

Elsewhere. Nestle added SwFr 40 to 
SwFr 6,700 and Landis & Gyr dipped 
SwFr 10 to SwFr 1,650. Alusuisse, pres- 
sured by an oversupply in the alumini- 
um market, turned SwFr 1 cheaper to 
SwFr 804. 

Bonds finned in anticipation of softer 
Swiss interest rates and in reaction to 
the slightly easier dollar. 

The prospect of lower French interest 
rates turned Paris firmer with most sec- 
tors posting gains on the day. 

Lesieor moved against the trend with 
a FFr 24 fall to a low for the year of FFr 
656, while Michelin managed a FFr 6 
gain to FFr 935 ahead of reporting a low- 
er loss for 19B4. 

A moderately active Amsterdam 
moved higher although Royal Dutch 
shed FI 5L20 to FI 200.60 due to the weak- 
er dollar while Hoogovens edged 20 
cents higher to FI 62 

Bonds tended steady to higher. 

Brussels and Madrid began the week 
slightly higher while Milan posted wide 
gains ahead of the results of the region- 
al and local government elections. 

LONDON 

THE SUCCESS of the British Aerospace 
offer sent a wave of confidence through 
trading in London. The FT Ordinary 
share index moved within 8 points of its 
record with an advance of 15 to 1,016.9. 

Government stocks, which less than a 
week ago were knocked down by unex- 
pectedly bad UK money figures, shared 
in the brighter tone. 

Overseas buyers concentrated atten- 
tion for government securities on medi- 
um life stocks, while domestic investors 
favoured longer-dated issues. 

Burmah Oil became the centre of 
takeover interest following reports of 
aborted talks with Heron International. 

Chief price changes. Page 42; Details, 
Page 43; Share information service. 
Pages 44-45 

HONG KONG 

LATE profit-taking clipped back earlier 
advances in Hong Kong with trading ac- 
tive throughout the session. The Hang 
Seng index closed holding a 14.93 rise to 
1,628.29. 

Institutions and small investors were 
evident during the morning rally. How- 
ever, they reduced buying as fresh in- 
centives toiled to appear. 

Among the banks. Bank of East Asia 
firmed HKS1.30 to HKS26.7D and Hang 
Seng HKS2.00 to HKS52.00, while China 
light added 20 cents to HKS15.80 and 
Hong Kong Gas 25 cents to HKS9.95. 

SINGAPORE 

ACTIVE TRADING in speculative 
stocks engendered a brighter mood 
throughout most sectors in Singapore, 
although blue chips remained in the dol- 
drums. 

The Straits Times industrial index 
pierced the 800-point resistance level 
with a 3 -52-point rise to 801.66 - its high- 
est level since mid-April. 

Banks closed mostly higher led by 
DBS, firming a further ID cents to 
SS6.20. Plantations closed m argi n ally 
firmer and smaller property stocks reg- 
istered modest advances. 

SOUTH AFRICA 

GOLD STOCKS enjoyed continued sup- 
port during moderate trading in Johan- 
nesburg as weakness in the dollar 
pushed international bullion prices high- 
er. 

Among the strongest improvers, Kloof 
added R3 to R82, Loraxne 55 cents to 
R10J20 and Sallies 30 cents to R5.70. 
Mining faanwals shadowed golds with 
Anglo American up 75 cents to R28.0, 
Impala Platinum 50 cents higher at 
R21.50 and diamond share De Beers 
climbed 10 cents to R10.60. 


TOKYO 

Speculative 

enthusiasm 

diminishes 

ENTHUSIASM waned as trading pro- 
gressed in Tokyo after a firm openi n g, 
writes Shigeo Nishiwaki of Jiji Press. 

Reflecting the continued advance on 
Wall Street late last week, the Nikkei- 
Dow average gained 42 points early in 
the morning, but gradually declined lat- 
er to finish the day at 12,541.43, up only 
1422 from Friday. Volume declined from 
430m shares to 316m. Advances out- 
paced declines 401 to 353, with 167 issues 
unchanged. 

The Tokyo Stock Exchange (TSE) be- 
gan trading at its new Y12bn ($47 .6m) 
building where about 70 per cent of the 
first section's 1,043 issues are processed 
by computer, with an on-line system 
transmitting market information to bro- 
kerage houses. 

Hopes were high, especially among 
speculators, that the start of computer- 
ised tr adin g would enliven the market 
and push up prices. These hopes had 
prompted speculative buying of Heiwa 
Real Estate, the owner of the TSE build- 
ing, but they proved illusory. 

Prices advanced early in the morning, 
but investors became discouraged when 
Heiwa Real Estate lost ground, sliding 
Y25 to Y918. 

In dull trading, stocks with off- 
the-book assets were traced actively. 
Mitsubishi Estate, actively traded, 
gained Y17 to Y670 while Tokyo Tatemo- 
no and Mitsui Real Estate added Y12 to 
Y510 and Y24 to Y717, respectively. 

Railways were also sought with To- 
ll yu Corporation rising Y4 to Y390 and 
Keisei Electric Railway Yll to Y416. 
Both issues benefited from holding off- 
the-books assets. 

Among biotechnologies, Kirin Brew- 
ery finished Yll up at Y678. It was the 
most active stock with 13.73m shares 
chang in g hands. Toyojozo rose Y30 to 
Y1.890, but Asahi Chemical, though the 
second busiest, shed Y4 to Y930. 

Showa Shell Oil jumped Y27 to Y642, 
mirroring the yen's firmness. 

Blue chips remained unpopular, with 
Kyocera dropping Y390 to Y4,600. But 
Sony gained Y70 to Y4,140. 

Bond trading was brisk, with growing 
investor expectations for a drop in U.S. 
interest rates. The yield on the bench- 
mark 7.3 per cent government bonds due 
in December 1993 dropped to 6.560 per 
cent from Friday’s 6.565 per cent. Inter- 
est has recently shifted to the 6,8 per 
cent government bonds maturing in De- 
cember 1994. Its yield plunged to 6.680 
per cent from 6.750 per cent 

AUSTRALIA 

BOLSTERED by higher gold prices and 
strength in international bourses, Syd- 
ney share prices reached record levels 
in active trading. 

The All-Ordinaries index advanced 8.4 
to a new high of 892.7, 3.1 above its pre- 
vious record set on May 8. 

Mining stocks were singled out with 
leading gold issues strongly supported. 
Central Norseman Gold firmed 20 cents 
to AS8.70, Renison 14 cents to AS5.50 and 
GMK 26 cents to AS9.76. 

CANADA 

LAST WEEK’S rally continued during 
trading in Toronto with banking stocks 
again the most active in a buoyant in- 
dustrial sector. 

Bank of Nova Scotia topped the list 
trading down C$% at C$12%, while Na- 
tional Bank of Canada traded up C$% at 
C$19 and Canadian Imperial Bank 
traded unchanged at C$3 1%. 
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Heron’s next good idea was to contact Arthurfoung. 




Heron Internationals Chairman and 
Chief Executive, Gerald Ronson, is generally 
acknowledged to be one of Britains shrewd- 
est and most successful entrepreneurs, and 
in 1984 he was voted ‘Businessman of the 
Year’ 

Back in 1963, the Heron Group decided 
to restructure their financial anangements 
and set the course for growth in the UK and 
Europe. Their next good idea was to invite 
their accountants to join the team. 

Herons first US acquisition was made in 
1981 and with Arthur^ Ybungjs American 
network involved, Heron International has 
continued to develop a strong US presence, 
and now looks forward to further growth 
under the leadership of its dynamic 
Chairman 


Arthur Y>ung is proud to be part of the 
Heron team, meeting their exacting stan- 
dards in the United Kingdom, Europe and 
the United States. 

So if you mean business, worldwide, call 
Andrew Damill on 01-831 7130. 

It could be one of your 
better ideas. 
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Prices at 3pm, May 13 
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MonP p«50 12 233 

MoegB .20 1.317 2 

MoogA J« 1.8 16 36 
26 


17 tsb 
9 5% 

14b 11% 
27 12% 

I'd b 
16% 11 
20% 13 
48% 28 
ft ft 
17% 1ft 

ift ift 
ft ft 
12% S% 
3% 2% 

737, 10 
177, 13b 
35 29% 

11% 7% 
12% 9 

24% 161* 

227, 14% 

12 4 

16% 4% 
18% 1ft 
20% 17% 
20 % 10 % 


MtgRt wl 
MtgGthl.56 &0 6 381 

Mona .20 1.7 71 6 
MiMed IB 19 

MovlaL 5 

MuseAr 34 

Muse wl 2 

Myerfn .28 24 10 0 

N N N 

BO 
14 16 


76% 78% 

15% 1^1 
03ij 83% 
10 % 10 
387, 38% 
15% 15< 
16 15% 


12 

5% 

B 

8% 

% 

11% 


NRu n 

Mantel .. 

MGsO .40b 309 7 

NtPatnt.10 .7 14 497 

NelaLB 30 

NPInAtl.02 6 5 16 36 

NProc 1 20e 6.7 9 33 

NYDmeM 1.1 17 2TB 

Newt»E 25e S 4 4 is 

Mn weor 32 2 7 16 7 

Mwp0 1 SO 10 9 1 

678 
9 74 

16 14 

7 >S 

10 


1®1, 16% 
^P% 13*1 

r* ^ 

1ft 15% 
18% 18 
fft 457, 


5 

% 

- 12% 
. . , . Ift 10% 

b - !-!0l9b J® 


a 


Niefne n 
Metots 
Note* 

TdprdAn 
NbCdOg 
NIPS pt4.25 13 220 

NudDt 6 54 

Nomac 32 

OOO 
12 1 


OEA .. . 

Oakwd .08b .5 12 23 

36 8 
55 7 


ft 

ft 

S% 

I 

27% 


OdeiA n 
Odors s 
OtiArt .24 1.7 1 

Ollaind .40 Z1 15 3 
OtMen a .24 1.217 102 


14% lor, 
ft ft 
12% 12% 

ft% a 

ift is*. 
33% 33% 

8 77, 

ft ft 

20% 2ft 
17% 17% 


7 

1ft 


OOtoep 


10 


11 % 6 % 
11 7% 

13% Ift 
1ft ft 
107, 6% 
II 0% 
10 % 8 % 
34% 29 
32% 26% 
287, 21% 
22% 17% 
30 15% 

22 17 

20% 15% 
18% 13% 
17% 13% 

1ft 13% 
19% 147, 
17b 13% 
197, IS 
97, 7% 

24% 14% 
1 0-70 

39% 29% 
8% 5% 

14% 7% 
*• 

Ift 7% 


Openrm.05e 0 22 4 
OrtMM A. IS 2.6196 35 
Ormand 37 

OSullvn .72 1.8 15 8 

OxfrdF .421 37 12 81 

QzarkHJO 2.19 132 

P Q 

PGEpuq SO 11. 16 

PGEplBl.37 11. 19 

PGEpftX.25 11. 29 

PGEplEI.25 11. 56 

PGEp«3.20 12. IS 

* 18 

12 
74 
3 
7 
2 
3 
48 


ift ift 

1ft 1ft 
19% 19% 
5% 5% 


a 


PGEPIW34 13. 
PGEpQl.06 13. 
POEpTOiO 12. 
PGEpfW.57 12 
PGEpft£32 12. 
PGEpn2.54 12 
PGEp»62 12. 
PGEpire.37 12 
PGEpIR.OS 12 10 

— 16 

14 
2 
8 
2 
3 


PGEpTO 2 12 

PG£p!M06 12 
PGEpM225 12. 
PGEpKCM 12 
PGEpUZ.32 12 
PGEpRl.09 12 
PGTm 1.24 20 7 24 

86 


Pipe 9 — 

PaltCp .48 1.3 20 209 


Pantaal 

PafTcia 


43 3 
30 11 


PUMG 120 1.6 18 3 

PEC tsr.821 73 10 z8S0 


a 
1% 1% 
40% 397, 

Ullb 11 
ft ft 

13% 1ft 
U12% 12% 
Ift 10b 
11 10b 

aa a 

317, 31% 
27% 27% 
21% 21% 
197, Ift 
21 % 21 % 
22 21 % 
2ft 20% 
17% 171, 
17% 17% 
1ft 1ft 
18% 1ft 
171, 17% 
19% 19% 

ft ft 
21 % 20 
7-10 7-10 
35% 347, 
71, 71, 

ft 9 
7% ft 
11 11 


ft +% 
17% 

14% -% 
24% 

18 +% 
35% 4% 
ft -% 
4% +% 

ft -b 
9% 

60% -% 
1ft -% 
31 +% 
ft -% 
17 +% 

1ft -% 

6 

ft -% 
2ft -% 
«% + 1 
7ft +1 

an 

63% 4% 
10% 4% 
30% 

15% 4.1%| 
15% -% 
ft 4% 
18% -% 
12 
5% 

9 +% 

8% -% 

u 

»t% -% 

1ft -% 
7% -% 

1ft 4% 
14% 4% 


1«l -% 

4ft +% 

147, +l a 
6^4% 

ft 

15% 

33% -% 

7>, -% 

ft -% 

2ft 4% 

17% -b 

7% 4% 

11 4% 

1ft “% 
19% -% 
19% -% 
5% -% 
6% -% 
5% 4 % 

IV 

39>, -% 
11% +b 
ft 

13% 4% 
12% 4% 
10 % +% 
10 % +% 
1ft 4% 

33% -% 

271, -% 
21% 

107, 4% 
21% 

22 4% 

20% -% 
17U 

17% -% 
1ft 

18i, -% 
171, 

«> 

ft 

20% -7, 1 
7-16 - 1-10 

ft 

11 -1 


If Month 
ftS law 

45% 34% 
23% 15% 
387, 28% 
14% 1ft 
29% 23 
14% 10% 

12 9% 
5% ft 
10% ft 

13 ' 

1ft 

P 

8% 

5% ft 
18 % 11 
12% ft 
20% 13% 
10 ft 
7% 4% 
12', 7% 
17% 1ft 
27% 13 
7% 5% 

24% II 

ft 
10% ft 
6 
21 
29% 20 
37 30% 

1ft 14% 
33% 27 
91, ft 


a 

i% 

3% 

ft 


9 

a 

15% 


Cb'ge 

P7 SU Don Pre*. 

Slock ft*. W. E tOOt Hi#* low Hoots dat* 

1 -W, 

51 221, 

14 38% 

51 12% 
x9 25% 

32 M% 

22 11% 

186 3 
84 7% 

26 9% 

7 13% 

38 2% 

42 4% 

5 S 
104 4% 

3 5% 

25 1ft 

6 8% 

111 19% 

35 14% 

51 4% 

110 9 % 


ft 

7% 

16% 

20 


a, 

a 


4% 

16 
87, 

4% 

16% ft 
18% 10% 
20-', 15% 
30% 20% 
7 


Pan EMI 20a 30 11 

PonTr 1 20 5.5 12 
PM1RE2.40 8 2 10 

PenrU .20 16 9 

PertmC 80 30 

Perlnll 

Pertni pti.iO 9.3 
PttLw 

PwLb pi 1.65 23. 

Palo pIS.SS 25 
PetLe pf3.33 25- 
PMILD -27e 13 2 

PlcoPd 

Pier 1 wl 2 

PtoniSy 7 

PitWVa .56 ia 10 
PHOM 40 3.1 

Pttuia 08 1 0 16 

PtcrO g .30 
PlyGm 8 12 

PopeSv 9 

PortSye 29 

PosOPtJZOs 1 4 14 
PowrTs 
PralrOs 

PraRL B2 4 4 9 
PraBFUi2 1 S 
PratR pl 66 9.3 

PresH B 88 9.3 3 

Presto 
PrpCT G1.52 7 3 11 

ProvEn2.04 70 6 
PSCol P14 25 12. 

Pol pIC 2.34 12. 

Pgt JHE4.38 13. 
PuntaG 

R R 
RAI .351 5.7 11 
me 

Ragan .12 7 25 

Ransbg .72 4 4542 

Raven .42 3 4 B 

RUSo un 
Red law 

RegataBOb 4 4 10 9 
RasiAsc 


ft 

ft 

3 

ft 


+ Id- 


’s 

- % 


14% 

7% 


10 20 % 
52 
8 


13 


k 

37, 
11% 
10% 

ft 

7 

3% 

7 
5 

7% 
67% 
52% 
217, 17% 
38% 31% 
23% 18% 
647, 34 


5% 

34 

77, 


ft 

7% 

ft 

12% 

10% 

9 

82 

67 


7 

ft 
45 ft 
70 3% 

5 20', 

7 29% 

2100 36% 
13 u19% 
3 33% 

66 3% 

R 

68 6b 

6 2% 

12 16 % 
44 1ft 
11 121- 
60 1ft 

79 4% 

13'- 

16 55 B% 

AexNotiOa £4 11 S3 4% 

RitrtelP .20 1 9 19 66 10% 

R10AI Q .60 3 3 5 16% 

flekwys 56 2 1 21 60 27% 

Rogers 12 .5 12 26 25% 

“ ~ 71 3% 

18 


RoonPn 
Boy Pirn 

Rutfeck 56a 1.9 1 1 


RBW 


8 


10 207 s 

107 7 


Russell .30 1 9 11 53 15', 

RykOll 50 24 12 31 TO', 

s s s 

B 2 6b 

4B 7% 


40% 40% -%-. 
21% 21', _% 
3ft 38% 

12 % 12 % 

2ft 2ft *■% 
13% 13% +% 
11% 11% -%, 
27, 27, -lT 
7 7% +% 

9 9% 

13% 13% 

2% 2% 

a 

a 

13 

- , 8% , 

1ft 18% 4% 
14 14% +% 

ft ft ' 
9% 9% 

14% 14% -V 
»B +, 4j 

4%’ 

ft ft -% 
7% 7% -% 

ft ft -%' 
ft 34 -% 
20', 20', +% 
M% M% -% 
36i. 36% +b ' 
T#7« 19% +% 
32i' 32% +%" 
3 3 -V- 

6% ft -% 
2% 2% -%. 
16% 16V 
16% 16% -% 
I2i- 12% 

18% 1ft +% 
ft 3% -V 
13b 13% 4% 
7% B 4% ' 
4% 4% 

10i. 10% 

16', 167, 

20% 271. + u 
25 25% 4% 

3 3 -% 

ft ft +%: 
26'a 28% -% 
ft 7 + % 

15% 157, 

20% 20% 


SFM 

5FM p*A 
SMD 
Sage 

Salem Iflr 1.7 6 
SDgo pl 1 11 

SDgo pi 9. 84 12. 


24 


IS 3% 
2 8% 


ft 

s 

r* 

ft 


-% 


,150 81 793. 81 41 


3% 


10% 9', 
13% 11% 
5% 3b 

22% 15% 

ft 
35 
18% 11 
62 34 

1% 
10% 

ft 


3b 

14% 


15% 
ft 
8% 
ft 21. 
1ft 9% 
11% 7% 
1ft 10 
14% 8% 
2b b 
1ft 0% 
15 
13 


12% 
10% 
15% 10% 
IS 8 
6% 

18b 


X 


Sbarren 

Sceptrn 


SdLsg 

Scut Bn 

SbdCp 

Seaport 

SecCapI 

Se«Pro 

Salas 

Setruch 

Srvnoo 

Servo 


Sharon 

Shopwlll 

SierHSn 


Sihrrcst 


ia 


2250 65b 

05 

65 


12 


3 

21% 

21% 

21% 


13. 


35 

36b 

361, 

367} 


12. 


1 

23b 

23b 

23b 


4.5 

10 

26 

u65% 

64b 

641, 

-% 

9.8 

11 

2 

ft 

ft 

ft 

-V 

27 

7 

1 

5% 

5% 

5% 

-v 

38 

7 

20 

5% 

5% 

ft 


12 


9 

10% 

10b 

101, 

-v 



308 

13 

12% 

12b 




33 

ft 

ft 

ft 

-V 

28 

11 

116 

20 

19V 

1ft 

-% 

ZO 


« IDS 5b 

5 

5 

+%■ 


8 

109 

Ift 

15% 

15b 

-V 



3 

15% 

15b 

15% 


8 

5 

1 

59 

59 

59 




9 

17# 

IV 

IV 

-v 

1 1 

9 

100 

14b 

14% 

14% 

-v 



2 

3% 

3% 

3% 

-V 


4 

24 

6% 

B 

6 

-V 



2 

2V 

ft 

ft 

-v 

27 

19 

8 

ift 

10% 

10% 

+1} 

8 

21 

>0 

20 

16 

ft 

ift 

B 

15b 

\ 

:u 

88 

5 

16 

11% 

11% 

11% 

-% 



130 

b 

11-16b 


1.0 


2 

161} 

16% 

Ift 

+ % 


50 

33 

1ft 

14% 

14% 

-% 

27 

26 

64 

1ft 

did 

10% 

-% 

aa 

10 

19 

Ift 

10% 

10% 

+ % 

1.4 

14 

264 

15 

14b 

14b 




10 

3b 

ft 

3b 


3.2 


19 

18b 

18% 

18% 

-v 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


, * ■ • * . . ■ Ch'a* 

12 Mas*' f\. • ; ‘ EF.Sh»- Gkm Parr 

! - . ' Sift! Ofm no* 
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36 20% OHEd pM.66 13. 

267, 18% OhEd p«L50 13. 

29% 21 OhEd pr332 14- 

68% 5T OhEd ptt.12 13. 

04% 47% . OhEd pra.64 14. 

87% 76 OhE pt10.48 12. 

8ft 77 OhE PHB76 1*. 


4100 3M% 34% 34% tl% 


27 20*.. 26 
12 28b 20 
410068 ' 68 
*60 84 04 

410 86 88 

470 85 85 


-i 

44 

:> 


33% 17% OvmTr .72 
19 13 OvSWp .50 

37 2S% OwtmC1.40 

481. 31% OwenBB.BBh 
15% 10% Oodord .44 - 


171. 11% OhUatr.40 3.1 14 80 127, 12% 12% 

07 52 OhP pl 804 13. *100 637g B37, 837, - 1% 

20 IS OftP p1GE27 12. - 9 107, -10% 1ft +% 

85 61% OhP p®7.76 12. *15003% 63% 831, +2% 

24% 19% OtotOE 2 86 10 3*4 23b 23% 23% 

ft 7 ofctaGpf.ao to. no B 0 8 4% 

363. 26% Olln 1J048 9 473 3ft 307, 3ft +% 

26», 5b Omncre 73 ft ft ft -% 

1ft 14 Oneida 3D S3 10 *85 14% 14% 14% 4% 

33% 26% ONE 0*2.56 7-S 10 83 32% 3ft 32% 4% 

201. 19% OrenHie.04 70 9 382 26 25% 2ft -% 

Ift 7% Orange .531 4.7 14 52 11%' 11 11% 4% 

28 18% OrionC .76- 3.150 222 25% 24% 24b -% 

13b ft OrtonP 40 180 ift 11% 11% -% 

10% ft Orton pf .50 5-9 6 4% 8% 8% +% 

3ft & Orton pG75 9.1 44 3ft 30% 3ft “% 

31% 1ft OutbdM.64 2.8 9 *99 23% 23 23 ~% 

— — - - -- 25 11 58 29 2ft 2ft 4% 

13 10 167 75% 15% 15% 4% 

42 8 197 33% 327, 33% 4% 

17 10 534 453. 45% 45% 4% 

3.7 11 34 12 ■ 11b 1ft -% 

P Q 

321. 18 PW . .88 29 12 T83 30% 30% 3ft +% 

40 24% PPG 1.80 4.4 8 639 36% 35% 36 -% 

2ft 15 PSA .60 23 57 150 2ft 26% 2ft ~% 

20 13% PSA dpfl.90 9.6 3 19% 19% 19', 4.% 

13% 11% PacAS 1.54. 11. IB ul3% 1ft 13% +% 

18b 13 PacGE 1.72 9J2 7 239Sulft W% 1ft +% 

7.7 12 134 43 42% 42% 4% 

4.6 16 89 26% 26% 261, -% 

.6 27 88 ft . ft ft 

11. 21 1ft 10% 1ft ♦% 

2.5 12 75 1ft 18 1ft -% 

&1 9 562 70% 70% 70% +% 

8.2 6 5*8 28% 28 28% -% 

13. 13 317, 3,% 31% -% 

1-8 54 1174 38% 37% 38% +% 

- 31% 4% 

38 4% 

145995b 5% ft 4% 

687 ft 2b ft 

1.2 21 43 17 16% ift 

5.811 687439 38% 3ft -% 

19 1450 ft 5% 5% 

4.4 15 50 18% 18% 18% 

35 582 13% 1ft 13 

11 101 15 14% 15 +% 

15 372 ft ft 0% 4% 

3.7 10 455 30% 29b 30% +% 

26 58 48 18% 1ft 1ft 

14 390 2% 2'« 2\ -% 


44% 307, PacUg3.32 
29 21% PcLunrl.20 

ft ft PacAeaaSr - 
19 13% PacRspf 3 

17%. 1ft PacSd .40. 

79% 54 PacT*>S72 
28% 21V PBCHC02.32 
33% 27% Pmaf pM 07 
43% 25 PatoWOSO 
34% 26% PalnWpl2JS 7.7 203 31b 31 

36 27 Palmed .20 33 18 29 38 38 

6 4 PanAm 

3% ft PanA wt 
21 13% PandcMi.20 

41% 31 PaNiECttQ 
ft 3 ParaPr 
Ift 12% Paprctt JO 
18% 18lj Pardyn - 
21% 12% Parts a 
11% 5% .Parkonie - 
39% 25% ParkH 1.12 
ift' 13 . PaikPn SL 
2% 1% PalPlrf 

17% 11% PayW> ^0 
21% 13% PayCaft-16 
VP t ft PMbfrJO 
1% 15-32 Pengo 

5ft 41% PertCen 
55% 44% -peimaie^ 

27b 2ft PaPL 2 56 10 6 
37% 30 Pak pM.60 12. 

70 57% PaPL (48.60 12. 

28% 2S>« PaPL dpr3.42 12. 

247, 20 PaPL dpr2J0 12. 

87 56% PaPL pr8A0 13. 

27% 22% PaPL Op'S 25 12. 

30% 25), P*PL dprtWS 13. 

103 Mi, PaPC pr 13 Ii 
« 54% PaPL Hi » “ 

70 58% PaPL prt.70 

«% 31% P«nw}tZ20 


4.4 12 193 13% 1ft 13% 4% 

7 20 489 uZib 21% 21% 4% 

2.618 17 7b 7% 7b 

14 b 11-16 11* 16- 1-16 

12 .57 58% 57% 57% ~% 

49 8 697 4ft 48% 48% -% 

586 2ft 25% 251, -% 
*140 36% 30% 361, 4% 
*100 70 . 68% 70 41 

33 28% 20% 207, -% 

27 24% 24% 24% 

*150 681, 66% 66% 

10 27% 2B% 2ft -% 

10 30 29b 2«b -% 


13. 

13. 


*50 102 101%101%-»a 


*100 64 
*190 68 


6* 

68 


64 

69 


6.2 11 46 35% 35% 35% -% 

25% 2Q " P*nw ptl.60 7.5 33 21% 2ft 21% 7% 

54% 30b Peo«i*et20 4.^24 700 521, 51b 52 +% 

177, 8% PaogEd.20 6.8 7 190 17% 17% 17% 4% 

23% P*D&>y.40 1.0 10 108 1141% 40% 4*J« +% 

— - J ~ 3J 22 113554% 53% 53b - % 

M13 1*85 24% 23b 24 

15 176 ft ft 8% +% 

1.4 15 104 1ft 19% 1ft 4 % 

3.7 « 47 38% 36% 38% -% 

13. 96 28 27% 2ft -% 

23 15b 16U 16 b 

28- 4V 4% 4% +% 


41 23% PeoBoy.40 

SSI, 39% PepefC0.7B 
30% Ift PerkO 36 
10% 7b Pnnilan1.24a 
22%‘ 12% ParyOr .28 
39% 36 Patrta 1.40 
30 24% P«Rl 3.72s 

17 14. PstRa pl137 B4 

7 1 , 4 PJrtnv 10 22. 


<71, 2ft 1.48 3.2 15 5784 irtlft 46% 46% 


115B21U 2ft 207, 

10. 80 -48% 491, 481, 4T, 

1J26 58721742% 41% 41% -% 
14 8 19861ft «% 1ft *'» 
32% 25% PME ptt-30 14 *20032% 31% 91 ] 2 +% 

1ft ft - PME 'pll 41 13. 44 1ft ift 10% -% 

IO« 10 ft ft +'# 

7T 9% 9% ft 

*100120 120 120 
*20 07 07 67 4% 

*80 55% 55% 55% *% 

5813 *11422% 22% 22% 
4011 345964% 83% 83% -b 
1311 100 21% 2ft 21% +b 
J.0 3 51 50b 61 +1 

7.76 1372 38% 387, 38% -% 

... 1.8 9 *18 227, 2ft 2ft -% 

227, PiedA s M .9 9 806 3ft 3fli» 30», 4% 

3ft 23b PtoNG 482 6.89 B u34 33% 34 +% 

- ~ 12 57 19 1ft 1ft “% 


21% W t PMpD 
«ft 34-. • Phabj pr 5 
41% 20b PNOrS- .54 
1ft 0 POUaBZX 
' 25% PME . (04.30 14. 

10% ft - PWli ptl 41 13. 

PD«E fll.33 13- 

pne pn^8 ii 

PM. pl 17.13 14. 

PME 019.50 54. 

<0%-PME pf7.75 14. 

1ft PMa«92 " 
. B2% PMMr 4 
25 1ft Phtfgin .48 
6ft 26 Phllln pi 1 
5ft 33% Phffto 3 
28% 16% PtiWM .40 



3.311 529 476, «/, 4W, +% 


21 14% Piar 1 

48% 34% PtobryU6' 

34 8lb PtoflSa0^4 43 6 81 26% 27% 27% 

43% 27% PittwB-1.20 3 011 583 '40% 39b «% +v 

80 65% PtonB pB.12 ZT 1 80 60 80 + 2% 

1ft 9% PftMn - • ~M 12% 1ft 12% +% 

13% 8% PtanR, SB 1.7 12 47 11% 11% 11% 

13% 7 Ptartm.1® 2.0 12 88 77, ft ft 

1ft ft Payday 8 5ft ft ft 


. " ■ . ' Ch'B» 

12 Mowk- ?.-• 'i ri-stt .»U- ' Ctefwr. 

High Lw Stack Dw. Tld. E . 1004 High, law OaeteOeu 
22b 157,- PogoPd .60 3-3 34 *85616% ‘'17 1ft 41% 

32 94% ‘Poland 1 3.3176 183130%- 29% 30 4% 

21% 11% Pondrs .40 .3 13 187 11% dll Hb +% 

20% 15 PopTal A0 33 18 u20% 20% 20% +1, 

19% 13% Ponac .40 2-3 63 71 17% 1ft 17b 4% 

20% 1ft POOGE1.80 93 7 440 20 1ft 20 

104% 90 PoG pf 11.50 11. *100 103% 103 1031,+ 1 

23% 17% PorG pO80 11. 4 23 23 23 

34 20b PorG pM-KJ 11 24 u34% 33% 33b 

33b 28% PorG pM 32 13 17 33% 33 83 -% 

38% 25% Po0tct»1.5e 4.3 13 115 38% 35b 36% +% 

— — ~ 7.1 9 712 u30% S01 4 30% 4 % 

11. *200 38 38 38 


30% 19% P«»nE12.l6 
38 31 PotS pf4.04 

25% 17% Preml a 36 
3ft 25 Prtmrii 2 
20b lib PrimeC 
287, ift PrhnMs.08 
501, 471, PTOCIG2-80 
15 7% PrdRah .32 

4714 31 Pitter 1.40 
21% 1ft PSvCot 2 
P0 1ft PSCoT p7210 
9% ft PS hid 1 
8% 6 PS*n pf 1.04 14. 

9 6V PSUi pl 1.08 14. 

47 3ft PSln pf 7.15 16. 

55 4ft PStn pf 8.38 16. 

57% 48% PSln pl 8.66 17. 

8 3% PSvNH 1 

11% 6% PSNH pi 

12 7% P1H pfB 

17% . 101} PNH pfC 

15 ft PFM p© 

15% 9 PNH pC 

13 7% P»« pfP 


9.4 9 
II. 
13. B 


14 ft PNH pfG 

27% 19% PBvNM2.B8 11. B 

297, 207, PSv£GZ72 ai7 

14 10b PSEG pll.40 11. 

36 28% PSEG pf4.18 1Z 

43% 33% PSEG plS.05 12. 
45% 3ft PSEG plS.28 12. 
111% 101 PSEG pfl3.44 12 
18b 15 PSEG pf2.17 12. 
2ft ift PSEG pf2.4S 
87 55 PSEG pW.08 

4% 2% Puuhck 

13% ft Puabta .16 

15 8b PuoMPI.76 
21b ift PuneHoiZ 
36% 22% PuroiatlAB 


1.7 16 381 21% 20% 21% +% 

53 8 304 38 37% 371, -% 

14 2477177, 17% 17% -% 

A 26 71 u29 23% 29 4% 

51 12 124451 50% 50% -% 

2.3 19 110 14 13% 137, 4% 

369 35 39% 38% 39 4% 

1574 21% 21% 21% 

10 19% fft 1ft 

274 7% 7% 71, 4 % 

*8007% 7% 7% +% 

*100 71, 7% 7% -% 

*40 44 44 44 

*70 51 51 51 -% 

*350 53% 53% 53% 

306 4 37, 3', 

*5409% 9% 9% -% 

17 9% 9 9% +% 

17 14 14 14 

2 Ift Ift 12% +% 
19 12% 12 12 -% 

10 tft 10% 1ft -% 

9 111, 1ft 1ft -% 

640 257, 25% 25% 

3154 u30 29% 297, 

2 13% 13% 13% -% 

*540 35% 35 35% 4 1% 

*100 43 43 43 41 

z4200M% -44% 44% +% 

4 109 109 109 

11 18% 181, 18% 4% 

5 20% 20% 20% -% 

*50 67 87 87 

10 3% 3 3b 

275 .11% - 111, 11% 


12. 

12. 


317 14% 1ft 14% -b 
1ft 1ft -b 


Ift 

£ ? 
»t% ft 
34% 23 
25% 14 


149 

12.8 

8 23 102 18 

4.941 114 28% 26% 26b -% 
Pyre- 8 110 8% ft 8 - b 

GuakOst.24 23 12 503 44% 44% 44% -4% 
QuakSOBO 3.7 25 89 2ft 2ft 21% 

Ouanot 33 53 0% 6b 6', — % 

QuMUJ-60 4.8 11 73 33% 327, 33% 4% 

OkflaH 3*a • 1.1 17 152 22% 22% 22% 


R R R 

14% 6% RBtnd .16 2.0 SO 81, 8% 8% 

437, 29% RCA 1.04 as 12 972 4ft 41% 41% 

32'g 24% RCA pf Z12 69 210 31 30% 30% 

3ft 29% RCA pf 3.85 10. 1 36% 36% 36% 

9% 6% RLC AO 20 11 152 7% 7% ft +1, 

ft 3 RPC n 53 4% 4% 4% 

18 Ift RTC .58 3-2 B 336 1ft 171, 1ft 
11% 7 Ftadtae 8 45 10% 10 10% +% 

Z4 15 919 421, *17, 42% 4% 


431, 25% RaJsPur 1 
8% ft Ramad 
21% 18% Ranoo .84 
8 2% RangrO 

£0 4ft Rayon .44 
17% 10% Raymk 
46b 3ft Ftayttmi.BO 
13% 7% ReadBI.40 


16b ft 
17% 9 
12 % 8 
Bb ft 

S % 

1 ft 

2 1b 

12% «l 


91 806 7% ft 7% 

4.7 10 32 Ift 17% 1ft + % 

161 3% 3% 3% 41, 

.7 ST 95 83b 0ft 63% +b 

34 10% 1ft 10% -% 

3.5 15 123748% 45% 4ft +% 

4.3 128 9% ft ft -% 

10. 10 6 ift 1ft 13% 4% 

12 168 12% 1ft ift 

a* 17 18 ft ft ft 

20 6 Bb 8% 8b 

21 7, b b 

2. 1 10 20 37% 37 37% 4% 

5 18366% ft ft 

175 1% 1% 1% 

44 8 6% ft 

62 48% 49 .49% -% 

2 20 20 20 - % 

1 56% 56% 56% 4% 

128 33% 32% 33*, -+% 

3 28% 273* 281, 4% 

1.523 *165 21% 20% 21% 4% 

3312 209 24% 23', 24 -% 

16 12% 1ft 1ft 

4813 2847 39 36% 38% +b 

3.813 7 19% 19% 1ft 

3.3 9 *165 13% 13% 13% 4% 


a* 9 

38 9 


RttfW -1 .33a 
RecnEq 
Redrrm 30 
Raaca 
Regal 

RetchC .BO 
RapAir 
RepA wt 

RpGypa 30 
4ft 31% RapNr 1 64 
22 17% RNY 1X2.12 11. 

5S% 52 RNY |XAB.85al2 
3413 21*t Hopeh L34 50 7 

29% 20»d R*pBkpf2.12 7.2 
221, 14% RshCot .32 
32% 22% Ravco 30 
14% ft viRmrer 
407, 32i, Revlon 184 
24% 17% Rodim. .70 
ift 11b Raunrd .44 
87% 527, Reyrin3.50 4.5 7 211177% 77% 77% 4% 

4ft 46% BajHn 04.10 B 3 12 49% 48% 49% 4 % 

111% 10ft Rayio of 1 m% 111% 1111,-1, 

41% 26 ReyMH 1 2.9 6 258 35% 34b 35 4% 

_ 4A 1t Kl94ffi3 - ^ 33^ +1j 

8.7 *15 20% 20% 20% -% 

1.7 17 472 30 29% 29% -% 

11 48 4% 4% 4% 

3.7 7 70 30% 29b 30% 4% 

4.7 20 Ml 35% 34% 34b -% 

_ _ _ 129 18V ITT, 16 

21's 13% RoctiG 3.20 10.6 150 21b 21 21% 

39 27% RochTI2.44 6.4 10 B6 38% 38b 4*b 'V 

39% 23% RodmhlC 319 123836% 35', 38 4% 

137 87 RUm pfl-35 1.0 2 1287, 1287,12871-4 37, 

71% 40% RohmH 2 • 12 10 36 63% 63% 63% - b 

55% 31% Rohrlfl B 109 52 51% 62 +1 

23% 1ft RofCmn.40 1.7 33 187 u2*b 23% 237, 4% 

»% 7% RtXlnEa07e .3 30 297 u27% 28% 27% 41 

1ft 6'S RoiUns .48 4.1 17 105 11% 11 Hb 

4% 2 flonaon 19 ft 2% 2% 

19 12% Roper .84 4.7 8 60 13% 13% 13% 

34% 24 - Rorar 1.12 3.7 15' 93 3ft 30% 30% -% 

13% ft Rowan .12 13 47 521 9% 9 S -% 

60% ,1% RoyO 267a 5.0 5 2029 57% - 57% 57% 

22 13% RoylnlB 19 138 15b 15. 15 -b 


34 24», . RchVcM.48 

32', 17% Rtogam.80 1 
33% 17% RiteAid .50 
7T» 3', RwOk 0 

36% 271} Rof»M.12 
44% 32% RoMsn 1.B0 
24% 12 RohkW 


IMM 
High law 

to sy, 
26 14% 

19% 1S% 
28% 17% 
28% 19 
2B% 12% 
15% 8% 

50% 36% 
30 19% 

24% IS 
22i, 10 
18b 11% 


Stock 


P/ 

Oh. tH £ 


S 


34% 21% 
34% 21% 
35% 24% 
227, 18% 
11% 9 
10% 37, 
34% 22% 
53% SO', 
20% 17% 
10 % 6 % 
51 31 

251, 18% 
30% 20% 
59% 26% 
34% 25% 
18% 14% 
21 1ft 
12 9% 

9% ft 
13% Bb 
26% 1ft 
45 33 

52% 34% 
13% 7b 
32% 217, 
60% 4ft 
39b 2ft 
16% 11% 
43b 20b 
45 21% 

12% 9% 
1S% 12% 
15% 12% 
271} 14% 
5% 3b 
43% 30 
21 % 12 % 
28% 18b 
32% 19% 
65% 37% 
37% 29% 
105 87 

3fb 19 
20b Hb 
35b 24% 
19% 11% 
25% 1ft 
60 52% 

3ft 28% 
30b 17b 


38 

Bb 


24 

«? 

1®. 

24% 


5ft 48b 
38b 24 
31% 20b 
18 12b 

19% ft 
867, 50% 
57% 3ft 
41% 29b 
431| 27 
19% 1ft 
30b 22% 
38% 27% 
22*} 18 
28% 22 
49% 41 
30% 22 
11b 57, 
25% IB 
20b 14% 
25% 17 
41% 29 
Sft 21's 
31 23 

33% 23 
17 lib 


ft 

48 

1ft 


20% 11b 
17 fft 


55 

Ift 

17 


17% 11% 
27% Ift 
54% Sft 
38 30% 

43% 31% 
81% 37% 
2ft 1ft 
21% 1ft 
2ft 11 
5ft 39% 

a & 
as 

10% «. 

* % 


!3v 


RubrmdM 1.8 17 

Rimer 15 

ButTog -78 4.4 8 

RyarXi 1 4.1 13 

Ryder a .BO 2.4 9 
Rytond .60 2.8 15 

Rymer 5 

s s 

SCM 2 4.2 13 
SPSTec .80' 2.8 14 

SaMna .04 .2 34 

Sanrflj2.7ia 16. 
Slgdfe A4 1-5 IS 

SJgdSc 24 

SigdS wt 

SaftCIn a .40 1.3 22 

Satewyl.60 5 1 10 
Sega .52 ZD 11 

SUoLPI 72 81 7 

SPaul 1.20 11. 

vfSatoni 

SalKeM .18 .5 14 

StolM pU.oSe 7.0 
SDtoGti.10 619 
SJuanSBOe fO 11 

Sandr .56 1.7 1* 

SAmtfW.M 52 13 

3Pe3oP 1 67 11 

SaraU*.44 56 II 

SgtWat 1.40 4.7 14 

SauME AO 1.1 40 

SavQPIBO 7.7 7 
SavE ptl. 28 11. 
Savin 

Savin pH. 50 12. 

SCANA2.1B BAS 
SehrPW.68 8.7 13 
ScfilmOl JO 3.19 

8dAd .12 1.1 17 

Sceelnd78 Z7 12 

Scoff* 10 

ScoBP 1 24 3.4 9 

Scodys .52 3.6 10 

Scovtll 14 

SeeCnt 42 1.2 6 

SeaCt pf 1.40 1Z 
SeaC pfBZ.10 14. 
SaaC (UC2.ro 15 
SeoLnd .48 Z6 8 
SesCo 

Soagrm.80 1.9 10 

S eagal 18 

SoalAJr .40 1.6 14 

SeoiPw 1 4.0 7 

SaarleG 1 ZO 15 
Seen 1.76 5.0 9 
Seara pfas*e 68 
SocPecsfA? 40 7 
SeigU 

SvcCp a .40 1.2 17 

Shaktoe.72 5 6 31 
Shawm .60 68 7 

ShaltO 2 34 11 
SheHT 1.97a 55 5 

ShelGto.80 3A6 
Shrwfn 32 55 IS 

Shoatwn 6 

ShowW 60 44 14 

SlerPH.BO 9.1 8 
Signal 1 2.7 14 

Signt pf 412 69 
Singer. .40 1.1 9 

Stop pfi50 11. 
Skyline 40 57 18 

SmiWnA2 60 
SmkB 580 43 10 
Smuctol.08 Z0 1* 
SnepOrf.tfi 11 19 
Son* 1.85 4.9 8 
SonyCpISe TO 13 
SoOLfll 1A0 40 15 
Source 520 85 

SicCp pf240 11. 
SoJerW.45 8.9 11 
Soudam 1 53 11 

SoatBk 1.20 4.0 9 

SooJPSl.Wt 24. 21 
SCaC aZ04 80 8 
S0U»C*92 9.3 7 

somGai.80 7.1 8 
SNETl 572 85 11 
SoRy pfZ.BO 11. 
SoUnCd.72 6.1 
Soutfnd 1 3.2 10 

SoRoy .12 .8 20 
Sotumlt AD 59 5 
Somk pff.OSa 15. 
SwAirt .13 .8 18 
SwtFor 28 

SwtGaSlAX 7-3 6 
Sweat! 6 7.7 6 

SwEnr St 1.9 11 
SwffS 1.68 8.1 9 
Spartan A2 4.0328 
SpecfP 

Sperry 1.82 3.8 10 

Spring, 52 4.0 ID 

SguatOl.M 4.S 10 
Squibb 1.78 2.8 17 
swey AO 61 16 
SIBPitt .56 58 11 

SGtob- 32 56 10 

8(00019.80 69 8 

StPeoCa 9 

SOB0ax52 899 
Stodtolk .96 54 11 

Stoma 1 80 10 

StoUM.201 11. 
Sfcego .12 87 
StorcM .78 34 10 


100* M* lew 

*51 48% '4ft 
355 22% 22% 
8 17b 17% 

M 247, 24% 
156125% 247, 

50 21< 21% 

29 14% 14% 

S 

120 4ft 47% 
25 28b 28% 
10 17% 17% 

134 17 187, 

178 17 18% 

38 ft 8% 
20 Vj 7% 
79 32b 31% 
351231% 31 
338 287, 261, 

4 21% 21b 

98 11% 1ft 
25 5% 5b 
203 30 ?B% 

20 53b 53% 
245 26% 26 
132 9% 9 

281 34% Sft 
70 23% 23% 

1377 27 b 2ft 
734 U40b 38% 

16 30% 30 

5 18 18 

244 21 20% 

17 II', 11% 

51 8% 77, 

32 12% 12% 

431 u26', 28b 
1871 u45b 44% 
3090 39% 30% 
171 11% 11% 
255 Zft 


21% 4% 

1ft +% 


Slack 


r/ 

Ota- W- E 


Si •' 
100* High 


. Ch> 
Data Pm: 
law (kttttQua 


si a 


vfStorT 

Sax or .40 .5 

StrJMi n.40e 51 


ft +b 


8ft 43% 
111 Oft 
49% 34% 
13% 7iy 
34% 24% 
40b 1ft 
17% 14 
21% 16% 
351} 28% 
15b 11% 
80% 3ft 
38b 2ft 


50b 35% 
33 24 

13% 77, 
19 11% 

25b 17 
81% 5ft 
8', 2b 
71b 521} 
Ift 12 
21 1ft 

74 46% 

3ft 23b 
15% 12% 
88b 51% 


StolBcp .78 7.1 9 14 10', 10b 1ft 

8tor«>g1.20 19 13 2002 31% 30% 30% -% 

StevnJ 1AO 64 11 198 19% 1ft 1ft “b 

StwWrrd.68 5.9 17 111 207, 28 2ft -% 

SsaneW.BO IBS 25 421} 42 42 

tonaC .60 2A TO 336 27b 27 27 •+'« 

StopShp.10 Z5 1D 80 447, 44% 447, 

StotEq 1A4 9.5 14 76 19% 1ft 19% +% 

324 27, 2% 2% 

906 75% 74% 747, -% 

45 19% 19 19 -b 

StaidRr .80 4.8 30 23 107, 1ft 1ft +% 

s ° avsn 5 * 5,1 a, +% 

I M 1J 11 68 u371 4 36% ' 

Sonfi 
8unCc 

SunC pf 2AS 2.1 
SurPsi 
SunMn 
SuprVI 
SupMD 
Swank 
Sybron 

Syhra pC.40 73 
SymsCp 

1.92 12 15 

.36 1.0 IS 

T T T 

TDK .27e A 18 5 42% 42% 42% *b 

7ECO Z36 7.2 9 216 u33% 32', 33 

17 42 11% 11% 11% +% 

1.25 6.9 9 208 1ft 18 18 -1 

I 4.7 14 63 21% 21b 21% 

3 4.3 10 756 697, B9% 69% -% 

153 3% 3% 3% -b 

Taf1Btrn.1T 1.5 15 901 u75% 71 74 +3b 

Taffey .05* S 14 288 ulB', 10% 16', H» 

Talley pf 1 4.7 22 u21% 20% 21% +% 

Tambn620 4.3 14 72B u74% 73% 74b +7, 

14 108630% Tft M -% 

13 9 13% 13% 13% -V 

1.7 8 226 Sft 59b 59% 4 b 

7 12 3% 3b ft +% 

9 65 243»} 241% 243 +2 


3.5 

12 

211 

«l34<7 

34 

IA 

11 

66 

u37l. 

36% 



296 

ft 

Bb ! 

44 

11 

1122 521, 

51% 

Zl 


1 

1071, 

107V 

43 

fl 

1840 41% 

40b ' 


25 

1708 8% 

& I 

Zl 

11 

234 

33 

32% • 

1.1 

13 

203039b 

39b 

5A 

16 

8 

15% 

1ft 

6.0 

10 

257 

18 

177, 

13 


7 

32 

31% 


18 

118 

13b 

13 

12 

15 

<1972161 

60% ' 

1.0 

15 

1140 35>, 

3*V 


32 +% 

1ft +% 
W% 4% 
35 +% 



asv +v 

417, 4% 


27% 18b 

39 28% 

29% 20b 
SO 26b 
54% 2ft 
41% 23% 


20% 13b 

22b 14 
287, 17 
’ft f, 
10% 7 
577, 33b 
102 801} 
2ft 12 
51% 34b 
58% 47% 
301} 2ft 


2ft 22 
281, 20 
I 3V, 25% 
181, 13b 
18% 1ft 
4ft 1ft 
49% 19% 
501, 19% 
17% 10 
4% 1 

1ft ft 
12% 0 
301, 25f, 
Sft 19% 
171, 7% 
15% 11% 
281, 18% 
30% 207. 
20% 1ft 
1ft 1ft 
571, 377, 
60% 45% 
2ft 19% 

' 3 -'i 2 
80 
241, 20 
Ift 0% 
381, 28 
37% 24% 
2ft 97, 
3ft 22% 
17% 14% 

ft ft 

,2ft 19% 


TeJrtoe 32 1.4 3? 107 2ft 


Tetex 12 833 44 

Tempfn 64 1.00 72 35% 

TemwJZ.92 67 13 1854 43', 
Tone pr 7.40 B. I 1 81 

Terdyn 11 839 24% 

Teeoro .40 68 179 1ft 

Texaco 3 61 35 2302371, 

TxABc 1.52 4.4 9 SO 34% 

TexCmlAS 4 8 8 447 S3 

TexEsiZ.20 6 2 9 435 35% 

TxET pf635a 11. 55 56% 

Taxfrto.BOb Z0 14 3 28', 

Texlnat 2 Z1 9 141598 

Textot 25053 

Te*OG»T0 1 0 12 1674 10 
TxPac .40 12 21 8 331, 

TekUUI2 52 6 7 7 108229 

Textroia.BO 36 12 974 u50V 
Text* pfZOB 3.8 4 u543 4 

Textr pfl.4Q 3A 2 u44% 

Thee*. K 1 9% 

21 127 24% 
3ft 
16% 

ThmMedO 26 8 14 14% 

Thrifty .60 60 13 263 20% 

Tldwtr .90 6 1 75 17% 

7*6 8% 

10 77, 

1 1.8 18 1257 557, 

2 99 

17 92 1ft 
TimaMI.38 2.7 IS 203 49% 

Tlmkenl BOa 3.6 16 90 50% 

TedShpl.32 4.3 7 720 30% 

ToWwns.48 2.3 11 76 2ft 

17% 
28 


ThntBtal.38 3 9 15 31 
Thtxnln08b 4.2 9 6 


Tlgarln 
Tlgrl pi 
Time 
Tlml pre V 57 1.6 
Timpto 


22% 22i, 

43% 43% 4% 
35b 35b 4', 
43% 4ft "% 
81 81 
2ft 2ft 
10 % 10 % -% 
36 367, -% 

34b 34% +% 
32% 32% -V 
347, 35', "% 
56% 56% +% 
207, 207, *v 
94% 94% -3 
ft ft -b 
1B% 1ft +% 
33% 33% 4% 
2ft 2B*a 
49% 4ft 
54% Mb '% 
44 44b +3 

9% 9% 

24 24b 

35 35 

16b 16b -% 
14', 14b 
1ft Ift 

1ft -1, 
8% 


"% 

"% 


17% 

8 

77* 
54% 
99 
10 V 




TolEdttf S2 14. S 
ToKd 013.72 15. 

TtXEd pT3.75 14. 
TotEa pf3.47 14. 
TalEd pl* 28 14. 
ToEd pfZ38 14. 
TolEd pf2Al 14. 
Tdnka % 


26% 

24% 

30 

1 I'» 

16 


. +1% 
99 43% 

18% +% 
49', 49% -% 
50% 50b 
30% 30% +% 
20b 2ft +% 
17% 17% 

25% 25% -b 
28% 26% -% 
24% 24% -% 
2ft 30 41, 

17% 17% ~% 
15», Ift -i B 
41 41% 




341 42% 

Too® O*4«0 A 16 93 u53'« 49% S3b 

Trcftmk 1 2.0 14 043 u50% 49% 50% 4 1 

ToroCo .40 26 10 48 15% 15% 15% + % 

Toaco 317 1% IV 

12 91 2 9% 


Towia 044 65 10 ft 


Toyfly* 


27 <12330 


IV 
. 9% 

6b ft 
35 V 35% ~% 




Tracer .34 1.01s 348 33b 32% 33% 4% 


TWA . 

TWA pf 2A5 16 


Tranacn 


68 415717% 17 17 -V 

M3 f47, r4% 14% -b 

346 277, 271* 27% -% 


TmsOh 


Twto wM 


5.5 

13 

522 

30b 30 

30 

-V 

tt. 


a 

u20% 20 

2ft 

+v 

8.3 

14 

22 

12% 12 

12 


4.0 

11 

114 

53% 53b 

53% 

+v 

6.1 


70 

63 62% 

63 


10. 


308 

21% 21b 

21% 



5 

44 

9V ft 

9% 


M 


4240 7ft 75% 

75% 

-ft 

! 11. 


Z10 

93% 93% 

93% 


11. 


2 

23b 23b 

232, 

-V 


IB 

37 

11b 11% 

17% 

+b 

5.5 

9 

66 

33b 327, 

33 

1.4 

ft 

256 

3ft 34% 


"3* 



36 

177, 17% 

17% 

_ % 

6.7 


1 

2ft 2ft 

2ft 

-% 

11. 


4 

17% 17 

17 


4A 

10 

959 

46b «5b 

4ft 

-% 

7A 


110 

uS6% 56 

56 

-V 

14. 


216 

25b 241# 

25% 



12 Monk 
HBgh lew 

2ft 20b 
2ft 127, 
91b 2ft 
40b 24% 
ft 4 
ft 5% 
21b 12% 
2*% 11b 

st a. 

19 10 

41 27% 

17b 11% 

49% 32% 
34b 24% 
1S% 77, 
24% 18% 
24% 19% 
11% 4b 
14 10 

36 17% 

36 22% 

19% 13 
102% 75 
41b 307, 
57% 32% 

3. a 

30 21 

33% 25% 
53 39% 

31b 24% 
65% 48% 
25% 18% 
18% 13% 

25b 1ft 


" tj Sh 

Ota. VkL E . UHI* High 


TriCn pfZSO 
THalnd .40 
TrtoPt 1 
Tribune .84 
Tricmr j48a 
Tnco 
Trinty 
TriiEngiOb 
TriC pfl.10 
TucxEP 3 
TwInDs .80 
TycoLO .00 
Tylar s .40 28 7 

u u 

UAL 1tZ17 

UAL pl Z40 7.6 


BA 3 271, 

1.5 10 94 28% 

3.7 B 145 27b 

1.817 1237 u40% 
8.0 13 8 6 

.20 ZB 17 18 7 
.50 as 188 13% 
.4 43 2S1 237, 

7.8 53 14 

7 5 10 144 40 

4.8 10 7 16% 

23 9 358 35% 

113 14% 

U 

1703471, 
174 32% 


‘ . tt'Bt 

. Owe Prer; 
to* Qua* Due, 

287, 27% +b 
201, A0«} 

27 27 -% 

46 40 

6 8 
ft 7 
(2V 1ft 
23b 23b 
13V Ift 
39% 3ft 
10% 16% -% 
35 35% 4% 

14 14% -V 


ii 


UCCEL 18 24 14% 

UGJ Z04 8.6 10 130 23% 
UGI pf Z7S 12 *350 23% 

UNCRas 142 10 

URS .40 3.6 IB 4 11% 

USFG 2A0 8A217 389335 
USQ a 1.88 4.8 6 301 35% 
UnlFrat AO 1A11 36 13% 

S8 10 516 101% 

4.7 10 537 35b 

a9 9 


95 6 
11 
1Z 
1Z 
1Z 


4ft 

49 


51% 341, 
112 82 
207, ft 
70 50 

6% 3b 
171, 101, 
15 9% 

40 20% 

32% 22% 
17% 9 
17. 11% 

28% 21% 
14% 10 
22', 14% 
41% 35 
42 26 

16% ft 


ft 

38% 

ft 


42% 29% 
33 23 

203, 22 
58% 4ft 
1377, lift 
29% 22% 
39% 31V 
7ft 5ft 


5b 

29% 

2ft 


30 

45 

237, 

X 


24% 17% 
35 2B% 

21 13% 

337, 22 
27% 107, 

fft I* 

91 
43 
10% 

25', 

25% 21% 
28% 21% 
19% ift 
24% 15 
22b Ift 
35 2ft 

33i, 21% 
fft ft 
23% 14 

ft ft 

28i, 19 
5% ft 


UftNV 3.85e 
UCampl.84 
UnCarts. 40 
VrtionC 
UnElecl.72 
UnEl pia50 
UnB pl 4 
UflB pf6.40 
UnEl pfM 4 
UEI pfL 8 12. 
Una pfZM 12. 
Una pG-13 12. 
UnB pfZ72- 11. 
Una pf7.44 1Z 
UQ pH 1U 

UnPac 1.80 
UnPc pn.25 
Unlroyi .18 
Unryi pf 8 
UnttOr 
UnBrnd 
UBrd pl 
UCb ITV. 14 
UnBvfi.40 
UUtaan 2 
UUto pf Z20 ia 
UUJu pl 4 15. 
UIHu pl 1.90 15. 
Unittnd .56 
Unitton 22 
UJerBk1.S6 
UtdMIl 
UPkMn 
Uaafrd .12 
USHem 
USUas.80 
USShoe.Bfi 
1 

ussa pi6«iB 12 
USStl pr 12.75 9.5 
USSd pi 2.25 7.7 
USTob 178 
USWw6.72 
USick n 
UnTacM.40 
UTdi pfZS5 
UniTal 1.98 
Unrn pi 1.50 


287930% 

12 % 
392 ift 
*500 28 
4100 33 
£200 53 
57 30b 

z1400i66 
120 25% 

6 177, 

70 25% 

Z104O2 
*150 62% 
35 12 946 51% 
0.5 17 111% 

.9 13 503 1ft 
IS. *284153% 
142 22 4b 
18 13S 15b 

3 14*, 
.4 61 117 39% 
8.0 22 521 31% 

118 15% 
*100 16% 
5 271, 

31 13b 

51 18 

33 a 

4 21} 
14953ft 
1048 71, 
*470 34% 

ZB 14 147 33 
3 4 20 4055 u29% 
508 537, 
74 lSft 
396 2ft 
4.6 13 355 37% 
7.5 8 277 7ft 
22 122 8 % 

3 5 8 1997 39% 

209 35% 
758 23b 
2 34% 


IS. 3 


Z6 8 
.6 30 28 
3.9 8 24 
8 
1 

.3 6 
23 B 


7.2 

BA 9 

4.3 

UWR s 1.28 8.4 12 33 20 

Unhrde AO .7 16 355 26% 
4.211 107 25 
5.1 7 


11. 
11. 
5.6 8 
1Z 
12. 




15% 

*6% 

13% 9% 
257, 1ft 

9, § 

*5% 25% 
<5 36i» 

84% 68% 
521, 49% 
65 51% 

21b 11% 
41% 28 
78 60% 

291, 22 
49 34% 

37b 21% 
25b 1ft 
7ft ft 
49% 34% 
271, 14% 
22% ift 
,38% 23b 
■ 37 22 


tftdvFdl.04 
UnLaat 1 
Unocal 1.20 
Upfonn 2.58 
USUFD.04 
UsHWtol.04a 
UtaPL Z32 
UffL plZW 
UtPL ptZOO 

Uffi p!2D4 

UtHlCo 1.32b 
UOICO prZBI 
urnco pi4.i3 

V V 

VF Corpl 123.4 8 
Valero 

War pf3 44 15. 

vaieyln 

Vanpra .92 4.18 
varco ' 

Varce pf 
Varum Afl A 15 201831% 
Veto .40 3 9 14 41 1ft 
Veaco .40 Z0 14 86 20% 
Vends 168 335 u 

VestSel.20a 11. 30 10% 

Viacom .42 1.0 19 85 43% 

VaEP pf 5 11. *10 45 

VaEP p«.75 1Z 220 82% 

VaEP pf7A0 1Z *80 81 

VaEP pf7.45 1Z *1M64 

Vkshaya 15 83 21% 

Vomed 11 32 40 

Vulcnt£.&0 3.9 11 14 

w w 


317 19% 
Z611 5857 457. 
Z? 18 2*351/94% 
26 11 279 3ft 

10 . 6 10 

9.3 13 438 24% 

11. 7 251} 

15 28% 

2 19 

*32 2* 

*58 21% 

*4 34 

V 

219 33 

334 1ft 

14 22b 

10 2 % 

15 22% 

22 2 % 

4 8% 


WGOR2.30 
WaW? pf4.50 
washva 1 
WaddX .60 
WbI/ksc 
W elkin AS 
Walgrm 
WkHRsg1.40 
WaiCSv.45 
WaHJn<1.40 


8.18 

11. 


71% 

W 

9 28% 

210 41 
■2.7 11 47 37 ■ 

3.2 5 18% 

171 9V 
.6 25 1840 491, 
18 139227 
314 21% 
U 17 58 8ft 
4.0 7 424 35% 


401} 4fl7, -% 
31% 31% -% 
14% Iff -% 
23% 23b -% 
a% 23% -% 
ft ft -% 
11 % 11 % -% 
34% 34% +% 
347, 351, +1, 
1ft 13% - % 
10ft 101% -+ 1% 
34% 35% +% 
38 38V 

ft 51 1 
18 18% +% 

28 28 4% 

33 33 

521, 53 +% 

30% 301} 

85 86 +1% 

24% 24% -% 
17% 17% -% 
25% 2ft -% 
02 82 
821} 821} +1% 
5ft 5ft -% 
110% lift -lb 
19% 1ft -% 
521} 53% +1 
4b 4b +b 
14% 14% -1, 
1ft 1ft -b 
39b 39b “% 
3ft 31 +% 

T5% 1ft +% 
16% Ift +% 
27 27% +V 

13 13 

21% 21b -% 
38% 38>, 4% 
Sft 40% +% 
12i, 12b — V 
2% 2% 

35 85 + % 

7 7 

34 34% 

329 4 329 4 4 b 
28% 29 4 1, 

53% 53b 4% 
131b 134 4 1% 

29 29% +% 

307, 37 -% 

76 76% 41, 

8b 0% +% 
3ft 39% 41, 
3S% 35% 

23% 23% 

34% 34% 41% 
1ft 20 4% 

26b 2ft 4% 
2ft 2ft -b 
19% 1ft 

451} 4ft -% 
91% 94% 4 3b 

38b 39% +1 
10 10 
24% 247, 

25% 25% 4 b 

2ft 28b 

19 19 

23b 23% +% 
21% 21% -% 
34 34 4% 

32% 32% -% 

10% 10% 

22% 221, -1, 
2% 2% 

21% 2 2% 4% 

2b ft 
8% ft +% 
31 31% +b 

10% 10b 
20 % 20 % 
ft 8% 8% 
1ft 10% 4% 
43 43 +% 
45 45 
821, sft 

61 61 -ii 

84 64 +V 
21 21 4% 

40 40 

71% 71% -% 

26% 28% 

41 41 

3ft -36b -V 
1ft 16% 

SL 

26i, 26% 4% 
21% 21% +V 
35% 85% -V 
34% 34% -b 


12! 

High .1 »• 

ft 71} 

4ft 29% 
277, ,7% 

30% 17 
3ft 28b 
2ft 14b 

281, ,5% 

52', SC} 
21% 15 
54% 27% 
2ft 20 
1ft ft 
26 20 
1ft 4 
23% 12% 
40 29', 

57 307, 

497, 40 
28b 22% 


Slack 


Pf 

On. YkL E 


WbIU pi 1 11. 

WBIU PIT 60 35 
Warned .68 4.2 ,1 82 2t% 


SU 

UNbH«h 

*100 ft 
1 46 


17», 

241, 

43 

46 

8% 

IV 

19 

197, 

•T- 


fft 4 

ift 

34 

? 

81} 

ft 

4 

47 


126% 92 
25 5% 


247, 

1ft 

31% 

25 


00 

3f- 

34 _ 

44% 343} 
51% 43% 
29% 6% 
41 14% 

38 10% 

49% 38% 
32% 24% 
297, 17% 
25% 14% 
12b ft 
147, 8 
317, 22b 

k k 

207, 7% 

if* £• 

7% 3b 
35% 25% 
81% 68% 
35b 25b 

35 25% 

40% 27% 
IS b 9% 
25% !ft 
45% 32 
47, ft 
84% 48 
8% 3% 

»8 1ft 
23% 17 

407, 33b 
52% 45b 
30 24 

23% 19b 
24% 12', 
32 


WmCm 
Wamrf.1.48 38 14 
WashGsl 86 BA 8 
WshNad.OB 4 1 8 
WaaN p!2 50 5 1 
MtahWt 2.48 rt 0 
Watte 80 1 5 II 
WathJn .35 15 II 

WayGo&t 22 9 

WayG pfi.60 8 0 
WsanU 
WebhO 

WoisMi 

WeltoF Z40 4.2 8 

Waff pi*.90o 10 
WelFMZSO 11. 
Wendy* .21 1 3 

WestCo .44 , e 

WPrmPpU.SO 11. 
WMPtPZ2~ 

WnAirL 
FWAlr w» 

WAir pl 2 11 
WAIr p!Z14 11. 

WCNA 

WCNA pl7.2S 15 
WPaci 
WUmon 
WnUn p7 


7573 28% 
1037 3ft 


Don Ptw r 
lew Quota Ossa 

ft ft ♦%• 
48 48 +1 

21 % 21 % 

27% 28 -7, 


BA 

8 

207 

.20% 

rob 

20b 

-% 

A 1 

8 

244 

2ft 

26b 

26% 

+ % 

5 1 


2 

49 

49 

49 

+ b 

n 

6 

565 

41217, 

, Z1% 

21V 

+ b 

15 

18 

750 

53V 

53% 

53% 

+ % 

1.5 

10 

44 

24b 

2ft 

23b 

~% 

22 

9 

30 

9% 

9% 

9% 

-% 

80 


5 

20 

20 

20 




13 

ft 

Bb 

9b 

-% 

1.1 

13 

186 

19% 

Ift 

19 

+ % 

18 

14 

11 

38% 

38 

38 

~% 

4.2 

8 

165 

563, 

561, 

561} 

10 


497 

481} 

47b 

481, 

+ % 

11. 

11 

71 

25% 

25% 

2ft 


13 

17 

1082 1ft 

16% 

1ft 

+ V 

18 

14 

38 

24 

23% 

24 

+ % 

11. 


*530-42 

41 

41 

+ 1 

8.1 

10 

7B 

36 

35% 

357, 

+ % 


78 

893 

6', 

6% 

6b 




73 

lb 

1% 

1% 


11. 


4 

’ft 

18% 

IB', 

+ '# 

11. 


110 

1ft 

19% 

1ft 

■* V 



710 

{.% 

6b 

6b 

-b 

15 


2 

49 

49 

49 



9 3 1211} 121% 121% 


M2 9% 
M 26b 


WstgE 1 20 3 7 10 3307 32% 

Weave 1.32 3 4 8 400 38% 

WeyerM 30 4 8 18 2009 2B% 

Way r pfZ60 6 9 62 40% 

Woyr pr4S0 9.5 


130 41% 
28 7% 

*80 18% 
zllO 16 
*207 43% 
103 26% 

11 297 29?, 
24% 

4 7 63 ft 

12 172 1ft 

7*8 »% 
HP ft 

WlbJuOlO 1 4 16 30 7% 

W m Dlxl.68 4 7 13 189 35% 

.7 12 1383 14% 
44 35 7b 

26 6b 


vjWhPU 
vjWPit pfS 
vJWhPIpl 

Wh.rlpl 2 46 9 

WhriC 1.50 5 7 
WWtthl 
wniDafc 60 25 10 60 

Wieatot 
Wllhd n 

willtami 40 4 8 7 

WilmEI 


WinnogiOe 
Winner 4- 

WlnierJ 

vylscEPZ4C 7.0 8 
wise piano 11. 
WBCPL2 64 7 5 8 

WbcPSZSO 72 9 

When 1,. 
WdIvtW.24 


8b 8% -b 
26% 26% — T 
32 321, + 1, 

381} 38% -% 
277, 28 + % 

40b *0% +', 
47b 471} 

7% 7% +% 

1ft ,7% -1 

16 T6 

42V 43% +% 
26% 26% -V 
2ft 29% -b 
24% 24% -% 
ft ft -b 
12 12 % +% 
28% 29', +% 
4% 4b +% 

6', 7 

35% 35% 4% 
133, 137, +b 
7 7 -b 

P, +% 


24 

Ift 


2i», 14% 
31% 21 V 


Zayre wi 
ZemthE S 1167 20% 

Zero & 32 1.8 15 56 18b 

Zurnln 1.32 4 4 11 273 297, 


265 u35V 35b 35% 4% 

Z247D9 79 79-2 

48 35% 347, 35% + b 

42 u3W, 347, 35b 4 b 

-- 34% 4% 


45b +b 

627, 4?, 
. 41, -% 

11% 11% 4% 
18 - b 


277, -1, 
21 

13% -b 
64% 4% 
49 

20% 20b 4% 
17>, 18% 4% 
29% 29% 


4.3 9 

3DB 

34% 

34 

233 

150 

10% 

10b 

3 6 14 

156 

22% 

21% 

4.4 10 

745 

45% 

45 


18 

4% 

4 

Z9 11 

45 

62', 

62 


24 

41, 

4% 

299 

230 

U% 

>1% 

33 7 

7 

15 

18 

: y 

6 2 20 

z 

2352407. 

«% 

10. 

3 

52% 

52% 

4.7 8 

38 

28 

27% 

38 

1 

21 

21 

6.4 26 

72 

1ft 

13% 

6 16 

233 

u64% 54 


1 

u*g 

49 


Sales figures are unetfictaL Yearly highs and lows reflect the 
previous 52 weeks plus the current wee k , but not the tuear 
trading day. Where a spat or slock dtwdend amowdlne to 25 
per cent or more has been paal. the year's hlgh-taw range and 
dtadend are shown for the new stock only. Unless ofhenvtse 
noted, rates 01 dividends are annual dototesematus based on 
the latest declaration. 

a-dhndend ate extra(B). u-anriual rale of dividend piub 
stock tovidend. o-NquidaMig dMdand. cto-caltorto-naw yearly 
low. e-dMdend declared or paid m preceding 12 monttig. g- 
dhndend in Canwhan funds, subject to 19% norwaskJertCfl tax 
l-dMdenddaciarad after spltKip or stock dhiktend H^idend 
paid this year. Whined, datorrad, or no action taken to tales! 
dividend meeting. k-dMdend declared or paid tfua year, an ac- 
cu mutative issue with dvidends in arrears, n-rww issue In the 
past 52 weeks. The r»g Wow range begins with the start of 
tradkig. nd-next day deBuary. P/E«phce-eamings ratio, r-dhn- 
derai dectarad or ptad in preceding i? months, plus stock divi- 
dend. s-etodc spto. DMdends beguis with data of spfit. sis- 
sales. i-dMdand paid m stock in preceding 12 months, esti- 
mated cash value on ez-dvidand or exkXstributiofi data, o- 
naw yearly NgfL V-Vadtog halted. vWn baikruptcy or receiver- 
ship or being reorganised under the EUntuiptcy Aci. or *ecu- 
rlties assumed by such companies, wd-jfistnburad wMtoian 
Issued, ww with warrants, x^ex-dnidend or ex-fights, xdis- 
sx -distribution, xw-wnhout warrants. yex-dMdend end sates 
in tuO. yW-yieid z-sales In ti^l. 


WORLD VALUE OF 
THE DOLLAR 

every Friday 
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*; ■* :':»**•* 
•; £ .41 

4 <- F3?I 


15 14% 14 141, 4U Barton 


« wwH wmiqiw — — h 1 '"r _ CUMH1 

I - Bayar-Varcln Mfixdl +M Kvaerner — 

1 — 14 BHF-fSjpilL. 287.2: +5.3 Norsk Pfttft - 

11,1 1 BMW .. 372.8 —0.6 Monk Hydro, 

BELGIUM/LUXEMBOURG Brown Mil— aiu! -0.5 storabfwd- 
GommanbinkJ lB0.ti +M 
_ 1-^. 5 . Conru Cumml —I laOJj +0-8 

May 13 i price , + or Daimler-Benz. — J 699 I + S SPAIM 

Ft*. - Degutta H 360 jBJ + 1JS srAIK 


Nihon Cement ' 202 j +6 1 ^ 8 


-326 IT 11 n -% 
5 24 24 2* - f 

» 2Wi 20% -20% -J 4 


*t 3% 


BbTrA IS S’* a»4 8% 4% cone 

BbsAjb T.04t 113 12% 11 h 12% 4% 25"' 

Bseff 40ft * 35 35 35 CobBro 


Sdn m ®"l 

M 

329 17lJ 18£ 17 +% 

11 15 15 15 -% 

4 14 14 14 

5 3% 3% 3% +% 

36 171a 18% 1«| . „ 


Chief price changes 
(In pence wilest . 
othsrwfw todteatod) 

RISES 


M»«:iLd fcooS — 1™ ! :?•* 


K ^ 6«S III 5wS5hTaS«J «• +2, 

. ClmentCBR^..— . 8,380; —20 Drejdrw B*nK_221'Oid| +B.1 
rn^kerll .... 2231 — H QHH ,. , 147.0, +w.0 


Nat. Aust. Bank.. J 4.10 +0.M Nippon OIL. 866xcj -3 

fk . W»4“ - H 7 - ,s “7 -°- 4 Nippon Seiko. — SBl” X"™ 

Hichotot Klwt— ■ 1.92 I Nippon Sbimpanj 685 • +10 “2* 

r I North Bkn Hiil....| a.75 j +0.08 Nippon Steel ! 144 • -8 

M»y 13 : Price +or O-kOridoo 1 I +0.W Nippon Su.«»iu_; 342 . -1 

. Pta* — Panoon^U. *.9 : +0J6 MTV IIOlMxc +150 J™ 1 « 

; . Ploweer Cone—— 1.74 , +0.M Nippon Yiaeru-. 2S3xc ; +2 JSjL 

Bilbao 344 Pcaeldon j 4.4 , +0.W Nissan Motor 617 -1 


911 IS* 15 15% +% Bayfils 2.32 44 5A 54% 543. +% GobaUi 88 17% 18% 16% 

6* 11% 10% 11% +% BllSe a 171 7 6%*6% -% CocaBti -58a 170 » =«% 35% +% 

l 3% 3% 3% -% BfiXNt 381 2% 2% 2% + % Coeur 219 14% 14% 14% +% 

?„ !?:« 3s 5n"*l •*» « 5% «% -8 ggS 6 , ft,. ft Sr. 


avm 3 10% 10% 10% -t 

AamRt 16 21% 2T% 21% +% 

Abrams J4 4 6% «% W 4 -% 

Acaffn ^0 134 6% 5% 8% -% 


- — z-2 1 « Niasan Motor Bi7 —1 

°«N IS ; -0.92 n I aril in Flour — 1 601 -19 

in— S-S ■ — Niaahin Steel—... 162 —1 

1.83 : — OJH Momura ^ 1.100 _...._ Adage 


10 15 15 15 

317 1 r, 1 


BnehCr 


24 

8% 8% 81, 

Benton 


65 

18% 18% 18% 

Benhn 

wt 

21 

12% 12*4 12% 

Berkley 

J2 

53 

15% 15% 15*4 

Barklw 

JO 

1 

11% 11% 11% 

BerkGs 

2 

1 

21% 21% 21% 

BesCp 


40 

% 7.16 7-16 

BetzLb 

1-20 

852 

32 31% 32 


100 19% 19 19% 

112 4% 4% 4% -% 

84 14% 14% 14% -% 

91 20% 19% 19% 


CoiABn Mb 


3 4% 4% 4% 

18 17% 17% 1 7%' 


CBcro A .80a S3 .14 13% 13% -% 
Cotnfias 1J6 140 18% 18 18% 41 4 


Nomura ...IA.10O 

Olympus. >1,180 —60 ■ 70 . 

Orient Leasing... 12^00 +80 < 

Pioneer— 12.060 -80 


f 8 & & & -> «Tb 

^ 29 29 29 ■“ la J f»l — rr — 


Hopoken . a ... ia ., A J 5.490* H „. IIH 

Intercom !; 2.840 +S KHD .. . — ' 248.51 —1 Telefonica ! iwi 1 Ii!j WestoaoBa 

Kredletbank I B.2BO +50 Ktoedcner 1 W 1 + 2' 5 Tal ° ,OTWCa ~ . — ■ wSSSSi P 

P a n H M gs.— .. ll,OOOj — — - Linde. — , S27 ! +3 Wooiwortha 

Petrofina 1 5.8701 +40 Lufthansa. ???•£ SWEDEN Wormald Irr 

—79 MAN — WJ.OI t J..O ■ ■ 

+70 ManntMnann — IBS . +0.0 May 23 Price + or 

la Mercedes HJd._ 611 : +6.5 w 13 we 

+ 10 Metaltoeael — -I) 200.0| —1.9 HONG KC 

Munech Rucck— i.sao, +10 .q . 405 1 

-20 Nfxdorf 5&B • +1.5 £^7"; igg _fl Mm( ,, 

-30 Porsche 1 1190 +1.6 AJEMFreSiHI 335 Zl_. 18 

4,908' +10 preussag 3 879 Astra (Free]- , 460 ] —5 

3,000 + 20 RnelnWest Elect} 157.B! +1.5 Atlas Copoo ! Ill i —4 

' Rosenthal— —I 256 I — O.B Cardo (Free) ; 2BO j — « 

— Sflhiirln I sac ■ n^ii. .1 < ni I a 


Renown.. ! 662 [ +2 

Ricoh J 924 -5 


werauero ■ irungM... I t.u ■ +u.* iruoon...— .....j vn 

Petroieos— _i 156.7) +1.7 I Western Mining..! 4 .38 1 +O.B8I Sankyo — ...;i,130 

Telefonica ■ 122.2! — 1.5 I Westpae Bank ...i 4.1 ! +0.12 1 Sanyo Elect 1 482 


SWEDEN 

May 13 


woodrid* Petrol 1.6 1 (Sapporo. 1 452 -3 

Wooiwortha 3.1 | -OJftl B eld s ul Piafab- 640 +3 


Wormald Intt— ..I 3.06 , +0^)1 1 Seven-Eleven „...|9,i9D —50 I AflBsti 


J 1 29 29 29 -% aKaear 

.09639 W.fU23% . gjgg 

107 3% 3i 4 3% ®2*7 8 

276 13% 127, if +% I™ 

107 6 57* 57« -% 

g s B Sf -5 “ 

43 2% Z% -% BMeR 

1 * 17% 17% 17% -% BiSi 


iTqb mj. ml 241. - V CoRJAc 1 51 35 35 35 -% 

27* iSl ik 151» +% CMrtle 195 18% « 16% -% 

f -;sa s cbw * 74 1 3 ® 2 . u 

13 4% 4% 4% .CoUiFtf 4 Tit n* 

59 12% 12% 12% +% CoiSsv 8 8% JJ? 9% 4 % 

517 6% S| 6V +% Comar S 185 14% 14% 1 474 +% 

IV K 6 * S +5 Comwc_ .02 12 _ v 


13 4% 4% 4% cowro 

S3 12% 12% 12% +% Coffiav 

517 6% 57, 6% +% Corna* s 


20 3%^ 3% i 4 +% I Comdia ’ .16 380 12 ~ 172s 

84 at 7% 7% —S. I Comdlal 173 3% 5 3% 
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Success of BAe offer generates market euphoria 

FT-SE index hits record high 


Account Dealing Dates 


•First Hotter*- Last- Account 

teaUngs tfons Dealings Day 
ipr29 May 9 May 10 May 29 
lay 13 May 30 May 31 June 10 
use 3 Jane 13 June 14 June 24 
• "New-thne" dtaUnga- may taka 
lace framMO am two bwlMsa days 
sriHr. ... 

The success of the British 
Verospace offer sent a -wave of 


advanced 12 to 395f> and Lloyds 
10 to 605p, while Midland fas* 
proved a few pence to B85p. 
Discount Houses were stimu- 
lated by revived merger hopes 


verospace oeer sent a. -wave or ^ ajv C jumped 7 to 660, while 
onfldence through London stock . smith St Anbyn put on 4 to 62p; 
naricets. oaring opening deal- 
ogs of the new three-week trad- 
Dg . Account yesterday, the 


fT-SE 100 share Index rose to 
in all-time record and the FT 
Jrdinary 'Share index moved to 
vithin 8 points of its best-ever 
eveL Government stocks, which 
.ass a week ago were 

-mocked down by unexpectedly 
>ad UK money supply figures, 

oined in the celebrations. 

Other «m tributary factors to 
be strength of London share 
aid baud markets were last 
Friday's euphoric tone on Wall 
Street - The Dow Jones index 
harpiy .extended the previous 
esuon'i ■ advance and TT-S. 
»onds responded strongly to 
topes of lower. . short-term ta- 
oerest rates as the TJJS. Senate 
rofed in favour of . a Budget- 
utting package. The snbse- 
nient revived weakness in the 
lollar pot sterling up to $1-2540 
yesterday. ^ . 

The firmness or the exchange 
ate suppressed demand for 
nteraational stocks but en- 
Dograged troth institutional 
nooiries for many other lead- 
ng Shares. Stock shortage 
lecame Increasingly apparent, 
iccelerating the rise tn prices as 
nefflore was exerted on dealers 
took petitions. News , of good 
•ocporate trading results from 
ndnstry leaders together wtth 
tzgtess&ve speculative enthu- 
siasm for selected issues sup- 
wrted the buoyant trend. 

A Zate^fternoon. attempt to get 
fine ddp stodm away from the 
richest levels was : -abandoned 
uid in the after-fcoursT trade the 
one was even stronger. The 
insbot -was that the FT Ordinary 
ndex dosed up 15 points, the 
antest gain since January 30. at 
.01&9 and the FT-SE 100 share 
ndex 17.2 hitler at L333.0. Top 
akeover target Debeahanw was 
-dged aside as Burmah Oil took 
(vet the mantle on Press 
■©ports that Heron International 
■ould make an offer following 
ibortive discussions with the oil 
•tnnpany. 

Govenansnt securities con- 
hmed to regain composure with 
he rising pound. Overseas 
layers concentrated on medium 
l£e stocks, while domestic in- 
restors favoured longer-dated 
ssues. The authorities were 
ested for soppUea and sold the 
-emainder of the Exdneaucr 10} 
ter cent 1905 taplet at 95}. Sup- 
dies of Exchequer 12} per cent 


the latter's preliminary results 
are scheduled for tomorrow. 
Cater Allen finned 15 to 515p as 
did Union, to 705p. Among mer- 
chant banks. Hill Samuel 
featured with a speculative gain 
of 17 to 2fl2p od talk of an Immi- 
nent broker's circular. Hambnw 
Impro v ed 10 to 15%). 

Lloyd’s Brokers were outstand- 
ing to a firm Insurance sector. 
Awaiting farther news of the 

merger discussions, Hogg Robin- 
son advanced 14 to 294p and 
C. E. Heath 26 to 583p. Sedgwick 
appreciated 17 to 375p and 
Willis Faber moved up 22 to 
667p, whOe Mlnet rose 10} to 
23Tn xd. Composites also fared 
well -with General Accident 14 
Usher at 610p xd awaiting 
today’s first-quarter figures: 
Commercial Union. with 
quarterly results scheduled for 
tomorrow, put os 8 to 228p. 

A lively two-way business 
developed among leading 
Breweries ahead of the forth- 
coming dividend season. Bass 
attained a new peak of 555p 
before settling a net 8 higher at 
553p. Whitbread “A” rose 4 
more to 212p; the respective in- 
terim and preliminary results 
are scheduled for Wednesday 

njfb Alr. 

Leading Building issues made 
good heodwav and closed at the 
day’s best Tarmac were promi* 
nent at 550p xd. uu 16. while 
Bedlsuzd. 29&P. and BMC, 374p. 
both rose A Contracting and 
Construction issues were high- 
lighted by French JOer which 
jumped 1M to 14Sp xd on news 
that Trafalear House had 
acquired AMEC’s 14.9 per cent 
stake for £9 .85m cash: AMEC 
hardened 3 to 247p. HUow and 
BUI gained 15 more to 353o on 
thoughts that Trafalgar House 
may still launch a bid. but 
Tvsons 1 Contractors) died 3 to 
43p following poor annual 
results. Umber issues displayed 
several notable gains. John Carr 
(Doncaster) finned 4 to 88p 
pending the o u tcome of merger 
negotiations, while Phoenix con- 
tinued to attract speculative 
interest and put on 8 more to 
140p. Magnet and Southerns 
were also supported and rose 10 
to 142p. Elsewhere, Sheffield 
Brick spurted 8 to 20p- after 21n, 
following Press comment higb- 
Bghttoff the company’s pros- 
pects. 

Among Chemicals, British Tar 
Products rose 10 to 109o In 


financial times stock indices 


May : Mnr 1 May 

is 1 10 • e 






May 


year 

aao 


OovommontSeo* \ 80.61. 80.50. 80.06' 80.08 80. MY 61.10$ 79.63 

Fbcad Interakt. ; 68.6B 166.61 j 66.38 , 86.33, 86.7® 86.76] 64.60 

Ordinary 1 1016.»J 10OI.B] 991.1. 988.6 BBS.*! B80.W 874.0 

OoUMlnwh — 407.1] 49S.9i 461.9 : 478.^ 470.4 463A 697A 

OnLDtV. ylaW-^—- -! «.80j 4.66. 4.60 4.61. 4.631 4,6lj 4.46 

Eamlnga, YkLg ff «Wl llABi 11.46, 11.67 U.SD 1 11.63. UJ7 10.37 

PfE Ratio (n*1J (*) 10JB0- 10.64; 10.63i lOAlj 10.47 lABB: 1U1 

Total bwrvafna (Ett.k 87^T7( S7.83G! 24,886 - 84.310; 26,860* 24,108^ £9,067 
Equity turnover CfiT. — 1 814.46; 397.49 346.69, 36 1.60 3SS^4| 849.83 
Equity baraa*™..—- ! — j 61,246; 22^66 21 ,B 6 b; 28,064] 20,67 1 ! 21,064 

Share* traded (tnC-~j -> j 229.7i 8I7.6 i 160,0 - 17A6, 170.4 - 161.4 

10 era 1006.7. 11 am 1009.S. Noon 1011.4. 1 pm 10M.4. 

2 pm IOIS.1. 3 pm 10U.4. 

Beale 100 Gam. Sacs. 15/1/26, Fined Int. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/56. SE Activity 1974, 

Latent Index 01-246 8028 . 

•Nil- 10.48. 
f Corrected figures. 


HIGHS AND LOWS 


S>E. ACTIVITY 
INDICES 


— 

1085 

^InoeComplIsfn; 

i 

|"» | 



High | LOW 

High 

LOW | 

Dairy 

i 1 


Govt. Seoa. 

Fixed Int... 

Ordinary^. 

Gold Mines 

83.00 
(1M) 
86.39 
(tt/O 
1024.8 
02/ 1) 

538.0 
(11/4) 

7B.02 
(8 9/D 
02,17 
OB/1) 
028.7 
tf/1) 
430.6 

mo 

127.4 
(B/1/S6) 

150.4 
CW 11/47] 
1024.6 
pt/UBB) 

754.7 

HB/14B] 

49.10 

(8/1/71) 

50.53 

mmi 

I 40.4 
QMl*S) 
43.5 
(M/W/ti) 

Baraalna....| 
Equities j 

BorpAlns,... 

Value 

May Avantgo 
Gilt Edged 
Bargain* 

Equ/Noa 
Bargains^ 
value.-. — 

146.1 

176.6 
1059.8 

142.7 

148.6 

789.7 

139X1 

1141.8 

803.4 

137.6 

140.4 

768.6 


ION) were gifib .exhausted- Bt response .to. favourable Press 
103}, after 1 he. Government comment 


irofcer had iornidied itsck ^ 
L03}. At 'tine' tod of the sesefon. 
- onv entionaa and - ., todex-ltoted 
3flts alike diowed gains ranging 
u }. 

Clearintf- banks began the 
iew trading Account impree- 
ively. MatWest led the way 
vito a rise of 20 to 085p follow, 
ng news of the proposed $l*m 
[oating rote note issue. Barclays 


Detenfiams up again 

The' chairman's report ' that 
Pebenftmna would repel any 
hostile takeover hid through a 
£S00m plus management buy-out 
fuelled renewed speculative buy- 
ing of Britain's second-largest 
department Steve and the price 
advanced steadily to close 11 


higher at a new 1985 peak of 
328p. Other leading retailers 
pressed forward on selective 
demand. Sears dosed 8 higher 
at 94p foHowing comment ahead 
of today’s preliminary figures, 
while Marks and Spencer put on 
5} to 143p xd and British Home 
11 to 307p. Secondary issues 
were featured by Stead and 
Simpson “A" whkh jumped 18 
to 206p on talk of a bid from 
Want White, which already owns 
a near-wj per cent stake In the 
company; WW ended 8 better 
at 29 Qp. t-wm, still reSecting 
the sizeable stake recently taken 
in the group by Corporate Deve- 
lopments. jumped 35 afresh to 
380p, while Fine Art Develop- 
ment improved 10 to 95p in 
response to Press comment 
Foster Bros gained 14 to 240p. 
and improvements of 6 and 9 
resepetively were seen in W. JL 
Smith “A," 226p» and Gold* 
smiths. 2S4p. 

British Telecom continued to 
hi g hli g ht the Electrical sector, 
advancing 7 more to 164p in 
further 1 response to -the Mitel 
deal- . Still reflecting PABX 
competition fears, other leading 
Issues opened lower but 
recovered to close a few pence 
better on balance. Ratal, un- 
settled last Friday by UJS. 
defence cut worries, picked up 8 
at 188p. Cable and Wireless 
were in demand and closed 25 


ft-actuaries share indices 

These Indices are the joint compilation of the Financial Times 
the Institute of Actuaries and the Faculty of Actuaries 


- EQUITY GROUPS 
A SUB-SECTIONS . 

Haws to p a tMflWB flow nwntoer of 
stocks persecfica 
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CAPITAL GOODS (208} . 
Bsfflcfieg Materials (23) I 


QxanetbB, Coastmctiiai (29) . 
Electricals 05) 


Fler tn wilni ; 

UH&ndcU EBBtawrtw 03) - 
Metals ml Metal Fanriaa (7). 
Meton 07). 


Other Mistrial Materials OD- 
CONSUMEt saoup 077) — 
BrewK aad DtstiHen (23) 

Figad MmMcttirlag (20). 


Food Reusing 03). 


Heataaatf Household Prefects (9). 
Lehwe(23). 


NwnpirffS, PuMsMna 02). 
PKkvjtaB and Paper 04) — 

Stores HOL) . - 

TenffiK a» i 

Talmas (3). 


OTHER CROUPS (98). 

Ctaduh 07? 

Office Equipment 14). 


StdpplBB end Traasport 02). 
MbcrHaneons(fi3). 


Teleelwiic Hetworis CO . 


tHBUSTMAL CROUP (483)- 


Mon May 13 1985 


tadez 

No. 


558J4 

51W45 

|733k29 

152229 

166723 

131624 

masi 

1654W 
987 M 
66UB3I 
6QBl65| 
1 510.91 
1682.951 
Z8373M 
1 707 A3 
177826 
1322551 


3ZL47 


71948 


118153 

U3U7 

187427 

192658 




+UL 

+25 

-oa 

+02 

+0.9 

+0.9 

-02 

+15 

+14 

+15 

+15 

+05 

+12 

+12 

+15 

+05 

+02 

+25 

+05 

+05 

+15 

-02 

+25 

+12 

+12 

+32 


+15 


Efi. 

™Sf 

ut*o 


1059 

1221 

1359 

1029 

8.90 


1225 

1352 

727 
951 

1126 

1151 

956 

651 

•33 

ATS 

xun. 

752 

1559 

1754 

859 

1357 

728 
650 
6.99 
722 


but 
Ml 
Yunt 
(ACT at 
30%) 


A97 

553 

421 

353 

437 

751 

558 

321 

328 

457 

421 

258 

222 

450 

427 
456 
321 
423 
557 
352 
453 
453 

428 
357 
357 


Ed. 

HE 

Ratio 

(Net) 


1258 

958 

954 
3227 
1455 
U21 

952 

928 

3626 

1250 

1151 

19.95 

2224 

1833 

1556 

1927 

955 
17.94 

6.97 

656 

1554 

922 

1752 

1925 

1758 

1857 


% 


721 

654 

1650 

2755 

1327 

4.79 

3.71 

359 

1122 

656 

322 

954 

526 

5.75 

1259 

3234 

230 

550 

328 

1754 

558 

1495 

352 

2253 

634 

028 


627 


FH 


index 

No. 


5B954| 

|73412 

15XU8I 

1165256 

131321 

19524 

163.72 

97448 

65237 

589.99 

506.97 


102559 

1697.771 

177327 

1320291 

62255 


•4129 

706.93 
75955 
1 17752 
114699 
1 86657 


Ttor 

T 


Mr 


506251 
|73250 
,1526231 
168323 1 
131155 
W52»| 
14357 
91522 
64653 
58L93 
50453 
158653 
101651 
1 69254 
177759 
1 31924 
617-38 
31427 
>3482 
70250 1 
7S054 
1 181211 
i^jk 
106228 
59022 


Wed 

T 


He 


55643 
50681 
1 72957 
154134 
169634 
131153 
195.91 
16452 
97127 


57754 
508.93 
158601 
100745 
|«9456| 
177*55 
1319.73 
61231 
\333Ja\ 
>3951 
69055 
74464 
1 18135 1 
115339 


88320 


Yew 

ago 

bpprat) 


Mr 

lie. 


50615 

50037 

708.71 

i ww 

173822 

24028 

19250 

13855 


higher at 600p, while Inter- 
national Signal, helped by Press 
mention, improved 8 to 325p. A 
late flurry of speculative activity 
left Telephone Rentals 26 
higher at 22Sp. while Molymc 
advanced 8 more to flip xd on 
good preliminary figures. 

Leading Engineerings passed 
a relatively quiet session, 
although GKN attracted occa- 
sional demand following the 
chairman’s statement at the 
annual meeting to close 7 firmer 
at 2S9p. Elsewhere, B. Cart- 
wright rose 6 to lfiOp after the 
company’s rejection of the bid 
from Henderson Group. Delta 
were good at 155b xd, up 6}, 
foHowing the full report, while 
Vesper, still reflecting national- 
isation compensation hopes, pat 
on 12 to 266p. Sporadic demand 
lifted Baker Perkins 8 to 203p 
and Spear and Jackson 6 to 140p. 

Recently-overlooked Kwflc Save 
revived and closed 8 higher at 
106p. while Associated Dairies, 
a dull market last Friday, rallied 
4 to 154p. The acquiMtimt of 
Louis Reece, a fresh fruit whole- 
saler, for £2-5m drew attention 
to Glass Glover which gained 
13 to 278p. 

A brisk business developed In 
Grand Metropolitan ahead of to- 
morrow's interim results and the 
close was ID higher at Slflp. 
Trustbouse Forte firmed 4 to 
7 154p and Lndbroke rose 10 to 
270p, the latter on Press com- 
ment, 

BOC improve 

Miscellaneous industrial leaders 
made a firm showing. BOC, re- 
flecting good interim figures, 
advanced to 297p before settling 
7 higher at 291p, while Glaxo, 
helped by news of the joint drug 
Ideal with Tanabe Seiyaku of 
Japan, improved } to 512. Boots 
were noteworthy for a rise of S 
to 193p along with Ptikington 
Brothers, 15 to the good at 295p. 
BTR gained 14 to 74 4p, while 
Unilever gained } to £11} follow- 
ing satisfactory first-quarter 
figures: Elsewhere, British Acre 
space were good at 436p, up 18, 
following the success of the offer- 
for-sale. Pentiand Industries 
continued to attract buyers and 
put on 45 more to 948p xd, but 
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Diploma contrasted with a faff 
of 25 to 203p alter a disappoint- 
ing interim statement. Weekend 
Press mention enlivened interest 
in Morgan Crucible, 6 higher at 
230p. and in EL Fogarty, 4 dearer 
at 90p. Metal Closures, an old 
takeover chestnut, advanced 12 
to 156p, while renewed support 
lifted Sangers 7 to ?4p 

Lucas Industries returned to 
prominence in Motors with a 
gain of 11 to 281p following re 
vived institutional support. 

Leading Properties took a 
firmer stance, although the 
volume of business was des- 
cribed as moderate. Land Securi- 
ties rose 6 to 311p awaiting 
today's annual results, while 
MEPC, interim statement due at 
the end of the month, moved up 
7 to 312p. Great Portland Estates 
were a firm market at 156p. up 
6. Stock Conversion rose 10 to 
5G5p and London and Provincial 
Shop Centres 16 to 304p, but 
C. H. Bearer shed 6 to 400p, 
after 398p, following news of 
the £20m rights issue proposal. 

Milford Docks, recently strong 
on Press speculation that Mr Ian 
Cochran's Thames Shiprepair 
concern will be moved from 
Chatham to Milford Haven, found 
renewed support and closed 6 
better at SOp. 

A few firm features emerged 
In Textiles. Beadicut rose 4 to 
33p, after 33}p, In response to 
the betfer-than-expectea annual 
results, while Textured Jersey 
advanced 7 to 89p on an invest- 
ment recommendation. Carpets 
International improved a few 
pence to 72}p following revived 
talk of an imminent bid. 

Biznnali buoyant 

The spotlight in Otis was 
firmly fixed on Burmah following 
news of Heron International's 
bid approach; Burmah moved 
ahead strongly from a higher 
opening level of 290p and, in 
heavy trading, touched 304p prior 
to dosing a net 44 higher 
on the day at 300p. Other Otis 
were completely overshadowed 
as crude price uncertainties 
deterred buyers. British Petro- 
leum, first quarter figures due 
on Thursday, fluctuated narrowly 
before closing unchanged at 540 p. 
Shell, however, encountered UJS. 
selling and settled 10 off at TOOp. 
Elsewhere, bid speculation con- 
tinned to boost Caledonian Off- 
shore, up 45 more at 490p in a 
restricted market, but profit- 
taking clipped 8 from recent 
favourite Highland P a rtici p ants, 
at 317p. CnHstream, which 
touched 90p at one stage last 
week amid rumours that the com- 
pany had sold its Middle Eastern 
exploration interests, • attra cted 
fresh demand and rose 10 to 70p. 

McLeod Rmsef continued 
firmly in Plantations, rising is 
afresh to a UBS peak of S17p. 

Golds rise afresh 

Proceedings in muting 
markets were again dominated 
by currency considerations. The 
relative weakness of the dollar 
stimulated sporadic support of 
top-quality South African Golds 
from major international 
centres, particularly the Ufi, 
but price gains were often 
exacerbated by stock shortages. 

Operators were encouraged 
during the afternoon as bullion 
put up its best showing for a 
considerable period to close 
slightly below the best at 
$32225 an ounce for an advance 
of 87.75. 

Gains in sterling terms, how- 
ever, proved to be of a si 


£88, but improvements amtu 
other heavyweight Golds we 
generally confined to under 


closed 
fourth 
meat. 

London-domiciled 


&2 up at 487.1 — 
consecutive impr 
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srn. p 

•/PL p 
8/FL P 
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8/FL P 
8/FL P 
I/DM C 
Bit P 
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went firmer in sympathy with 
the bullion price, although 
dealers again described business 
as “slow.” Consolidated Gold 
Fields featured with a. gals of 
15 to 580p. 

Australian mining stocks 
advanced across a broad front 
as London mirrored the strong 
tone in overnight Sydney and 
Melbourne markets. Golds pro- 
vided the more outstanding 
features with Gold Mines off 
Kalgoofie 30 up at 5S0p, Central 
Norseman, 20 better at 498p, and 
WMm Creek, 8 higher at I82p. 
Among (he more speculative 
stocks. Sons of GwaHa hardened 
4 more to 114p, as did Austra- 
lian Consolidated Minerals, to 
flip- 

increased turnover in London 
equities yesterday boosted 
volume in Traded Options. Busi- 
ness in puts showed the largest 
expansion and contributed 4,136 
contracts to a total of 9,774 — well 
above last week's daily average 
of 5.489. 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (135) 

BRITISH FUNDS H) 
AMERICANS 111 
BANKS (1) 

BREWERS IZ] 

BUILDINGS 0) 

CHEMICALS «*> 

DRAPERY A STORES CIS} 
ELECTRICALS (IS, 
ENGINEERING (10) 

FOODS <X) 

INDUSTRIALS MS) 
INSURANCE (71 
LEISURE O) 

MOTORS (S) 
NEWSPAPERS CO 
PAPER < 1) 

PROPERTY Ml) 

TEXTILES |4) 

trusts n» 

OILS CS) 

PLANTATIONS (1) 

MINES (9) 

NEW LOWS (25) 
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Anwc , TRW lac 
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_ . _ , CANADIANS CD 

Royal Bank of Canada 
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»mt MH g-* 
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Geera Gross W » 

PROPERTY ft) 
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TEXTILES IS) 

Lyles CSX. Notunohun Menu 

ARUMS. IM ™ Sira » 

OILS O) 

Bristol CHI MlaefWbt^cwr Court Nat Rea 
Wh Ninel 


FRIDAY’S 
ACTIVE STOCKS 

Band on bargains recorded in Stock 
Exchange Official List. 


Stock 
Pentiand fnds 
Falcon R«b 
D abanhama 
Combi nad Tech 
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Barker ft Doban 
Burmah Oil 
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Comm Union ... 
Imperial Group 
Thom Bill 
Weadand .— 

ICl 

STC .... 


No. of 

Frt. 

Day*a 

Change* 

close 

change 

l 46 

905 

.+11S 

as 

370 

-1-30 

. 27 

317 

'+ 2 

I 24 

26 

- + 2 

. 22 

338 

. +-1B 

1 20 

12 

w ^ 

, . 20. 

2S6 

•+-1 . 

t 19 ■ 

*7 

+79 

■ 18 

220 

+ 5 

> 18 

189 

:+ a 

. 17 

436 


17 

MB 

•+3 

ie 

76S 

+ 8 

16 

188 

-14 


ACTIVE STOCKS 

Above average activity wa« noted in 
the following ttnehii yastaiday. 

Closing Day's 
Stock price Chang* 

BOC 291 +7 

Brit Aero* pace 438 +18 

Brit Home Store* 307xd +11 

Burmah OH 300 +44 

Caledonian OH* horn... 480 +45 

Oats aerv .................. 150 +1B 

French War 143xd +194 

Hasth (C. E.) 583 +26 

Hogg Robinson ......... 294 +14 

Pandsnd fnd« — 948xd +45 

Reed leu t ............... 33 +4 

Tarmac KQxd +15 
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FIXED INTEREST STOCKS 
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RIGHTS OFFERS 
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OPTIONS 

First Lost Last For 
Beal- Deal- Sedan- Settie- 
ings tags tkm meat 
May 7 May 17 An* 8 Ang 19 
Hay 20 June 7 Aug 29 Sept 9 
June 10 June 21 Sept 12 Sept 23 
For rate indications see end oj 
Share Information Service 
Money was gives for the call 
Of Britannia Arrow, G. EL Bailey, 
PoUy Peck, Debenhams, Barker 
and Dobson, Hlllsdown, Falcon 
Resources, Charterhall, Marks 
and Spencer, Energy Capital, 
Southwest Resources, Belhaven, 
Sheraton Securities, Boots, 


Sangers, CPU Computers and 
Birmid Qualcast. No puts were 
reported, bat a double option 
was taken out in Clive Discount. 


RISES AND FALLS 
YESTERDAY 
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_ 

1 

2 

_ 

Teaoa 

216 

57 

42 

60 

2 

4 

8 

355 

385 

68 

10 

66 

30 

77 

48 

1 

G 

6 

80 

50 

10 

27 

65 

("248) 

236 

256 

IB 

B 

•7 

15 

36 

23 

6 

20 

10 

22 

14 

27 


455 

1 

18 

20 

45 

FT-SE Index 
(•1351) 

1150 

1175 

2 as 
160 

— 

— 

3 

4 

— 

— 

Bt. Tele 00m 

90 

75 

78 

— 

ou 

ow 

— 

1200 

136 

150 



6 

16 


(*164) 

100 

110 

120 

ISO 

140 

1&0 

65 

66 

45 

55 

26 

8 

68 

68 

48 
381fi 
89 1« 
16 »s 

631s 

431b 

371. 

241? 

ou 

0(B 

Ola 

OH 

1 

3 

1 

1 

1 

1 

a** 

7 

1 

2 

3tg 

0>B 

May 13. Toil 

1260 

1300 

1560 

ti coni 
*Un 

BO 

62 

20 

racta 

derlyli 

105 

72 

40 

J.774 
ig see 

122 

87 

65 

Calls 

wityp 

7 

20 

42 

5,638, 

nee. 

25 

40 

65 

Puts' 

42 

62 

87 

*,136, 



44 

wokehs . DCALOt&uNoe^wnmtsa osnusuTore 



INTERNATIONAL LTD. 

Roman House ( 3 m Floor) Jrifood Street, 
London EC 2 Y 5 SP UnUed Kingdom 
Telephone; 01 -G 28-2931 
Telex: 518812973 (SYSSCG 5 


BRITISH FUNDS 

I Mu ' 

Start - It 


+ «| 


3 CO wyaeh.lO> 2 Pc 
VOM •nufrtaslZKl' 


"Shorts" (Lives up to Five Yean) 

99 ,ltrrta»ll»tfc;l «5 ' ' 

97 V Treat BVpcCm “ 85 .— 

44 ft Each. 121 * 19 ® 

WiEidullltfcW — _ 

97 V Treas lOpeCnr 1966 

’ , free 3 pc 1966 


wjriasfli^iwetis.. 
lQZftfac 614 pcl 4 B 6 

S/UtxS-Zbpc 1936 Lj 

ims:pki 3 irftiw 
W rtaslOVpeCa '87 

85 WErtH 2 boc 1967 

SbwidL IQbpc 1967 ...— — | 
B 9 j£ta«j 61 pcT» 078 _ 

• BjJtihs . JOpt 1987 

Trw foe 1987 


99 S Titos. 12 k 1987 

9 TO, litas 7 Vflel 985 aatt — 

95 >i Ext* 10 *;pc "88 — - 

93 »i Tr«s 9 Vpc C *-88 

80 (Transport foe TWO - — . 

H rtK.Hst-ffl 

re*s ll’jJK 1969 

Tress 9 * 2 pc Cnv.'W 

[Trr» foe 1969 , 


79 


ItmB 101 jpc 1989 

briUOpc 1969 

|E*ch line 1969 

Kreasfoc 196649 - 



I 03 ?Treas 13 pt 1990 ft 


93 

97 V 

105 *. 

63 *, 

n>iV 

UM 

96 

101 >i 
108*1 
U 4 
111 * 
rp, 

un 

1 ZH 
114 *] 
m 
u 

107 ^ 

97 V 

U 3 H 

120 

90 * 

126*1 

1171 

741 

1171 , 

100*1 

88 *| 

127 V 

95 

W* 

75 V 

133 *, 

112 V 

10 U, 

99 ? 


fcxehllK 1990 ft 4 

IZhfK 1990 1 

Five to Fifteen Years 

STVfonBBVoc 1987 - 90 f 7 _J 

91 * Treat. lOpcCe 1990 

971 rrwo UVk 1991 

80 Fn*ta 5 Vi* - 07 - 9 W — 

95 E*M 1 kV » 1 ~ 


... r ilia tfjfl 
806 12-65 
1225 1219 
1 L 77 11.90 
10.13 U-B 8 
3.17 8 72 

10 A 3 1178 
11.97 11-67 

9 H ^+1 ! B.H 

- r litol 11.72 

2721 BJ 3 
I 2 .<? 11.70 
10.48 1163 
2 . 79 ! 690 
1049 UJ 2 
704 10.91 
. - 10301 114 * 
88 4*3 1 3 dll 

1 11.911 114.1 

1101 
U« 
1152 
, 3.591 9.13 
I la id u *2 
I U 51 < 11.52 
IQ. 7 ! 11.61 

8 935 
11 72 
1164 
1155 
990 

A ! 123 « 1139 
:+A I 1122 i 1 U 3 
103 ?+/, 1 12.091 U 55 



96 .V+V 

94 *J+V 

Stei- 


im fmc 12 Vk 19921 ? 

H 8 *i Ire* 10 k 1992 J 

94 V TrtalOfecCy 19428 - ■. 

9 BV Ext*. 12 W 92 . — 

105 Ejk 613 > 8 K 199 S 

101 V Treat 121 k 19938 

741 Fnodrog hoc 1993 d - 

109 V Tress 13 *pe 19938 

U 1 V Tree 14 * 1 WJ! 

1061 ExdiUlK 1994 


3110 *, E**. 121 k 1994 

86 V Trias foe 19948 

98 V Trras Unc 1995 

62 V S» 3 K • 90-95 , 

89 *| Ext*. XOVk 1995 J 

106 V Tree 12 Vk 19951 ? 

UOI FrciV 14 k *96 


> 2 J| 1106 
L 64 1151 


84 *, 7 ms 9 k 1992 - 96*1 . 

12 H Treat 15 Vk 19968 — _J 

110 *, Ext* 13 Vpe 1996 # 

681 Rrdemotion foe 1966 - 96 -- - 

MB*,Tre»UVKmW — J 115 ?+V 

901 Each 101 * 1997 J 97 T+V 

80 s, rmsBVpc 19978 * — '■• 

UDVEiCfe. 15 k 1997 

87 *, Excb-TVK 1998 


6 b 1 Ejb 3 l 4 Vpc 1998 'ti 

701 Trass 6 VK I 99 M 88 — | 
1221 Treat 151 * *988 — 

103*4 Each.lZK 1996 . 

86 *i Trees 91 * 19991 ? — 

103 *, Ed *. IZVk 1999 

94 V Tims, 101 * 1999 — - 
92 VCWWMW UJVpc 1999 ... J 



83?+1 

2 * 3+1 


12 J 4 1167 




Over Fifteen Years 

13 k 2000 . 


. 14 k *9801 

Vital 9 Vk 2001 — 

, 13 k *9902 , 

_ enlon 10*2002 J 

Treas. 13 VK 200003 

. Ill* 208104 — 

1 3 * jk *9904 

jk 2003 - 05 ..-— ] 

■ 8 k 

. 11 Vk 2003-07 1 

. 13 * 2 K * 04-08 
. 61 * 2008 - 128 — I 
. 7 Vk 2012 - 151? —4 
- 12 k * 13-'17 

Undated 

40 ? 37 *Jc«aob 4 K 



1153 1 X 23 
U 94 U.A 0 
1067 1009 
. 1 X 41 1124 

V * JO. 70 1055 
' 1 1 X 661 1 X 26 
unit 10.95 
72 f 938 

1051 1058 
10 .t* 1067 
1 X 11 1091 
1009 10.43 
1 X 02 1009 
1121 10.91 
952 1005 
1004 1020 
10.48 



1333 . 9 ) 

1267.91 
0080 ) 

010 . 71 . 

< 27421 . 

( 3 l 0 . 7 )J 
( 2942 ) 

( 351 . 9 ). 

( 3220 ) 

( 321 3 V 

Prospecthe real redemption rate on proiKtrt MUiron cl 11 1 UVfe an) 
€ 2 ) 5 «u. (U Figures inparenthrsesslww «Pl has* month lor indi«mg, «•] 
B months l»h>r lo ««**. BPI lor August 1984 3545 jnd lor Moron. 
1985 : 366 . 1 . 


m* 

97 

112 

107 

U 2 VI 


109 UJUKtreli 4 13 >ax 2010 

954 09 . UlpeLnZOlS 
92 VjEuro Ih Bit 11 k Ln 2002 . 


89 


U 9 .. 
97 y 90 V 1 


IKT. BANK AND 0 *SEAS 
GOVT STERLING ISSUES 

DnBklOVKUan 9 - 


Db . 101 


UllfMan 14 i#cU, l<Bb 

lOOVllnt Bank 13 *jpc ]%6 

imi Do. 14 pcLn 1982 — , 

97 TwyiU 12 VpcEn '88 

103 Mei 16 * 0 x 2000 


102 UNZ 14 * 4 K 1987 

92 V Do-UVKJWB 1 


lmy 9313 DoU**c 2 &M 

1 Q 3 V 100 V Sweden 131 


* 0 x 1986 

lObVSwcdm 13 ‘jk La 2010 — I 
Do llpc Li * 2012 1 


CORPORATION LOANS 

«»a 97 Vja» 0 illVKl 985 

1001 98 94 roi*harti U*vc 1985 — 

1041 1001 BundnUK 1987 

100 *] 96 V MW IlK 1986 . 

77 V 72 *: GLC 6 VK 1990-92 

91 871 Herts 6 V« 1965*7 . 

119 V 113 I 3 ‘a* 2006 

% 

89 85 VLCC 5 * tK 

82 *a mjDo 6 SeB 8-90 1 

J 5 VI 23 ! Do. 3 k '20 Ah. 


25 V Urenaol 3 *zK IntO 

96 Lao. Cpn 9 V« 84-85 

85 V LCC 5 *ax'ffi-tr 7 



1267 

U -50 

1195 


COMMONWEALTH A AFRICAN LOANS 


81 

97 


68 

312 


100 VJ 
99 _ 


mjKlIWat 1988-92 

w. 7 *a* * 83^6 

L Rhoo. 2 *mc Noa-Ass. — J 
Do. 3 *zpc 80-85 AssnL — 
. Do. 4 * jK 87-92 AMd- — 
273 tOnteftwf Am [£ 100 p*J_ 


178 JS. RhML 
91 


80 V| ...I 9 30 ! 1 XB 5 
97 * 3+1 [ 7 **li 1255 
UK) 

« 

68 
Z 75 


►I [ 7 *»lj 1255 

5791 1152 
. .. I 6,791 1152 

.. 1 -i 1325 





LOANS 
Building Societies 

llK 3665 


Do lOVpc 24585 

Do. 11 Vk 15.765 

Do. 12 VK 5 * 8185 — 

Do. 101 K 27655 ... — 

Do. U * 0 * 9 . 985 - 7 

Do Uk 143065 


Do.lOVKU 3 LB 5 — 
Do. lPVpc 92 Z 65 -H-. 
Do. 10 * 0*302285 I 

99 A] 00 . 12 x 3386 



Do. 12 V*c- 24 W 86 

0022 ^x 317306 

Public Board and Ind. 

aSteKSS^Ld sn 


i 11 OH 11.99 1 

‘ 10 TB 12 .W 
11291 1327 
122 d 1323 
10.951 13.16 
11211 1310 
IX 10 ( 13 04 
10 . 7 ^ 1384 
19 JW ‘ 12.65 
10 rqj 1308 
08 12.95 


AMERICANS— ConL 


1985 ; 

High Iw i 


StMk 


HI j WilAratr Mnhcal lit U . 
59 W 32 AaierNaLimSl - 
20 V 16 V AmtncanT.VT.O — 

791? MV*«e"W*Sl — 

25 I 16 lAtaaefl ■ 

47 p f 29 p* lUrtJTna*....;.. — 
lflij 15 tBadunmcaUA -- - 

60 V 47 (Baton N.Y.S 10 

UM® 3 j UASlKGotB.. — 

80 ? fr 5 iJ 6 e# Atlanta: SI.— 
34 Vj 2 ^BHtM | dhSl— 

4 Q*J 3 lViareto>fK. 167 ic_J 
37 V) 2by8naiH*liCor|lM — I 
S 25 o iJSlfl Www CocapuJtr._J 
PCimn* 25 t — — —• 
SXCtnUJilJO^ 
rtlwSUB. 

II Soap 60 c — \ 
lor Trudort-J 
Cant. 25 c — 
1 TMI 1 SI 25 ...-J 
Hew York -J 
3 «J 25 *Jo««w 9 W l 0 Diha-) 
- — l O»Y*rS 6 V 

CrfiCOrpSA 

_ j Fed Flo. Carp 

mtoMAe-P. n 

57 ? « tC 0 « In*. SI , 

43 * 2 pfCin 1 1 Danis HM31 51 J 
UOp Wtaporate Dali Scat*. J 

28 *|tilMflZefl.S 5 

20 UCulH»nSftwrS 02 — 

30 V) baion>(M 40 c 

21 ! 1 !iSiaCwp. 51 

28 b nffintu-LodTueAcn 
54 UDan 6 Bnabtren SI— 
ni^MCKpLSOc— 

12 ME PL Cmip'u oTT t 
44 7 p UTc-Ccmv Amrr. 50 c , 

17 VFlr«ClKagoJ 5 - 

I 2 yn** Corpn- 621 c 

12 VFnrd Motor 52 4 

22 V 0 AT 1 62101 — _ , 

EkcLSIV 1 

Foods Carp 51 — 

„ dtcoeSl , 

1 1 Vjul tun Pint Sry. Efc 51 J 

ZOiJCL WhmiFb .S 1.-4 

1 9 VKa*ro Bradiej JO 50 
13 * -Won* Federal 5081 -I 

"■ LHaneywtB S 150 

Iommo ) Core An 51 - 

otBUm hr* Inc — | 

HaLGasSl 
98 Vll EM Corjm 5 X 25 - 

25 - ItC (rebstnn 

24 WITT Corpn. SI 

i«p Mirettioi* toe, - 

JSMIosersofl-ftmdE. 

14 V ImMcaU 

121 IU lntaL 5125 — 

36 LocihexO Crpa- 51 I 

171 Lone SUr loSs. 51 
2 SV Loanuna Land SO. 15-1 

20 Wj»rt 50 c 

OftrS/V— { 

49 V 36 k»rtlaU«muSU»J 
331 22 *tW#ntiLn*!iSl__J 
16 * 72 p lYUcrecarepater Utah 

451 35 MMidCoii Coipll 

441 aJVMaroar UP) 525 I 

761 6 ZW*YNeX 51 

W- 13 wacSicCas&E)n. 5 & 
58 *j 54 * JPactfx Trtrus SO 10 — j 
36 V 26 *JPa« Core 25 c — 

461 35 * 3 p 5 h »U 81 * x _ 

451 34 ?Pillst)an« 

391 7 ?VU**« 0 *iS 5 

41 *, 32 URtpNY Corpn S 5 -J 


ICwulCV&'o 


B- 44 | _ 


51 -Od - 


5 L 2 a — 


60 V +1 
4 iv*d -1 
48 H'l 

iW 

54 Qp + 1 , 
1 4 *J +1 


1 

TO* 

4^4 

2 K^ 

ai 


10 BtanorfSS. 

KVRockWtt Ml. 51 

STilRollr MsIkSI 

27 USara Let 51 ij 

‘ “ 7 .) II. 


25 * 45911 ) Cos. 52 . 
58 lJSo 5 hr« 5 tfOi Belt SI J 
341 ) 5 ptny Corpn 5050 

3 eySonCo.lBC .51 

55 VTRW loc-SlV 

311 /Temeco $5 

157 ll Do.lOpelaSik.'n.S-J 

tSyTexaca 56-25 I 

35 MTii*lat$l ' 

22 VTratorSa 33 *} 

22 *JTr aisjiu crtaSl . 

18 * 2 Tra*wM Carp 55 — J 

?SVUt»ao CxWc SI ( 

29 V&W. Tech 


SlVVWDOtaKtkSIl. 


291 fl -V 

ssa 

iSS 

23 +1 

2* 


» 9 M 
981 o 
UOp 

26 V 22 V] 


CANADIANS 

15 V| Bl Montreal It 


71 Op IBk. Nona SaL | . 

TOP ^^ckResCorp— _( 


14 U 9 b 5 p fPBow VallljS - 


24 ? 

450 p 


16 terasca «- 


300 p Wrukwaw Bts-_ 

2 lV 16 VCw.lBp.Bli.S 2 

42 ? 32 MPpcIflcll 

32 >i po. 4 fecDeli.a 00 _ 


^rp- 

TO 



SX«J - 


56 


20d- - 


SO- 76 ) 

uoa 


USS 20 t — 
SX 20 I - 1 66 


BANKS, HP A LEASING 

'r-M"* 1 


SUKfc 


349 
£ 99*4 £88 


H -7 


, r IH 1 50 p J 

1 228 Bart>lrebn)li£X _4 


.Leant I U (OH 

ScotUadU 

. £1 

Stade»a__ 

Alton £1 

Chart X Rotad*m see RopKCi^P U) 
live Discoiut 20 p. 
nren-BKPt Watot J 
, tnanenb* DM 10 _J 
■UlW £ 16 l|CTi 4 S.Hi*.KrlOO_ 

" ' DOOWtaMche Bh DM 50 -^ 

— - 1 82 TEaglisAABOc—— J 
104 ? 74 tars KaL Til 10 p_J 
“ 25 bFuSPaohcHdtfOtJ 

30 ft Gr*ri& 

44 KaudeD 


1+15 


U10 


tD’iMivJp — I 


57 KahnenPrat 

J 142 pam 6 n» 5 p 

275 WHI Samel 

78 (hk 6 Shaog. HK 52 - 50 - 

233 LtaepniLeolU 

1 157 Kng&StasonZQpJ 
1375 ROeannn. Benson X.' 
518 LtophCl.. 

■ 55 


del ICVrl 

* 027 jd 33 
V 02653 « 
^ 5069 ? 3.9 
135 - 
0238 V - 

IOX5I I 

9 l 55 o 3 J 
ul 635 j 3 3 


IKI 


«E 


\K 1 


1Q15 


25 89 
'- 1 X 4 
: * >66 


7.91 - 


( 02 . 7 ^ 2.4 

06 33 d L 9 
123 * — 


6 X 29 - 
1.4122 128 
5 ^ - 5.3 


92 J+ 17 't 9 l 05 i - (41 
85 (-1 ( 0 > 4 L 8 d - 


272 J -8 , 

arts 


I 9 J 


1129 - I 68 
829 — I 78 I - 
... 148 ! 6 1 48 I e 

60 S 1+10 1 249 3 7 1 62 j 62 
£ 36 *J -1 QJXtf -jfc 2 - 
» .. ..» tl-fl 2.4 1 5 5 j 9 9 
435 +5 I 61 X 5 J — J 38 1 — 
365 1+3 1 2591 . 110 - 0(13 5 
,%l 37 . 4 lna»! — 



Financial 


101 

100 

102 

82 

708 

79 *, 

91 ? 

88*3 


98 V(lav *1 IndlDijOcUa La * 86 J 

96 \ DoUk UnsUi '88 

99 Do. llVKllnLLit * 90 ...J 

77 ? Do 7 VPCAD 6 B 9-92 J 

99 ? Do 12 * 0 X IM. La. 1992 - 

74*3 Do. 7 VpcA * 91-94 1 

8 Z *3 Do. 9 pcA " 91 - 94 . 1 

79 V Do. 81 kUi * 92-97 J 


1985 

K* Lt> 


UO ... 105 d M 5 D 
99 *J...._ 118 il 12 50 
100*5 . 1169 j 1240 

a 3 «J ix 50 
H 4 * 3 . .. ( ifw 1183 
77 *ri J 9 J 41 1 X 39 
86 ? -.1 1039 11.45 
84 * 3 +*; 1 10 -Sd U 80 

FOREIGN BONDS A RAILS 

+ oriin* *) Bid. 

- I fires* I Ytohi 

:! r ! z . 

.1 - 1 - 

.1 3 *, [ t 5 71 
3 * 15.21 . 
. -I 2 fJ *2 
. .. I 275 356 
■ t 15 12.16 

.. { t'.- 1290 

rl f 2-4 & i 1268 . 

. .1 - ( 1 X 72 

j 6 (1080 

.. • I 522 I 982 
I 9 1 11 X 00 


AMERICANS 

I Price I + or) On 
Slock; I ' * 


1985 

I 

1 Fried | 

High 

Low 1 - . Stadt 

I ■£ - 1 

25 

22 1 

biaiesr 4 *jK 1898 — 

Da 5 k 1412 

23 1 

26 

21 1 

22 

17 

12 

Da 5 k ' 2 S Boxer 

12 1 

6 ? 

58 1 

[Crert 7 pcA» 

62 | 

. 59 

55 

| Dp . 6 k 28 Si &. Ass . 

59 

. 56 

52 

Do 4 pc Urea* Avs 

56 J 

801 

1311 

67 

114 

Hang . '24 ASS 

hydro fotai 15 k mi... 

mild! 

- 119 *H 

82 

1043 ? 

Iceland 6 >^CB 30 B 

Do. 14 irocLn. 201 b -, 

Ireiana PVpc * 91-96 | 

ij 

94 

841 

89*41 

325 

310 

Jaam 4 pc 'Itl Ass ^J 

320 | 

951 

82 

\ Da 6 k ‘ 83-88 . J 

88 

161 

161 

Pmi Ass?t) 07 „ \ 

161 

992 

992 

Turin 9 k 1991 — J 

992 1 


47 ? 34 V|A**on Utrvfl I 

ml 211 UnwnonW/J 
3 SV 24 S. Alew 11 

Ul! 98 V fAUMMar*". 5081 . 

371 27 V AlHed Con* 51 

171 13 Abb * 51 — -J 

16 1 DV AnaMrtSe.... —I 

511 401 *Amer. CmhwbJ 

40 ? 3 ]?A*ner. Exprt$a 50 ' 60 ...l 



F«u 20 p 1 

weary S*« 

aJIanda.. 

Do. 7 *jpc 83 - 93 — J 05 1^-3 |Q 7 * ? %) 37 . 4 lna«l - 
— . DoJOVdc 93-98 — I £ 911 tof — 5 blOV 4437 .qiel 2 . 9 j - 

270 (173 krtAwtOV.ASl—l 230 k 5 I Q 35 dX 81 48 1 62 

690 ■ 566 lAta.Wen.Cl 1 

‘£68?0tto™aoBjtoE20-_ 

JlfjRrmttx; Hd« SAU 5 J 
99 jAMiKMULDHUtK..' 

35 Bo. Warrants— — . 

214 teqVBholScoL.... 

725 Schredma 


, . 62 

685 + 20 [ 24 tlo 3 . 4 l 53 1 78 
£ 8 S . ..! 055 VJ - 1 65 1 - 
OSUWj — [ 3 JS I — 
H 45 ) - IfcDI — 


740 

310 {Secumbe UC El 1 440 

£ 2 i 1 sec PacrfxilO — j 04 

57 tSmxh SL Aadrn I 62 

450 (Standard CharaLU 4 470 
680 (Uiaoa Discount £1 — .. 


2 Mt*+l? T 4 tB 5 j 33 1 43 JittS 




E 39 ?WePsrar 9 P 
. 175 dWntpKSU — 
260 1 240 (Wtann« 20 p— 


185 * - 
* 20.01 — 


13 


705 j +15 

Hire Purchase, Leasing, etc. 

' 1 1 9 22 * 67(89 

WB 3 JV - I 28 I - 
2 d 24 60 '109 


SVCauhesIHitodlOp? 32 |.... 
£ 4 Jl)Cie B* Cit F r_ 100 £47 . .. 
I 55 tM.Scot.no.lfo — j 67 1+1 
] 28 taooiwte Mere. Ifo 4 23 ? 

192 'Prw.Fnaactd 224 1+1 

122 4 -jMiflK Lem. IfoJ 122 L ... 

58 tareaiFMixt 1 74 1+1 

1 143 Iwoodchnter IR 2 fo_.l 150 l... 


ri 3 ( 18 *65 "UUP 
IDS 23 [ 67 i 9.5 
d 2 ^ U 28 13.4 
. 3 JB 23 61)105 

« 50 %laj 155112.3 


BEERS, WINES A SPIRITS 


189 153 lAllied-Lyom.i J 188 

553 472 Bm - _J 5 S 3 

«) \ M tU&MHiBr*aN>fy_l bO 

166 130 Brll(Arth*) 5 fo I 142 

u 93 06711 fo qijpccw-wou cuam 

71 jfaMttttOK ) 80 

260 iBrtwm IMatthe*)— _ I 388 

50 «otffe*\are* 1 S 3 

120 *£«lner(H J*J Sp 1 138 

442 Uariidfattten]... j 540 


448 

53 

170 

545 

Jt 2 

610 

3 Z 1 

445 

3 T 0 

187 

ire 

zn 

BO 

2 e 6 

158 . 

400 . 

68 

385 

193 , 

160 

147 

295 

226 . 

3 W 


- 2 ? 


237 Wawrexau Ba. i*M»J 

420 WewnWiUJU 

275 IpifflHenSOp 

420 IFonhwsSorUBHod. 

360 Wu**r Sunt Tm A 
161 ffirffnaBWlMirT-. J 184 

146 trenwKag 

225 teninoeu J 

60 lHigMMlDnB. 20 p_ 

122 HiMrQdnfefi Dcsli. ... J 

127 IrWi nuHers. J 138 

330 iMacatoo-ttaihva.. J 345 
-57 Warwa TlwreKon. 68 
370 HMetredo*MWin- 370 

180 iMorlMI M 3 

145 lq«aadtol{L)lfo.-J 150 . 
12 S IScou A New 2 ft) — 130 j +1 


tfr 81 ^ 2 J J 52 U 2 
1 X« 30 33 il 38 
■D.JS 53 08 i 232 ) 
149 3.6 > 48 1 7.4 
09 *; %j 285 j ( 50 ( - 
285 ) 2.4 151115 
t 8 - 16 { 2J J 38 : 185 
1 X 491.7 66 
4 .« 33 1 53 
T 120 16 | 33 
481 X 4 1 64 
IL 9 2 . 9 ! U 
1365124166 
9 . 09 ] 38 J 2,9 
539 43 M 

4 46 38 35 

14.3919138 
6441 331 X 4 

( 61.761 23 I 36 1164 
, 43 S 31 48(93 

j 037 .l? U I 55 j 9.1 

* (uj * 

. 11.731 17 ( 36 1 148 
-I hSJ 3 t 3 J I 2 1 < 20.4 

5 79 18 j 4 J 1 118 
481 3 7 I 38 I 78 
F 59 ( 24 16518.9 



-. I 


-J 2784 *+ 1 ? 1 10061 22 I 51 1 10 9 

— J 212 *4 I 1625(16 1 42.106 

1.4 Dudley 1 312 1 1 76 l 3.0 1 35 ! U 5 


LONDON SHARE SERVICE 


BEERS, WINES — CorL 

«i 9 "L I Slock I Price lVl 'S IcvlSlpTE 

S IS 3 f :••! S3 toil? u “ 

BUILDING, TIMBER, ROADS 


25*4 18 



BPBInas.SOp 
„ .iBrith — 
atov( 0 en}lOp- 

I I.JJlOpJ 

r.lflp 

1651 

Greup I 

2 fo 
fo. 
a 

m. 

, 62 &RUn»Djdto| 10 pJ 

1 X 30 &&EA 

55 KvihOmlm 
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as persistent 
selling continues 


THE NATURAL rubber supply/ 
demand situation appears " un- 
healthy " In the short term, but 
any fall in prices is not likely 
to be large, according to the 
latest market report from the 
United Baltic Corporation 
(UBC). 

Demand from the U.S. is 
likely to remain poor, UBC says. 
U-S. purchases slackened 
“ alarmingly ” over the past 
month following the settlement 
of a rubber workers’ dispute 
which had threatened to result 
in a strike, it explains. Manu- 
facturer purchases are likely 
to remain low as stocks accu- 
mulated against the possibility 
of a strike are run down. In 
Europe also it expects May. will 
be a poor month due to arrivals 
during factory holidays. 

The report points to two fac- 
tors tending to limit any poten- 
tial price decline, however. 
First the prospect of support 
buying on behalf of the Inter- 
national Natural Rubber Agree- 
ment ONRA) buffer stock, and 
second, recent 11 bear " senti- 
ment has left dealers short of 
material and consumers poorly 
covered. 

The INRA moving average , 
indicator price was fixed yester- ' 
day at 175.39 Malaysian cents ' 
a kilo, just below the 177 cents 
level at which the buffer stock 
manager may begin support buy- 
ing. If the price drops below 
166 cents be must buy. 

“ We suggest that downside 
potential is limited and that any 
decline will be ragged and 
punctuated by patches of strong 
covering which could extend 
into healthy rallies of ‘shorts' 
begin to panic." the report says. 
• The latest issue of the Inter- 
national Rubber Study Group's 
statistical bulletin puts tbe 1984 
surplus of natural rubber pro- 
duction over consumption at 
40,000 tonnes, unchanged from 
1983. Production is estimated 
at 4 22m tonnes, up from 4.02m 
in 1983, and consumption 
at 4.18m, up from 3.98m. In the 
same period, however, the 
synthetic rubber supply/demand 
balance is estimated to have 
switched from a 35,000 tonnes 
deficit to a 55,000 tonnes 
surplus. 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
May JO) 

(tonnes; 


Aluminium 

Copper 

Lead 

Nldcef 

Tin 

Zinc 


yesterday, losing its premium f e u by 200,000 tonnes last year, 
over the three months quotation, is forecast to rise by 367,000 
Steady speculative selling again tonnes this year, due to an 
depressed the market. increase of 175,000 tonnes in 

The unexpectedly large fall mine output and tbe balance 
in lead stocks reduced ware- from scrap, 
bouse holdings to the lowest The report also predicts 

levels for five years. Neverthe- higher prices this year for 
less there was relatively little most other base metals, with 
m vket reaction, with values the exception of tin. It expects 
still ending the day slightly zinc to advance strongly to 
lower and with the cash price reach an average of £787 a 
at a small discount. tonne (47.5 cents a lb) in the 

Meanwhile a sustained rise in last quarter. 


LONDON MARKETS 


BASE METALS 
ALUMINIUM 


MAIN PRICE CHANGES 


In tonnes unions 

othnrwfaKt itriM 


May 13 +~or Month 
19B& _ moo 


May 13 + ur Month 
1980 — 


,Unaffk>laJ + or 'High /tow 
nfoseip-m-) — ! 

£ per tonne i 


Cash I £889 90 -17 .092/690.5 
S months . £909.8-10 -14.6 j 922 '906 


Official closing (am); Cash 890-1 
(901-8) these months 9-10.5-11.5 (926-7) 
settlement 891 (908). Final Kerb close: 
907-8. Turnover 12.700 tonnes. 


COPPER 


Higher flrado^UJjJjj jHigh/Low 

cash I El 228-7 t -41 11233/ 1222 

Three m‘ntlu>C18lO-1u ~_1B 1 122 1/1807 


Aluminium ..—I 

Free MM — 

Copper 

Cash h Grade.... 

3 mths..- 

Gold troy ez 

Lead Cosh 

3 mths- 

Nicks I 

Free Mkt 

Palladium oz._.. 

Platinum ox I 

Quicks! Ivert 

Silver troy oz .... 
3 mths-.. ...... .. 

Tin cash 

3 mths 


(£1100 Lw £1100 

*[146/175! 181150750 


£1226.5;— 41 [21203.6 
£1210.6 -18 21200 
8382.26+ 7.75.8383 
£300.76— 0.25 jtil 1 
[£303.5 j — 2 £314 


j£303.5 j— 2 Jt 
p 44 /274c : ...fl 


b 44 /274 C ■ 340/7700 

*113.76 +1JS8 116.60 
1*279.00. + 6.75*301.25 

1*285/290' 3250/290 

4s06.7&p'— 3.E5j526.30p 


Bailey Fut Sep £99.20 |-0.Kf?Be.46 

Maize i£l 50.50; £151.6 

Whmt Flit. July £123.10 +0.15>£123.a5 

NO. 2 Hard Wlnt.1 i | I $ 

OTHERS 


581.90p.-3.46l641.95p 
£9463 -t04.6l£S697.B 


Tungsten 

Wolfram 27 041b 

Zinc 

3 mths 

Producers . 


Official closing (am): Cash 127'8 
(1274-5) three months 1208-9 (1231-2) 
settlement 1229 (1275). Final Ksrb 
Close: 1211-12. 


£9463 -104.5‘£9697.0 
G9550.&;— 97 [£9647.5 

*74.36 ■ 1*77.70 

*08/71 ! *74/78 


Cocoa Ft. July 
Coffee Ft July 
Cotton A Index 
Gas Oil July 
Rubber (kilo) 
Sugar (raw) 
Wooitops 64s 


1X30 

f-1 66p 

+ 1 *108.6 
I- WWpkll 


* Unquoted. x May- June. z June, 
t Per 76-lb flask, e Cents a pound. 


Cahtodos i „i _• 

Cash £1201-06—29.51 — 

Tnree m'nths|£1197-89[— 18 ; — 


GOLD 


GRAINS 


Official doming (fl«n): Cash 1 197-1202 
(1234-5) three months 1193-8 (1218-B) 
settlement 1202 (1235). Turnover 35.170 
tonnsa. U.S. Producer prices 70.00/ 
74.00 cents per lb. 


LEAD 


Unofflleial + or High/ low 
closet p.m./ — | 

£ per tonne i 


Cash [£300- .5 
3 months k-503-4 


Gold closed near ils high of tha 
day, after rising sharply as tha dollar 
lost ground on the foreign exchanges . 
At the London close tha metal had 
gained *7* to S322-322V It opens* 
at 8317-317*1. and touched a low of 
S315V317. GGoid was fixed at 8318* 
in the morning, and was steady 
within a fairly narrow range until 
New York, opened. At a longer than 
usual afternoon fixing it rose to 
8321. and touched s peak of 8322*- 
323*. Tha upward trend was helped 
when the matal consolidated above 
resistance levels of around 8320. 


Old crops remained quiet end sew a 
limited rise In otherwise dull trading. 
New crop wheal remained in a narrow 
range 35-aSp down alter Friday's rally 
but was quiet ahead of the EEC farm 
ministers meeting in Brussels, re parti 
Muirpece. 


jYestenf'ya + or Yesterdys.-f or 


GOLD BULLION (fine ounce) May 13 


[—2.8 MH/SM-S 
-—2 ! 307/302 


Official dosing (ant): Cash 301-2 
(302-3) thraa months 306-5 (305-6) 
settlement 302 (303). Final Kerb Close: 
302-3. Turnover 7.350 tonnes. U.S. 
Spot: 20.00/21.00 cents per ib. 


Close $522-322 1« (£2B7lg-8B£n 

Opening 3317-3171* tEBBSU-yoGS,) 

M'ni'g fix. 8316.76 (£255.094/ 

AftVnfix. $321.00 (£266.981) 


GOLD AND PLATINUM COINS 


NICKEL 


(Unofficial + or .High/ low 
<cto»e(p.m.) — 1 

£ per tonne ( 


Cash £443040 ( -47.5 M436/44W 

3 months £4480-86 1 — SO 14470/4410 


Kr'g'r'nd . *330 332 
*s Krug. *16914-1701! 
* Krug. *86 87 
1/15 Krug. BflAVSe* 
Mspieleaf $3501*335 4 
New Bov. *75 76is 
ilNew&ov 9451* -47A* 
OhJ Sov. $77-701* 

2tf0 Eagle $440480 
NoblePtek *285-288 ** 


(£362-264) 
(£134 1* -135 ««) 
(£681+ 69/ 
(£271*.2ais> 
(G262 1* 264**) 

(*B9S4£11«) 
{£36 38/ 
(£61i*-623«1 
(£34914-381) 
(2881* -231) 


SILVER 


Official closing (am): Cash 4.430-5 
(4.490-5) three months 4,430-5 (4.470- 
80) aetttement 4,436 (4.500). Final Kerb 
close: 4.410-20. Turnover 1,380 lonnes. 


Sliver was fixed 3.55p sn ounce lower 
for Spot delivery in the London bullion 
market yesterday at 506.75p. U.S. 
cent equivalents of the fixing levels 
were: spot 635.5c, uo B.3c: three-month 
647.75c. up 8.5c; six- month 662.1c, up 
7.1c: and 12-momh 681.95c, up 7.25c. 
The metal opened at 612-515p (636- 
639c) end closed at 518-521 p (648- 
G6ic). 


High grade Unofficial + or J Hlgh//low 
close ip. mi. — I for day . 
- £ per tonne j 


Cash : £9462-4 1—114.9; — 

3 m on the I £9449412 | -92 iS4M/94flll 


SILVER j Bullion Uorj L.M.E. j+or 
per I fixing — , p-m. J — 
troy [ price I ; Unoffic'l 


Official closing (am): Cash 9468-65 
(9540-5) three months 8465-70 (9530-5) 
settlement 9465 (9645). 


Spot »0«.76p h-WStt 519.45p'+8.9B 

5 months. s21.90p 5.451 G35p UM 

e months. S*7.60p f-a.BSi — — 

18month«|S66-50p i-5.B6 — I — 


RUBBER 


Cash £9462-4 l-)M.Vf9470i94S6 

3 months ! £9449-82 i -97 [0600/9430 


Official closing (am): Cash 9452-80 
(9540-5) three months 9443-8 (8520-1) 
settlement 9460 (9546). Final Kerb 
dose: 844 5-50 . Turnover 2.800 tonnes. 
Straits tin 828.77m (28.70) kilo. 


LME— Turnover: 105 (56) lots of 

10.000 oz. 

Thre months high S34.E, low S34. 
find kerb 634.5. 

Turnover: 688 (994) lota of 100 
tonnes. 


PHYSIC A L S — T he London market 
opened slightly easier, attracted some 
covering interest throughout the day 
and closed on a slightly steadier netB. 
reports Lewie and Peat. Closing prices 
(buyers) spot 6S.00p (W.OQp); June 
68.00p (68. SOp); July ESJOp (6S.00p). 
The Kuala Lumpur fob price for RSS 
No 1 MBS 192.0 cents a kg and for 
SM8 2C was 181.6. 


Tea price 
gains break 
downward 
trend 


Lean prospects for red meat 


ds*Ji 

y 


BY JOHN EDWARDS, COMMODITIES EDITOR 

THE CASH PRICE of higher the price of cop.vr, with the 
gra? e Copper tumbled by £41 London Metal Exchange cash 
to £12265 a tonne on the copper price reaching a record 
Exchanoe yester- £1,500 a tonne, is forecast in 
London MetaJExcnange jester ^ ninth issue of Metal & 

S^^-kss sar&’ssyfflH 

sssa-as-s « e-m zest 

than £115 at one stage last week. The report says that the con- 
was cut to only £16 yesterday, tinued decline in copper stoats 
Traders said that although the is laying the necessary founda- 
rise in warehouse copper stocks dons for substantial price 
was modest it was the first increases. The tightening In 
increase for a long time and availability of supplies first 
persistent selling of cash noticeable in the concentrates 
copper from one quarter in market early in 1983, has now 
particular continued the steep extended to physical refined 
decline from last week’s copper. 

premium levels. The report claims that the 

The market was also under prospect of a slowdown in the 
pressure from the rise in the u.S., or even, at worst a 
value of sterling against the recession and fall in refined 
dollar which was mainly res- copper consumption there by 
ponsiWe for depressing the end-1985, is not inconsistent 
three months quotation by £18 with the prospect of higher 


to £14210.5. prices, since this is what 

— — ■ happened in 1979-80. In the past 

LONDON METAL EXCHANGE two economic cycles the copper 
WAREHOUSE STOCKS price took nearly three years 

(Changes during week ending from its trough fo start a sus- 
May io) tained rise. The trough of the 

, . .ii®""*?}.- current cycle occurred in 
Aluminium +1,925 to t05,7Z5 August 1982, so a rise in copper 

Copper +-L575 to 95375 pr j Ces was imminent, especially 

JjrL. +fS £ ’sSa as stocks are far lower in ^ 

NWkd ■ 132 to Sfi/Q thin in the* last. 

Tin +155 to 20,685 <3™® 1X1311 m Ine l3St * 

Zinc +2.975 to 39,925 This year total stocks are 

(ounces i forecast to decline in the 

Silver —440,000 to 52J34fl00 Western world by a further 

215.000 tonnes. Refined con 

A combination of rising ware- sumption is predicted to 
house stocks and higher sterling increase by 2.7 per cent to 7.5m 
similarly affected the alu- tonnes after jumping by 9.1 

minium, nickel and zinc mar- per cent to 73m tonnes last 
kets, which ail lost ground. Cash year— the fastest growth rate 
zinc, which fell by nnrly £40 in a decade, 
last week, lost a further £17 Refined production, which 


MEDIUM quality tea prices at 
yesterday's weekly London 
auction gained 5p to L55p a 
kilo, ending a run of 13 succes- 
sive declines. Quality grade tea 
was unquoted again and low 
medium averaged 11 5p a kilo, 
unchanged, from Last week. 

The Tea Brokers Association 
of London said the market 
remained weak for Assam teas, 
which lost 5p to lOp a kilo. 
But good quality East African 
typed met keen competition 
and rose 5p to lOp a kilo. 
Stronger support was also seen 
for Central African cut, tear 
and curl teas and for offshore 
offerings. 

Only a limited quantity of 
Ceylons were offered and these 
fetched 2p to 5p a kilo less 
than at last week’s sale. 

Tbe total offering amounted 
to 36,733 packages, including 
6,600 in the offshore section. 

• SHE ARSON Lehman, a 
wholly-owned subsidiary of 
American Express is laying off 
some 60 employees in its com- 
modities department, it was 
announced In Hew York. 

The company said the lay-offs 
were concentrated in the tradi- 
tional agricultural commodities 
and reflected the changing con- 
ditions in the markets as a 
whole. 

The cut in staff, confined 
mainly to junior employees, 
follows the company's decision 
to close its trading operation at 
the MidAmerican Commodity 
Exchange 

Shearsons employs about 650 
in its commodities department, 
which produces only a small 
part of the group’s total turn* 
over. 

Trading in the traditional 
commodity futures has fallen 
sharply recently, reflecting 
underlying depressed condi- 
tions in most of the markets 
and the tremendous growth of 
business in financial instrument 
contracts. 

• Total 1985-86 European Com- 1 
munity sugar output is forecast i 
at 11.922m tonnes, based on j 
average yields for the past three I 
seasons, compared with 12.212m 
in 1984-85, London trader C. 
Czamikow said in its monthly 
sugar market report 


THE National Food Survey re- 
sults for 1984 provide the most 
gloomy reading for a farmer 
like myself with a sizeable stake 
in red meat sales; at 12.88 oz a 
week consumption was down 
7.8 per cent from 1983 with 
falls in ail three sectors; beef, 
mutton and lamb and pork. 
The only growth areas were 
poultry and cooked chicken, up 
3.6 per cent, and frozen con- 
venience foods. The market 
was amply supplied compared 
with the year before, except for 
i mutton and lamb. But so poor 
was UK demand that an in- 
creased quantity of sheep meat 
was exported, mainly to France. 
Cost cannot be blamed for this 
as prices rose at about half the 
rate of inflation. 

It does seem that there Is a 
< definite swing against the red- 
meats, and, according to some 
exporters, it seems that there 
is a definite slackening in de- 
mand. particularly for beef, in 
tbe rest of the EEC. This was 
aggravated by the slaughtet 
last year of quite a proportion 
of the cows and growing stock 
in the dairy sector after the im- 
position of milk quotas. Inter- 
vention stocks of beef in the 
Community are in the region of 
600.000 tonnes and their sale 
or threatened sale at subsidised 
prices is causing angry reac- 
tions from other meat ex- 
porters. 

There are several explana- 
tions for the apparent down- 
turn in demand. One is that in 
Britain the effects of the 


miners’ strike and the high 
level of unemployment has re- 
duced purchasing power. But 
this does not account, one would 
have thought, for a fall in the 
consumption of sausages, a 
cheap meat for hard times. It 
is possible the main cause Is 
the concern over cholesterol in 
saturated fats, particularly 
beef. It seems that the fear of 
heart disease could well alter 
eating habits permanently. 

The Meat and Livestock Com- 
mission (MLC) Is very con- 
scious of the situation and is 
looking for funds with which 
to promote meat consumption, 
possibly by levying farmers, 
following its takeover of the 
functions of the Meat Promo- 
tion Executive. It claims that 
it needs money to counter the 
£5m allocated by the. New 
Zealand Meat Producers Board 
to push its lamb. 

Unless the Council of Minis- 
ters alters support arrange- 
ments for the- lamb market, 
which includes a deficiency pay- 
ment or premium, sheep 
farmers are protected for this 
year. There is a confidence In 
this sector which is reflected in' 
a gradual rise in numbers and 
firm prices for breeding stock. 
How justified that confidence is 
remains to be seen. But the 
sheep regime is tbe target for 
attack from a variety of sources 
including British pig farmers. 

These had a pretty dreadful 
time in 1983-84, which caused 
a drop in the numbers erf pigs 
marketed, and a consequent 


rise 'in prices. Until the end of 
December 1984 things were not 
at all bad. but since then, 
ag ains t ail experience of pre- 
vious movements in the pig 
cycle, prices have begun to fall 
although numbers being 
slaughtered have hardly begun 
to rise yet One reason for this 
has been an increase in tbe 
number of lambs slaughtered in 
the first quarter of 1985. _ This 
was due to the anomaly in the 
EEC sheep meat regime whidi 
made it profitable for farmers 
to hold their lambs until after 
the new year to catch higher 
prices. These lambs, born the 
previous March, were bigger 
than they would have been in 
tbe autumn and the excess 
weight of meat undoubtedly put 
pressure on the market 

Pig farmers are benefiting 
from cheaper feeding stuffs 
prices, there having been a fall 
in both cereals and proteins, 
the latter prices should fall 
further if the U.S. dollar 
weakens against sterling. Never- 
theless there are signs that 
numbers of sows are increasing 
again, and the MLC forecasts a 
weakening of prices in the 
autumn. This is contrary to 
what it was forecasting earlier 
and farmers are hoping that this 
forecast too is in error. 

Market prices for beef are 
running below those of last 
year but the price level is pro- 
tected by a premium limited 
to 8-T4p a live weight kilo. This 
premium is also under attack 


from the Community,. 'bntas it 
is partly funded by the British 
Government it might be allowed 
to stay. The sheepmeat premium . 
could be' altered in the fairly 
near future to limit its expense 
as flocks rise; Farmers are also 
demanding that some limitation 
he put on New Zealand sup- 
pliers. • 

At present these have been 
r muting below their allowable 
quota, but thanks to a deal with 
the Bernard Matthews organisa- 
tion there will be imports of up 
to 20.000 tonnes of lamb roast, 
boned out in New Zealand, the 
equivalent of 30,000 tonnes of 
carcase meat. This move is made 
to counter the lack of demand 
for lamb among the younger 
housewives who have never 
learned to carve. Tbe cost o t 
boning out is so high that .the 
basic cost of the carcases must 
be very low. Only New Zealand, 
with an enormous surplus of 
lamb, ean afford to discount 
prices to the extent desired; It 
is rumoured that the price for 
. the lamb in carcase form for 
this deal is NZSI per kilo, 36p 
at present exchange rates. 

This article concentrates on 
the British scene bat the Indica- 
tions are that world wide effec- 
tive commercial demand for red 
meat is slackening; . and this is 
bound to affect the EEC’s export 
plans. It is easy to foresee - that 
beef and sheep will follow milk 
and cereals into Community 
crisis. So what do livestock 
farmers do now? ' 


EEC backs anti-tsetse fly plan 


BY A CORRESPONDENT 


THE EEC is to back the first 
stage of a controversial scheme 
to wipe out tsetse fly in 
Zimbabwe, Zambia, Malawi and 
Mozambique, officials in 
Brussels said recently. 

The estimated cost for the 
first phase, lasting three years, 
is 21.6m European Community 
Units (£13m), and involves the 
use of the chemical, Endosuifan. 
The decision to go ahead with 
the project follows a stormy 
debate between farmers and en- 
vironmentalists, who are 
worried about possible harmful 
side-effects on wildlife. 

The tsetse fly carries a 
parasite which infects cattle 


with a deadly disease called 
trypanosomiasis 

Infested areas have grown 
substantially since the mid- 
1970s, due to cutbacks in con- 
trol measures and the indepen- 
dence wars in Mozambique and 
Zimbabwe. Around 322,000 
square kilometres are infested, 
and tbe fly is spreading at a 
rate of 10 kilometres per year 
■Within the By belt there are 
655,000 head of cattle. Agricul- 
tural experts estimate 6.7m 
cattle could be raised if tsetse 
was cleared. 

In Zimbabwe, cases of trypa- 
nosomiasis in cattle nearly 
tripled between 1980 and 1984. 


Since 1974 about 83,000 head of 
cattle have died in the north- 
east of the country — at a cost of 
SZ2l.36ra (film). Zimbabwe’s 
Agriculture Minister. Senator 
Denis Norman, told a recent 
meeting that 20,000 people in 
Africa die every year from the 
disease. 

The proposed scheme, 
planned to start in three months 
time, involves the aerial spray-' 
mg of 20,600 sq kins with 
Endosuifan. The head of the 
EEC commission in Harare, 
Herr Gaspad Dunkelsbuhler, 
said the risks of harmful 
environmental side-effects were 
small. 


U-S. holds 
f arming cuts 
at $ 5 - 5 bn 


A budget package approved 
last Friday by tbe UJSL Senate 
aims to reduce farm spending 
by S5.5bn during the next three 
years. 1 

However, in a strong rebuff 
to Mr David Stockman, the US. 
Budget Director, who blamed 
the farm crisis on “greedy 
farmers,’ 1 the Senate restored 
SI7.5bn in cuts which- Mr 
Stockman had '.wanted 'between 
the fiscal years 1986 to 1988. 

The Senate also approved a 
new ; export incentive' .pro- 
gramme, opposed by Mr John 
Block, Agriculture Secretary. 


0 


U.S. MARKETS 


INDICES 

FINANCIAL TIMES 

May ib[ May 9 iwth agojVirarago 


Soyabean (UJS.) I $a4 4. 7Si+aiB $a6lJB 
GRAINS 


295.99 *394,96 £96.47 1 313.34 
(Base: July 1 1952 - 100) 


There vw* little trade 1n"a direction-' 
teae crude' mart at- The Nymex opened 
6c down but was trading 12c up by 
noon EST- In the petroleum products 
maricet gas-oil prices remained stable. 
Heavy fuel prices stabilised after three 
weeks of declining values, with tome 
demand for high sulphur fuel in the 
Mediterranean — Petroleum Argua. 
London. 


£166076 [—14 >£igi f 7 s 


68139 ■— 28 .8 £207 1.6 

6S.40e I I66.S60 

! [*235 


REUTERS 

Mayl&.May 9 M*th ago Year ago 
1665.0 ;i873.e! - 198 9.3 

(Base: September 18 1931 — 100) 

MOODY'S 

May 10 May 9 (NTth ago Year ago 


SPOT PRICES 


i /Change 

I Latent [+ or — 

JDE OIL— FOB (S par barrel)— June 


923. 8* _919.9;_B601_ [ 1068.6 
(Bess: December 31 1831 “ TOO) 


DOW JONES 


Arab Light— —.. 87.00 87.10 ;+0-05 

Arab Heavy. — 2B.K 26.60 i— 0.20 

Dubai. 1 35.76 S6.BS 1 + 0-075 

Brent Blend— ; 26.60 28.80* — o.lO 

W.TJ. (lpnri est/_ 37.SMr.45 1-0.30 

Fqroados (Nigeria) .1 86.nW7.(K)*| — 0.10 
Urals. (cM Med)— ...! 86.M-86.80*! — 


Dow ■ May ' May . Month Year' 
Jones-' i 9 ! ago I ago 


PRODUCTS— North-West Europe 
Prompt delivery cif (• per tonne) 


Spot U7.flajU6.9 [130.6411 39.28 
Fut |lS2.43!l31.77|l34Jt»!l40J!3 


(Base: December 31 1974 


Premium geaoUneJ 884-286 1 — 

Gas Oil 315-317 - 

Heavy fuel oil —| 131-1 33 j — 

• May 

Petroleum Argus estimates 


COCOA 


GAS OIL FUTURES 


Futures opened steadier than 
expected and maintained these levels 
until easing towards the close, reports 
Gill and Duflus. 


|Yeet , day , e;'+ ori Business 
! Close | — cone 


May. 130.00 +0.IK 114.90 - 

July— 123.10 '+0.1*1 — 1 — 

Sept,.) 100.00 j — 0.45 99.20 !— OJTO 

Nov— 103.30 '—D.W 108.65 —0.50 

Jan — 108.80 1—0.40! 106.86 1-0.50 

M*r v . .110,00 _j— O.J5| 100.45 _ 1—0.50 
Business done— Wheat: May un- 
tradad. July 123.10-2.95. Sept 100.00 
only. Nov 103.2S-3.15. Jan 106.80 only. 
Mar un traded. Sales; 124 lots of 100 
tonnes. Barley: May 114.90 only. 
Sept 99.25-9-20. Npv 103.65 only. Jan 
106.25 only. Mar untrsded. Sates: 24 
lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1 15 per cent July 

150.50, Aug 148.50. Sept 148. Oct 1*9. 
Nov 152, Dec 152.05 sellers tranship- 
msnt East Coast. U.S. No. 2 Soft Red 
Winter June 135.75, July 130.30, Aug 
133.30. Sept- 135.25. Oct 13730 sellers. 
EC Harvest 119 quoted. English Feed 
fob May 1Z3.75 paid Ipswich. May 124 
paid Colchester. Sspt. 101, Oct 104, 
Oct/Dec 107 sellers East Coast. Maize: 
U.S. No. 3 Yetlow/French transhipment 
East Coast May 150 -SO. Barley: English 
Feed fob July/Aug 39.50. Oct/Dec 
106-25 sellers East Coast. Rest 
unquoted. 

HGCAt— L ocation si ax- term spat 
opot ' prices. Feed barley: Eastern 

112.50. E. Mids. 112.90, Scotland 
110.80. 1 The UK monetary coefficient 
for 'the week beginning Monday. 
May 20 (based on HGCA calculations 
using four days* exchange rates), la 
expected to remain unchanged. 


‘Yesterday's; 

I Close H- or .Business 

I j — ' Done 

|£ per tonne [ 


I * U.S. I 
per tonne I 


May ’ 1820 1637 7.W 10 44- IBM 

July....' J 1830 1806 — ld.S 1670 ISM 

Sept. 1838 1839 — 7.0 1 1846 1157 


June— 
July . — 
Aug 


Deo. .. } 1787-1789 -ll.Ol I7*7-I7B7 

Mar. 17901792 — 4.tt 1734-1183 


—• 216.00 1+0.75! 2 1B.25-15.7B 

■J 210.00 ' — J 216.25-12.00 

— .. 216.00 0.76'. 11330-14. M 

Sep j 819.00 , — 0.75! 219.00-17.09 

Oct- 231.00 +1.00 — 

NoV 1 233.00 ;+1.7B — 


Mar. i 1790-1792 — 4.01 1T34-11BS 

May I 1800 1800 —10.5, IMS — 

July.... 1801-1815 —10.0 — 

Sales: 2,092 (3.812) lots of 10 tonnes. 
Idea indicator prioM (U.5. cents per 
pound). Daily price tor May 13: 99.78 
(88.05): five-dey average for May 14: 
97.16 (98.27). 


POTATOES 


SUGAR 


Short-covering again lifted old crop 
May sharply. This appears purely tech- 
nical as the physical market remains 
dull. New crops dropped following 
indications that plantings were virtually 
complete, reports Coley and Harper. 


HEATING. OIL rose moder- 
ately on rtuauutrs that- Saudi 
Arabia was ratting its- pro- 
duction; trading was light and 
tbe market lacked fresh 
news of any substance, reports 
Heinold Commodities, Wheat 
traded unchanged to slightly 
higher as heavy rains In the 
South West threatened the 
approaching harvest. Maize 
came under pressure in new 
crop months as Friday's 
supply /demand balance sheet 
indicated a major bnOd-np in 
carry-over stocks for next 
September. Soyabeans lost 
ground on government esti- 
mates of lower export pros- 
pects and much higher carry- 
over stocks next year; both 
oil and meal retreated sharply 
with oil displaying serious 
techn i cal weakness. The 
precious metals moved 
sharply higher on short- 
covering and fresh buying 
reflecting concern over the 
failure of one Maryland 
savings and loan company and 
expectations that the Federal 
Reserve Board will continue 
to pursue a modest easing in 
interest rates. Copper and 
aluminium were under pres- 
sure reflecting a build-up in 
exchange stocks In London. 
Sugar recouped early losses to 
close higher on buying refitted 
to an oversold condition. 
Cocoa was mixed with the 
deferred positions benefiting 
from the unwinding of boll 
spreads. Coffee weakened on 
indication of adequate nearby 
supplies. Cotton was lower in 
response to forecasts of a 
build-up In world stocks 
daring 1985-86. 


COFFEE ** C * r 37,000 lbs, cure/lb 
L - B ' crosa 1 'Hfgh ’’Low • Prev 


CHICAGO 


my ■! lvw rrw • 

May 144.78- 44.68- 44.06 ’4*30“ -HW-CATfLE-gopPOO-lb; eonS/fo “ 

July 144.42 44-88 43.90 44-86 — 

Sept 144.90 45-36 44.35 45.27 . **9» . » »w Frew 

Doc 144.13 44.75 4446 44.75 *"• KL32 82.56 6332 

Match 143.63 43.95 433)6 44.15 Augw 63.72 64.25 63.80 - 64.16 

May 142:75 — ■ — 43.01 2®* «A0 6242 62?62 

July 140.60 — — 42J71 Oae 6300 64.00 83.70 64.00 

COTTON 50400 lb, ceute/H, ■ April taJS £3 £S~ m 

July 65.33 6545 86JS 65.75 

Oct 64.40 8440 . 64.34 - 6443 J. ' 

Dec 84.44 64.55 64.35 64X5 UVt HOGS 3<MW0 lbs . cWats/Tb 

Meroti 66.64 65.68 OBM 65.68 

May 66.22 6636 $6.36 66.26 Jun _ P,#v 

«•" «■*-■* 3 ™ £3 ** 

CSUOe OIL (LIGHT) 42.000 US flattens. Auflust 48X7 48.90 4t27 nn 

<£ SIS 212 

Latest High Lew Prev **■* MJS 48.70 47-30 

June 2736 27-56 27.32 2738 47-87 4840 

July 28.97 2837 26.68 28.78 «*«7 44.70 46.60 

August 2S.6Z 20.63 26 JO 26.44 “‘X? 87X0 47X0 

S»pt 26.53 26.53 26.23 26-38 Ju,y «-9S 48J6 . 48.95 

Oct 26X4 28.44 26-24 26-37 


26.46 26.42 2622 26J7 MAIZE tmi., == 

26.40 2&XQ 2622 26-37 5,0 0P *** tnln - cw ite/56tb-bu«hal 

26-40 — — 26.37 


March Z6X0 — — 38J7 

GOLD 100 troy or, S/rroy at . 8apl 


Close HJgl 
324-3 325/ 


326-3 328.5 318.0 317.6 


July 328J 328.5 328.5 319.5 

August 330.3 332.5 321.9 321 X 

Oct 334.6 3360 328.0 32S.5 PORK scii. ec =nBTS= 7 

Dec 339.2 342.0 331.0 330.1 38000 cems/l b 

Feb 344J 346.0 336.0 339.0 Close nteh 1 ^. 

SS 3 S.I Sti )S E 5 H si <S£ 

tss =■=*&- B 11 SS » 


Msy 

Close 

282. 

High 

282.2 

July 

2784} 

273.4 

Sept 

268.4 

269.0 

Dec 

264.0 

285.0 

March 

272.2 

Z73X 

May 

277X 

278 JO 

July 

279.0 

279-2 


June 364.6 
August 3602. 


^;0 rn. 3670 3^ jw. S? IS SS 


HEATING OIL 42.000 US gallons. 
cente/US gallon 


— 368.3 May 


72.00 moo moo 

TOJO 70 JO 70 JO 72.OO 


. Hiuh Low Prev SOYABEANS' 5,000 hu nh 

June 70JS 70.90 70.00 70J7 buch«t m,n ' «m*»/80lb- 

JWy 6990 6396 09.00 69-37 — 

August 70-30 70 JO B3. 70 69,97 Close High I**, p_ 

SS* 2-22 71 -22 70.90 70,30 May 584-6 5B3M) 

2**. 7175 7170 71.70 July 583.4 567.4 ^ 

Nov 72JO — 72 . 6 Q August 683.fi S8B.A gnl 

OBANGE JUICE TS.0 0Q lb. esnts/lb 22? g2’5 8890 <*!■» B8I.0 

M Close High Low Prev Jen fiOO.O ne o S!n TS-'t 

May 155-96 56-30 S5X0 ESJO Match 6+OJ Six'? S2 -0 MB - a 

Sspt 150-95 51JS 50J6 50^ Ma * S2S* S*- 0 

% S 3 ££ II * ® BS SSx° Si 

K* «■« 49.00 «« ^YAiEAN otcmoortsr^m^ 

_ y _ 1 *- 95 — — 48J6 qT. rrr — ■ — - • 

PLATINUM 50 tray Oi. S/troy oz Mey 31,82 32^0 

ss; — i 3Eh srrr Ju| Y 30.12 aoxs S'?? 


*2?" "*9*> Low prev 
W4X 504 68Z.fi . - S90J 


1.70 71.70 July ■ 583.4 567.4 sSo i 'mne 

— 72.80 August 683.fi 589.0 5gn 5 S'S 

^Tib— S 2 ? ss? » il’i Si 

-^Z K= M'f ®»7.0 680.0 S8S.fi 


LONDON DAILY PRICE— flaw sugar 
SaS.OO (£68.50). up 31.00 (same) a 
tonne for Ma/-Juna delivery. White 


/estorday*si Previous [Business 


auflsr $129.00, unchanged. 

The market opened around pre-week- 
end levels Put news that Colombia had 
failed to sail tha June cargo at 
Friday's tender stimulated long liquida- 
tion and prices fell to new iifo-of- 
eontrect tews before soma profit- 
taking on the eloae lifted prices 
slightly, reports C. Caarnlkow. 


£ par tonne 
63.50 { 66.80 

. I 60.10 66.60 

1 IX Rn 1 ex nn 


S4JOO-67.H 

S6.6064.N 

74.00 

8BJK+S7.B0 

94X0-96,00 


NEW YORK 

ALUMINIUM 40,000 lb. 
Clone High 


May.-J_93.00 | 95.60 t .94JS-9 

Sales: 422 (174) lots of 40 tonnes. 


Clooe High Low 

48.70 48.85 48.85 

49,00 

49J5 49.75 49.30 

50.10 50.80 60.35 

51^ 51.65 51.50 


22'2 2®-° 58, '° m 2 


Jan 148,95 49.00 
March 148,95 49.00 
May 148.95 — 
July 148.95 — 


817.4 618.0 615,0 829.0 
623.0 625.0 039.4 333.4 


PLATINUM SO troy OX. S/troy oz 


No. 6 Yest' day’s] previous j Business 
Con- | ■ close dose done 
tract 


PIGMEAT 


Prices dosed on a slightly firmer 
note due to short-covering end steadier 


6 per tonne 


Aug 1 97.2-97.4: 96.6- 9S.8 97 X- 92.6 

Oct 19A.4-1W.6l 99.6-30.6 161.6- M.6 

Dec—.. 106.0-107.0. 104.8-106.0, I06J-106.1 

Mar 11B.0-U8.ZI I1B.B-1M.B; I22JZ-119.D 

May 122. AT22.fi! l2UH22.fi 127.6- 126J) 


physicals with the mein strength being 
In the soot June POal dan. reports CCS 1 


in the spot Juns position, reports CCS 
Commodities- 


. Yesterdays] Previous iBusiness 
1 close I close I pone 


Aug IZ7J-IM.fi, 126.0-127.0. I32JM8I.4 

Oot ~-..l 192JI-lM.fi 161.0-165,1- — 


Month 1 close I dose I done 
p. per kilo (deadweight) 

June. -.1 106.60 S 206.90 .16B.W-166J0 


FREIGHT FUTURES 


COFFEE 


ZINC 


| Unofficial + or /High/ low 


closet p.m.) — 

£ per tonne 


The market opened easier, based on 
reports of a physical fixture for Gulf/ 
Continent at 510.23. Trade selling took 
levels lower over the morning, with 
October futures losing ever 10 points 
from lest week's class. The *a*iar 
tone was carried through into the 
altemoon but trade short-covering in 
July brought closing prices off the low*, 
reports Clarkson Wolff. 


During a quiet morning prices 
remained under pressure from steadier 
•teriing. reports Draxel Burnham 
Lambert. Prices recovered CIO but 
lasses in New Yorit prompted ■ return 
to the lows. 


Sales: 1.883 (1.069) lots of 50 tonne*. 
Tats and Lyle delivery price for 
granulated basis sugar was Cl 75.00 
(same) a tonne for export- 

International Sugar Agreement — 
(U.S. cents par pound fob and stowed 
Caribbean ports.) Prices for May 10: 
Daily price 2.71 12.86); 15-day average 
2.96 (3.00). 


Aug.....! 1U1.70 
Oet. — I 106.90 


lOlJiO |H)U0-iai.7Q 
106.60 -1H.H-1M.H 


Nov....".' 107ll0 j 107.40 j 107.7TM67.20 


Jan 51.65 — _ 

March 52.40 — _ 

May 53 JO — _ 

July 54X0 — __ 

Sept 64.80 — _ 

COCOA TO tonnes, S/ionne 

dope” Htah £5w 
May 2438 2470 2350 

July 2171 2174 2148 

Sspt 2134 2137 2102 

Dec 2097 2099 MSS 

March 2100 2100 2073 

May 2100 — — 

July 2100 — — 

COPPER 2S.000 Ib. eonte/lb 

Ctasfl » Iw* 


2SSJ 274.0 274.0 274J SjP* 

»7.0 276.2 m . 9 

2W.0 292.5 281.6 280J TUf 


MCI 292.5 281 5 28 0.11 T 27.10 26.55 n m 

Jan 297.9 M3 IT/ifi SSJ 2870 

April 3Q3.B 301.8 288.5 232J SSlI!* SI5 “-S* 26.70 28X0 

SfTvgl ^OOO t roy o£ cants/troy p, ~ ~ 28 JO 


860-3 662.0 637J 634.9 
683.0 641.0 641.0 637.fi 


«4o!o Ml '5 Msy 


876.1 878X 650.0 fiSox Ju, 7 

$90.8 691.0 883.0 864 X Augw 

896.9 — - — Ced.B 


March 706 J 096.0 681.0 «79X On 

May 7T6.fi 71TX 711.0 689J Dec 


Feb J 90.70 

April-.-) 100.60 


Sales: 95 (122) lots of 50 carcases. 
3-250 kg. 


SOYABEAN MEAL 


nssrtrirssr 


Cash 1E663X 1—17 , — 

3 months I6663X ;-16.»l 671/666 


Official closing (am): Cash 6H8-9 
(687,5-88) three months 65S-.5 (684-5) 
settlement 659 (688). Final Kerb close: 
664-5. Turnover: 17,300 tonnes. U S- 
Pnme Western: 46.50/47.75 cents per 
Ib. 


1 Close .High/Low 
July 030/969 >935(927 
Oct [0 77(979967/976 ! 
Jan. [9 64(9 68(074/067 

April TD60M076 — 

July Ises/STQ'gaeOTO 

(let [1060/1 000 1 
Jan. 1160/1 IBS. 


11 '13M/I22S — 


f*rev. 
.040/942 
,'994/906. S 
063/986 
1070/1085 
091/999 
,1085/1098 
1150/1200 . 
1010/1230 


May. ....209105 [-12.02105 88 

July..- .913840 '-26,5 2162 33 

Sept. 2176-77 '— 2 B.fi 2201-70 

Nov. 8208-10 i— 30.00232 01 

Jan 12230-39 r — 25.0 2256-25 

March ^.'2211-19 [— 24.52236-30 
May— — >8109 01 '-30.0.2200 


The market opened Cl .00 down on 
stronger sterling, reports T. G. Roddick. 
Prices remained an the defensive 
throughout the day. 

1 Yesterday; + or Business 
| close j — ; Done 


Turnover! 215 (153), 


Sates; 1.752 (1.3S5) lots of 6 tonnes. 
ICO Indicator prices (U.S. cents per 
pound) lor May 10: Comp, daily 1970 
131.54 (131.36)'. 15-day average 132.12 
(132.00). 


£ , I 

1 par tonne 

June 1S4J9Q.JM.I' - ; - 

August Ig2.00-123.8i — 1,60' — 

October ..J, 124.16-ti4.6 r -l.M 12a.4fl.W5LB 

Dec- - ...[128.80- 128 Jll — 0.9&| 126.00- 124.6 

Fab— 133.60-133.8'— O.Hi 128.00-128.8 

Apr ' 134 . 69 * 156 . 8)-— 1 .DO- 1 34 JHM 33.8 

June !144.0O-138Ji - - 


Saiee: 128 (83) lots of 20 tonnes. 


MEAT 

meat COMMISSION— Average fat- 
stock prices « representative markets- 
GB— Carte lOO.IBp per kg Iw (+2.34), 
GB— Sheep 227.91p per kg est dew 
(-12X3). GB— Pigs 01.85p pur kg Iw 
( + 1,54). * 

SNUTHFIELD — Pence per pound. Beef: 
Scotch kilted sides 77.0 to 81.0: English 
hindquarters 98.0 to 102.0. forequertere 
60-0 to 54.0. Vsal: Dutch hinds and 
ends 137 0 to 141.0. E "?>' a n h 

small (new season) 100.0 to Ifo.O, 
medium (new season) 102-0 » 1M.0, 
heavy (new season) 10Q.Q W 105.0, 
imponed: New Zeeland PL (new 
season) 67.0 to 68.0. PX I (new mm) 
Gfi 0 to 06.0. Pork: English under 100 fo 
w 68i. 100-120 Ib 51.0 to 66.5. 
120-160 Ib 42.0 to 48.0. 


HkftT 

64.60 

Lew 

64.16 

Prev 

£4.70 

85.06 

cents/lb 

July 

Ooee 

3.13 

High 

3.1S 

05.65 

64 75 

65X0 

Sept 

127 

3,26 

66-25 

65.45 

66.00 

Oct 

3.40 

3.41 

66.70 

06.66 

66.60 

Jen 

3.70 

3.65 



— 

66.70 


*41 

a .21 


86.85 

B7.CS 

May 

4.SS* 

4X0 

67.80 

67.10 

87.45 

July 

4.67 

4S1 

68.10 

68.10 

87.80 

Sept 

4.77 


68.20 

68.20 

68.15 

Oet 

6X» 

4.90 


= 3 Si 

srs: JS« 


Law 

Prev 

31X0 

31 JK 

28X8 

30X8 

29.00 

29-57 

28-26- 

29.77 

27.40 

27.90 

26X5 

27.12 

26.25 

26.73 

26.10 

28X0 

— 

28J30 

•n™. S/ton 

Low 

Prev 

122.0 

124 J! 

128.5 

IBS 

129.6 

131.9 

132.6 

134.8 

135 -2 

137-4 

140.3 

1*2-8 

743-5 

145.0 

148.5 

143.5 

— 

154-3 

159.0 

19S.2 


— /«BT 


II 55 ? IS B B B 

4 JS Sept 3252 a£n 2 S-* 

4X4 Dec . 085.8 -nc 'n 

4.74 Msroh M 5o'S 

4J3 Mev- fjr" mb.O 338.4 

3314 3WX 331.0 333.4 


OTHER MARKETS 


WOOL FUTURES 


SYDNEY CREASY WOOL— Close 
order; buyer. sellar. business), 
Ausualien cents per kg May 620 0 

627.0. nil; July 633.0. 639 0. 635 0: Oct 

621.0. 625.0, 622.0-621.0; One 622.0. 

624.0. 6230-621-0; Mar 62G.O, 630 0. 
629.0-628-0: May 636.0. 640.0, 636.0: 
July 636-0, 645-0. nil: Oct 626.0. 64S 0. 
Ail. Sales: 99. 

LONDON NEW ZEALAND CROSS- 


BREDS— Close fin order; buyer, seller, 
business). New Zealand cents ear kg. 
May 512. 51*. 513; Aug 536. 538. 537- 
536: Oet 534. 537. 536: Dec 535, 537. 
S36; Jan 536, 538. S37-53S: Mar 540. 
548. 547; May 552, 554, 553: Aug 568. 
568. nil; Oct 564. 568. nil. Sales: 28. 


PARIS 


SUGAR— (PFr per tonne); Aug 

123S-1240, Oct 1245-1247, Dec 


gKSfr* jfan g 1330 - *w 

°%„™ j»> ; »■/ 

2139.50-2145. Ctec , Sept 

S’EP-mflS: 

COTTON 

»--a=ajwi«a 
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FOREIGN exchanges 


KfeJS-j 

; ^ 51 ^ SS 

n v l *5m e , iku 

"" z»SJ 


_ ‘ _ __ against the dollar In nervous 

Nervous ahead of figures ®«S"vs 

opened at DM 3.08 and was *x*J 

wcrvansness continued to sur- Trading is likely to remain Sterling at times movMjmeaa ft( DM 3.0840 compared with 
Miind thd dollar yesterday and nervous ahead of the new figures, of Continental currencies against 3.12S6, without any interven- 
fPrfrjs. currency fell below and the doubts about economic the weak dollar, but finished utue llQn by Bundesbank. Expec- 
^dtber ~ technical resistance growth and interest rate trends changed agairat the J>marx iea tQllons o[ wSjM . u.S. Interest 
2?L t - a t dm 3.08. Comments by combined yesterday to push the EMS block. The pound closed j _ jtes un(lerin j n ed the dollar. 
Mr Paul Volcker. chairman of dollar down to DM 3.0725 from near the days peak a^rnst toe whn<? loday attention wiU turn 

JS Federal Reserve Board, at a DM 3.1185; FFr 8.37 from *»““■** S“SJ? fi'SSw to U.S. April retail sales figures 

™ i.ii. , 1 . 7 . 1 .: nci. c...v. rpnm Cl 7RA5 ic hi Ml LOMOQ interest . ,.ii -ri n nn . autii In W«t 


FINANCIAL FUTURES 

Firmer trend 


SI .2545. as high London interest 
rates continued to offset any fear 
of lower oil prices. Sleriang 


‘■'ilw'lt «K* Federal nudiu, jl a um .1 aiw, C-jT T..4MI 4Mawct 

feting of hahkore in Washing- FFr 9.51-, SwFr 23825 from SI .2545. as tag" 

5 ^ * EbTSme too late to influence SwFr 2.6295; and Y251J0 from rates continued to offset any fear 

5, Wi rfhe London market but had Utile Y25230. ^ °Ll2 wer v U 

i][S initfajimpact on New York On Bank of England figures ended unchanged at DM 3.8525 

r,j SawNfi* SfrTpke of problems rhe dollar's index feU to 1453 and FFr 11.74. but fell to 

V;; <£>(£* cSSng international debt, from 146.9. SwFr 3.24 and rose to Y315 from 

‘“‘OBnjji. tfie UJS. budget deficit, and also STERLING — Tradlog vange Y312^ Tradlne range 

;n f Uftk *t- . said high interest rates were a against the dollar In 1985 Is D-MARK — Tramne 
O' v? ^iS.> S^S concern. Federal funds 13940 to 1.0525. April average J h * 4S 1 Anri! areraire 

arsis: 

s k 01 ,ower - -sr stfsa- 


tations of easier U.S. interest 
rates undermined the dollar, 
while today attention wiU turn 
to U.S. April retail sales figures. 
A fall of 3.2 per cent in West 
German March retail sales had 
little impact. 


; « 1 5$ 

35^ 

v «i 


C leu to niw rri 

SwFr 3.24 and rose to Y315 from 

rating range Y312. 

ar in 1985 Is D-MARK — lYadlng range 
April average against the dollar in 1985 Is. 
rale index rose 3.4518 to JL9738. April - ave .'??5 
itch est level or 3.0856. Exchange rate index 1ZL7 
sd O.i lower at against IZ2J1 six months *S»- 

The D-mark gained ground 


interest rates will fall and that 

a cut' in the U.S. discount rate 

may not be far off. The focus of EMS EURC 

attention today will be retail 

sales 'figures for April and a 
possible indication about the rate 
of TJ.ST economic growth, after a 
disappointing first quarter. Belgian Franc ... 

Foreceters are expecting a Dan.ah Krone ... 
ground 

1 per cent, but the March fau 0utch Gu,iow... 
of l.B per cent was not generally ir.sfa Punt 


EMS EUROPEAN CURRENCY UNIT RATES 


; ck “ n «‘L St 

to tt* 

■r pwi| i SEi 

;\' n " *2 

■J TJO-*- "fi* 


Anticipated, and was a factor Italian tiro 
behind the dollar's weakness last 
jnouth- 


Currency % change ~ 

Ecu amount* from St chanflo 

central agalrrtt Ecu central adjusted for i 
ratoe May 13 raw divergence 

S7Z 04.9008 46 0451 +6H +»•« 

ie ... 8.W104 8.04683 -1.16 

Mark 2JM1B4 2.23846 -0.16 -0.® 

ic ... 6.87458 6.82902 - 0.66 --0.56 

ior... Z-52S9S 2.52857 +0.10 +0.20 

0.72569 0.714746 -1.16 -1« 

140340 1428.58 +1.79 + 1 - 79 

Changes ore for Ecu. therefore positive ^ 1 
weak currency. Adjustment calculated by Financial Timoe. 


DKnrgun 
limit K. 
*1.5471 
*1.6419 
±1.1476 
*1.3669 
*1.5171 
*1.6673 
*4.0410 


£ IN NEW YORK 


j M ay H j prav- cl08e 

£ Spot »L263ti l*2S40 «.2 , M-1.2M0 
1 month 0.60-0.4apm 
J months. l. 31-1.27om i 

1 Z mon ths i3,2 S -3. 10pm i3.38-3.2apm 

Forward premiums and discounts apply 
to tho U.S. dollar 


STERLING INDEX 

May 13 Previous 
8.30 am 78J) JM 

9.00 am 78J 780 

10.00 am 78 JL 77-S 

11.00 am 782 78.0 

Noon 78.4 77-9 

1.00 pm 78.4 77.8 

2.00 pm 78.4 77-f 

3.00 pm 783 

4jOO pm 78.6 78.1 


Prices were mostly firmer in 
the London International 
Financial Futures Exchange yes- 
terday. Treasury bonds opened 
id line with late Chicago prices 
and met good two way business 
to be confined lo a fairly narrow 
range during the morning. Early 
Chicago participation tested the 

high side of the day's range 
although this prompted some 
profit taking by holders of long 
positions. Nevertheless contracts 
found renewed support at the 
lower levels, with an opening 
Federal funds rate of 8} per cent 
provoking a mixed response. 

Euro-do liars showed little 


LONDON 

THREE-MONTH EURODOLLAR Sim 

! points ol WO:-. 


Close 

High 

Low 

91.48 

91.50 

9146 

90.83 

90 84 

90.60 

90.36 

90.36 

90.34 

89 98 

B9.98 

89-96 

89.67 

— 

- ■ 


overall change on the day and 
after opening at 91.49 for June 
delivery, rose on small business 
to 91.56. Most of the morning's 
trading was seen between 91.48 
and 91.50. Values were marked 
down after the start of Chicago 
but prices in London were held, 
opening differentials slightly and 
suggesting that with an early 
switch into September, the mar- 
ket held little hopes of any 
significant fluctuation in values 
before June maturity. 

Short sterling values were 
firmer in reaction tn sterling’s 
better trend while Gilt prices 
Improved, also helped by the 
pound's rise. 


U S. TREASURY BONOS 8 % 5100,000 
32nda of 100W 

Close High low Prev 
June 7131 73-03 72-24 72-25 

Sept 71-29 71-30 71-25 71-23 

Eat volume 1.680 (2.403) 

Previous day's open Int 2.463 (2^88) 


POUND SPOT— FORWARD AGAINST POUND DOLLAR SPOT— FORWARD AGAINST DOLLAR 


May 13 " ww»d — 

US 1-.237S-1.257® 1 .2535-1 .2546 fl.SCMJ.47c pro 4.64 1-3P-1.Z5p« 

Ebd ilEs** SKS" - iSKKSr 
BSSgsSS. SSES* SBBEp. 

VUOM 1^00^1^320 0.1B-0.03P pm 1.07 0.4+0.01 pm 

r°“i -I:S fifflE. 

Portugal IXMMk ■ 216V2i7i 4 10c pm-20dis -0-2B 30-90dis 

f.Mw feovtw 2^457*1-2.468’, IHra pm-2d<s -0 JA 1-6die 

ss-x joes- ° 2 % osr 

sas* 1 ^ wis 11 ' 184 iSiSSf - 5» "6.“SjiSfwpm 
S55. SSX 1 ™ i£*SSr 

SW1 -“‘ Is ftTton«rtlb!a francs. nnsncwlfroncW 00^78^0 

Sn-monih forward dollar 2.22JL17C pm. 12-month 3^H-3.10c pm. 


holds i 
! }ng cuts 
5 . 5 bn 

:• fi >r?us P £ 

r - *, --'roa? 

'• 7 - ;!»r. who Ue 
; .‘-nsw on “jfl. 

••-v Senile 

'!• coa whid) i 

r :ji wldihI bet* 

;> rjrr- !S«(j to 13ft 

" '*• :, ='7 ipprms 

■ inc-nurr P 

• d by MrJg 

i.’nrijiiaw Sens 


W. Gar. 3-846S-3-I 
Portugal 217-224V 


% Throe % 

p.a. months o.s- 

4.64 1JO-1- Z5pm 4.07 
3.13 1.22-1. 08 pm 2.67 
5^6 frS'rfJm 9-28 

3.79 B9-59pm ^30 

3.77 HH-W.pm 3.09 
1.07 0.44-0.01 pm 0.73 

7.79 6 Vfftpm 6.B1 

->6.86 305-1 160d -13J2 
-0-2B 30- 90dm -1.11 
-0.24 1 -fid is -0.67 

0J0 par- T (dia -0.16 
2.82 V-Pipm 2.19 
-206 EV7>idis -2.66 
6.90 +30-4. 78pm *,.15 
6.47 41>.-36Vpm 5.71 

8J33 S'm-^tOtn 7.48 


----- rgriu,, 
SiMtn 
2-SZ i™iy 

Norway 


-jj— ^ ■ " % Throe 

oi. **.«« S2ad Close One month ^ 

iOiWPIPl 

H SiS , »ogSp ra 

r Wu* «?£‘ =s;s =ss 

r aWR ussff ^ 25pm || 

lHj riSS-Soo 2 sSm'S» OB+OTSe pro 3.74 2J6-.2J0pm 3.43 

iz. 2.5800-2.62TO * runiincv Forward premiums and 


EL-";; XwTT 7B 17«vi76 IKJ^OOc dit 
S 11 172 90-175.02 173.00-173 M 60-70c dis 
Spain l^Kaiju 1 9fiaV1-969'i 8-tMlrc die 

BL. sg£. I-™ ?srA. 

5“r & SSSSSS. 

s“£' TsSoiSSoo r^;?3o , mLSL'?™ 


1,965-1^84 

8J8-BJ7 1 * 

9Jfi , f-9.47** 

8.89-B-97*, 


3-3’ .-ore dia 
1.60-1 .70c dia 
B’a-Tore dis 


OTHER CURRENCIES 


CURRENCY MOVEMENTS 


Note Rates 


SlScn^ro:! 6.437 6,473 | _6, 140 6.160^ Donmarlt ...j 


8 6 dSSi«So i 6» e:^o jSSS? 

eSoSSnSl 1^60 1^1® ! ^rma", , 3^8.87^ 

HongKofig OoUer B.7MB MB i 7 - 1 ^L 7TOI ’ 1 318-31 6 

KS^oiSinKoi um'Msw p.B0^ aS555SC^^ uSSli® 

Iteta^anSliu'J 8A00M 1100 \ a.4785 8.4775 PortuflaT 1 

N^SSiSSlrj 8.7510 2.7M0t 8.19M 2.8015 fP-nj— -H 

Saudi Arab Rival 4.5816-4.8266 . 3.6100 3.6104 Sweden^- j 3 . 2a 45.25 


Matanla Dollar J 3.10003 1100 1 2.4765 2.4775 Portugal 

NeWaudand Dlrj 8.7510 2.75«t 2.1963 2.2015 Spain 

Rf^rffa^ahRlwal 4 5216-4J5266 3.6100 3.6104 Sweden^...--* 

2/7775 a. 7875 '2.2175 2jai95tSwltaerlaiid. 

2 4600 ^4700 . 1.9665 1.9706 United Stttei — , 

u i.e. Dirham—. 1 4.69004,6040 ,3.6720-3.6730 Yugoslavia- — = 

•Selling rate. 


213-226 
21C-219 
11.14 11.26 

3.22- 3.25 

1 .23- 1.23 
306 355 


Bank of ; Morgan 
May 13 England Guaranty 

Index jenange * 

Sterling ,J®-S T*M 

U3. dollar.-.. 145.9 +31 Z 

Canadian dollar.... 87.4 7.| 

Austrian achilllng- IIJ-O 

• Belgian f i anc- 

Danish Kronor- — 77.2 

Deutsche mark-... 181.7 +6.a 

Swiss frano- 135-1 +7 .b 

Guilder...... J 111-® 

French frano-... 64-5 

^ _i»- 7 -±±h 1 ... 

MotgM Guaranty changes: average 
1980-1982 -100. Bank of England Index 
(base average 1975 *=100). 


CURRENCY RATES 

iBank] Special -European 
lay 13 i rate Orawlng Currency 
I * 1 W9hti Unit 


nrorllno — I0.7935B6 0.580713 

Sterling ...... lQ .ggnBB O.726182 

Canadian * 9.93 1 

Austria Sch 4,121.5445 15.7291 

g aa rg- ?’■;! :«!»! »o&!5 

Dmark-. r .: .| 41- 1 3.05gB3| 2.23846 

Guilder 5}i j S-45®'J2 l i 682902 

French Fr ... | 9 . 5 33114, A82902 

Ura *<, a l 249.3341 183.568 

2^«v kV' 8 8.90088 6.47028 


Yen 

Norway Kr- 1 - TeVSSi -- 

Span'h Pta— 1 — 1-M.B64 

Swedish K -i ll-5« NiA 

Greek Dr'oli- 20ic! 136.961 ! 96.6228 
8Stt£\ 18^ 0-575580 i 0.714746 


249.334| 182.562 
8.90088 6.47028 


126.883 

6.47028 

1.BB40S 


•C4/SDR nil for May 9: 1.36D32 


EXCHANGE CROSS RATES _ 

- W» ... 


nada OpHaijPelgian Frano 


-■.* Krat 



Eat volume zjsu 

Previous day’s open mi 18,»5o |ia.7asi 

THREE-MONTH STERLING E500.000 

points of T00% _ 

croon High Low Prow 
Juno 87.49 87.49 8744 87.43 

Sept 88.21 88.22 88.14 88.11 

Dec 88 67 88 0 88.65 88.60 

March 88.90 88.90 88-90 88.91 

June 89.00 89 00 89.00 88 07 

Esi volume 1.006 (1.314) 

Previous day's open mt 7. 100 (7,255) 

20-YEAR 127. NOTIONAL GILT E50.000 

32nds of 100% 

Close High Low ""Pmv 

June 105-19 105-21 K»-01 lf*4n 

Sept 108-23 108-25 103-23 108-07 

Dec 108-29 — — I* 

March 108-17 — — 108451 

EM volume 2.672 (1,253) 

Previous day's open int 3.323 (4^83) 
Basis quote (clean cash price of 
13 Treasury 2003 less equivalent 
price of near futures contract) -10 to 
per (32nds). 

STERLING £25.000 S peTTi ^ 

Close High Low PrOV 

June 1 2450 1.2515 1.2340 1.2BO 

Sept 1 2375 1.2360 1.2280 1.2215 

■w 1 .2300 — — 1.2140 

Est volume 247 (114) . 

Previous day’s open nit 9*822 (9.564) 

DEUTSCHE MARKS DM 125.000 % per 

DM 

- ~ Close High Low Prov 

June 0.3249 03255 0.3223 0.3216 

Sept 0J273 — — 0.3240 

Est volume 133 (74) 

Previous day's open int 237 (245) 

SWISS FRANCS SwFr 125,000 S per 

SwFr 

Close High Low Prov 

Juno 0.3857 — — 0.3820 

Sept 0.3803 — — 0.3856 

Eat volume nil (1) 

Previous day's open int 147 (156) 

JAPANESE YEN Y 12.5m S per Y100 

Close High tow I4ev 

June 0.3983 0.3981 0.3919 0.3968 

Sept 0.4006 — — 0.3982 

Est volume 7 (nil) 

Previous day's open Int 150 (ISO) 

FT-SE 100 INDEX E2S par fuH index 
point 

Close High Low Prev 

June 132.70 132.85. ,131.30 130.75 

Sept 133JS 133.25 132.55 131 JS 

Eat volume G6B (96) 

Previous day's open int 1,235 (1,292) 


CHICAGO 

U.S. TREASURY BONOS (CBT) 8% 

STOO.OOO 32nds of 100% 

Latest - High tow Pi 
Juie 72-27 73-02 72-23 72 

Sept 71-25 72-01 71-22 71- 

Dec 70-28 71-02 7024 70 

March 70-01 70-07 69-31 70 

Juno 69-10 69-16 69-68 69 

Sept 68-20 68-26 68-20 68 

Dec 68-04 68-07 68-00 68 



March 



— 

June 

67-01 

67-04 

67-01 

Sept 

— 

— 

- 

Dec 

— 

— 


U.S. TREASURY 

BILLS 

(IMM) 

points 

June 

of 100% 

Latest 

32.32 

Utah 

sus 

Low" 

92.31 

Sept 

_ 

91.91 

91.86 

Dec 

91 54 

91.54 

91.49 

March 

91.25 

91.25 

91.19 

June 

90,99 

90.99 

90-95 

Sept 



90. BO 

90 77 

Dec 

0 60 

90.60 

90JSJ 

March 

90.40 

90.40 

— 


(IMM) Sim points o( ! 

High Low "Prov 

91.86 91.79 91.80 

91 JO 81.15 91.80 

80.73 80.70 90.70 

90.34 80 JO 90-23 


CERT. DEPOSIT 

TOOSt 

Latest 
June 91-83 

Sept 91.20 

Dec 90.72 

March 90.34 


THREE-MONTH EURODOLLAR (IMM) 
Sim points ol 100% 


Send this advertisement attached to your company letterhead for 
a free design incorporating your logo. 

Pnmwtional CSffte 

Mamfoctunn by Manhattan -Windsor 

STEWARD ST.. BIRMINGHAM. BIS 7AF. ENGLAND. TELEX. 3J8033 

l XI AMrm MwhuuoJWmdwT PO Bo. «T9l ftUeiutec.WI 51201 fg 


I>ondon | 

Commodity i 

Cliarts J 

— for clear presentation g 

- for the ability to update your- g 

own charts a 


delta 

High 

Law 

Prov 

91.46 

91.49 

91.43 

91.45 

90-81 

90.84 

90.78 

90 79 

90.35 

SO 36 

90.32 

90.13 


89.98 

89.93 

89.92 



89.86 

89.64 

89.61 


89.42 

89.38 

89.35 

89.17 

89.17 

89.16 

88.12 

89.00 

89.00 

88.96 

88.92 


Ilypu wnuiq Jl ttfl jLnui’ uuxmuuui i#y n 

I niaw ity aa well as room to update your charts yourself; 

wlxvriot try us? Forafree copy ofour latest edition, ■ 

g telephone Caxdbridge (0223 ) 356S51. 5 


STERLING (IMM) Sa par C 

Latest ■ High Low Prov 
June 1.2475 1-2S2S 1JM10 1J34S 

Sept — 1.2410 1-2290 12225 

Doc — 1-2330 1.2205 1J145 

March — — — ■— 

June — — — 1.2085 

GNMA (CBT) 8% 8100,000 32nds of 
100% 



Clubs 


Art Galleries 


Latest 

High 

Low 

Pro* 

71-01 

71-03 

70-Z7 

70-31 

70419 

70-11 

70-06 

70-07 

— . 

— - 

— 

69-19 






_ 

_ 

88-18 

— 

— 

— 

6905 


EVS lias avtHved tha 'mtaro b^ai-e e< a RICHARD GREEN, 44 Dot RmL «1 
roller gThr play ana value lor money. 493 3939. MODERN BRITISH PAINT 

Sapper- from : 1 P-S.3Q-am. . Plwo and toe <^n. 10-12.30. 


Snoovr- from ■ 1 D-S.SO-em- Disco and tea 1 &»*s_ 10-12.30. 

muSSins. sUmmiB bastsues. wciung J INGS. Delly 10-6. set*. 

KaarilMiw*. 169 Regent St. 01-734 0557. 


£ WORLD VALUE OF THE POUND 


* j 

it S 5 

; Si 


> MONEY MARKETS 

Sterling’s strength underpins better tone 

' Interest rate. Were subtly tftSB jSS’ ? 

’ aslg ssst £50m SS •titt 

band 4 at 13 per c<»t. 

In tbe afternoon the BanK 
gave further help of £10m 

through purchases of eligible 
uMvueu, _ . , 2 . _ er 


The table below gives the latet -vaitibk ^ 

oound against various currencies on Hay 1 3. 1985. In some «es 
SI is SiM. Market rates are the average of buymg and selling rates 
except where they are shown to be otherwise. In some rases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation ■*»*ab|«! 
(F) free rate; (P) based on VS. dollar panties and going sterflng-dollar 
rates; (T) tourist rate; <B») basic rate; (bg) buying rrte; (Bk; bwikf” 
ram; (cm) commercial rate; (ch) convertible rate; (fn) flnancM rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal: (o) official rate: (sg) 5*»mg rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


Interest rate. Were sli^J WbSS 

SaEdStoSSSSlJfgSffi Se'^feT 81 '' 10 ™ ari£50m 

While hopesof lowerU^ratM ab ^ e h JfJ E aU eviate the shortage 
and sterling’s Jtapressive Pjrfgj; ^ Bank offered an early round 
mance against the , dollar tne ^^ laoce wh ich totaUed 
encouraged tbouehte of lower g 72m jmd comprised purchases 


. • — .. i miI - r nf assisiance "»i“‘ 

encouraged thoughts of ^er °,r KS ajld comprised purchases 
rates, the market Beemed more of eligible bank bills 

ready to wait for some further j ( Up to 14 days) at 

indication of an improvement m g D “ Q cent ^ m band 2 ( 1M3 
money supply and UK economc IP £1Sm of Treasury bills and 
datit to gen^brfore of eligible bank bills all 


» i uaui UI *euci« P54m Ot eilKluie uoua- “ 

si* S tag its bullish undertone tb" 11 Wi 

5?! t through significantly lower rates. 

^5' fi Three-month interbank money jtoqney RATES 
* . ^ was quoted at 126-121 per cent 

- compared with 12 H-12i vu cent SE7i3 | Frankfurt ; ran. 

JL-'^b while three-mouth eligible bank — s bo-b-so ! ioi* 

, ^5 if -UK eiearing banks base one month - a.TO-Bas 1 ioa-ioa 

: 3S cent g «5fe== S8B ! SSSt 

: is S bills remain just above official n» Mfwn "°" 

i “i 5 f interventicm rates at lZn-i+t 

: *-* fiLTSSF® ^ , .ON DOW MONEY RATI 

before easing to 8 j»er cent and — 

; finished nearer 10 per rent | interbank 

r The Bank (rf. Engl and forecast Mavis cartifi““ mieroB 

- & l a Sta^of around £800m witii ^loideprai t^ 

■ Id) f facto ITS affecting the market OW5rntaht . t — j - 8 J ^ 

. iS) f including maturing assist 2?ii a days notice ~i “ — 

- ^ K and a take-up of Treasury bills 7 days or---~- _ i2i a .i2S» 

‘ ‘-S; 5 together draining £475m and the igji-ias* }gj« 

= gs Jsj unwinding of previous J|ij;5| j i 

i I*s iff repurchase agreements a further -n,rec montna^ i|.V«|i6 12 ^. 183g 

f 1 - y £673m. Exchequer transactions six monti**--— 1 laA-ig'z 

; #' , SSs Om. These were ■« M A!*w I »*■»■* 


Tetolp alleviate the shortage ®"^JSfi ty ba ^ 1J S ill | n ^i per band 4 at 12 per cent, 

the Bank offered an early round eligible bank bills au ai i+ p* ^ fte ^^ooq the Bank 

of assistance which totf 11 ** “St f ore cast was later re- gave further help of 

a,5y.a2iiii®s« «-«- ••jaaiaua z&s jrjsrsfi-. . 

SBFBSffiHS ® a ^e e mo e n3^o? n f410m. TlS total of £847m. 


^ Rffffi bJusllu ® rte g morniJ?of £410m. This total of £847m. 

money rates 


| AmBt’dam ] 


6.70-B.B6 I lDrk }OA 
5.7S-B.90 I 10l»-10>« 


AVJ'B I • 

iOrt-iOA i e«s-4S4 
Iol»-10l« I *16-516 


5.96875 

OJBBIZS 

6.34575 


16-16J« * 
1411-1416 


ISifl-i 26a 
I 12S0-I2T, 

i laia-iiri* 
. 1 2 is- 12 J * 
12&a-l<i6 


LONDON MON EY RATES Discount Houses Deposit and Bill Rates 

U ~ ' ■ Eligible I Eligible I Fine 


is? 3 l I i S 3 S’ : “pits 


depwuti 

IRs# 

. 1266-1236 


D99&* | DepQittg 

IO-IRt#! »l E7 « 


Treasury 

I (Buy) 


Treasury 

ISBUJ 


Afghani «tan A 

Albania- 

Algeria. ■— “ 

Andorra I 

Angola — J* 

Antigua— E 

Argentina. - * 

Australia — £ 

Austria-- J 

~ J 

Bahamas * 

Bahrain- J 

Balearic Isles * 

Bangladesh- i 

Barbados * 

Belgium 1 

Belize..— J 

Benin- » 

Bermuda- - — f 

Bhutan 1 

Bolivia. 1 

Botswana. * 

Brazil- — ■ 

Brit. Virgin Isles.... ' 

Brunei. j 

Bulgaria 1 

BurkJno Faao ] 

Burma. | 

Burundi-.........—— 

Cameroon 

Canada — 

Canary Islands 

Cape Verds Is... — 
Cay ms n Islands.— 
Cent. Afr. Republic 

Chad — 

Chile 

China- 

Colombia ...... 

Comoro Islands— 
Congo (Braxaville). 

Costa Rica 

Cuba 

Cyprus — - 


CURRENCY 


Afghani — 

. Lek 

.. Dinar— 

■ French Franc-— 
■■ .Spanish Peaeta- 
.. Kwanza- 
.. E. Caribbean 5 
_ New Peso 

.. Australian > 

.. Schilling 

.. Portugese Escudo 

.. Ba. Dollar 

- Dinar 

.. spa Peseta 

..Taka 

... Barbados 6 

.. B. Franc 
... B 8 

... C.FJL. Frano 
... Bda > 

.. Indian Rupee 
._ Bolivian Peso 


.. Pula 

.. Cruzeiro I ; 

.. U.S. S 
.. Brunei S 
.. Lev 

.. C.FJL. Franc 
.. Kyat 

„ Burundi Franc 

.. C.F.A. Franc 
„ Canadian S 
_ Spanish Peseta 
... Cape V. Escudo 
... Cas. Is. 8 
ic C.FJL. Franc 
.. C.FJL. Franc 
... Chilean Peso 
... Renminbi Yuan 
... Col. Peso 
C.F.A. Franc 
D.C.FA. Franc 

... Colon 
— Cuban Peso 
... Cyprus £ 


= iiifisb aKal ; ia3 5i i ir B i 12I ^ 68 i 


1816-1834 

ia*z 
leis 
12 Je 


FT LONDON 
INTERBANK FIXING 

- • <11.00 am May 13) 

3 months U.S. dollars 

. . i . 

. ' bid. 8 S/16 . ' offer 85/18 

8 months U.S. dollars 


Local Aiith.l' Local | Finance i 8 cert j SDR 

;S&- 1 ssa ! aa 


ECU 

Unked 

Deposits 


12<i :7.95-8.0BJ ^ 

12fie i8.0M.16 d «-8‘« 

, 6.1-B.3 M* 

. 8.3S.4 : 8*4-618 I 9I ^ 9S * 

jfljf-Siolj 8ft 8|J 9*^078 


bidfiliZ 


offer 8 5 1 » 


The fixing rates ' are the arltlinitiic 
meshs, rounded to the non real one- 
alxreenth, of the bid and offered ratea 
for S10m quoud by the marhei to five 
relerance banks « n am each working 
day. The banks , are National West- 
minster Bank, Bank ol -Tokyo. Deutsche 
Bank, Banqua Nac'onaie de Paris end 
Morgan Guaranty Trust. 


One month— ■ 
Two months-! ls ‘2 ; 

Three month*--, JigJ* 
Six months — ; J“'8 ‘5^ 
Nine months..- 

One year 

Two yrars 

Three years— 

Four years. — i 

Five yearfc —— ■' — 


nve vcfluwf -' » 

~ _ RABwea IV“ AvBraoo RoM of lnt#r#6t parloci 

ECGD Fiwd 12.787 per ’cent. Local flui h0rilieB * ,lsJ o J' ,l 2”5? 

Apr. i 3 io May 7 J'^cc olhfirB seven days' bxed. Finance Houses Base 

houses d t*\h£ F Monra “ Association): 13*- par coni Irom May 1. Treasury Bonds 

a ft ■Sar i s,t 

Bank Deposit WL!T JS5T re^Tdlsepun, 11.9M6 cent. Certificates eff ‘ Three year ........ 


i?S ji2^il.a i“ivj ||? 


MONEY RATES 

NEW YORK (Lunchtinie) 

Prune reie 

Broker loan f8ta 

Fed funds 

Fad funds at intervention ... 

Treasury Bills 

One month 

Two months 

Three month 

Six month 

One year 


Czechoslovakia — Koruna 

Denmark Danish Kroner 

Djibouti - Djibouti Frano 

Dominion E. Caribbean S 

Dominican Repub. Dominican Peso 
Ecuador....... — . — Sucre 

Egypt — ...— Egyptian £ 

El Salvador Colon 

Equatorial Guinea. Ekuele 

Ethiopia. Ethoplan Birr 

Falkland Islands... Falkland Is. £ 

Faroe Islands. Danish Kroner 

Fiji Islands - — FIJI S 

Finland Markka 


1336. 'London and days' notice 6.66-7,25 par rLV. r 

KS: MKV'SZS Kd.?Sr“o 8 nS { STS = 

SsyrS-r”:::::: 

iStnme mon ***h*y% “aW* «wW und6r So,,e5 5 12 per '**’ Th “ 30 y J2ar 

l?JTdSSa«t»S- for «6h • P.» «nt. 30 y.s 


Franco 

French C'ty inAf M> 

French Guiana. 

French Pacific is.. 

Gabon 

Gambia - 

Germany lEaat)..... 
Germany (West) ... 

Ghana 

Gibraltar. 

Greece 


French Frano 
C-F-A. Franc 
Local Frano 
C.F.P. Frano 
C.FJL Franc 
Dfllui 
Oetmark 

Deutsche Mark-., 
Cedi 

Gibraltar £ 
Drachma 


VALUE OF 
£ STERLING 


99.00 
10.0340 

(A) 6.40 
11.74 

217.00 
(CM) 56.7285 

5.58 

620.65 

1.7950 

27.18 

220.0 
1.2640 
0.4678 

217.00 

32.70 
2.6160 

{cm) 77,65 
i*m» 78-05 
2.50 

587.0 
1.2540 

15.30 

(Ui66.272.Bfl 

2.1700 

6.465.0 
1.2540 
2.7825 
1.2872 

587.0 

10.3610 

157.70 

687.0 

I. 7230 

217.00 
111.63 

1.0440 

687.0 

687.0 
186.49 

3.5409 
(F\l 63.06 

587.0 
SB7.0 

OH 81.69 

1.1645 

0.7B50 

lleonj'®^ 0 

nic 14 A l 
1 13.74 
13.91 

215.0 
3.58 

] 10)1.8540 

‘.4.19 (7) 

i ID) 83.76 
\ rF , 146.87 
! 1 .04151 M) 

\ 1.5065(B) 
i(0) 3.13 
llFl 5 0765 
587.0 
2.6550 
1.0 
13.91 
1,4670 
8.0360 

II. 74 
587.0 
11.74 

214.0 

587.0 

5.00 
3.8525 
3.B525 
65.7485 

1.0 

170.35 


Greenland 

Grenada 

Guadeloupe- — 

Guam- 

Guatemala 

Guinea 

Guinea-Bissau- 
Guyana- — — 

Haiti 

Honduras 
Hong Kong 

Hungary 

Iceland — — 

India 

Indonesia 

Iran — — 

Iraq 

Irish Republic., 

Israel 

Italy- 

Ivory Coast 

Jamaica. 

Japan 

Jordan 

Kampuchea.— 

Konya- 

Kiribati 

Korea (Nth)—. 

Korea (Sthl 

Kuwait 


CURRENCY 


. Danish Kronor 
. E. Caribbean 5 
. Local Franc 
. UAI 
. Quetzal 
- Syll 
• PftM 

. Guyanese 8 

. Gourde 
. Lempira 
.. H.K. 9 


.1. Krona 
. Ind. Rupee 
. Rupiah 
. Rial 

. Iraqi Dinar 
. Irish £ 

. Shekel 
. Lira 

. CJFJl Franc 

Jamaica Dollar 
-Yen 

.. Jordanian Dinar 
.. Riel 

.. Kenya Shilling 
.. Australian 8 
.. Won 
.. Won 

.. Kuwaiti Dinar 


VALUE OF 
£ STERLING 


13.91 

3.38 

11.74 

1.2340 

1.-2940 

31.46 

184.25 

5.2175 


VALUE OF 
£ STERLING 


Peru 

Philippines. 

Pitcairn Islands— 


. Sol ®xe{A 1 > l , l j eB - 65 

. Philippine Peso Bl.oo 

;£ Sterling _ 

■ \ New Zealand 3 2.7650 


Poland. 1 

Portugal 1 

Puerto Rico.. 


, Portuguese Escudo 
, U-S. 8 


Laos...— ....— New Kip 

Lebanon. Lebanese £ 

Lesotho Malutl 

Liberia Liberian 8 

Libya.. Libyan Dinar 

Liechtenstein—. — Swiss Franc 
Luxembourg—. — - Lux Frano 

Macao Pataca 

Madeira - Portug'se Escudo 

Malagasy Republic MG Frano 

Malawi - Kwacha 

Malaysia. — Ringgit 

Maidive islands ... Rufiyaa 
Mali Republic — C.F.A. Franc 

Malta Maltese £ 

Martinique Local Franc 

Mauritania Ouguiya 

Mauritius M. Rupee 

Mexico M exloan Peso 

Miquelon...- - Local Franc 

Monaco French Frano 

Mongolia - Tugrik 

Montserrat - -t Caribbean 8 

Morocco Dirham 

Mozambique—— Mob 0*1 

Namibia — — S.A. Rand 

Nauru Australian Dollar 

Nepal - NapaleM Rupee 

Netherlands Guilder 

Me the rtand Antilles Antillian Guilder 

New Zealand Hi Dollar 

Nicaragua Cordoba 

Niger Republic C.F.A. Franc 

Nigeria- - Naira 

Norway — Norwegian Krona 

Oman Sul'Rte of — Rial Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N. Guinea— Kina 

Paraguay Guarani 


51.8206 

15.30 

1,391.81 

114.10t*g) 

0.3846 

1.2130 

1.217.8 

2I45B.5 

587.0 

6.691 eg) 

315.0 
0.5040 

N/A 

19.90 

1.7950 

I. 57( II) 
1079.18 

0.3790 

43.72 

20.88 

Z.46B0 

I. 2540 
0.3706 

5.24 
76,65 

10.1150 

220.0 

785.0 

2.2070 

3.1050 

8.82 
6B7.0 
0. 6920 

II. 74 
83.98 
19.50 

,{Fi309.62 
i(C' 370.88 

II. 7* 

11.74 
4.66 (ID 
3.38 

12.40 (sg) 1 
(A) 55.12 > 

2.4660 

I. 7950 

22.86 

4.3625 

2.25 
2.7550 
(0134.35 
687 J) 

1.125091 

II. 18 
0.4289 
19.45 
1.2540 
1.2643 

i 300.00,10) 
J 628.64(71 
7 406.36 (12) 


Qatar 

Reunion Island. — , 
Romania. 

Rwanda. — 

St. Christopher .. 

SL Helena — 

St. Lucia — 

St. Pierre 

SL Vincent 

Samoa American.. 

San M irlno- — 

Soo Tome A Prin., 


. Qatari Ryal 
, French Frano 


Sa-:di Arabia 

Senegal 

Seychelles 

Selrra Leone 

Sin iSDora 

Solomen Islands... 
Comal Republic - 

Couth Afrioa 

Spain 

Spanish ports In 

North Africa 

Sri Lanka. 

Sudan Republic— 

Sur.nam 

Swaziland - 

Sweden 

Switzerland .... — , 
Syria 

Taiwan 

Tanzania-. 

Thailand — 

Togo Republlo.... 
Tonga Islands— 

Trinidad 

Tunisia 

Turkey 

Turks & Caicos ... 
Tuvalu— 


■ Rwanda Franc 
. E. Caribbean S 
. St Helena £ 

. E. Caribbean S 
. Local Franc 
. E. Caribbean 8 
. U.S. 8 
. Italian Ura 
. Dobra 

.. Saudi Ryal 
.. C.FJL Frano 
.. 8. Rupee 
.. Leone 
.. Singapore 8 
.. Solomon la 8 
.. Somali ShllUng 
.. Rand 
.. Peseta 

-Peseta 
.. S. L. Rupee 

- Sudan £ lu> 

- S. Guilder 
... Lilangeni 
... S. Krona 

... Swiss Franc 
Syrian £ 

... New Taiwan 8 
... Tan. Shilling 
... Baht 

... C.FJL Franc 
... Palanga 
... Trinidad A Tob S 
... Tunisian Dinar 
... Turkish Ura 
... U.S. 8 

- Australian 8 


11.74 
J'Cmi 5.57 
ilNfC) 16.60 


IL46B.5 

67.71 

4.5235 
587.0 
8.9100 
(O) 6.95 
2.7825 
1.7290 
4B.77 
2.4660 

217.00 

817.00 
35.65 
3.13 
2.2320 
2.4660 
11.18 
3.24 

1(A) (T> 8.0 
t(CM> 4.81 

49.92 

21.94 

35.60 

587.0 

1.7950 

50.1 

l.OBfsol 

641.84 


Uganda — Uganda Shilling 

United States...—. U.S. Dollw 

Uruguay — Uruguay Peso 

utdJirab Emirates UJLE. Dirham 
U.S.S.R. Rouble 


Vanuatu . — . 
Vatican 


Vatu 

Italian Ura 


Venezuela — . Bolhmr 

Vietnam - Dona 

Virgin Island u,$... u^.tiollar 

Western Samoa..... Samoan Tala 


Yemen (Nthi 

Yemen i9th) 

Yugoslavia 

Zaira Republic... 

Zambia 

Zimbabwe 


.Ryal 

. 8. Yemen Dinar 
. New Y Dinar 

.Zaire 
. Kwacha 
. Zimbabwe S 


136.50 
2.458.5 
i (4j 5.38 
J 15) 9.38 
i 16 ) 16.14 

(Oi 127.64 
1,2540 

(A) 2.8850 

9.03501 sg) 
0.4290 
325.85 

59.3360 

2.85 

1.9500 


WSSJSi'SSS."'^- “7A" i— ■ f”) «-"» ■» 
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V 
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WORLD STOCK MARKETS 


OVER-THE- 

COUNTER 


Sate 

M 


Ian Ini 


Continued from Page 42 


FabWhl 

FatrLn 

Fairfln 

FamHi 


.02041 
JO 25 


.16 


S 


null im 

FermF 

Fn wH o 

FrtnG 

FarrCo 

FdSerw 

FedGp 

Faroflu 

Fftmn 

Bdler 

FrtthT 


t 

I 

1.78 

.24 

-30® 


14 
7 

20 
1 

300 
31 

44 41j 

*828 63% 


ft 5% 
W’z 13% 
6% 6* 
9 

J J 

24% 24% 24% 
20% 20% 20% 

63 63! 


+ % 
"% 
+ % 
+ ’4 


2.64 


1 11 % 11 % 11 % 

11 10% 10% 10% 

1338 173* 17% 173* 

82 S3* 5% 5% 

18% 18% 18% 


% +% 


+ % 


86 

185 


-% 
+ % 


X 


J2i 

120 


nitrtk 
Fkiafca 
FndSoc 

plngm* 

Fwtgan 
FAlaB 
FlAmar 
fSUm 
FABPB A JO 
FtAFtn 
FtATn 
FtBnOti 
FtColF 
FComr 
FDotaR 
FEsaC 
FExac 
FFwst 
FFtftOc 
FFdCal 

FffiM AOr 

FIFKal 
RFdSC 
FHCSL 

FFMon .300 

RFtiCp JO 

FFriMgt 

FlFMk AO 

FHm a 1.40 
FORCp 1 

FDndi 

FJert* 1J0 

FXyNf a 1 
FMdH 1.60 

FHIUcfl JWb 

FtMua i.20 

FlMHSv 
FNtGa S 

FWCIn a 
FMOh 

FNtSup .020 

FW6 .606 

FNthSL .40 

FtOUB 

FRBGa .96 

PJSvFla JO 

FSvVfts 

FtSecC 1.10 

FSecKy ,76b 
latSrm ,44r 

FtS8» 

FTenNt 1.80 
FtUnC a 1.12 
FtValy a 
FtVtFn 
FtWFn 
RrfiJBr 
Fiakey 
FlexaU 
FlgtJttn 
Ftortx a 
FlaFdf 



52 

48% 49% 49% 
33 32% 3ft 

“% 

.68 

38 



57 

15% 15 13% 

"% 

.60 

IBS 

16% 15% 16 

+ % 

JO 

8 

8 

209 

4% 4% 4% 

6*4 6I4 6I4 

7% 7% 7% 
14% 13% 141* 



359 

+ 1 

1.12 

16 

28% 2P« 26% 

-% 


15 

58 

ISO 


17% 163* 17% 


32 " 31% 31% 


101 B 10% 10% 


+ 3* 
+ % 


.72 

1 

27 27 27 

+ % 

1J8 

48 

31% 31% 31% 

-% 

2.80 

39 

51% 50% 51 

+ % 


28 

16% 16 16% 

+ 1% 

1.20 

44 

499 

24 23% 24 

2P« 29 29 


S 1-35 

12 32% 32 32% 

1178 13 12% 12% 

+ % 
“% 


10 14% 141* 14% 

2374 17% 16% 17% 
8 20% 20% 20% 
20 181} 19% 18% 

83* 8% 

8% 8% 

8% 8% 8% 
12 % 11 % 12 % 
22 % 22 22 % 
231* 23 23 
25% 25% 25% 
29% 29 29 

24% 24% 24% 
19 18% 181} 

33% 32% 33% 
27% 26% 27 
40% 40% 40% 
11 % 11 % 11 % 
« £% 17% 

29% 29% 


+ % 


14 
18 
53 
3 
50 
7 

165 

128 

1 

If 

135 

137 

21 

10 

15 
21 
S 
17 
1 

317 

1 

S 

11 

3 

78 

1 

62 

2 

10 

1 

10 

61 


ft -!« 


-i 
+% 
-i 
+% 
-% 
+ 3. 
-% 
+ % 


27% 27% 27% 
32 31% 31% 


+ % 


17% 17% 17% 



FI NR 
FtewS 
Flurocb 
Form 
FLion B .07 
FUon A 08 
For Am .96 
Forestt 1 
Fortch 
FortnF 
Forms 

Forum .06 
Foster .10 
FmkEI .56 
FmkRs 
FroeFdl 

Freest 

Fremnt A8 
Fudrck 

FuIHB a .32 
Furibna .D5r 


i 1 

104 

31% 

30 

30% 

+% 

1.28a 

10 

27 

27 

27 

JO 

150 

P, 

6 

6 

-% 

2.20 

2 

51% 

50% 

! »% 

-% 


316 

7% 

7 

7 

+ % 

.48 

155 

14 

13% 

IP} 

+ % 


6 

3% 

3 

3 

-% 


32 

3% 

ft 

ft 

+ % 

.15s 

597 

171} 

1ft 

17% 


t .72 

570 

3P« 

3 ft 

1 36% 

+ % 

t 

153 

1ft 

13% 

1 14% 

+% 

J4 

576 

1ft 

Ift 12% 

+% 


112 

246 

25 

30 

2 

43 

ISO 

982 

600 

*5 

59 

115 

36 

854 

678 

317 

20 


Itf 17% 17% 


n 

171* 163* 

31% 31 31 
22 21% 213* 
8% ft 6% 
20 19% 193* 

1% 13* 1% 
10% 9% 10 
5% 5 5% 

15% 15% 1A 
28% 281* 28% 

10% l3% 10% 

29% 28% 29% 
8% 7% 7% 
15'# 14% 14r# 
4% 4% 4% 




-% 

-% 


it 

-% 


+ -i 


-i 

a 


GTS 

Galileo 

Galoob 

GmtwB .10 
Gandlf g 
Geneteh 
(Mind .38 
GenCer .10o 
GnPhy* 

GnShal .75r 
GenelL 
Genets 
Gene* 

Genova ,10e 
GaFBk 

Gated a .08 
Gibson .28 


GttwQ a J* 355 


G G 

147 8% 77, 7% 

14% 14% 14% 

12 % 12 12 % 

10 % 10 10 

8 7»* 8 

50 49% 49% 

13% 131} 131} 

24% 23 23 

10 % 10 % 10 % 

16 15% IS 

3 3 3 

2523 71* 6% 7 

630 4 3% 37* 

19 8% 57* 61* 

88 15% 15 15 

f 2 5 » 

207, 20% 207* 




+ % 




-i 

+% 

i 


+% 


GioaTr 

®te1A 1.70 
Godfry 8 .52 
GMCorr .836 
G0k£ 3 M 
GdTaco 


Sate 

2 

2 

31 


High liw las Chng 


Gotaas 

Goa 

GouhP 

Greco 

Grades 

Graitfre 

Graph) 

GrphMd 

GrphSc 

GreyCo 

GlAmC 

GaJcFd 

GWFS8 

GtSoFd 

CHWaah 

GreenT 

GwthFd 

Greeti 

GuerFn 

QuesiS 

Gutttrd 

GKApld 

GKBdc 

GlINuc 

Gun 


.76 


119 

113 

467 

73 

58 


.44 8 
27 


141 

19 

18 


.71 

.05e 

Mr 


1218 5% 
20 8 % 


■50e 


JO 


2 
39 
38 
131 
1 

130 
125 
420 
80 
95 
6 
1 

245 
1 

,05e143 


16% 181* 16i* 
26% 26% 28% 
181, 16% 16% 
12% 11% 12% 
20% 20 20 
13-19* 3* 

15 1ft 15 
13% 1ft 13% 
17 16% 16% 
1Z% 12% 12% 
8 71 Z 8 

B 7% 7% 
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6 
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Metals J Minerals: W6.8 1970.6 ,1514.5 * 1352 J. 8190.07 (lS/2>; 1896.0 (4/1) 
Composite 2854.1 J615J 7V2ZJ I 2615.4: 2688.5 <25/4, [ 2548.5 (8/1) 


MONTREAL Portfolio 129J0 - 128.75; 127.BJ17B.B6 1 152.77 (5/5) { 117JX) (4/1) 
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